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During  the  last  few  years,  considerable  attention  has 
been  drawn  towards  the  subject  to  which  this  volume  is 
devoted.  The  various  issues  of  the  paper  money  of  the 
American  colonies,  and  of  the  Continental  Congress,  ex- 
tending over  a  period  of  nearly  a  century,  had  become  an 
attraction  to  many  pereons  who  had  entered  into  the  pur- 
suit of  collecting  them.  Naturally  they  sought,  but 
mostly  in  vain,  for  the  information  which  was  to  explain 
the  origin  and  history  of  the  notes,  and  to  guide  tiiem  in 
their  investigatioiis.  Some  works  bearing  upon  the  sub- 
ject were  known  to  be  in  existence,  but  were  not  generally 
available,  while  the  growing  desire  of  a  closer  knowledge 
of  their  contents,  caused  continual  inquiry  and  search  to  be 
made  for  them. 

The  fruitless  results  so  often  arising  from  such  inquiries 

created  in  the  mind  of  the  present  editor  (and  of  most  of 

the  sketches  the  author)  the  design  of  bringing  together, 
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in  a  compact  form,  suitalile  for  refereiieo  and  preserva- 
tion, the  niOBt  material  part  of  such  iiiformatloit  extaut, 
from  tlie  dawn  of  our  annals  to  the  present  day.  It  is  not 
the  intention  of  the  present  volume  to  ^ive  a  history  of 
paper  money  in  general,  although  there  is  much  curious 
matter,  not  usually  known,  which  might  be  stated  in  refer- 
ence thereto.  Long  before  the  Europoftn  civilization  had 
reached  Uie  period  where  paper  money  becomes  of  aer* 
vice,  this  resource  had  been  used  by  the  nations  of  China 
aod  Tartary.  A  representative  currency  had  existed  oven 
before  the  days  of  paper,  when  baked  earth,  porcelain, 
coal,  aalt,  lime,  cotton,  fruit,  ahells,  and  even  human  boncSj^ 
had  acted  as  a  medium  of  trade.  The  etep  taken  from  a 
real  currency  of  matter  or  of  barter  to  an  ideal  one,  heto- 
kena  a  high  advance  in  civilization.  The  North  American 
Indians,  even,  are  said  to  have  followed  the  example  of  the 
colonists,  near  whom  they  dwelt  Pontiac,  m  1760,  seventy 
years  after  Maasachu&<jtt6  Bay  had  set  the  example  of  the 
creation  of  paper  money,  issued  pieces  of  bark  etampod 
with  his  totem,  which  on  presentation  were  redeemed 
by  him.* 

In  the  following  pages  it  is  proposed  to  give  a  ehort 
notice  of  the  chief  publicationB  ou  the  subject  of  the 

*BTiljn't  &i»eaur»t  on  M*datt. 

*BogQra't  Ttw^h  in  AV(A  /lHi«ri»t  quoted  in  \ht  Battker't  Ma^axm*. 
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Amei'ican  papor  rnouoy  and  of  tJieir  priucipiil  cliaructer- 
istics. 

In  ilic  ye&v  1839,  tlie  Rev.  Josepli  E,  Felt  published  u 
MtsUtry  of  the  Massachusetts  (Jurt'enci/y  a  work  of  sterling 
value,  uow  of  not  frequent  occurrence,  preaeuting  among 
other  matters  an  animated  actjoimt  of  its  paper  money. 
Of  the  currency  of  Shade  Island^  an  interesting  and  elabo- 
rate sketch  waB  about  the  eamc  time  prepared  and  ^tri- 
vatdif  distributed  by  Hou.  E,  R.  Potter  of  that  state,  who 
on  learning  of  the  present  undertaking,  with  great  kind- 
ness furnished  the  preaent  author  with  a  revised  and 
corrected  copy,  and  gave  bia  pemiiBsiou  that  it  might  be 
herein  reproduced.  Mueh  thanks  are  due  to  him,  and 
are  hereby  respectfully  tendered. 

The  next  to  be  considered  ia  a  pamphlet  which,  until 
recently,  was  the  most  difficult  of  aeqnieition  of  all  that  has 
been  written  upon  the  eubject.  In  the  year  1843  Hon. 
Samuel  Breck,  a  venerable  and  esteemed  citizen  of  Phila^ 
delphia,  now  shortly  deceased,  read  before  the  Araerieau 
Philosophical  Society  a  seriee  of  essays  on  the  Hisiorif  of 
the  Continental  Money^  which  were  afterwards  privately 
printed  by  their  author.  The  work  was  more  for  a  moral 
than  for  any  other  purpose:  to  rescue  the  reputation  of  the 
statesmen  of  the  Revolution  from  the  reproach  of  having 
left  unpaid  the  immense  mass  of  public  debt  incurred  by 


!▼  PBEFAOH. 

the  creation  of  paper  moneys  to  shew  the  causes  whj  fall 
liquidation  did  not  tal<e  place.  As  the  sketch  was  pre- 
pared for  a  special  end,  which  was  uot  a  historical  one,  it 
will  therefore,  when  viewed  tirom  the  stand  poiiit  of  history, 
ho  found  to  contuin  rnauy  inaccuracies  and  to  have  omitted 
much  valuttble  matter  reiattug  to  \U  euhject.  At  tljo  dis- 
persal of  the  lilmirj'  of  the  late  Edward  D.  Iiigriiham  in 
1855,  u  maiiusuript  copy  of  this  pani(ihlft,  in  the  holo- 
graph of  that  distinguic^hed  coUoL'tor,  illustrated  with,  spe- 
cimens of  the  currency,  is  said  to  have  been  sold  for  a  large 
priee.  The  pamphlet  itself  will  probably  be  submitted  to 
our  readers  iu  a  later  volume  of  the  present  series. 

At  St.  Louis,  Indiana,  iu  1851,  there  was  published  an 
account  of  the  early  American  eun-encies;  it  is  anony- 
mous^ and  is  known  among  the  collectors  as  The  St,  Lcmi 
IkLmjthkt.  It  is  excessively  crude  and  inaccurate,  but  as 
forming  part  of  the  scant  bibliography  of  the  American 
paper  money  would  have  been  reprinted  in  the  present 
volume  had  not  circumstances  impei-atively  intervened. 
It  is  of  very  great  rarity,  and  at  the  sale  of  the  library  of 
the  late  John  Allan  was  sold  for  sixteen  dolkrs. 

Not  much  other  iulbrmatiou  of  importance  exists.  Mr. 
"Wm.  M.  Gouge,  in  his  History  of  Paper  Money  and  Bank- 
ing in  the  United  Slates^  furnishes  a  short  general  sketch  of 
the  colomal  currency,  but  adds  nothing  to  our  stock  of 
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knowledge,  as  most  of  the  matter  it  contains  has  already 
been  in  print  in  better  form.  Its  contents,  as  far  as  they 
relate  to  the  Continental  Money,  are  chiefly  taken  from 
the  essays  of  Peletiah  Webster,  an  eminent  financier  of 
the  time  of  the  Revolution,  of  whose  works  both  Mr. 
Gouge  and  Mr.  Breck  have  made  liberal  use. 

The  project  of  a  general  sketch  of  the  histories  of  the 
Paper  Money  of  the  original  colonies  was  foiined  in  the 
mind  of  the  present  editor  before  the  commencement  of 
the  war.  It  is  impossible  at  this  time  to  carry  out  the 
project  in  its  entirety,  as  the  materials  for  certain  of  the 
sketches  do  not  exist  in  the  Northern  States.  At  a  future 
day,  and  we  trust  a  not  far  distant  one,  it  is  our  intention 
to  prepare  the  history  of  the  North  and  South  Carolina 
and  Georgia  Paper  Money. 

Not  only  to  those  immediately  interested  as  collectors 
of  Paper  Money,  but  to  all  who  may  care  to  become  ac- 
quainted with  the  earlier  scenes  in  our  country's  drama, 
the  present  volume  is  submitted,  with  the  hope  that  it  may 
be  found  of  interest  and  of  utility. 

Henbt  Phillips,  Jb. 

PhUadelpMay  Jan.  2d,  1865. 
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Pennsylvania  lingered  long  behind  het  sister  colonies 
in  the  emission  of  paper  money :  not  until  after  many 
years  had  elapsed,  during  which  they  had  experienced  the 
advantages  and  disadvantages  of  a  paper  circulating  medi- 
xim  founded  upon  the  public  credit,  did  she  venture  to  take 
upon  herself  such  a  responsibility.  Nor  did  she  rashly  or 
unadvisedly  set  herself  to  the  task;  the  fate  that  had  be- 
fallen the  notes  issued  by  the  Kew  England  colonies,  and 
by  the  Carolinas,  and  the  great  losses  caused  by  their  de- 
preciation, warned  her  against  yielding  too  much  to  tho 
prevalent  mania  for  a  paper  currency  ;  and  as  prudence 
guided  her  rulers,  she,  till  a  late  period,  was  free  from  the 
calamitous  events  brought  upon  the  other  colonies,  by 
excessive  and  ill-guarded  issues.  Cautious,  indeed,  were 
her  proceedings. 

In  the  early  days  of  the  province,  there  is  no  reason  to 
doubt,  that  the  circulating  medium  was  plentiful  enough 
for  the  ordinary  uses  of  life.  Gabriel  Thomas,  in  1697, 
expressly  says,  that  silver  here  was  more  plentiful  than  in 
England.    How  long  this  state  of  things  continued,  there 
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Pcnnsylvauia  Iini^cred  lon^  behind  !ier  sister  colonies 
in  the  emission  of  paper  mouej:  not  until  after  many 
years  had  elapsed,  during  which  they  had  experienced  the 
Ml  van  tag  08  and  disadvantages  of  a  paper  circulating  medi* 
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expressly  says,  that  silver  here  was  more  plentiful  thari  in 
England,     How  long  this  state  of  things  continued,  there 
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is  no  record,  but  the  exi^'eies  of  tnule  with  Great  Britain 
soon  drained  ofF_thTi*./«tt«nt  eain,  and  we  find,  in  1T19, 
that  a  pvoposiiigMj^as.  before  the  legishitiire  relative  to 
making  prQcfticfe'a  legal  tender  for  debts.  This  raeasnre, 
bowayef;;\va5  not  carrried  intt>  effect,  and  Peunsylvaiiia 
anffi^f^d*  until  1723,  when  a  paper  currency  was  adopted. 

;•,  TJTO  years  previously  the  qneslion  h:id  been  agitated,  but 

/•  no  favorable  action  had  resnited. 

On  the  second  of  January.  1722-S.  n  petition  was  pre- 
sented to  the  liouse  of  assembly  fmni  a  onraber  of  mer- 
chants and  others,  inhabitants  of  tlie  city  of  Philadelphia, 
setting  forth  '*  fhti(  they  were  sensiftltf  agtjrieeed  in  tfteai'  rataks 
und  (It'filmgs  to  (fir  (frmt  h.t^  <tnd  ^rottiftg  rwwJ  ^/  th^niselrcs, 
tt)id  Ific  evident  deem/  of  (he  ptoeitiee  in  fffnerat^  /»r  tctmt  of  a 
medium  io  f>u>/  and  aeU  triVA,"  and  praying  that  a  paper  cur- 
rency might  be  establi3hed.  On  the  same  day  a  petition 
from  eome  of  the  residents  of  Chester  county  was  also 
presented  agnimt  the  creation  of  a  paper  currency,  but 
desiring  that  the  produce  of  the  province  should  be  iiiado 
a  currency,  tliat  the  current  money  should  be  raised  in 
Taluc  and  its  exportation  prohibited.  Others  from  this 
cmmty  and  the  county  of  Bucks  united  in  favor  of  a 
paper  currency.  These  were  referred  to  the  coraroittco 
on  grievances,  who  reported,  as  to  the  Philadelphia  one, 
'''that  it  contains  mattei's  of  fact^  and  wliat  they  believe  to 
be  true,  and  worthy  of  weighty  consideration,  and  refer  it 
to  the  house;"  aa  to  the  petition  from  Chester,  they  "  re- 
fer to  the  house,  ivhether  the  raising  the  cash  or  atriking 
paper  money  will  be  most  to  the  advantage  of  the  province? 
buthutnbly  presume  if  dollarB  were  raised  tOjftVe  skUlifi^s  & 
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piece,  it  miglit  be  of  benerit,  nnd  tlit-y  tliink  it  would  be 
imprat'tit'ablc  to  prevent  the  exportation  of  specie;  tliey 
arc  of  opiuioii,  tlitit  if  a  law  was  tnndc  to  make  t]ie  country 
produce,  at  market  price,  pay  for  servantt*,  goods  imported, 
and  to  discharge  judgments  and  executions,  it  ivoiild  be 
of  public  service."' 

On  tbe  eiglitb  day  of  tbe  same  montb,  tbe  house  resolved 
*Hbat  it  was  necessary  that  a  quantity  of  paper  money, 
fomuled  on  a.  good  scheme,  should  bo  struck  and  imprint- 
ed," and  at  tbe  same  time  detornntied  that  "liou  or  dog 
dollart*,  weigliing  sixteen  pennywcigbts  or  upwards,  sbali 
pass  for  five  shillings," 

Several  intcrehaiiges  of  opinion  took  place  between  the 
assembly  and  the  governor,  resulting,  on  the  twenty 
second  day  of  Marelij  1723>  in  the  passngo  of  an  act  for 
emitting  Jffken  ifiousand  pounds  in  bills  of  cx'cdit.  Know- 
ing that  un  over  issue  produced  depreciation,  and  that 
depreciation  was  the  great  danger  to  ho  guartled  against, 
with  tbe  warning  examples  of  tbe  other  colonies  conislantly 
before  their  eyes,  this  moderate  sum  at  fii'st  sufficed. 
Not  without  opposition  from  some  prudent  persons  was 
the  matter  carried  through. 

The  bills  were  to  be  loaned  out  on  land  security  or  plate 
of  treble  value  (at  five  shillings  per  ounce),  deposited  at 
the  loan  office,  and  at  five  per  cent,  interest;  they  were 
made  a  tender  in  payments  ot^  all  kinds,  under  penalty  of 
voiding  the  debt,  or  forfeiting  the  commodity,  and  annual 
payuients  were  to  be  made  by  the  borrowers  of  tlie   in- 


'On  I  lie  t/tli  of  Februsrj  eacb  an  act  was  passed. 
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terest,  together  with  one-eighth  of  the  principal.  To  sign 
them,  four  gentlemen  were  appointed,  for  which  service 
they  were  each  to  receive  twenty  pounds.  A  loan  office 
for  their  emission  was  created,  and  Samuel  Carpenter, 
Jeremiah  Langhorne,  William  Fishbourne  and  Nathaniel 
Newlin,  were  appointed  trustees,'  to  be  paid  annually  a 
salary  of  fifty  pounds  each. 

The  preamble  of  the  act  recites  the  difficulties  under 
which  the  colony  labored  for  want  of  a  currency,  and  the 
act  itself  gives  full  particulars,  together  with  the  form  of 
the  bill,  as  follows: 

"  This  Indented  Bill  of  ...  .  current  money  of 
America,  according  to  the  act  of  Parliament  made  in  the 
sixth  year  of  the  late  Queen  Anne /or  ascertaining  the  rates 
of  foreign  coins  in  the  Plantations,  due  from  the  Province  of 
Pennsylvania  to  the  Possessor  thereof,  shall  be  in  Value 
equal  to  money  and  be  accepted  accordingly  by  the  Pro- 
vincial Treasurer,  County  Treasurer  and  the  Trustees  for 
the  General  Loan  office  for  the  Province  of  Pennsylvania, 
in  all  pnblick  payments  and  for  any  fund  at  any  time  in 
any  of  the  said  Treasuries  and  Loan  Office.  Dated  at 
Philadelphia,  the  ....  day  of  ....  in  the 
year  of  our  Lord  one  thousand  seven  hundred  and  ttcenty -three, 
by  order  of  the  Governor  and  General  Assembly." 

Upon  the  notes,  which  ranged  in  value  from  one  to 
twenty  shillings,  about  the  middle  of  the  left  side  were  to 
be  impressed  the  arms  of  Pennsylvania. 

Several  supplements  were  passed  during  the  same  year 
amending  and  qualifying  various  sections  of  the  act,  but 
are  of  no  importance. 

'  These  trustees  of  the  loan  ofiSce  were  often  changed. 
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So  great.  wtTO  tljc  benefits  whicli  seemed  to  accrue  to 
the  proviiue  from  tliis  iuMition  to  thc-ir  cuiTeiiey,  find  so 
immediately  wi-re  they  felt,  that  in  December  a  new  issue 
of  thirty  thousand  |ioiinds  ou  the  same  terms  and  restric- 
tions ivas  ordered  to  bo  inad"'. 

In  Murc-li,  1720,  an  act  wns  parsed  for  retimitting  and 
contiouin.ij;  the  oiirrency  of  the  bills  as  they  earae  back 
into  the  loan  office,  and  to  replace  such  as  had  beeonin 
torn  or  defaced  a  further  f^um  oi' leu  (housa mi  poumfs  v,- as 
ordered  to  be  struck.  This  amount  did  not  add  to  the 
curreney  in  circulation,  whioh  remained  as  beforCj  forty ■- 
five  thousand  pounds. 

In  October  a  letter  was  reecived  l»y  the  governor  from 
the  lords  of  trade,  &.c.,  in  England,  dated  May  llth,  1726, 
iu  reference  to  the  two  paper  money  acta  of  1723  and 
their  supplements. 

It  set  forth  the  evil  consequeneOi*  that  had  resulted  in 
the  other  coh>nies  from  the  issuing  of  bills  of  credit,  and 
stated  that  naught  rentrained  them  from  laying  these  bills 
before  hia  majesty,  to  be  repealed,'  save  tenderness  alone  to 
the  innocent  holders  in  whose  hands  tiie}^  might  be;  and 
if  any  futher  acta  were  passed,  creating  more  bills  of  cre- 
dit, in  addition  to  those  already  iesucd.  means  would  be 
taken  to  have  them  disallowed;  and  it  concluded  by  re- 
questing "that  the  funds  sippropriated  for  the  payment  of 
these  bills  should  be  duly  applied." 


I  Tliin  in  one  lastance  waji  act.uany  dan@.  An  inordiGntQ  iajfue  of  pn.p(tr 
monej  mnde  b;^  Barbitdoea^  in  1703,  wits  aricr  aeveml  years'  exisLence, 
Oisallowed,  ibougb  (be  bilb  Imd  beea  long  in  air<]u1aHan,  and  great  auf- 
ferlbg  resulted  from  tbeir  repudibiion. 
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This  letter  the  governor  tnuiE^itted  to  Uie  Ae^emblj, 

witli  a  nicasage  (i^tatitig  tLat  iLenct  wbicli  had  pas^nl  t-arlj 
in  tbb  year,  before  its  receipt,  dbould  be  laid  bc-fore  the 
Jordrt  of  trade  aud  tbetr  npproval  wcorod;  and  ag  it  did 
not  iuoreaiie  the  esistitig  cuirener,  bo  objections  were 
made. 

Tlie  bills  soon  became  the  prev  of  rogne«i,  who  success- 
ful ly  coiinU'rfeUed  thetn,  to  an  nlarmiiig  extent,  thongh 
at  the  rirtk  of  a  eevere  punishment.  The  acta  provided 
that  eouoterfeitingahoald  be  punished  by  the  loss  of  both 
eare,  by  a  fiuc  of  oue  hundred  pounds,  and  a  payment  of 
double  the  value  of  the  loss  sustained  by  those  asfgrieved 
by  tlie  fraudulent  bills ;  and  in  case  of  inability  to  pay 
these  Bnms  tlic  offender  was  to  be  sold  into  ser\ice  for 
eeveu  years. 

But  thia  did  not  prevent  lar^e  quantities  of  fraudulent 
papeT  frciuj  ttciiijf  put  in  t-irculation,  which  appears  to  Imve 
been  cbiefty  manufactured  in  Ireland  and  exported  hither.' 

In  New  .lerHcy  it  wax  bo  an cceflsfully  practised,  that  with- 
in funryeiirm  aftitr  iludr  fir^t  amission  it  was  found  neces- 
sary to  call  in  I  lie  wiiojf,  an  it  was  not  possible  to  discern 
between  the  ifood  ami  bad  notes. 

To  renuidy  tliiH,  on  the  billn  emitted  by  Pennsylvania 
in  172ft,  thero  wan  ordered  to  he  imprinted  the  figure  of  a 
crown  on  thone  of  live  Midtlingrt,  of  two  croM'UB  on  those 

t  New  York.  Mar.  10.  Hlin,  I'liMtt^h  nnllou  }ti  b«reby  gWeu  ihftt  «t  Phil. 
■dctpliiA  Ihry  hnvo  fitiiutt  uiif  Hdiim  twctit  ■hHlitig  biHs  thul  art  countcr- 
fdit.  Tbr;  «ro  ntvrly  rirhiintl,  niul  tvr>  Ai-iriilly  signed,  In  the  dourish 
lalbc  t«p  of  the  bill  (liprir  1*  llttt  rt'iirvspiiliiiiun  of  n  tiuJiet,  wbich  iii  ihe 
mmmtmrftit  is  miieh  f)»i^r  Hiuti  In  lltr  iiuv  InIN,  ami  ihe  grttt  C  '*»  tnuck 
in  the  lru«  bill. —  Uriiilrurtt'a  AVw   i'ork  Gtitftte. 
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of  ten,  three  on  tlioBc  of  tlfteeii,  and  four  on  those  of 
twenty  sliilliugs.  Tins  einiple  device  was  held  to  iiiibrd 
eiiflicJent  protection  agniiist  fiiind  in  the  state  of  tlie  arts 
then  existing  in  the  province. 

An  the  cxpinitjou  of  the  eight  years  drew  uear,  the 
term  to  wliich  the  forty-tivc  thouentid  pounib  had  heen 
originally  liniitod,  grestt  nnetisinoes  wns  i'elt  at  the  ap- 
proaching withdrawal  from  circulation  of  so  much  value, 
aiiil  it  was  Ibared  that  llic  colnuy  wonld  soon  be  left  with- 
ont  ;i  currency  proportiotied  to  its  comuiercial  requiro- 
ments.  To  PQinedy  this,  in  Miij,  1721),  Patrick  Gordon, 
the  then  governorj  iu  direct  contruvention  of  the  inetruc 
lions  of  the  lords  of  trade,  but  believrng  the  great  wants 
ol"  the  colony  and  its  real  welfare  Ui  he  hiss  sntTicient 
excuse,  gave  his  u^sflent  to  a  law  authorizing  the  issue  of 
thirty  thousand  pounda  in  bills  of  eredit,  to  be  loaned 
upon  the  Banie  tei-me  as  the  fortuer  eimseions,  and  to  bo 
redeemed  by  the  (iniiual  payment  of  one-Bixteeuthpart  of 
tlie  prinetpal,  as  well  as  the  accrued  interest;  and  in  1731, 
on  the  expiration  of  the  time  originally  limited,  the  pre- 
vious issues  were  renewed  by  act  of  aaaombly,  and/or^ 
thotisand  pounds  m  now  bills  were  ordered  to  be  struck,  to 
be  exchanged  for  bills  emitted  before  August  10,  1728^ 
which  bills  were  after  thejirsi  of  March^  17 1 J  to  be  irre- 
deeniable, 

Franklin'  was  instrumental  in  procuring  this  result:  hie 
pamphlet,  entitled  "  A  modeat  inquiry  into  the  nature  and 
neeeaaity  of  a  paper  currency,"  set  forth  so  strenuouMly  the 


'Sparko'i  Itift  and  Writinrfi  of  FranMin,  ii,  263,  et  Boq. 
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I  wfaieii  were  to  accme  to  the  proviDce  from  a  further 
to  their  carreucjr,  that  the  measare  could  not  be 
gmumd,  and  paaaed  the  le^tature. 

The  Menda  of  .paper  moiiev,  considering  him  to  have 
been  of  great  service,  rewarded  him  with  ihejob  of  print- 
ing the  monej :  **a  very  profitable  job,  and  a  great  help  to 
me."  This  occapation  remained  to  him  both  alone  and, 
after  1748^  in  partnership  with  B.  Hall,  until  1764:  Ute 
notes  of  that  year  b«itig  the  last  which  bear  his  imprint. 

The  colony  now  had  a  seemingly  sufficient  currency  for 
its  needs  of  trade,  and  accordingly  not  until  17S9  is  there 
a  record  of  other  issues ;  in  that  year  it  was  deemed  adri&- 
able  to  eatl  in  all  the  bitU  then  in  circulation^  and  to  re- 
place them  with  others  of  a  new  impression. 

A  committee  appointed  by  the  aeaembly.,  on  the  state  of 
the  ciin'ency,,  reported  that 
In  1723  there  were  emitted  X45,000 

of  which  in  1726  there  were  burnt  6,110  6s. 

In  1729  there  were  emitted  SO.OOO 

and  that  the  amount  now  in  circulation 
was  68,889  15s. 

This  was  not  deemed  eafficient  for  the  trade  and  wants 
of  the  colony,  and  a  further  issue  of  £11,110-5*.  was  recom- 
mended. This  amount  making  in  all  £80,000  was,  accord- 
ingly, enacted  into  a  law.  • 

Accompanying  this  report  was  the  following'  table  of  the 
price  of  gold  and  silver  from  1700  until  that  time: 


(This  t«ble  was  given  iucarrecllj  in  tbe  ft>j(  tdiUon.  of  tb is  work;  IWTiiig 
followed  IlaiArd's  B*<fi*tet  of  Ptnntjflrania^  uid  Proud'a  Huiory  of  PtHn~ 
tghdttm,  bolh  of  whieii  differ  from  th«  jouTUiJa  of  tht  bfisenibl;  (Vomwhicb 
iW  iirpMnl  table  ta  taken. 
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GoM  p«r  ounce. 

Silver  per  ounce. 

*'  1700  to  1709, 

£7     0 

0 

9s.  %L 

1709  "  1720, 

5  10 

0 

6    lOi 

1720  "  17:33, 

5  10 

0 

7      5 

1723  «*  1726, 

(J    6 

6 

8      3 

1T26  "  1730, 

e  a 

9 

8     1 

1730  **  1738, 

6     \) 

3 

8     9 

"And  uow  in  the  preeeiit  year  1739  gold  is  purchased  and 
sold  at  £6  O-v,  3f/.  pur  ounce,  and  Bllver  at  Mi'.  M.  per  ounce. 

Philadelpbi%  November  23,  1739." 

Signed  by  Isaac  T^orria,  Thomas  Leech,  Abraham  Chap- 
mati,  James  Morris,  John  Hearsely,  and  Israel  Peraberton. 

The  punifihmeut  for  countei'teitiiig  was  now  changed 
to  death,  and  the  former  penalties  wero  reserved  for 
those  who  should  alter  the  notes  from  lower  denomina- 
tions to  higher  ones. 

During  all  this  time,  the  notes,  having  ample  provision 
made  fof  their  ultimate  extinction,'  circulated  freely  at 
their  value,  Bupersodiug  the  bills  of  other  colonios,  which 
had  until  then  constituted  the  chief  part  of  the  currency. 
The  only  trouble  ^A-hich  arose  from  tbia  paper  currency 
was  due  to  the  action  of  the  proprietaries :  they  demanded 
and  received  in  payment  of  their  quit  rents  the  differ- 
ence of  e.xchange  on  England,  and  an  annuity  of  one  him- 
drcd  and  ihirt/pounds  per  annum,  during  tlie  currency  of 
the  uoiee.  Their  conduct  gave  riae  to  much  animad- 
veraion,  and  sowed  the  seeds  of  fiiture  trouble  between 
them  and  the  province. 


'Of   the  old  £68,689  15a,,  thtre  have  been  destroyed,  us  apptaff  flrom 
the  TMious  treumers'  reportE,  £66,066  1'2i. 
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No  further  legislation  was  now  needed  until  1744, 
wlicTi  a  Runi  of  ten  thousanil  pouotls  was  emitted  to 
rei»hiuc  old,  torn  or  ragged  notes;  tbis  did  not  add  to  the 
jiri'osa  amount  in  circnlfition.  The  lords  of  trade  in  Eng* 
land  had  for  eome  time  been  inquinng  into  the  state  of 
the  papur  money  iesued  by  the  colonieSj  and  iu  au&wer 
to  them,  in  1749,  a  report  was  prepared  liy  a  committee 
of  the  assembly  for  tran amission  to  England,  It  stated 
that  "in  1745  the  curreuuy  of  tlie  j£8U,000  was  contin- 
ued for  sixteen  years.  That  Ui  1746  a  iurther  sum  of 
X5,000  waa  emitted  in  bills  of  credit  for  the  king's  use, 
to  go  towards  equipping  the  Canada  expedition.  That 
the  amount,  therefore,  in  eirtidation,  jC85,000,  was  not 
snftieicut  for  tJie  wants  of  the  colony/'  and  praying  for 
a  further  issue  of  notes.  This,  however,  could  only  be 
granted  to  a  limited  extent,  and  in  October  there  were 
emitted  Jive  thousand  jxiunds  to  exchange  for  old  and 
torn  notes,  and  to  serve  for  change.  They  were  there- 
fore of  small  denominations,  and  we  find  by  subsequent 
treasurcru'  reports,  from  year  to  year,  that  in  1750  the 
lasit  bills  of  this  cmidi^ion  were  entirely  destroyed.' 

Those  early  notes  poaeca.'*  an  additional  interest  from 
the  fact  that  the  names  of  prominent  rhiladelphians  are 
frequently  to  be  found  on  them.  It  irieems  to  have  been 
considered  an  honor  to  be  permitted  to  sign  the  bills,  as 
petitions  wore  frequently  presented  to  the  legislature 
from  persons  desinnis  of  being  appointed  to  euch  offiuos. 
The  records  of  the  Pennsylvania  hospital   show,    that 


•Of  tbue  Dolea  of  1740,  iht  lut  ffe»  destroyed  in  1767. 
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many  of  t}ic  signers  Uberall}^  presented  to  it  tlic  compeii- 
sulkm  tlioj  had  received  for  their  servicoa. 

'lu  1753  began  a  struggle  that  lasted  for  several  years 
between  the  assembly,  the  reprcseutative  of  the  people 
ami  their  wants,  and  the  govei'uoi',  the  deputy  of  tho 
projirietaries.  The  suppot^ed  generul  need  of  more  eircu- 
hititig  medium  led  during  the  session  to  the  fcjiiniiig  of 
sevend  acta  for  emitting  bills  of  credit;  these  the  go- 
vernor, holding  himself  strietly  bound  by  the  inBtruetions 
of  the  lords  of  trade  not  to  pass  any  such  bills  %vithout 
a  clfliuso  euHpendiug  their  operation  until  the  king's  plea- 
Burc  ehould  l>e  known,  either  refneed  to  aeseiit  to,  or 
else  returned  them  with  amendments,  which  the  hou^e 
considering  As  entroachments  on  tlieir  liberties  refused 
to  aecoj»t. 

In  February  of  the  following  year,  the  house  adopted 
tlie  foll^nving  resolutions : 

"  1st.  That  it  is  necessary  the  pajyer  momy  of  this  province 
should  be  rcemitted  for  a  further  time. 

2d.  That  there  is  a  mxcssity  of  a  further  addition  to  the  pa- 
per  money  of  this  pi'ovi/iec, 

Sd,  That  IhtTc  is  a  nccessitt/  that  a  stmi  should  be  strwk  to 
exettange  Hie  ragged  and  torn  bilis  riono  current  by  law  in  this 
procirwe.*' 

Accordingly,  several  bilk  were  eaccessively  prepared 
and  pageed  by  the  assembly,  bnt  agaigst  which  the  same 
eii'cumettvnees  operated  to  prevent  their  boeoming  laws. 

In  August,  at  a  special  sesjglon  of  the  assembly,  in  con- 

(Se6  &ppeadix. 
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of  ibe  daz^er  from  tlie  botder  Indiaiia  beiog 
imminent,  a  bOi  for  ts^amg  £3a>i)00^  whereof  jei5,000 
Aoold  go  CO  the  king's  ose  for  the  protection  of  the  firon- 
tiet;  WH  p*«3ed,  bat  ameoilmciiCa  beiag  « ifcMwl  thereaoto 
■dilMi  bj  the  governor,  it  &i led  to  receiT«  the  ganctioa  of 
thehooae. 

Ib  March,  1755^  a  bill  was  paaeed,  granting  j£80,0(H>  to 
the  kiDg't  D«e,  to  be  emitted  in  bills  of  credit,  for  the 
WUppon  of  Braddock's  expedition ;  this  the  guveraor  re- 
titmedf  with  «  meaage  atating  that  the  hoase.  Id  (ictiance 
of  him,  6y  its  mere  rravlrts  had  pot  in  cirealatioii  tiiteen 
thoueatid  potrnds  in  bills  of  credit,  payiible  to  bearer,  and 
althoDgh  thft  house  refdted  this,  bj  gfaowiDg  that  thej 
were  merelj  bilU  drawn  on  the  provincial  treasurer'  la 
pajrment  of  stores  for  the  ejcpeditioo,  ;]ret  bid  assent  was 
BOl  given  to  iti  becoming  a  kw. 

On  the  21st  of  Jane  the  assembly  paasMl  two  bills,  one 
crcalmg  ten  thousand  pounds  for  exchangiug  the  old  and 
torn  billa  theii  in  circulation ;  the  other  for  iasoiiig  6iteeii 
fhncaand  poooda  in  bilk  of  credit,  for  the  king's  use. 

In  reply,  the  governor  acknowledged  the  neceeaitr  in 
the  eoloDjr  of  more  bilLa  of  credit,  but  desiring  to  know 
imm  much  of  the  former  appropriation  for  exchanging  the 
0ii  asd  tors  hilb  still  rvmuitied  in  the  hands  of  the 
iTBrtcca — wttdmg  that  at  the  W^t  settlement  the  sum  was 
jCSySOS  CtL  id.  Bejpg  answered  that  the  amoutJit  now  re>- 
Wiuiiill  waa  jei,S02  69.  Sd.,  he  gave  hiis  sanction  to  the 
•ft  Sir  ea^ttiiig  the  tat  ikmtxmd  pounds^  but  to  the  filleen 
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thousand  pounds  act  he  added  ameiidmcjits,  winch,  not 
being  coiit'urrtHi  iu  hy  the  hoiis*e,  eauaed  its  total  loss. 

A  Dcw  syatem  of  finance  was  iu  theae  bills  inuug-urated. 
Heretofore  the  notes  issued  had  been  loaned  out  at  inter- 
est as  80  much  money,  and  were  payiibie  in  certain  install- 
ments. Trade  had  prospered,  imports  liad  increaaed,  the 
note^  themselveB  were  eagerly  sought  for  in  the  other 
colonies ;  public  improvements,  stores,  dwelling  houses, 
&e.,  had  been  erected  on  these  loans,  the  terms  of  which 
were  much  more  fuvoruble  thun  could  have  been  obtahied 
from  a  pnvate  individual ;  and  conld  thiscouree  have  been 
for  ever  continued,  loss  by  depreciation  would  never  have 
resulted.  But  the  exigencies  of  the  colony  no  longer 
permitted  this  cautious  procedure,  that  had  so  greatly 
benefited  it.' 

Large  sums  were  required  for  instant  use,  loans  could 
not  be  had,  and  there  were  no  means  of  obtaining  the 
desired  amouuts,  except  by  anticipating  the  revenues  of 
the  fiiture  tmd  emitting  bills  of  credit,  to  be  redeemed  by 
taxation  within  given  periods.  The  taxation  was  the  chief 
cause  of  the  stnfe  between  the  people  and  the  governor, 
as  the  lands  of  the  proprietaries  were  taxed  in  the  same 


'  Thia  oftutioUB  policj  hud  teen  approved  of  in  Englaqd,  und  PennsjilT*- 
nia  wu  exempted  from  tlio  proTisions  of  an  tict  or  pariiumc-nt,  phased  fn 
1751,  to  re80rii.i[i  the  norlhera  colonies  rrom  isfiiicb  or  paper  monoj. 

OoTernor^  Vowncll  bcfltows  high  praise  on  this  paper  flystfttn  :  "  I  will 
veature  to  say,"  he  declares,  "  (hat  there  never  was  a  wiseT  nor  beller 
tDeasTire,  nercr  oce  boiler  ciilQu1iit«d  to  !^crve  the  interests  of  our  increaaing 
eountrj;  Ibtt  there  never  was  a  measure  more  ateadilj'  pursued  or  morfl 
faithfully  flxecuted,  for  fortj  yenre  together,  than  the  loan  office  id  Fcnn- 
ajlvania,  founded  and  administered  hy  the  assembly  of  that  province." 
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manner  as  the  rest  of  the  proviuco ;  to  this  thoy  objected, 
and  in  their  inetmi-'tions  to  their  depiiij^  forbade  him  to 
perniit.to  be  enacted  any  law  wbich  should  contain  any 
Buch  clause.  The  p.eople  believirjg  that  with  themsijlvea 
alone  resided  die  riglit  of  taxation,  and  ftecing  no  reason 
why  the  proprietaries  should  be  exempt  from  tlie  burdens 
whieli  enured  as  much  to  their  hcuofit  as  to  that  of  the 
mhabitants,  strouuoiisly,  and  in  the  end,  succeesfully 
ruBistcd  this,  deemed  by  them,  attempted  usurpation  of 
their  powers. 

As  their  wants  became  known,  the  legislature  hesitated 
less  and  lees  to  grant  the  desired  relief.  Paper  money 
was  voted  from  time  to  time  to  be  issued,  for  various  oeca- 
eious,  and  to  the  acts  creating  it,  the  governor,  after  mia- 
vailing  cfforU,  but  wearied  with  the  long  contest,  was 
obliged  to  give  Ida  assent. 

After  the  defeat  of  General  Braddock,  thealawn  felt  in 
the  province  caused  sixty  thoitsmid  pomtds  to  be  voted  for 
tlie  king's  use,  whereof  tifl^y-five  thousand  pounds  were  to 
be  emitted  in  bills  of  credit,  bearing  date  January  1, 1756, 
and  lobe  redeemed  by  taxation.^  In  August,  at\er  the  usual 
contciitiou,  thirty  thousand  pounds  were  iBsued  to  he  cur- 
rent for  ten  years. 

The  public  oxigencica  aud  the  alarming  aituation  of  the 
colony  caused  the  approval  of  the-i^o  laws,  although  all  the 
objectionable  features  were  atill  retained. 

In  1757,  1768  and  1759»  three  hundred  thousand  pounds 

■Colonel  Bouquet  write!)  to  t)i»Rk  Dr.  FrnnkliD  for  liia  lurTiccs  in  pro<- 
earing  the  pasBSge  of  iIub  &ct. — Spurks's  Lift  and  Wriiingt  of  Frankiiti, 
rii„  283. 
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in  paper  money  were  scattered  into  circulation.  In  June 
of  tlie  last  year,  a  furtlier  issue  ol"  £36,650  was  ordered  to 
reimburse  tbe  militaiy  agent  of  tlie  colonies  at  Philadel- 
phia. * 

To  ihe  passage  of  this  act  the  governor  and  council 
objected,  not  tlnnking  it  neceesary.  There  were  then  in 
circulation  bills  of  credit  to  the  amount  of  three  hundred 
fitul  dghty-Jive  thousajid  pounds. 

The  act,  however,  was  passed,  regardless  of  their  dissent- 
ing voices,  "Wheij,  liowevea^  it  canxe  to  be  presented  to 
the  king  in  June,  1760,  lor  his  approval,  it  was  declared  to 
be  null  and  void.  The  law  of  April,  1759,  would  have 
eharod  the  same  fate  had  not  Benjamin  Franklin  and  Robert 
Charles,  who  wore  at  that  time  in  London,  acting  as  the 
agents  for  the  province,  engaged  that  the  legislature  should 
expunge  the  objectiouabTe  features,  and  alter  the  law  to  a 
proper  nature. 

The  hilJa  authorized  by  the  legislature  in  1T59,  were 
actually  issued  before  the  repeal  of  the  law  had  become 
known.  ^Vlien  the  action  of  the  king  and  council  had 
been  communicated  to  the  assenibly,  the  notes  were 
recalled,  and  from  the  treasiirer's  annual  reports  we  find 
that  authorized  redemption  has  taken  place  to  the  amount 
of  £35j795. 

Between  1760  and  1769,  bills  of  credit  to  the  amount  of 
£175,000  were  authorized,  and  during  the  same  period 
the  paper  currency  to  the  amount  of  £200,000  was 
destroyed.  The  attention  of  parliament  was  again  called 
to  the  subject  of  the  cuiTency  of  the  colonies.  In  1764, 
they  paHsed  an  act  which  prevented  any  bills  of  credit 
4 


26 


Pennsylvania  Paper  Money. 


hereafter  emanatiTig  in  the  coloniea  from  being  dedat'ed 
to  be  a  legal  tender.  It  was  lioped  by  tbis  means  to  ebeck 
the  ruinous  flux  of  paper  wbiob  was  believod  by  the  uncer- 
tainty of  its  value  to  be  injuritig  tlie  British  meivbantfl 
who  traded  to  America.  FraDkliji  argued  strenuously 
against  these  and  Himilar  views*  The  eulighteument  of  pos- 
terity has  cleared  away  all  doubt  as  to  the  relative  values 
and  usee  of  paper  money  and  coin. 

The  nierehants  of  Pbiladelphia  several  times- took  in 
charge  the  mutter  of  tlie  currency.  The  most  notable 
thing  they  did  was,  in  1742,  to  appraise  the  value  of  the 
dollar  at  St <■£».  sfiilUngs  and  supaice.,  atwhicli  it  finally  rested. 

The  following  advertiBcnient,  taken  from  the  l^mii^yl-^ 
vania  Gaseik,  dated  Sept.  16,  1742,  is  curions  and  worthy 
of  preservatitiij,  Inosrauch  ob  giving  the  exact  time  when 
the  change  of  the  dollar  took  place. 

Pctins^lvama  Gazeffe^  Septemhr  16,  1742. 
"  Whereas,  gold  and  silver,  since  the  cmieeion  of  paper 
money,  baa  not  been  current  among  us  at  any  fixed  or  cer- 
tain rate :  which  has  been  of  great  diaadvantage  to  the 
trade  and  commerce  of  this  province  ;  for  remedying  this 
evil  for  the  future,  we,  whose  names  are  hereunto  sob- 
scribed,  fi'om  and  after  the  date  hereof,  give  public  notice, 
and  do  sever^illy  oblige  ouraelves  and  promise  that  we  will 
receive  in  all  payment, 

English  guineas,  at  34s. 
French  guineas  at  S3*.  6^. 

The  large  Portugal  pieces  at  £5 15*.,  and  so  in  proper 
proportion  for  all  lesser  Portugal  gold  coins. 
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Dutch  or  Guinea  ducats  at  14s. 

Tim  Geniujii  [deces  called   (Jarolincs,  at  Bis.    ' 

Ai-jiljian  chequiiis,  at  l^s.  G*L 

All  milled  French  pistolea,  at  26*.  Gd, 

AllSpanieh  pistoles  weighing  not  under  4  dtcL  6  yr. 

at  27s. 
And  all  sort  of  gold  coins  of  whatsoever  denomina- 
tion, not  before  mentioned,  after  the  rate  of  £6 
55.  per  oz. 
French  silvei'  crowns  and  SpaniKh  milled  pieces  of  ei^^ht 
Atseveji  shillitigs  and  sixjimccy  and  all  good  tjoiued  Spanish 
silver  at  eight  shillings  and  slxpenee  per  oz.     And  we  do 
further  promido  and  declare  that  we  will  not  directly  or  in* 
directly  allow  any  more  for  gold  and  Bilver  than  at  the  i-ates 
herein  mentioned,  nor  will  we  ask,  demand,  or  receive  any 
more  trom  any  persons  whatsoever  for  any  sums  we  pay, 
receive  or  exchange  of  the  above  specified  gold  aud  silver 
coins.     Aud  we  consent  to  have  this  agreement  to  be  in 
force  for  three  years  fi-om  the  date  hereof,  and  to  be  pub- 
Ushcd  in  the  newspapers. 

In  testimony  of  our  willingness  to  comply  and  agree  to 
the  above  engagement,  we  have  hereunto  Nubecribed  our 
hands  this  first  day  of  September,  1742. 

Signed  by  75  persons. 
{Clement    Plumstead,    one    of    signers,    excepts    the 
Carolines), 

In  1*66  an  effort  was  made  to  supply  an  alleged  de- 
ficiency  of  the  circulating  medium^  by  emission  of  pro- 
missory notes  by  an  association  of  merchants  of  the  city 
of  Philadelphia.     These  notes  were  to  the   amount  of 
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j£20;000,  of  the  denomination  of  £5  each,  with  5  per  cent 
intereat,  payable  on  demand ;  and  although  they  were 
declared  by  the  attorney  general  of  England  not  to  con- 
travene the  laws,  yet,  in  consequence  of  remonstrances 
being  presented  to  the  iissembly,  this  early  attempt  at 
banking  proved  abortive.  c 

The  colony  itaelf  in  1769  autboriaed  two  issues  of  thirty 
thousand  pounds.  The  first  creation  of  paper  money  of 
that  year  (bearing  date  March  lat,  amounting  to  ^16,000), 
whereof  £15,522  IQs,  have  been  redeemed,  was  extensive- 
ly counterfeited.  In*  1773,  Governor  Richard  Penn  waa 
forced  to  issue  a  proclamation  offering  a  reward  of  £500 
for  the  detection  of  the  oflenders.  The  notes  were 
called  in,  and  have  been  almost  entirely  destroyed* 

The  second  issue  was  for  the  aid  of  the  managers  of 
the  Bettering  house,  Philadelphia,  and  is  expressed  on 
its  face  to  be  emitted  by  the  **  treasurer  of  the  coutribu- 
tors  for  the  relief  of  the  poor."' 

In  March,  1771,  in  consequence  of  the  alarm  felt  by 
the  colonies,  from  the  hostile  attitude  of  the  French,  an 
issue  of  £15,000  was  ordered  for  the  defence  of  Phila- 
delphia: never  having  been  actually  called  into  use  for 
that  purpose,  the  surplus  was  applied  towards  paving 
and  grading  the  streets  of  the  city.* 

The  temptation  to  overcome  instant  wants  by  means 
of  large  sums  payable  in  the  future,  still  hovered  around 
the  legislature,  and  in  the  following  year  (1772),  twcntt/ 


I  Of  Ihts  uiii«  lb«r»  b*ve  b«en  detttojtd  iC3,207  0«.  6d, 
*0f  tliu  i»Bue  lb«r«  tuTe  boen  destroyed  jCd>d24  IOj. 
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f,ve  thousand  pounds  were  emitted  for  the  sapport  of  the 
goverumciit.' 

Ill  1773  two  creadous  of  paper  money  took  plaee; 
the  fii'iit  amoniititi^  to  £12,000,  aiul  bearing  date  the 
twentieth  day  of  Mart'b,  was  for  the  support  of  the  light 
house  at  Cape  Heiilopc'ti,  and  for  the  purpose  of  phicing 
huoya,  &c.,  ia  the  Dehiware  rivev  and  bay  j  these  notes 
bear  on  the  reverae  the  repreaentatiou  of  a  light  liouse 
with  shipti,  buoys  &c.,  and  ou  the  face  around  the  aides 
are  printed  tJie  words  "Light  House,  Pier,  and  Buoys." 
Another  issue,  ia  dimoant  d£6000,  and  bearing  the  same 
devices,  was  made  in  the  early  part  of  the  year  1775, 

The  second  issue  of  this  year  (1773),  bears  date  the 
first  day  of  October;  it  amounted  to  one  hundred aiuijlfti/ 
thousand  putinds^  and  is  only  reuiarkable  on  account  of 
the  attempted  resuscitation  of  the  loan  office  system. 
But  the  times  had  changed,  and  the  device  was  no 
longer  fortunate.  Many  of  the  signers  and  trustees  re- 
fused or  neglected  to  act,  and  although  several  supple- 
ments were  passed  to  render  the  suhcme  a  more  harmo- 
nious one,  and  to  smooth  away  the  ditficulties  which  had 
been  encountered,  yet  the  outbreak  of  the  war  of  Inde- 
pendence found  the  loan  office  in  confusion,  and  its 
operations  no  longer  practicable.  ,< 

The  next  noticeable  issue  btiara  date  April  10, 1775^ waa 
for  the  purpose  of  erecting  a  jail  in  Philadelphia;  it  bears 
on  its  reverse  a  representation  of  that  building,  which  was 
the  ediflcre  long  known  as  the  Walnut  Street  Prison,  and 
which  was  the  Beene  of  the  barbarities  practised  by  the 

^Of  Ibis  ijaua  there  have  he«ti  deatrojed  £9,446  Of.  2d. 
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infamous  Cunningham,  upon  the  captured  Americans, 
while  the  city  waa  held  by  the  British  :  it  waa  aleo  at  a 
later  period  the  spot  where  was  incarcerated  Robert  Mor- 
ris, when  the  failure  of  his  gigantic  echemes  had  exhausted 
his  fortune  and  his  credit.  These  notes  are  commonly, 
bat  incorrectly,  believed  to  ropreseut  the  Independence 
Hall. 

The  early  notes  of  the  colony  seem  to  have  kept  their 
credit  well,  and  had  not  the  revolution  intervened,  they 
would  all  have  been  redeemed  at  par,  a8  ample  funds  were 
always  provided  by  taxation  or  excise  duty,  in  the  same 
act  that  isBued  the  bills,  for  their  gradual  but  certain  ex- 
tinction ;  and  in  the  annual  reports  presented  by  the  trea- 
Burer  of  the  colony  to  the  aaaembly,  mention  is  always 
made  of  billa  of  credit  brought  in  and  destroyed. 

But  the  battle  of  Lexington  aroused  the  colony.  On 
the  30tli  of  June,  1775,  a  provisional  government  was  ap- 
pointed by  the  assembly,  called  a  committee  of  safely ^  to 
look  to  the  defence  and  arming  of  the  colony;  and  to 
carry  into  efiect  the  olyeets  of  their  appointment,  the 
assembly  resolved  to  emit  tlic  sum  of  <£35,000  in  bills  of 
credit,  to  bear  date  July  20th,  1775.  The  mere  iBsuiug  of 
these  bills  was  an  act  of  rebellion,  as  they  were  emitted 
by  the  mere  resolm  of  the  assembly  in  defiance  of  their 
charter,  and  without  reference  to  the  governor ;  and  yet 
these  notes,  and  those  issued  by  resolution  of  Nov.  18th, 
same  year,  (bearing  date  Dec.  8,)  and  of  April  8,  1776, 
(date  April  '25,)  still  hold  in  its  accustomed  place  the  name 
of  "iZis  Majesty^  King  George  the  Third." 

Long  afterwards  these  bills  were  known  and  spoken  of 
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in  acts   of  assembly  as  ^Hhe  rcsnlve  ntomy,"  taking  the 
name  tVoin  tbo  circumHtuucoa  of  tLeir  issue. 

Ill  Maj-eh,  1777,  it  was  resolved  to  emit  ^200,000  for 
the  support  of  the  army*  and  here  the  authority  of  ''the 
commonwealth  of  Petinsytvania,"  appearB  for  the  first 
time.'  Vm-ious  laws  litui  hmm  passed  from  time  to  time 
to  call  iu  the  bills  emitted  during  the  dominion  of  Great 
Britain,  and  in  1778,  congress  requested  the  states  to  end 
the  currency  of  notes  iesued  prior  to  the  19th  of  April, 
1775,  as  they  had  talleu  into  the  hauilB  of  persona  un- 
friendly to  the  new  government  who  held  them,  and  made 
a  discrimination  in  their  favor,  believing  that  they  would 
ultimately  be  rudeemed,  whether  the  ftubsequeut  ones  were 
or  not;  by  this  means  causing  the  notes  issued  by  the 
authority  of  congress  and  of  the  several  states  to  depreci- 
ate in  value.  Accordingly  on  the  23d  of  March,  1778,  the 
legielatnre  passed  an  act  declaring  such  notes  no  longer  to 
be  a  legal  tender  after  the  firet  of  June,  but  that  until 
that  time  they  might  be  received  at  the  treasury  in  pay- 
ment of  taxes,  in  exchange  for  later  notes,  &e.  In  the 
caee  of  nonresidents,  the  time  for  presenting  them  was 
extended  to  the  first  day  of  August;  and  by  a  subsequent 
act,  the  issue  of  September  30th,  (date  Oct.  25th,)  1775,  of 
.£22,000  for  the  support  of  the  government,  was  included 
within  its  pro  via  ions. 

Previously  to  this,  Pennsylvania  had  by  law,  iu  January, 
1777,  declared  the  notes  issued  by  congress  to  be  a  legal 
tender,  and  had  imposed  heavy  penalties  on  those  who 

^  IMjieBC  notes  seem  to  be  of  two  TarJetiev ;  cme  being  priitied  in  rad  ink, 
the  other  in  blidk. 
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«Uotild  rolVise  to  reeeiv©  iheta  at  their  nomiDal  valne,  and 
on  those  who  shmilti  oouuterfeii  or  alter  them. 

Ill  Maj\!h,  1780,  tho  state  emitted  X100,000  for  the  sup- 
port of  tlio  Hrmy ;  mul  to  provide  a  fond  for  their  redemp- 
tiou,  llie  executive  was  empowered  to  sell  certain  proper- 
ties in  the  city  of  PhiUuielphia,  as  weU  as  Province  island* 
in  the  township  of  Kiiigse*ysing:  so  well  have  these  provi- 
sions been  carrtinl  into  effect  that  none  of  the  notes  are  be- 
lieved to  be  noM'  iu  existence  aud  uoredei'med.  Tlie  act 
under  which  thes«  bill$  \ver«  iasttod  lami&hed  another  ex- 
ample to  sbow  ho«r  the  moist  coujsuutmate  tj-rannj  is  often 
exercbed  by  even  the  mo^  aealous  devotees  of  liberty :  not 
content  with  nuiking  th«  QOleft  a  legal  tender,  with  declar- 
ing a  re^sal  to  take  them  an  aci}uittaiice  of  the  debt,  the 
I^ialatiire,  in  the  following  Deeemben  passed  a  eapple- 
meatary  act  whereby  they  inflioteil  upon  the  first  offence, 
a  fine  iu  vulue  of  ditubie  the  sum  offered ;  and  upon  the 
•eeond,  imprisonment  to  last  durin|r  the  war,  together  with 
aoofiaeation  of  one^half  of  the  o^'ndor's  laoda,  goods  and 
diatteb. 

About  the  same  time  coitgroas  paaaed  a  reeolntion  call- 
ing on  the  stAtes  to  eoutribate  in  certain  proportions  to- 
waida  the  snpport  of  the  government,  and  for  that  purpose 
they  were  to  emit  notes  of  a  certain  tixed  fonn,  the  same 
for  all  the  state«,  redeemable  iu  six  yeta%  and  bearing  in- 
teteat,  <rf  which,  a^  well  as  of  tht"  principal,  the  pajrmeot 
waa  guarantied  by  the  United  States,  who  '*would  draw 
bilk  of  exchange  tlierefor  when  thereunto  requested." 
Aecordingly  in  June,  Pennuylvania  emitted  ?l,260,(KM}  in 
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notes,  thrtt  Idiig  aftor  bore  llio  uame  of  the  dolhr  money. 
In  May,  uu  act  )md  bt-on  pasi^ed  to  receive  the  old  eoiiti- 
ueritai  money,  at  one  dollar  in  epecie  Ibr  iotty  in  notes, 
and  this  emission  was  to  be  ifssued  as  Bpocie  on  that  basis. 
In  October  a  scale  ul' depreciation  v/as  adr>ptod,  «nd  cer- 
tlticntos  of  pay  due  to  the  T'enn^ylvania  Line  founded 
thereon,  were  issued,  reeeivable  in  payment  for  the  pid>lie 
lands,  and  the  depreciation  was  ordered  to  be  aecertained 
and  puMished  every  nioiitli  in  the  Pliiladelpbia  OazettOH. 
In  April,  1781.  the  folJowing^  eealc  of  the  depreciation  of 
paper  compared  with  silver  and  ^old  was  adopted  by  tho 
legislature: 

1777.    1778-    1779.    1780.    1781. 

January, 1^  4  8         40^        75 

February,...,....     IJ  5         10  47  J         75 

March, 2  5  10|        tilj 

April,.... ,.     2J  6  17  (>li 

May 2|  5  24  59 

June........ 2J  4         20  61J 

July, ..,>......     3  4         19  tJ4| 

August, 3  5         20  70 

September.......     3  .5         24         72 

October .3  5         30  73 

November,. 3  6         38|        74 

December, 4  6         41|^       75 

And  at  the  same  time  fim  hundred  thoitmjid  pounds  were 
ordered  to  be  emitted  for  the  support  of  the  army,  of  which 
£200,000  were  to  replace  the  issue  of  1777,  and  the  old 
currency  at  the  depreciated  value  according  to  the  scale. 
Ample  funda  were  pledged  to  the  redemption  of  this  issue, 
and  according  to  the  report  of  the  state  treasurer  in  1805, 
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there  remainoil  Piitatmiding  nnd  unredeemed  only  <£4,140 
3j».  Iff,  By  thia  act,  (1781),  the  dollar  was  now  legally 
rated  at  aeven  ^litl tings  and  sixpence. 

In  June  the  old  tHiniinentnl  hilla  and  the  **resolve 
money"  were  declaivd  to  be  no  lunger  a  lentil  tender,  and 
could  be  reeeived  only  at  the  treasury  and  nt  tlieir  current 
value.  Acta  wore  passed  iVom  time  to  time  to  facilitate 
the  ('ailing  In  the  hilh  of  credit,  and  to  increase  the  ohjL'cts 
for  wliiuli  they  eould  be  received  in  payments  at  the 
treasury. 

In  1783,  a  sinall  amount  was  issued  in  treasury  notes,  of 
which  ai)  entire  redemption  has  taken  place.  No  further 
creation  of  paper  money  was  mudo  until  Mareh,  1785,  when, 
after  a  lou^  d'rseus&ion,  and  the  nge,  as  in  other  States, 
about  the  same  time,  of  a  jHti»r  rnone^  p^fti/,  the  apparent 
need  of  an  increased  enrreney  led  to  the  eetublislimeTit  of 
a  loan  office  of  qw  huwind  and  Jiff  u  ihuusand  p<ninJs,  upon 
the  conditions  of  the  Ibnnur  time*.  Funds  nuffieient  were 
set  apart  for  the  redemption  of  the  bills,  and  twenty  thous- 
and pounds  were  directed  to  bo  iiniiually  called  hi  and 
destroyed.  But  the  people,  even  those  who  had  been  the 
most  clamorous  for  auch  Issues,  could  not  place  full  confi- 
dence in  the  new  not^s.  The  mos*  solemn  pledges  not 
long  before  made  and  broken,  were  too  frci^h  within  their 
recollections  for  entire  faiihatonee  to  be  given  to  the 
promises  of  thoir  government,  pepreciation  ensuedi  and 
BO  rapidly,  that  although  the  merchants  and  prominent 
citizens  of  the  state  by  means  of  their  own  examples  and 
of  associations  formed  for  that  purpose,  endeavored  to  prop 
their  sinking  credit,  yet  the  legislature  was  obliged  to 
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recall  the  notes  within  a  time  much  closei'  to  their  origi- 
nal crc'iitioii  than  had  beeu  the  iirst  ijitention.  Pctitious 
constantly  were  showered  upon  the-  nseenibly  from,  the 
people,  compliiining  tlmt  theee  hills  hnd  ocused  to  ch'cu- 
\i\tv  as  a  ciirK'iu'y,  and  were  only  used  in  [niyniout  of  stiite 
tuxes;  as,  at  fliffeioiit  placosi  they  oould  he  obttiiued  at  dif- 
•feivnt  values,  gi'out  eomplaiiit  arose,  and  with  justice,  that 
the  taxm  weix-  not  equally  distrihuted  among  the  people. 

The  witlsdriiwal  of  these  notca  wns  expedited  hy  the 
issue  of  eertilieates  oi'  state  hiaii,  in  exchange  for  them 
and  the  old  Continental  loan  office  certiftcatce,  which  was 
the  boghining  of  the  present  iiscal  history  of  the  state. 
Of  this  is-suc  the  report  nf  the  state  trGa.^urer,  in  1805, 
sliites  that  the  whole  amount  hae  been  redeemed  except 
the  sum  of  £2,792  Ss,  Id. 

By  the  aet  of  December  the  4th,  I78t>,  the  '*  resolve 
money"  and  the  i&8ue  of  1777  were  no  longer  to  he  received 
at  the  treasury  after  the  latof  January,  17tU,  thus  entirely 
destroying  their  vitality. 

From  time  to  time  acts  were  passed  to  facilitate  the 
redemption  of  the  issuea  of  1781,  of  1785,  and  of  "  the 
dollar  money,"  the  final  disposition  of  the  euliject  being 
made  hy  a  law  passed  on  the  fourth  day  of  April,  1805, 
which  reeited  that,  '*as  now  sufHeienttimc  hadbeen allowed 
for  the  redemption  of  the  bills  of  credit  of  thia  common- 
wealth, that  nil  sueh  bills  outstanding  and  not  paid  into 
the  treasury  before  the  second  Tuesday  in  January,  1806, 
sho  u  Id  Iw  foret'ci'  irredeern  a  bte, ' ' 

This  is  believed  to  bo  the  last  legislation  in  the  state 
upon  this  subject 
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Within  ft  short  com{iass  Penii?ylTani«  presents  a  com- 
plet<^  Rf>eciiiien  of  the  |Mij»er  » urreuev  of  ihe  colonifc. 
BerJaeible  to  three  varieties,  6he  farni&hes  iLem  aXi  withun 
her  hirtonr. 

BUU  of  credit  in  the  colonies  were  issned  either  on  loan, 
or  to  furotflh  eu^iport  for  the  ordinanr  of»erations  of  the 
governtnent,  or  to  meet  some  sodden  emergency.  No 
great  fiuctuatioiia  in  value  are  tecorded  in  this  prorinccv 
the  ntmoet  liinit  of  depreciation  in  colonial  times  heing 
recorded  m  happening  in  1748^  when  the  raine  of  exchiuig« 
on  England  was  180. 

Franklin  speaks  of  the  ralne  ot  the  coin  changing  hy 
agreements  among  the  merchants  ne  to  the  relative  rates 
St  which  it  was  to  be  taken^  and  roeittions  the  dollar  aa 
JBuctuating  from  that  canse^  hut  expressly  sajs  this  was 
before  the  introduction  of  paper  money.  At  the  time  of 
the  first  i*i»ue  of  paper  money,  the  dollar,  as  has  been  shown, 
was  settled  ut  five  eh il lings,  although  the  proclamation  of 
€th  Qneen  Anne  had  rated  it  at  four  shillings  and  sijqieiice. 
These  dolliirs  were  what  were  called  the  lion  or  dog  dol- 
Urt,  and  were  frequently  mentioned  in  the  legielation  of 
the  other  colonics.  Some  persons,  holders  of  the  notes^ 
cherishing  the  fond  hope  that  the  state  would  ultimately 
redeem  her  obligations  at  the  value  expressed  on  their  faee^ 
ueglircted  or  refused  to  present  them  at  the  treasurj*  before 
the  eict)>ratton  of  the  time  limited  for  their  redcm|>tion  at 
the  depreciated  rates  fixed  by  law ;  it  is  principally  to  thia 
oircumstauce  that  the  present  generation  is  indebted  for 
the  many  specimens  of  the  financienng  schemes  of  former 
days. 


APPENDIX. 


A. 

A  Catalogue  of  the  Issues  of  Pennsylvania  Bills  of  Credit,  coni' 
prising  their  Amounts,  Denominations,  and  the  Names  of  the 
Persons  appointed  to  sign  them,  from  1723  to  1785. 

1723. 
March  23,  £15,000. 

6,000  notes,  each  of  20a.,  10a.,  5s.,  2s. 
4,000  do  15s.,  2s.k6d. 

8,000  do  Is. 

To  be  signed  by  any  three  of  Charles  Read,  Benjamin 
Vining,  Francis  Rawle,  Anthony  li  Morris. 
December  12,  £30,000. 

18,000  notes,  each  of  20s. 


8,000 

do 

16*. 

5,000 

do 

10s. 

6,000 

do 

5s.,  2s.  &  6d.,  2s. 

4,000 

do 

Is.  &  6d. 

7,000 

do 

Is. 

To  be  signed  by  any  three  of  Francis  Rawle,  Charles 
Read,  Anthony  Morris,  and  Samuel  Hudson. 

1726. 
March  5,  £10,000. 

6,000  notes,  each  of  10s. 
20,000  do  5s. 
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8,000  notes,  each  of  25.  6rf. 
8,000  do  25. 

10,000  do  Is.  ed. 

9,000  do  Is. 

To  be  signed  by  Evan  Owen,  John  Wright,  Thomas 
Tresse. 

1729. 

May  10,  (date  of  note,  September  15,)  je30,000. 
15,000  notes,  each  of  205. 


2,000 

do 

155. 

12,000 

do 

105.,  25. 

16,000 

do 

65. 

4,000 

do 

25.  ed. 

17,000 

do 

Is.  Qd. 

10,500 

do 

Is. 

To  be  signed  by  any  three  of  Thomas  Tresse,  Edward 
Homer,  John  Parry,  and  Abraham  Chapman. 

1731. 
February  6,  to  reemit  and  continue  the  original  X46,000, 
and  to  strike  j£40,000  thereof  in  new  bills. 
4,000  notes,  each  of  l5.,  I5.  6d. 


5,000 

do 

25. 

8,000 

do 

25.  6d.,  155. 

12,000 

do 

55. 

10,000 

do 

IO5. 

24,000 

do 

2O5. 

To  be  signed  by  any  three  of  Job  Goodson,  John  Parry, 
Joseph  Xirkbride,  and  Thomas  Griffiths. 
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1739. 
May  Ist,  (date  of  note,  August  10,)  £80,000. 

10,000  notes,  each  of  Is.,  Is.  6d.,  2s.,  28.  6d. 
30,000  do  5s. 

40,000  do  JOs. 

20,000  do  15s. 

34,000  do  205. 

To  be  signed  by  any  three  of  Thomas  Leech,  "William 
Mounington,  Abraham  Chapman,  Joseph  Harvey,  and 
Samuel  Smith. 

1744. 
May  26,  £10,000. 

20,000  notes,  each  of  Is.,  Is.  6d.,  2s.,  2s.  6d. 
12,000  do  •  5s. 

To  be  signed  by  James  Morris,  Abraham  Chapman,  and 
Peter  Lloyd. 

1746. 
June  24,  £5,000. 

30,000  notes,  each  of  4d.,  6d.,  9d. 
2,625  do  20s. 

All  below  20s.  to  be  signed  by  two,  and  the  20s.  to  be 
signed  by  three  of  James  Morris,  John  Hall,  Joseph 
Harvey,  and  James  Mitchell. 

1749. 
Februiy  4,  £5,000. 

60.000  notes,  each  of  3^.,  4d. 

60.001  do  6d. 
46,666           do  9d. 

To  be  signed  by  one  of  John  Jervis,  William  Trotter, 
Joseph  Hamton,  John  Davis,  and  James  Webb. 
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1755. 

Jaae  28,  (date  of  note,  October  1,)  £10,000* 
6,<K>0  noted,  eacL  of  10«. 

10,000  do  5«.,2».  6ri.,  2*.,  Is.  GiL,  l«.,M,6<f. 

11,250  do  4d. 

15.000  do  3d. 

Bill*  of  1*.  and  upwards  to  be  (iigued  hy  three,  and 
Itolow  If.  to  be  signed  bj  one  of  Evan  Morgan,  Joseph 
F0X5  Jaraep  Pciubfrton,  Hugh  Roberts,  John  Reynell, 
Joneph  Wharton,  John  8niith,  Isaac  Greeiileat^  Isaac 
Joues,  Thomas  Crosby,  DaniijI  Williams,  Charles  Jones, 
Saninol  Hazard,  8amue1  Road^s,  JoEieph  Morris,  Bamnel 
8uti»oni,  Edward  Pennington,  Thornas  Clifford,  William 
Grant,  Th'JiuaM  Say,  Joseph  Saunders,  Joseph  King,  Owen 
Joneit,  Jonathan  Evans,  William  Logan,  and  Samuel 
Biii-ge. 
1750. 
Januan'  1,  XSS.OOO. 

15,000  notes,  each  (jf  20a. 
20^000  do  15.^.,  10s.,  55.,  Is. 

30,000  do  2^.  Gd.,  25.,  I*.  Gd, 

Ta  bo  signed  by  any  three  of  Evan  Morgan,  John 
Baynlon,  Thomas  Crosby,  Thomas  Wharton,  Josoph  Mar- 
riott, llanicl  Roberdeau,  Atwood  Shute,  Samuel  Neave, 
Charles  SteudmaUj  Jonathan  Evans,  Edmund  Kearney, 
John  Taylor,  William  Grant,  Amos  Strettell,  Samuel 
Morris,  Jacob  Duche,  Thomas  Gordon,  Charles  Meredith, 
Hodntond  Conynghiuu,  Daniel  Bcnezet,  William  Fisher, 
George  Okill,  Abel  James.  Joseph  King,  William  Van- 
der«p)cgc1,  Joseph  Redman,  William  Shippen,  William 
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Griffitts,  Enoch  Flower,  Hemy  Hnrrison,   Charles  Jones, 
Isuac  PttBCuUj  Thouias  Duvi*,  and  Jacob  Lewie, 

175d. 
Septeraher  21,  {date  of  note,  Oct.  1,)  ^£30,000. 
12,000  notes,  ent-hof  o.s.,  lO.?.,  155,,  20*. 

To  lie  sig-iiefl  by  any  thrt'o  tif  Williani  Grunt,  Joaeph 
Richardsou,  James  Benezet,  Saram.'!  Wharton,  Daniel 
Rnndle,  JoBeph  Wliarton  Jr.,  Peter  Chevalier,  Willmm 
Hnpkius^  Stephen  Woaley,  Joshua  Howell,  Joseph  Gal- 
loway, George  Bryan,  Charles  Tlionip!*on,  Isaac  Paseall, 
Charles  Jones,  John  Havre,  FraucU  RawJe,  Thomas 
Wharton,  Joaeph  SaiuKleif?.,  Peter  Eecvo.  Joseph  Morris, 
Bamijc'l  Hnuth,  John  Rhea,  Tlioinas  Smith,  Jneoh  Cooper, 
William  Fisher,  Joseph  Redman,  and  Luke  Morris. 

1767.  March  10,  ,£45,000. 

18,000  riotos,  eaeh  of  20s.,  IBe.,  10*.,  Sa. 

To  ho  aignod  by  any  three  of  Hoiiry  Harnson,  Petef 
Reeve,  Joseph  Morris,  William  Morns  Jr.,  Buck  ridge  Sims, 
Jamea  Child,  Stephen  Carmick,  Thomas  Clifford,  Thomas 
Bourne,  John  Swift,  John  Hhea,  John  Ord,  Edward  Duf- 
iield,  Matthew  Clarkson,  Thoina^^  Say,  Thomas  Carpenter, 
Thomas  ilooi'O,  Jamea  Wharton,  John  llughos,  John  Lynn, 
Plunket  FIceson,  Samuel  Howell,  George  Emieu,  and 
Joseph  Hillhorn. 
June  17,  (date  of  note,  July  1,)  £55,000. 

22,000  notes,  each  of  20.*.,  15*,,  lOif..  5*. 

To  be  signed  by  three  of — Joseph    Morris,  Charles 

Thomson,  Henry  Harrison,  Charles  Meredith,  John  Ord, 

Thomas  Cliftnrd,  Joseph  Richardson,  Thomas  Wharton, 

Edward  Pennington,    Charles  Jones,    Joseph    Redman, 
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Thomaa  Dnvis,  Richard  Wietar,  Thomas  Gordon,  Josepli 
HtUhnrii,  William  Morris,  Jr.,  Francis  Rawle,  Saimiel 
Borge,  Evan  Morgan,  William  Fisher,  Thomas  Say,  John 
Lynn,  Janice,  Humph reyK,  Joseph  Stretch,  and  Plunket 
FK't»«on. 

1T5R. 

A|.nl  '2%  (dftte  of  noto,  May  20,)  ^£100,000. 

38,000  noteg,  each  of  20«.,  15s.,  10^.,  6s, 
H,285  do  2s.  6d.,  2«.,  1.*,,  6d. 

14,290  do  1.S, 

To  he  BigiieU  by  thrL'O  of — Foter  Reove,  Henry  Ham- 
ion^  James  Wharton,  William  Fiaher,  William  Ilopkiji!*, 
George  lityan,  Charles  Jones,  Joseph  Wharton  Jr.,  Joseph 
BauijUt-ra,  Joseph  Morris,  Samuel  Morriis,  Cliurles  Thom- 
son, JoHeph  Stretcli,  Joseph  Marriott,  Thomas  Moore, 
ThumuH  Carpenter,  Evan  Morgan,  Luke  Morris,  Thomas 
CUHonK  Pt'ter  Chevalier,  Daniel  Willijims,  James  Beuezet, 
Par»i<!l  Uuntllc,  Thonma  Gordon,  Stephen  Wooly,  James 
Humpiireys,  Matthew  Clarkaon,  John  Ord,  James  Child, 
tianiHcl  Wharton,  John  Hughes,  Thomas  Yorke,  and 
CharleH  Humphreys. 

1759. 
April  17,  (date  of  note,  April  25,)  £100,000. 

10,000  notes,  each  of  M,  £2  lO^s.,  20.*.,  15^.,  10^,,  5s. 

To  ho  Rig^tied  hy  any  three  of  Peter  Reeve.  Ilenry  Ilar- 
tiiutn,  Jo»w.']>h  .SttUnderiB,  Joseph  Morris,  Charles  Thomson, 
J*HU;yh  Stretch,  Evrtn  Morgan,  Thoraos  Clifford,  Daniel 
WUlbniM,  Thomas  Gordon,  John  Ord,  Thomas  Tilburyj 
||Afb«rl  Uully,  Richard   Peame,  Joseph  Marriott,  Peter 
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Chevalier,  James  WHiarton,  Charles  Jonog.  Samuel  Mor- 
ris, Luke  Morris,  Juincrf  Child,  ami  Jaitics  Hunqihre^s. 
June  '21,  ^36,650. 

4,886  notes,  each  of  £,%  50s. 

Signed  l>j  Charles  Thompson,  Luke  Morris,  Samuel 
Hhodes. 

In  the  Record  Book  of  the  Laws  there  are  given  no 
particulars  relative  to  this  act,  which  was  repealed  in  June, 
1760;  the  iiott'S  are  belii'ved  to   have  been  mucd  hefure 
the  repeal  was  known. 

1760. 
April  12,  (date  of  note,  May  1,)  £100,000. 

j£5,  50.0.,  15j?.,  10s.,  5,9.,  Icnowii  to  exist. 

In  the  Record  Book  of  the  Laws  no  particulars  of  this 
act  are  given. 

1T64. 
Uny  30,  (date  of  note,  June  18,)  £55,000. 

3^;.,  4f/.,  6rf.,  9^/.,  Is,,  Is,  6rf.,  2s.,  2s,  64.,  5s.,  10s., 
155.,  20.*!.,  known  to  exist. 
In  the  Record  book  of  the  Laws  the  particulars  of  thia 
act  are  not  given. 

1767. 
May  20,  (date  of  note,  June  15,)  £20,000, 
2,000  notes,  each  of  £6. 
1,000  do  M. 

2,000  do  405. 

To  be  signed  by  any  three  of  Joseph  Richardson,  John 
Keynall,  Israel  Pemberton,  Is^aac  Jones,  Daniel  Rober- 
deau,  John  Gilbaon,  John  Nixon,  Thomas  Wharton,  iBaac 
Greenleafe. 
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1769. 
Februarv  IS.  date  •::  -  :-=.  ^Ifcrii  1.  jSli«0. 
3,000  notes.  **:-L  cf  Xi. 
4,000  do  ^':i. 

1,000  do  liif- 

1,000  do  *rf.  Same  signas 

as  the  lai-it  issae.* 

1769. 
February  18,  (date  of  note.  March  Iv.  il4.0w.  ^B£ef  of 
the  Poor." 

]  000  notes,  each  of  2»I«#..  l->»~ 
2,000  do  10*. 

5,000  do  o*. 

12,000  do  2*.  6rf. 

20,000  do  2?- 

30,000  do  1*.  e-y..  l*.,  ft/.,  «<£.,  4rf.,  3£ 

Bills  under  \$.  to  be  signed  bv  one  of  and  over,  by 
three  of  Joseph  Fox,  Samuel  Rhodes,  Luke  Morris,  Jacob 
Lewis,  Thomas  Say,  Samuel  Barge,  Abel  James,  Stephen 
Collins,  James  Penrose,  John  Farrock,  Joseph  Wharton 
Jr.,  and  Charles  Thompson. 

1771. 
March  9,  (date  of  note,  March  20,)  Xlo,000. 
6,000  notes,  each  of  20*.,  15*.,  10a.,  5*. 
To  be  signed  by  any  three  of  Joseph  Morris,  William 
Fisher,  Joshua  Howell,  Luke  Morris,  Daniel  Roberdeau, 
Isaac  Cox,  Jacob  Shoemaker  Jr.,  Francis  Hopkinson, 

>Id  tbe  flrst  edition,  tbrouKb  the  inexperience  of  the  person  who  searehvd 
tbe  Reo'irdi  at  liftrritburg,  wrong  tignert  were  giT«n,  which  error  it  h«r« 
•orrMled. 
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Stephen  Collins,  Joel  Evans,  Robert  Strettell  Jones,   and 
Thomas  Mifflin. 

1772. 
March  21,  (date  of  note,  April  3,)  £25,000. 
5,000  notes  of  40s,  each. 

33.962  do  2s.  Gd.,  £.*.,  1*.  Gd.,  U, 

9f/.,  6tL,  3f/.,  each. 

33.963  do  4rf.  " 

Bills  under  l.«.  to  be  signed  by  one,  of  la.  and  over  to 
be  Higned  by  three,  of  John  Morton,  Charles  Ilaraphreys, 
John  Sellers,  Isaac  Cox,  Joseph  Sima,  Thoniae  Clifford, 
Thomas  Coonibe,  Thomas  Fisher,  Hamuel  Pleasants, 
Joseph  Denn,  Joseph  Swift,  Cadwallader  MoiTis,  Clement 
Biddle,  Joel  Evaoe,  Anthony  Mori'is  Jr.,  Samuel  Howell 
Jr.,  Adam  Hubley,  John  Mifflin,  Joseph  Pembertou, 
SamueL  Hudson,  James  Wharton,  Jeremiah  Warder  Jr., 
Benjamin  Wynkoop,  and  Samuel  Coatea. 

1773.  ^. 

Fcbruarj'  26,  (date  of  note,  March  20,)  ^1^000,  "Liffht- 

6,000  bills,  each  of  4*.,  65.,  14*.,  IGs. 
To  be  signed  by  three  of  Jacob  Winey,  Charles  Jervis, 
Benjamin     Shoemaker,    Henry   Keppele   Jr.,    Frederick 
Kuhl,  and  John  Steinmetz. 

February  26,  (date  of  note,  October  1,)  jei60,000. 
28,300  notes,  each  of  50.*.,  20.*.,  15*.,  10s. 

28.318  do  5.?.,  2s,  6d.,  Is.  6d. 

28.319  do  25. 

To  be  signed  by  any  three  of  Stephen  Carmick,  Charles 
Meredith,  George  Emlen  Jr.,   Alexander  Todd,  Joseph 
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Pemberton,  Samuel  Miles,  Owen  Jones  Jr.,  Joseph  Mifflin, 
Beiijarain  Morgan,  Barnaby  Bunies,  William  Fislier  Jr., 
William  Wiatar,  Abraham  Usher,  Reynold  Ketsn,  Jobu 
Field,  Jacob  Ilariiian,  Mordeeai  Lewis,  Isaac  Wliarton, 
William  Wishart,  Richard  Willing,  Benjamin  Marshall, 
fefamucl  Fialicr,  James  Hartley,  and  Joaeph  AUeu. 

Supplement  December  13,  1774,  appoints  the  following 
additional  j5t_s;nei*s: — James  Stephens,  Tlionias  Leech, 
Benedict  Dorsej,  William  Crispin,  John  Lownes,  and 
Robert  Tuckniea, 

1775, 
March    18,    {date  of  note,   March  25,)  £6,000,  '' Light- 

koustj'  &c. 

3,000  notes,  each  of  48.,  6«.,  14*.,  165. 

To  be   signed    by  three  of  James   Wharton,    Richard 
Vaux,  Eisekiel  Edwards,  William  Wishart,  Charles  Whar- 
ton, and  8fiHiuel  Coates. 
March  18,  (date  of  note,  April  10,)  X25,000,  "Prison." 

3.333  notes,  each  of  £tA 

8.334  do  505. 

To  be  signed  by  Lindsay  Coates»  Job  Bacon,  and 
Edwartl  Roberta. 

liejidudon,  June  30,  (date  of  note,  July  20,)  -625,000. 
7,000  notes,  each  of  10^.,  20s.,  SQs.,  40^, 

To  be  signed  by  three  of  Sharp  Delany,  Lambert 
Cadwallader,  Isaac  Howell,  James  Mease,  John  Benezet, 
Saninel  Cadwallader  Morris,  Adara  Hubley,  Thomas 
Prior,  Godfrey  T wells,  John  Mease,  John  Purvianee,  and 
William  Allen  Jr. 

September,  30,  (date  of  note,  October  25,)  222,000. 
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6,000  notes,  each  of  20*..  15«.,  IOj?.,  5.3. 
15,849  do  2s.  GtL,  2s.,  Is.  G(f., 


Is..   9d., 


15,850  do  C>d. 

Bills  umler  Is,  to  he  mgucd  by  one,  of  Is.  tuid  over  by 
three,  of  Frmieis  Johnston,  Thomas  Slioemak«^r,  Charles 
JeiTis,  Thomas    Tilbury,  Philip  Kiiiaey,  John  Knowlea. 
leanc  Howell,  Abel  Evans,  and  Richard  Humphreys. 
Mestjftifhii,    Noveralier   18,    (date   of  note,   Deeembet"   8,) 

c£60,000. 

ie,000  notes,  each  of  10**.,  203.,  30a.,  40*. 

To  be  signed  by  three  of  Msitthew  Clarksoii,  William 
Crispin,  Will  ram  Smith,  Thomas  Leech,  Joseph  Redman, 
William  Kenly,  Josiah  Hewea,  Andrew  Tybout,  George 
Douo^lass,  Charles  ilooro,  Abel  Evans,  Thomas  Moore, 
Peter  Thomson,  Samuel  Cadwallader  Morris,  Corneliufl 
Barnei*,  Sketchly  Morton,  Eliaha  Price,  and  Nicholas 
Fairlamb. 

1776. 
Jiesolulhn,  April  6,  (dat<i  of  note,  April  25,)  .£85,000, 

54.545  notes,  each  of  Sd.,  9d. 

64.546  do  4rf.,  Qd. 
28,572  do  la.,  2s. 
28,571            do            Is,  ed.,  2s.  M. 

'  14,000  do  10s.,  20s.,  30.?.,  40*. 

Bills  of  8t/.,  4tf.,  6(/.,  9rf,,  to  be  signed  by  one,  of  1^.,  Is, 
^d.,  2a.,  2s.  6*1,  by  two,  the  others  by  three  of  William 
8mjth,  Benjamin  Betterton,  Joseph  Redman,  William 
Clifton,  Sketchly  Morton,  Josiah  Hewes,  William  Crispin, 
Andrew    Tybout,     George    Bouglaes,     William    Kenly, 
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Charles  Moore,  Thomas  Moore,  Ahcl  Evansi»  Peter  Thom- 
Bon,  Elisha  Price,  Hugh  Lloyd,  aiid  Samuel  C  Morris, 

1777. 
Mareh  20,  (date  of  note,  April  10,)  ^200,000. 
150,000  notes,  each  of  M.,  id.,  Gd.,  ihl. 
30,000  do  U,,  Is.  6d.y  2s.,  3.,  4s.,  6^., 

8«.,  12*.,  Ifo.,  20*. 
12,670  do  40#. 

12,ti(io  do  80*. 

Ever)"  bill  undt^r  4s.  to  he  signed  by  one,  above  4*,  by 
two,  of  Benjamin  Betterton,  John  Young  Jr.  "William 
Tharne,  Andrew  Hodge,  "William  Kinley,  Isaac  Howell, 
Caleb  David,  Joseph  Gardner,  Janiea  Cannon,  "Whitehead 
Humphreys,  Bcujuuiin  Jacobs,  William  Evau.-?,  Levi  Budd, 
Ifeaat'  8nowden,  John  Brown,  William  WilK  Philip  Alberti, 
Henry  Lntthaueen,  Samuel  Smith,  Frederick  Antis,  Robert 
Lullcr,  James  Davidson,  Joseph  Parker,  and  Michael 
Bhubait. 
1780. 
March  25,  (dated  April,)  £100,000.  To  purchase  pmvi- 
sions  for  the  army. 

8,696  notes,  each  of  60*.,  50*.,  30*.,  20*.,  15*.,  10*.,  S*. 
8,694  do  40*. 

To  be  signed  by  two  of  Daniel  Wistar,  Levi  Biidd, 
Philip  Boelim,  Robert  Gather,  JedcdiabSuowden,  William 
Laurence  Blair,  Charles  Lewis  Treiuhel,  John  Miller, 
Joseph  Watkins,  John  Knox,  Kathan  Jones,  and  William 
Thorne. 

June  1,  (according  to  Resolution  of  Congress,  March  18,) 
$1,250,000.    %1,  $2,  «3,  «4,  |o,  ?7,  P,  $20, 


To  be  sigiied  by  two  of  Michael  Shubart,  Daniel  Wistar, 
I/evi  Budtl,  Philip  Bochm,  Robert  Cather,  Jeclediah 
Suowdeu,  William  Laurence  Blair,  Johu  Miller,  John 
KnoXf  aod  Kathau  Joiiea, 

Ooiigi*L»!J9  appointed  to  sign  for  the  United  States  any 
one  of  Thoiuaa  Smith  and  liiehard  Bache. 

1781. 
April  7,  (date  of  note,  Apri!  20,)  ^£500, 000. 

29,077  notes,  each  of  X5,  X3,  ^2  10«.,  49,  jei  10^.,  jEI. 
29,070  do  15*.,  10*., 

40,000  do  5^,,  25.  erf.,  2*. 

20.000  do  Is.  6d.,  Is. 

80,000  do  M.,  6t/.,  3rf. 

Below  IQs.  to  be  signed  by  otw^  of  lOs.  or  over,  by  fwo 
of  Cadwalliidcr  Morris,  Samuel  Meredith,  James  Buddeu, 
Joseph  Wharton,  Joseph  Bullock,  Samuel  Caldwell, 
Michael  Shubart,  David  H.  Cunningham,  Jacob  Barge, 
Philip  Bophtn,  John  Purviauce,  Joseph  Dean,  John  Miller, 
Jonathan  ^[itilin,  Isaac  Howell,  Richard  Bathe,  John 
Bayutou,  Teueh  Franeie,  David  Shafter  Sr.,  Thomas  Prior, 
Robert  Kno.\',  John  Meaae,  Jacob  9.  Howell,  and  John 
Pattou. 

By  an  act  passed  January  SI,  1783,  the  following 
atuouuti  were  directed  not  to  be  completed; 

20,000  notes,  each  of  05.,  2s,  t>rf.,  25.,  1*. 
40,000  do  9J.,  6rf.,  3J. 

Amountiog  to  jC13,500. 

1783. 
March  21,  $300,000, 

Treasury  notes,  of  |J,  1,  2,  3,  6,  12,  15,  20. 
7 
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1  7H.>. 

March  l(i,  (ilutu  of  note,  March  10,)  ^150,000, 

i')4,r)4H  iHJtos,  each  of  ZtL.  9(/.,  Is.  6rf.,  2*.  Gd.^  5s,,  15s. 
54,545  do  10.*.,  20*. 

riillrt  itf  Kb.  ninl  o%'er  to  lie  sisrneil  bv  three,  all  the 
t  ft  hern  by  two,  cxci-pt  the  RrA  and  M,  by  one,  of  John 
Ohtth^iior,  WilUinn  Turnbull^  George  Latimer,  Reynold 
KiH'u,  Aniji'ow  Tybout,  Ktlwnni  Fox,.  Jaraea  Collins, 
fVtcr  Bnyiitoi;,  Willijim  8iiuth,  (drii«rgist).  Samuel  Mur- 
(Irtcli,  *f»rm«!H  IJayai'ii,  Joseph  Rednuui,  Robert  Smith  (mer- 
fhaiit),  John  Rheii,  William  Gray  (brewer),  William  Tilton, 
P)aiM'i«  WsuIlv^  'fliunuis  Invin,  Charles  Risk,  Andrew 
iVtlii,  JiuneH  Mct^i'wi,  .lohn  Taylor,  Samuel  CaUhvell, 
Htiiry  Il(.-|ibiii'n,  iirul  John  Duffiold. 

A  Hii|iiili'nK'til  of  Sufitonibor  lOtU  appointed  the  follow- 
ini/T  addilioDul  Hi^ni-rH^ 

Levi  ItinUl,  GiHii'ifo  Ijoib,  John  Baker,  William  Wertz, 
Vruur'in  Mt-ntj^CM,  Jo.sopli  Kerr,  John  Miller,  James  Gleut- 
worth, fJiilit]  Hfi?el,  George  Goodwin,  Joseph  Mai'nh,  Kenry 
KiMuirU'^ror,  Miuhael  Shubart,  and  Robert  Bridges. 


B. 

Tlw  dovi«e»  on  the  notes  seem  to  bo  as  follows:  from 
Ijllft  niirlitrHt  \hmw  down  to  1764  the  most  prominent  device 
tm  thc'iii  \h  the  urmH  of  tho  Ponn  family;  in  that  year 
M\'\nmr  tlioMc  of  Great  Britain. 

17'}?*.     Both  iHitucB  bear  Penn's  anus. 

1771. 

1773,  "  "  ** 
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1775.  April  10.     Both  iesaoa  bear  Ponn's  armfn. 

"     Miirfh.  **  " 

*'     July.  Great  Britain, 

'•     October.     Peuu'B  arms, 

"     December.     Great  Britain. 
1776.'  April.     M.,  Ad,,  tW.,  9rf.,  those  of  Penii's  family; 

the  rest  of  the  issue  those  of  Great  Britaiu. 
1777.  Et  sequent,  commonwealth  of  Pennsylvania. 

C.  p.  10. 

Addliional  Instrudions  from  the  Proprietaries  to  Govt.  Jltmul- 
ton  about  Amissions  of  Paper  Monet/,  Mm)  30,  1752.' 

Thomaa  Penn  and  Richard  Pcim  true  and  absolute  Pro- 
prietarys  ftnd  Governors  in  chief  of  the  Province  of 
Pennsilvania  and  Countya  of  Xewcaetle  Kent  and  Sus- 
sex on  Delaware. 

To  James  Hamilton  Esquire  Lieutenant  Governor  of  the 
said  Province  and  County 8. 

Additional  Instnidion  for  his  Govej-nmeni  and  c<mdttct  therein- 

Whereas  one  of  our  former  written  iiistruetions  given 
to  you  the  said  James  Hamilton  under  ourhands  and  seala 
at  Arms  and  bearing  date  the  seventeenth  day  of  March 
in  the  year  one  thousand  seven  hundred  and  forty  seven 
did  run  in  tht;  words  or  to  the  effect  following  that  is  to 
eay  "Wdereas  the  making  emitting  or  continuing  too 
large  a  quantity  of  Paper  Money  or  Bills  of  credit  within 
the  said   Province  and  county s  may  greatly  uftect  the 

^Tb«  originitl  iD&aiisCTipt  m  in  tbe  posaession  of  the  Hl^tOriCRl  f^oeiel; 
of  PeaDBylvania. 
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exehatigy  and  the  tmcJe  of  the  saitl  Province  and  will 
particularly  most  alfect  the  rents  and  quit  rents  which  now 
are  and  hereafter  shall  become  due  to  the  Proprietora  Yoo 
BBALI  HOT  therefore  on  any  pretence  whateoever  pass  of 
give  your  assent  to  any  Law  or  Act  of  assembly  within 
the  said  Provioce  or  within  the  said  County s  either  for 
re-emitting  or  continuing  any  paper  currency  or  Bills  of 
credit  whatsoever  unless  there  be  inserted  in  each  and 
every  such  law  or  Act  one  or  more  enacting  clauses  to 
provide  effectually  that  the  Quit  Rents  and  other  rents 
due  and  to  be   due    to   the    proprietoi-s   shall    be    paid 
according  frotn  time  to  time  according  to  the  f.rue  and 
real  rate  of  exchange  between  the  Citys  of  Philadelphia 
and  London  at  the  times  of  such  payment  asd  tou  shall 
HOT  on  any  pretence  pass  or  give  3'our  assent  to  any  Law 
or  Act  of  aaserably  within  the  said  Countys  for  enlarging 
or   encreasing  the  present  amouut  or  quantity  of  Paper 
currency  nor  Bills  of  credit  no«  s^all  you  within  the  said 
Province  on  any  pretence  pass  or  give  your  aeseut  to  any 
law  or  Act  of  assembly  for  enlarging  or  encreasing  the 
amount  or  quantity  tif  Paper  currency  or  Bille  of  credit 
there  beyond  the  quantity  established  by  an  Act  of  Assem- 
bly passed  in  the  twelfth  year  of  his  present  majesty's  reign 
and    intitled    "An   act   for   reprinting   exchanging  and 
re-emittitig  all  the  Bills  of  credit  of  this  Province  ant^  for 
striking  the  further  sum  of  Eleven  tbouBand  one  hundred 
and  ten  pounds  five  shillings  to  be  emitted  upon  Loan" 
tTNLKSS  there  be  incerted  an  enacting  clause  in  evcty  such 
law  or  act  of  assembly  to  be  passed  in  the  said  Province 
to  saspend  the  force  and  effect  of  the  same  untill  the 
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Royal    approbatiod    and    allowance    shall   be   obtained 
thereto.'* 

And  whkrbas  we  have  jtwlged  it  and  do  jnflge  it  expe- 
dient to  vary  the  said  tbrnier  instrmi'tions  (liorein  before 
recited)  in  some  particular  part^  thereof  so  that  the  same 
may  from  the  time  you  shall  receive  tliiw  additional 
instruction  run  and  be  <il>i*erved  in  the  following  manner  ; 
TuEHEFOBE  Tou  siiAFL  NOT  at. any  time  or  times  atter  the 
receipt  of  this  our  additional  instruction  upon  any  occa- 
sion or  pretence  whatsoever  pass  or  give  your  assent  to 
any  Bill  or  act  of  assembly  within  the  said  Province  of 
within  the  said  Counties  for  the  issuing  emitting  continu- 
ing or  re-emitting  any  Paper  Currency  or  Bills  of  credit 
whatsoever  Unless  every  euoh  Bill  or  act  do  contain  one 
or  more  enacting  clauses  whereby  it  shall  be  effectually 
enacted  that  the  Quit  Rents  and  other  Rents  due  and  to  be 
doe  to  us  or  our  heirs  shall  from  time  to  time  be  paid 
according  to  the  true  and  real  rate  of  Exchange  between 
the  Citj's  of  Philiulelphia  and  London  at  the  times  such 
payments  sliall  be  made  Noa  unless  every  such  Bill  or  act 
of  assembly  do  contain  one  or  more  other  enacting 
clauses  whereby  it  shall  be  effectually  enacted  that  the 
whole  of  the  intcrcKt  money:^  from  time  to  tinie  to  accrue, 
ari»c  and  become  payable  from  the  Loan  of  all  such  Paper 
Currency  or  Bills  of  credit  hereafter  to  be  issued  emitted 
continued  or  re-emitted  shall  be  disposed  of  as  we  or 
either  of  us  exercising  the  office  of  Governor,  the  Lien- 
tenant  Governor,  or  in  case  of  his  death  or  absence,  the 
President  of  the  Councill  and  assembly  for  the  time  being 
flhall  direct  and  not  othenvise  And  tou  shall  not  under 
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any  pretence  whatsoever  pas*  or  give  your  assent  to  any 
Bill  or  net  of  asscmbiy  within  the  said  Countys  for  enlarg- 
ing or  eucreasing  the  present  amouut  or  qaantitj  of  Paper 
Currency  or  Bills  of  Credit  liere- 

Neitbbr  shall  you  within  the  said  Prorince  pass  or 
give  your  assent  to  any  Bill  or  Act  of  Assembly  for 
enlarging  or  eiicrcasing  the  present  amount  or  quantity  of 
paper  currency  or  Bills  of  Credit  there  beyond  the  quan- 
tity established  by  the  act  ot  assembly  passed  there  in  the 
twelfth  year  of  hia  present  majesty's  reign  and  entitled  an 
act  for  reprinting  exdianging  and  re-emitting  all  the  Bills 
of  Credit  of  this  Province  and  for  striking  the  f.irther  sum 
of  eleven  thousand  five  hundred  and  ten  pounds,  five  shiU 
lings  upon  t.oan,  unless  you  shall  bo  fully  satistyed  of  the 
necessity  and  expediency  of  enlarging  or  encrensing  such 
present  amount  ANt>  in  case  such  necessity  and  expe>. 
diency  shall  fully  appear  to  you  Then  you  may  on 
observing  therein  all  the  former  parts  of  this  present 
Instruction  pass  or  give  your  assent  to  one  or  more  proper 
Bills  or  Acts  of  Assembly  within  the  said  Province  far 
enlarging  or  encreaaing  such  present  amount  or  quantity 
of  Paper  Currency  or  Bills  of  Credit  there,  in  such  sum  or 
sums  as  you  shall  think  right  so  as  the  whole  sum  to  be 
made  encreased  or  enlarged  by  Virtue  of  this  present 
Instruction  do  not  on  any  pretence  whatsoever  exceed  the 
sum  of  Twenty  thousand  pounds  Proclamation  Money. 
Witness  the  Hands  and  Seals  at  arms  of  the  said  Propri- 
tsrys  this  thirtieth  day  of  May  in  the  twenty-fifth  year  of 
the  Reign  of  our  Sovereign  Lord  George  the  second  by  the 
grace  of  God  of  Great  Britain  France  and  Ireland  Xing, 
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Defender  of  the  Faith  ntul  ho  forth  and  in  the  year  of  our 
Lord  one  tliousaud  seven  hundred  tit'ty  and  two. 

Tiios.  Penn,       [l.  s.] 
BicHp.  Penn.     [l.  b.] 
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HENRY  PHILLIPS,  Jr. 


NEW  JERSEY  PAPER  MONEY. 


To  obtain  the  I'reuch  possessions  in  America,  was  the 
constant  desire  of  Great  Britain,  and  her  colonies  were 
from  time  to  time  called  upon  to  assist  with  men  and 
money  her  ambitious  views. 

The  project  for  an  invasion  of  Canada,  submitted  to 
the  Jersey  legislature  in  1709,  met  with  its  assent, 
although  the  Quakers,  who  composed  a  large  portion  of 
that  body,  consistently  and  steadily  opposed  the  measure.^ 
To  raise  and  equip  troops  and  to  provide  stores  for  the 
expedition,  bills  of  credit  were  issued  to  the  amount  of 
three  thousand  poundSy  and  the  currency  of  the  notes  was 
enforced  by  the  act  creating  them  and  later  supplements. 
While  the  New  England  colonics  were  preparing  a  naval 
armament  to  cooperate  with  the  fleet  expected  from  Great 
Britain,  the  provinces  of  New  York  and  New  Jersey  had 
raised,  equipped  and  desp^itched  a  body  of  eighteen  hun- 
dred men,  under  the  command  of  Colonels  Nicholson  and 
Vetch,  to  march  against  Montreal  by  way  of  Lake  Cham- 
plain.    When,  however,  the  troops  had  reached  the  lower 
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To  obtain  the  I'rench  possessions  in  America,  was  the 
constant  desire  of  Great  Britain,  and  her  colonies  were 
from  time  to  time  called  upon  to  assist  with  men  and 
money  her  ambitious  views. 

The  project  for  an  invasion  of  Canada,  submitted  to 
the  Jersey  legislature  in  1709,  met  with  its  assent, 
althongh  the  Quakers,  who  composed  a  large  portion  of 
that  body,  consistently  and  steadily  opposed  the  measure,* 
To  raise  and  equip  troops  and  to  provide  stores  for  the 
expedition,  bills  of  credit  were  issued  to  the  amount  of 
three  thousand  pounds,  and  the  currency  of  the  notes  was 
enforced  by  the  act  creating  them  and  later  supplements! 
While  the  New  England  colonies  were  preparing  a  naval 
armament  to  cooperate  with  the  fleet  expected  from  Great 
Britain,  the  provinces  of  New  York  and  New  Jersey  had 
raised,  equipped  and  despatched  a  body  of  eighteen  hun- 
dred men,  under  the  command  of  Colonels  Nicholson  and 
Tetch,  to  march  against  Montreal  by  way  of  Lake  Chamr 
plun.    When,  however,  the  troops  had  reached  the  lower 

>  New  York  Colonial  DoeumenU,  r,  78. 
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To  obtain  the  French  possessions  in  America,  was  tlie 
constant  desire  of  Great  Bntxiin,  and  her  colonies  wera 
from  time  to  time  called  upon  to  assiat  with  men  and 
money  her  ambitious  views. 

The  project  for  an  luvaeion  of  Canada,  aubniitted  to 
the  Jersey  legislature  in  1709,  met  with  its  assent, 
although  the  QuakerSj  who  composed  a  large  portion  of 
that  body,  consistently  and  steadily  oppoaedtbe  measure.' 
To  raise  and  equip  troops  and  to  provide  etorea  for  the 
expedition,  bills  of  credit  were  issued  to  the  amount  of 
three  thousand  pounds,  and  the  currency  of  the  notes  was 
enforced  by  the  act  creating  them  and  later  supplements* 
While  the  New  England  colonies  were  preparing  a  naval 
armament  to  cooperate  with  tlie  fleet  expected  from  Great 
Britain,  the  provinces  of  Kew  York  and  New  Jersey  had 
raised,  equipped  and  despatched  a  body  of  eighteen  hun- 
dred men,  under  the  command  of  Colonels  Nicholson  and 
Vetch,  to  march  against  Montreal  by  way  of  Lake  Cham- 
plain.     When,  however,  the  troops  had  reached  the  lower 
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end    of  the  lake  they   were    coinpelloii  to  retura,  ncwa 
having  arrived  that  the  destination  of  the  fleet  intended 
to  assist  them  had  been  changed,  and  that  it  would  not. 
participate  in  the  projected  attivek. 

Such  was  the  beginning  of  the  paper  money  of  New 
Jersey;  a  measure  fraught  with  daugci',  as  the  resort  to  a 
base  currency  must  ever  be.  To  meet  tiio  present  pressing 
emergency  it  seemed  their  sole  resort,  for  the  taxation  abso- 
lutely necessary  for  the  ordinary,  though  small,  ex|;(enBea 
of  the  government,  vcaa  ah-eady  a  heavy  bunleu  on  the 
people.  It  promised  relief,  and  as  sueh  was  joyfully 
welcomed. 

Two  yeafB  later,  the  failure  of  a  second  Canada  expe- 
dition, for  which  New  Jensey,  Kew  York  and  CoQiiecticut 
had  assembled  together  three  thouaaiid  men  to  cooperate 
with  a  fleet  expected  from  England  under  Sir  Hoveden 
Walker,  accompanying  a  body  of  troops  under  Brigadier 
Hill  (a  brother  of  Mrs.  Mashani),  entailed  upon  the  colony 
an  additional  debt  of /i?c  thousand  poundsy  which  for  the 
purposea  of  the  undertaking  liad  been  issued  in  paper 
money.  A  violent  atorm,  causing  the  dispersion  of  tho 
fleet,  produced  the  abandonment  of  the  expedition. 

So  far  no  eaggestiona  towards  a  permanent  currency 
had  been  made ;  the  issuing  of  bills  of  credit  was  merely 
a  temporary  expedient  to  meet  the  exigencies  of  an  occa- 
«ion  which,  perhaps,  coutd  have  been  provided  for  in  no 
other  manner.  But  the  want  of  a  currency  waa  greatly 
ielt  in  the  colony,  and  the  people  were  glad  to  use,  to  a 
limited  extent,  even  produce  as  a  means  of  purchase. 

The  causes  that  led  to  this  state  of  aflairs  have  been  ably 
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set  forth  hy  one  of  our  great  living  historians,  and  whoso 
very  words  will  hust  convey  the  reasoiiiugs  and  ideas. 

"The  couatant  state  of  debt  to  the  niothei'  countrj  cre- 
ated n  demand  for  remittances,  so  that  specie  disappeared. 
America  was  left  withont  a  currtiiicj;  elie  was  incapnhle 
of  the  voluntary  soil"  denial  rcquitjito  to  i-ecwver  a  specie 
curreuey  from  conmierce;  cgnhl  ado[it  no  counturaeting 
policy.  *  *  j«  *  *  That  it  ia  tlio  duty  of  a  govenmieut 
to  provide  a  currency  for  commerce,  waa  the  maxim  that 
came  into  vogue  in  every  colony  but  one:'  and  the  ira- 
possibility  of  retaining  a  metallic  cutTency  in  a  stt^te  of 
colonial  dopentieiice  was  assumed  as  undeniable,  and  the 
moxliQ  reduced  to  practice  led  to  the  perilous  use  of  paper 
money.  The  provinces  were  invited  to  manufacture  bills 
of  credit.  *****  The  credit  of  the  colonics  was  in- 
voked in  behalf  of  borrowei^."* 

Ind)ued  with  these  ideas,  the  governor  of  tljo  province, 
in  1716j  submitted  to  the  legislature  a  rocomraeudation 
for  a  further  addition  to  their  circulating  medium,  and  it 
was  resolved,  to  accomplish  that  end,  to  emit  notes  to  the 
amount  of  £4,670,  (equal  to  11,67S  ounces  of  plate  at  8 
ahillinga  per  ounce):  of  the  old  Canada  expedition  billa, 
of  which  the  term  of  currency  had  been  several  times  ex- 
tended, there  remained  unredeemed  and  in  circulation 
OJily  sec^nken  himdrcd  pounds;  which  sum,  to  a  colony  of 
the  size  of  New  Jersey,  was  from  its  smallness  considered 
to  be  utterly  worthless,   for  the  purpose  of  a  currency. 

1  We  Cftbnot  conceive  to  ivhich  00I0117  tbia  hUubiqii  refers,  as  all  iuattd 
paper  pioney  anterior  to  tlie  Revolution. 
'Baocrott,  Biai.  UniUd  Slates,  ill,  3S7. 
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These  issues,  witli  u  verf  small  ainonnt  of  specie  and  a  few 
notes  of  some  of  the  adjacent  provinces,  constituted  their 
whole  money,  which  was  fur  from  being  adequate  for  their 
ordinary  trade  aud  commercial  requirements. 

Complaining  of  the  hardships  and  gnevauces  undei* 
which  the  people  labored*  petitioiiB  from  them  were  eon- 
Btiuitly  presented  to  the  aseombly,  praying  for  some  legis- 
lative enactment  which  would  tend  to  their  relief.  Specie^ 
there  came  none  into  the  colony^  as  its  produce  chiefly 
found  its  market  in  Pennsylvania  and  New  York,  where 
either  the  same  scarcity  prevailed  or  else  paper  notee  cir- 
culated aa  a  legal  tender,  which  the  sellers  were  obliged  to 
take  in  payment  for  their  commodities,  but  which  at  the 
Jersey  treasuries'  were  not  reeeivnhle  for  taxes,  although 
they  popsessed  no  other  manner  of  money  wherewith  to 
make  BUeh  payments:  while  the  small  amount  of  specie 
ill  the  province  grew  daily  less  from  the  necessity  of  its 
being  the  sole  remittance  possible  to  Europe  to  pay  for 
the  importation  of  merchandize  constantly  in  demand. 

Payment  of  taxei^  in  jewelry,  broken  earrings,  plate,  &c., 
had  become  a  common  occurrence.  Nor  xvaa  this  trouble 
the  least  one  which  befel :  great  strife  arose  from  the  re- 
fusal of  the  paper  money  of  the  neighboring  pi'ovioces  by 
creditors  of  persotifl  both  domiciled  in  New  Jersey,  which 
they  could  not  be  forced  to  receive,  although  it  might  be 
the  sole  means  in  the  power  of  the  debtors  with  which 
they  could  discharge  their  obligations.  Contentions  grew 
daily  from  these  causes,  and  law  suits  thrived. 

Ht  is  fotdgn  to  our  purpose  to  da  more  tban  note  the  ext^iiencc  of  tha 
J^if  and  Wtit  Jerttif  trmtitritt,  vrbich  were  conaolidiited  at  the  ReToluliQD, 
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The  assemhly  gave  an  attetitive  hearing,  from  time  to 
time,  to  the  criw  of  the  people,  hiUmade  no  effort  to  aif^brd 
them  any  relief  until  1723,  when  (Burnett  heing  then 
governor),  after  a  clone  investigation  of  the  stihjeet  they 
resolved  that  a  remedy  of  the  most  sure  and  most  speed}'^ 
nature  would  he  found  in  the  erection  of  a  louil  office,  simi- 
lar in  its  operations  to  the  one  lately  eat-abliBlied  in  Penn- 
eylvania,  aud  which  had  apparently  resulted  in  bo  great  a 

The  colony  took  upon  itself  the  business  of  money  lend- 
ing, on  terma  more  favorable  than  could  have  been  oh- 
tained  from  private  parties,  and  thus  by  the  same  action  it 
created  the  much  needed  currency. 

Fori^  thoumnd  pounds  (equal  to  110^666  ounces  IMwi. 
Bffr.  of  plate)  in  bills  of  credit,  were  ordered  to  be  struck 
and  imprinted,  aud  througli  the  medium  of  loan  offices, 
by  the  Bame  act  created  for  that  purpose  in  every  county, 
were  to  be  issued  to  borrowers  on  laud  seeuiity,  or  plate  at 
&s.  per  ounce,  at  5  per  cent  interest,  which  was  to  be  paid 
annually,  together  with  one-twelfth  part  of  the  principal, 
the  term  of  currency  being  thus  limited  to  twelve  years. 

Ko  one  person  was  to  be  permitted  to  borrow  more  than 
JSIOO  nor  less  than  £l2.l0s.  and  the  notes  ranged  in  value 
from  one  skillinff  to  ihree  jiounth. 

The  act  was  modelled  upon  the  one  in  force  in  Penn- 
sylvania and  contained  its  wholeaome  restrictive  provisions, 
tho  adherence  to  which  had  "worked  so  great  and  so  sudden 
an  apparent  benefit  to  that  province.  The  clausea  also 
were  copied  which,  making  the  bills  a  legal  tender,  inflicted 
penalties  on  those  who  refused  to  receive  them,  or  exhi- 
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■bited  a  preference  for  gold  or  silver,  and  which  attaelied  tho 
death  penalty  to  the  crime  of  eonuterfeiting  or  altering  the 
notes.  The  law  contained  an  additional  provision  of  great 
sagacitj,  which  was  followed  in  all  Bubsequent  similar  eu- 
actmcnts  of  the  province. 

If  the  persona  appointed  to  sign  and  number  the  billa 
neglected  or  refused  to  attend  their  offitie,  others  were  in 
the  same  act  provided  as  uUentaks,  who  should  perform 
these  dutiea,  in  order  that  no  detriment  should  arise  to  the 
public  from  this  delay.  The  annual  accumulation  of  the 
interest  was  to  go  towards  defraying  the  ordinary  expenses 
of  the  governmont,  and  towards  the  creation  of  a  sinking 
fund  for  the  ultimate  redemption  of  the  bills, 

The  preamble  of  the  act  contains  ho  much  cuiious  mat- 
ter, so  forcibly  expressed,  that  it,  as  well  as  the  form 
prescribed  for  the  notes,  is  deemed  worthy  of  preservation 
in  this  place. 

*'  An  act  for  an  additional  support  of  this  goverament, 
and  for  making  current  forti;  thousand  pounds  in  bills  of 
credit,  for  that  and  other  purposes  therein  mentioned, 

"Whereas  many  petitions  and  applications  have  been 
made  to  his  excellency,  the  governor  of  this  province, 
by  the  freeholders,  merchants,  and  inhabitants  of  the  same, 
setting  forth  that  the  silver  and  gold,  formerly  current  in 
this  province,  is  almost  entirely  exported  to  Great  Britahi 
and  elsewhere,  and  thereby  the  many  hardships  which 
his  ninjesty's  good  subjects  within  this  colony  lio  under 
for  want  of  a  currency  of  money,  and  that  both  the 
neighboring  provinces  of  AW  York  and  Pcnnsijkahia,  to 
which  the  exportation  of  this  pro\'ince  is  chiefly  carried. 
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have  their  currenej  of  money  in  paper  billsj  and  do  pay 
for  the  ])roduce  of  this  province  iu  no  other  specie:  whitih 
biH3  of  credit  of  the  iiBighboriug  provincew  hoing  no  legal 
tender  here,  does  expose  the  inhabitJintB  of  this  province 
to  luinieroua  vexfltioiia  jiiiits,  for  want  of  hilla  of  credit  in 
this  province,  by  law  made  iiiid  declared  a  legal  tender, 
as  is  doui^  in  the  neiglihoriu_t(  provinces;  and  bis  jexceU 
lency  having  the  good  and  ease  of  his  majesty 'a  subjects 
of  this  province  at  heart,  has  been  pleased  to  call  their 
re]*reaiiitatives  togcthei'  in  general  assembly,  to  provide 
remedies  for  the  grievtince  n foresaid,  who  being  convened 
her©  at  Burlinffion,'  and  tsd^'ing  into  their  serioua  consid- 
eration the  miserable  cirtaimstancesi  of  the  inhabitante  of 
the  several  counties  which  they  ropreeent,  for  tlje  want  of  a 
medium  of  trade,  or  enrreiic^-  of  money;  and  that  though 
they  had  enough  of  the  bills  of  credit  of  the  neighboring 
provinces,  yet,  to  pay  the  small  taxes  for  the  support  of 
this  government,  they  have  been  obliged  to  cut  down  and 
pay  in  their  plate,  eur-riiige,  and  other  jewels;  and  that 
man}'  diflereuees  and  law  euita  have  arisen,  and  do  daily 
arise  amongst  them,  which  will  be  the  ruin  of  a  great 
number  of  the  said  inhabitants,  if  some  method  be  not 
found  out  for  their  relief.  And  this  assembly,  having 
deliberately  considered  the  many  petitions  to  the  purposes 
aforesaid,  to  them  presented,  and  being  sensible,  of  their 
own  knowledge,  that  the  nmtters  of  fact  therein  set  forth 
are  true,  and  being  well  informed  of  the  relief  which 
neighboring  provinces  have  found  in  the  like  case,  by  a 
paper  currency,  and  hoping  the  like  eftect  from  it  here, 

)Tbe  sessionB  were  b^ld  akcruiitcty  at  Burlington  and  at  Afi/Aojf, 
9 
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and  finding  no  other  way  to  remedy  the  grievances  afore- 
said, fjf  his  majesty's  good  aubject*  here,  do  enact,"  &c. 

The  act  further  provided  that  upon  the  left  side  of  the 
hills,  near  tlie  hottom,  were  to  be  impressed  the  arms  ot 
Great  Britain,  and  that  near  the  top  and  bottom  of  e^ich 
bill,  so  made  eurreut,  theie  should  be  printed  their  respec- 
tive valae. 

The  form  selected  for  the  notes  was  as  follows; 

"  This  imknhd  bill  of  ounces  of  phtle^  due  from  the 

jiTovmcc  of  Xew  .Tkrsey,  to  ike  possessor  thereof  shall  be  in 
value  equal  io  money,  and  shall  be  accepted  accordbitjly  b^  ike 
resjiective  ireasurcrs,  and  the  commissioners  of  (he  set'cral  loan 
offices  Hi  this  prorntce^  in  all  publick  papuertts^  and  for  awifund 
at  any  time  in  the  saiii  trcasitries  and  loan  offices.  Dated  ai 
Bdrlington,  the  tieetiii/-Jiflh  DAl'  0/ March,  1724.  By  order 
of  the  gorernm\  council  and  general  assembly."^ 

As  a  farther  relief  to  the  people,  produce  also  was  made 
receivable  at  the  treasuries  in  payment  of  tiuces,  at  a  rate 
a  trifling  amount  below  the  niarket  value.  The  notes 
when  redeemed  were  to  he  defaced  in  a  peculiar  manner, 
provided  for  in  the  act,  so  that  the  parta  which  denorai- 
uated  the  value  and  numbers  should  remain  unimpaired, 
apd  M'ere  then  to  be  put  away  in  bundles,  to  he  carefully 

^Onlii*  early  Ibiucq  specimen,  bcliwcd  to  be  the  only  one  in«itslenoe, 
is  ID  Ibfl  hftadfl  or  a,  PbiUdelpliin  ccllector.  It  U  a.n  ungitinly  note  lix 
inches  in  length  by  four  inehes  it)  iridtb,  Tho  ini<ia>1  letter  T  ii  in  &  vig- 
nette, rcpTfi^enling  n  dag  gn«.wing  &  hone,  and  ncroJiS  thts  top  ot  the  n<)t« 
extends  un  ornamental  bordering  of  eervU  work.  The  body  <tt  the  nota 
readfi  it*  dii«ctftd  by  the  kot ;  At  the  botioiUr  but  «boT«  the  lignature,  at* 
the  wordii; 

•'8  ihill,  fi  peneg  J  |  j  Thm  thillingt 

at  8f.  pr.  ounce  Pmol*. 
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kept  by  the  treasurera,  in  order  to  ha  compared  with  such 
Hs  might  be  suspected. 

But  the  hopes  of  those  who  had  projected  thetemiof 
currency,  were  not  destined  to  be  realized.  Counterfoits  in 
large  numbers  soon  made  their  iippearanee,  being  chiefly 
Tnannfacturt'd  in  and  exp<>rttHl  from  Ireland:  tliey  were  eo 
well  executed  and  so  much  leaembling  the  genuine,  aa  to 
be  scarcely  distinguishable  from  them.  This  cause,  aa  well 
as  the  uuhandy  size  adopted  for  the  orig-inal  notes,  pro- 
duced, in  1727,  the  recall  of  the  first  iasne ;  a  remedy  forced 
upon  reiinsylvaiua  about  the  same  time  from  the  earne 
causes. 

The  act  of  1727  recited  the  damage  inflicted  by  those 
counterfeit  notes,  and  to  remedy  the  cvi!  ordered  a  new 
issue  of  .£245760^  in  new  notes  to  replace  the  bahuice  ot 
the  iaaue  in  circulation.  These  notes  were  to  be  current 
for  the  residue  of  the  twelve  years  originally  limited. 

Foblic  uotice  was  directed  to  be  given  in  the  New  York 
and  Philadelphia  Gajicttes,  of  the  approaching  withdrawal 
from  circulation  of  these  notes. 

It  was  declared  that  "between  man  and  man  they  should 
no  longer  be  current  after  the  iirstday  of  November  1728, 
and  that  after  the  first  day  of  November,  1729,  they  would 
no  longer  be  receivable  at  the  Public  Treasurers  for  taxes." 

Br,  Franklin,  in  hia  autobiography,  speaks  of  having 
obtained  the  '-job"  of  printing  these  notes,  and  in  coneo- 
quence  of  the  low  state  of  the  arts  in  the  country  at  that 
time,  he  says  he  was  forced  not  only  to  engrave  the  designs 

>  X15,240  haTing  b^en  tedeetned  iind  deslrojed  hy  the  (}pet>Bti'on  of  tha 
Lo&s  offices. 
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and  checks  for  them,  which  were  to  be  the  safeguard 
against  counterfeits,  but  also  to  construct  the  copper  plate 
press  whereon  they  were  to  be  printed.  Notes  printed  by 
him,  bearing  date  as  late  as  1746,  are  still  in  existence, 
though  of  considerable  rarity. 

Such  was  the  beginning  of  the  New  Jersey  loan  office 
system.  So  great  and  so  sudden  were  the  benefits  believed 
to  have  accrued  to  the  colony  from  this  source,  that  in 
1730  a  second  bank,  of  twenty-jice  thousand  ■pounds,  was 
created,  to  be  current  under  the  same  provision  for  sixteea 
years :  three  years  later  even  these  large  sums  were  found 
to  be  insufficient  for  their  increasing  wants  of  trade,  as 
owing  to  tlie  continued  faithful  operationrr  of  the  loan 
offices  the  yearly  quotas  were  faithfully  absorbed  and  nearly 
thirty  thousand  pounds  had  been  redeemed,  and  it  was  found 
necessary  to  issue  forty  thousand  j^ounds  in  bills  of  credit 
on  loan,  constituting  what  is  known  as  the  Third  Bank. 
This  act,  in  common  with  others  passed  by  the  colony,  was 
transmitted  to  England  for  approval,  which,  however,  it  did 
not  receive  until  1735,  and  the  notes  emitted  under  its 
authority  bear  date  the  twenty-Jifth  day  of  March,  1786. 

The  home  government,  in  1740,  demanded  of  the  colony, 
men  and  supplies  for  an  expedition  to  the  West  Indies, 
and  met  with  a  ready  assent.  The  assembly  resolved  "  that 
they  were  heartily  willing  to  render  and  do  everything  in 
their  power  that  may  be  acceptable  to  his  majesty,"  and  to 
de&ay  these  expenses  ordered  an  issue  of  £  2000  in  bills 
of  credit 

The  separation  of  New  Jersey  from  New  York  had 
taken  place  in  1738,  and  Mr.  Lewis  Morris,  who  had  been 
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instruraentnl  in  procuring  it,  was  appointed  the  first  gov- 
ernor ot"  New  Joi-sey.  To  his  papei*s,  m  luiblishefl,  we  are 
indebted  tf>r  mia-h  valualUe  intbrumtion  on  these  eulgeets. 
His  salary  was  £1000  currenc)',  which  he  statea  to  be  equal 
to  on!>'  .£560  sterling.  A  letter  fi-om  him  to  the  lords  of 
trade  May  20,  1739,  gives  the  following  iinancial  accouDt 
of  the  proviuce, 

"There  is  but  little,  if  any, gold  or  silver  iu  the  province, 
their  whole  conmiorce  both  amfuig  themeolvea  and  with 
their  neighbors  being  inanaiged  by  means  of  paper  InlU  of 
credit,  of  which  there  are  about  £UO,000  dow  current,  and 
in  the  year  1741  it  will  begin  to  sink  and  grow  yearly  lesa, 
but  the  whole  quantity,  I  am  told,  is  not  sufficient  for  the 
^U8e8  of  the  province,  and  that  the  people  wil)  soon  be  very 
pressing  for  morB."' 

With  the  third  bank  ends  the  loan  office  system  of 
New  Jersey,  never  again  to  be  renunied  under  the  domin- 
ion of  tlie  crowu.  The  people  believing  that  good  eftbuta 
had  arisen  to  fhem  from  their  guarded  paper  money  desir- 
ed to  augment  and  contioue  it;  to  this  the  English  gov- 
cmiment,  partly  fi'om  uneasiness  at  the  growing  power  of 
the  colonies  and  partly  from  a  well  founded  prejudice 
against  this  uJiUse  of  the  public  credit,  refused  its  aauctiou, 
and  would  only  permit  sutrh  issues  as  were  not  a  legal 
tender,  and  would  be  redeemable  by  specific  taxation  witli- 
iu  a  short  period,  and  where  the  law  creating  them  should 
contain  a  clause  suspending  their  operation  until  the  pleas- 
ure of  the  king  should  bo  known.  They  alleged  as  their 
reason  the  injudos  inflicted  upon  British  commerce  by  the 

iP&pcrt  ofUor,  Morris,  p.  53.     I'ubUahed  by  tbe  N.  J.  Hist.  Soc. 
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excesaive  erentiona  of  paper  niouej  which  had  been  issued 
by  the  Eastern  and  Southern  colonies.  As  often  as  the 
assembly,  dcBiring  to  rocrcate  and  extend  their  loans,  legis- 
lated to  that  effect,  the  governor,  giving  &&  his  reasons  hi§ 
instructions  from  the  lorda  of  trade,  and  the  act  of  parlia- 
ment, refused  to  give  his  assent. 

Whilst  this  act  was  pending  in  parliament,  a  copy  wm 
laid  before  the  Jersey  aaecmbly,  who  resolved  that  "if  such 
an  act  shonld  paaa-into  a  law,  it  would  not  only  be  an 
encroachment  upon  the  fnndamontal  constituttou  of  the 
province  and  the  concessions  made  to  the  first  settlers 
thereof  by  his  majesty's  royal  ancestors,  also  destructive  of 
the  Hhertiea  and  properties  of  his  majes^ty's  subjects  now 
inhabitants  of  the  colony,  as  also  a  great  discouragement- 
to  the  further  settlement  thereof,  which  must  be  vastly 
detrimental  to  the  trade  of  Great  Britain  by  lessening  the 
consumption  of  her  manufactures."  About  thiBtime  a  law 
passed  bj'  the  assembly  to  msue  forty  thousand  pounds  wa«  re- 
fused the  sanction  of  the  governor,  although  it  contained  a 
clause  suspending  its  operation  until  the  pleasure  of  the 
king  should  be  known.  The  reason  alleged  being  the  pen- 
dency of  the  act  above  mentioned. 

The  injury  inflicted  upon  British  commerce  by  the  cx- 
travegaut  paper  issues  of  some  of  the  other  colonies^  waa 
the  pretext  set  forth  by  the  lords  of  trade  for  their  hostility 
to  such  measures.  But  Smith  shows  that  this  argument 
was  fallacious,  because  the  remittances  to  England  seldom 
took  place  directly  from  the  province^  but  through  the 
metliura  of  Philadelphia  and  New  York,  where  these  notes, 
if  at  all  permitted  to  cii-culate,  could  not  there  be  a  legal 
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tender,  and  80  could  never  operate  to  the  prejiidiee  of  for- 
eign debts,  as,  notwlthstiiiidijig  what  might  be  the  difference 
of  Gxt'liange,  no  person  was  obliged  to  take  them :  "which 
peciiliaritj  is  one  which  alone  belongs  to  the  state  of  ti-ade 
in  New  Jeraej,  uud  renders  their  paper  currency  free  from 
the  objet'tiuns  usually  ur^ed  iigninst  it  hy  the  British  gov- 
ernment. "^  The  true  reason  of  their  hostihty  may,  per- 
haps, be  found  In  the  circumstuncee  that  the  s])edjic  dispo- 
sition of  tlie  fundfl  thus  sought  to  be  created  waH  kept  by 
the  assembly  in  its  own  power,  and  the  belief  appears  to 
have  been  entertained  at  that  time,  that  if  in  these  acts  the 
paper  money  when  made  had  heen  direcilt/  applied  to  epecific 
objects  (such  as  eaUtries&e.)  bo  as  h  render  the  officers  of  the 
government  iudependent  of  the  assembly,  **thG  injury  to 
Uritifh  commerce"  would  have  been  overlooked,  and  new 
issues  of  bills  of  credit  permitted,  perhaps  even  (as  hap- 
pened for  such  purposes  in  North  Carolina)  encouraged. 

A  message  of  Governor  M'orris  to  the  assembly  return- 
ing to  ihem,  unsigned,  a  bill  for  the  creation  of  a  loan  office, 
&c.,  flliadows  forth  the  truer  state  of  the  ease.  He  says : 
"If  the  bill  had  contained  a  ctriain  undtapidi'd  provision  for 
the  support  of  the  government,  had  a  sufficient  sum  been 
appropriated  tor  the  building  of  a  house  and  conveniences 
for  the  residence  of  the  governor,  and  places  and  houses 
for  the  sittings  of  the  council,  and  of  the  assembly,  aud 
for  keeping  the  public  records,  I  don't  know  how  far  I 
might  haye  been  induced  to  assent  to  it;  but  as  none  of 
theae  things  are  done  or  intended,  I  can  neither  assent  to 
it  myself  or  recommend  it  to  his  majesty," 

iSmith's  Hist,  of  New  Jersey,  Burlington,  lTti&. 
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A  letter  from  Sfr.  Morris  to  the  lords  of  irade,  dated 
Dt'ceriiber  lo,  1742,  spejiks  of  the  tmDsactkiu  in  ueaily  the 
same  language;  mention  is  also  made  of  a  brihe  of  j£500, 
which  the  nssombly  indirectlj  oflertd  for  hh  absent  to  the 
bill,  but  which,  in  strong  terms,  be  refused.*  The  letter 
goes  on  to  saj.  "The  foreign  tiade  of  New  Jei*sey  is*  not 
confti durable  *  *  *  *  Most,  if  not  all,  their  European 
conimoditiea  are  supplied  from  New  York  and  Pennsylva- 
nia *  •  ♦  so  that  what  paper  we  have,  for  the  most  part, 
circalates  among  ouret-lves,  and  having^  uo  specie  but  those 
hills,  what  we  have  ia  really  not  enfiicient  for  our  use;  and 
^£40,000,  or  a  greater  sum  added,  would  not  be  too  much 
for  the  use  of  the  province  if  made  for  proper  ends  or  mo- 
tives to  induce  the  government  to  grant  it  and  put  under 
proper  reguhitions  to  keep  up  its  credit,  which  by  the 
care  taken  since  my  coming  to  the  government  is  £12  4^' 
per  cent,  better  than  tliat  of  New  York,  and  rising,  and 
that  of  New  York  vastly  supeinor  to  that  of  New  England  j 
£300  of  which,  &a  I  am  told,  will  not  purchase  £100  of 
New  York  money;  and  if  I  am  rightly  informed,  it  is.to 
the  people  of  New  England  is  clneily  owing  the  complaints 
that  have  been  made  concerning  a  currency  of  that  kind.'* 

hi  another  letter  it  appears  that  at  this  time  £182^  Jersey 
money,  was  equal  to  £88  sterling. 

The  governor  evidently  desired  a  palace  for  himself,  re- 
membering the  docile  action  of  the  North  Carolina  ag- 
sembly,  which  had  for  Bimilar  purposes  poured  forth  tor- 


'Got.  MorTii'  pftperi,  p.  l<>Jj  166,  156. 
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rents  of  paper  money,  until  the  colony,  was  well    nigh 
ruined.' 

The  action  of  the  governor  in  rejecting  the  loan  office 
bil),  coupled  with  one  for  his  own  advontagej  met  with  the 
approval  of  the  lords  ftf  trade.  The  system,  so  muuh  de- 
sired by  the  inhabitants,  and  \vhich  they  had  believed  had 
enured  so  greatly  to  their  welfare,  was  for  the  future  no 
more  to  bcgi-anted;  the  extraordinary  expenses  incurred 
by  the  Province  through  Canadian  and  West  Indian  ex- 
peditionp,  undertaken  at  the  auggestion  and  for  the  ag^ 
grandizement  of  the  mother  country,  and  the  cost  of  guard- 
ing the  extended  frontier,  could  only  be  met  by  the  issue 
from  time  to  time  of  "war  notes,"  redeemable  within  five 
years  by  heavy  direct  taxation.  Nearly  two  hundred  ihmi- 
savd  poiwds  were  struck  in  bills  of  credit  for  these  pur- 
poses, between  1740  aitd  1758,  which  were  to  be  and  were 
redeemed  within  their  alloted  periods.  Exchange  was, 
through  these  vast  additions  to  their  currency,  raised  to 
180  in  East  Jersey  and  to  190  in  West  Jersey.* 

TLe  expeditions,  generally  unsuccessful  and  ttnproduct- 
ive,  consumed  these  large  suuiSj  and  tlie  burden  of  taxa- 
tion thus  imposed  for  the  redemption  of  the  notes  was  in 
vain  sought  to  be  relieved  by  the  establishment  of  a  loan 
office :  the  annual  interest  on  the  mortgages  lu  that  case  to 
serve  toward  the  extinction  of  the  war  debt. 

"The  people  are  fond  of  it  because  they  want  it,  which  is 
no  bad  reason  for  tbe  making  of  it,"  is  the  expression  of 
Governor   Morris'  in  his  correspondence  with  governor 

iWiUiamBon'i}  Hiist,  of  Jforili  Caroliaft, 
'Dougtsits. 

'Morris  Papers,  p.  ISS. 
JO 
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Shirley  of  Massachusetts  on  the  ftubjcct,  "at  first  view  it 
Beenis  to  bo  a  mistake  that  a  paper  currency  is  a  hurt  to 
Britiab  trade,  for  if  there  was  no  paper  currency  what  gold 
and  i^ilver  is  now  sent  home  mu&t  remain  on  this  side  of 
the  water." 

Under  the  date  of  September  3d,  1744,  Governor  Clin- 
ton Bends  Governor  Morris  a  counterfeit  New  Jersey  bill^ 
whitli  liad  been  passed  at  Norwich,  Connecticut. 

A  loan  office  bill  was  again  passed  in  1758  and  sent  to 
England  for  approval.  The  lords  of  trade  refused  to  sanc- 
tion it,  alleging  as  the  excuse  for  their  action  the  following 
reasons^  which  as  they  were  equally  potent  against  all  sub- 
sequent )awB  of  that  nature,  and  would  operate  to  prevent 
their  becoming  a  law. 

They  objected: 

Jf'irsi.  That  the  aescmbly  reserved  to  itself  the  disposal 
of  the  money  thus  sought  to  be  created,  and  the  right  to 
judge  of  the  propriety  of  its  application. 

iSiecond,  The  surplus  of  interest  was  to  be  applied  to- 
wards the  redemption  of  the  outstanding  bills  of  credit, 
instead  of  taxation  for  thatolyeet  as  theretofore  practiced. 

Ifdrd.   The  bills  theniBelves  were  made  a  legal  teudor< 

Currency,  issued  under  these  conditions,  could  not  be 
permitted  by  the  lords  of  trade,  but  unless  in  this  manner 
carried  out,  it  seemed  to  the  colonists  tbat  no  relief  could 
be  expected  from  the  notes.  The  privilege  of  the  dis- 
position of  their  own  money  was  at  hazard:  the  whole 
history  of  the  province  was  a  continued  struggle  between 
the  prerogatives  of  the  crown  and  the  privileges  of  the 
people :  sooner  than  lose  their  rights  they  wcire  content  to 
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go  witbont  their  desire.  The  same  "focfmui"  ispirit  existed 
in  the  assemblies  of  some  of  the  other  colonies. 

On  behalf  of  those  who  desired  such  a  furrciiey  it  was 
mrged  that,  while  prudence  dictated  a  certain  limit  to  the 
amount  of  paper  money  proper  for  a  circulating  medium 
no  evil  conld  possibly  ensue  from  the  hannonions  workinga 
of  a  loan  so  secure  and  so  well  giiai'ded  as  "the  previims 
onesj  of  which  the  foundations  were  mortgages  upon  the 
lands  situated  in  the  province,  and  hence  as  tirmly  based  as 
the  province  itsclt  To  skeptics  were  pointed  out  the  faith- 
ful operations  of  the  Pennsylvania  loan  office  through  a 
period  of  thirty  years,  which  had  mot  with  such  strong 
praise  from  Lrovernor  Pownatl,  and  even  the  qualified'  ap- 
proval of  Adam  Smith:  from  which  apparently  such  good 
results  bad  arisen  to  the  trade  and  prosperity  of  the  pro- 
vince. 

The  utter  insufficiency  of  the  coin  then  in  the  colonies 
and  the  unlikelihood  that  in  their  dependent  state  it  would 
ever  become  of  greater  amount,  might,  perhaps,  have  seem- 
ed a  sufficient  answer  to  the  English  financiers  as  a  valid 
excuse  for  the  creation  of  a  currency  of  some  other  nature: 
necessarily  a  depreciated  one,  so  that  it  would  not  be  lost 
by  exportation.  The  argument  being,  that  govermamt  is 
bound  (o  stipplt/  a  circulating  fneditim  for  traffic^  for  those  who 
are  its  d^pemlmtsjif 

In  ITStJ'ffew^ersey  ceased  to  issue  bills  of  credit  even  for 
war  purposes,  and  her  penultimate  issue  under  the  crown 
bears  date  of  that  year.    The  restrictions  of  the  pariiament- 

■*  The  duubta  of  Adnin  Smith  appear  to  haTe  heen  only  as  to  the  fact,  [( 
th«  results  aotuall;  were  as  tltej  haA  been  repreaented  to  him. 
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ary  enactment  applied  to  her  find  no  farther  creations  of 
paper  were  to  be  allowed:  taxation  was  to  be  her  sole 
support. 

The  whole  amount  of  the  debt  incurred  by  the  province 
*'  for  the  king's  uae,"  as  it  was  termed,  was  three  humired 
and  foriy-seven  fhoumrid  Jive  hundred  pounds,  of  which,  in 
176y,  there  remained  4inredeemed  and  jet  to  be  provided 
for  ^190,000,  which,  it  waa  expected,  would  be  discharged 
bj  taxation  between  1770  and  1783.  Heavy  penaltiea 
were  inflicted  on  such  as  should  refuse  the  bilU,  and  etrenu- 
OU8  exertions  were  made  by  the  assembly,  through  all 
means  in  their  power,  to  preserve  their  credit ;  but  the  ab- 
sence of  positive  records  withholds  the  knowledge  how  far 
these  efforts  were  successful.  It  h  believed  the  deprecia- 
tion existing  was  not  at  any  time  prior  to  the  Revolution 
very  great,  although  the  only  infonnation  we  possess  is  that, 
in  1740,  Andei'son  places  exchange  at  60  per  ct.  premium  j 
'Douglass,  in  174H,  places  it  at  180,  and  190,  Other  flnc- 
tuationa,  though  unrecorded,  must  have  taken  place. 

For  ten  years  no  further  issues  took  place,  and  the  colo- 
ny quietly  absorbed  its  redundance  of  paper  money  until 
1774,  when  the  desire  for  a  loan  oiiiee  being  as  strong  a& 
ever,  the  legislature  passed  a  law  to  erect  one  of  one  hun- 
dred thousand  poundsi^  nad  tt&\}smhked  the  act  to  England 
for  approval,  which,  as  it  was  divested  of  much  of -the  ob- 
jectionable features,  it  was  hoped  it  miglit  be  permitted  to 
receive.  Not  until  the  threatening  voice  of  the  colonies 
had  become  loud  for  the  redress  of  their  grievances  was  it 

1  Wright's  Amrrie^tn  Xt^otiittor  igrcta  with  DouglosB, 

*X26,000  RddltioDftl  w«rt  alto  ordered  to  be  airuok  for  other  purpena. 
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deemed  prudent,  late  in  177-0,  that  the  assent  of  tlie  king 
elioiild  be  given  to  tlie  law  ;  it  was  hoped  that  this  approval 
of  their  ardent  wish  might  serve  to  pacify  the  province 
or  to  divide  it  from  the  others.  Even  with  the  assent 
came  the  request  that  they  would  Bpceifieally  apply  a  por- 
tion of  the  money  thefcli}*  to  be  raised,  towards  the  erec- 
tion of  a  suitable  mansion  for  the  governor  (W.  Franklin) 
and  for  his  coanejl. 

But  the  time  for  conciliation  had  forever  passed  away  : 
loyal  Xcw  Jersey  was  so  no  longer,  A  dffacfo  government 
had  been  for  some  time  in  existence,  and  in  it  she  had  be- 
come a  part  and  was  represented.  A  community  of  op- 
pression was  the  l>oud  of  union. 

When,  in  T)et!eml>er,  1775,  the  last  crown  governor  cora- 
m^unieatcd  to  the  assembly  the  results  of  the  deliberations 
of  the  king,  casting  aside,  aa  soon  as  gained,  their  long 
sought  for  device,  they  resolved  that  such  a  course  waB 
novF  no  longer  prudent,  nor  even  expedient,  in  view  of  the 
impending  crisis.  A  convention  of  delegates  from  the 
several  counties  of  the  colony  which  had  sprung  into  ex- 
istence on  the  outbreak  of  the  revolution,  met  again  in 
the  fall  of  this  year,  and  resolved  that  the  province  should 
be  placed  in  a  etate  of  preparation  to  retjist  the  unjust  ea- 
eroachmeata  and  wicked  demands  of  Great  Britain.  To 
provide  arms,  ammunitions,  &c.j  for  the  militia,  an  issue  of 
ikirli/ thousmid powuls'm  bills  of  credit  was  ordered :  this  sum 
was  at  a  subsequent  session,  in  February,  1776,  increased 
to  ^/ly  (houmnd  pounds.  The  bills  (which  are  very  rare) 
were  to  be,  and  were,  redeemed  before  1791.  In  form 
they  were  as  follows : 
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"This  bill  by  an  ordinance  of  the  provincial  cong^ss, 
ehaU  pass  current  in  all  payments  within  the  colony  of 

Kew  Jersey^  for proclamation  money.     Dated  the  20th 

day  of  February,  1776." 

About  the  same  time,  the  legislature  resolved  to  use 
for  the  defence  of  the  colony  the  notes  which  had  been 
prepared  for,  and  were  to  have  been  issued  through,  the 
loan  offices;  thus  presenting  the  curious  spectacle  of  bills 
bearing  the  name  of  the  king  and  issued  under  his  au- 
thority, converted  into  a  means  of  destroying  his  power. 
With  tbeae  notes  New  Jersey  ceased  for  a  while  to  issue 
paper  money,  and  perhaps  it  would  have  been  well  had 
ehe  never  again  been  forced  to  this  precarious  resort. 
The  suiferings  which  ensued  from  the  expansion  of  the 
currency  through  the  misguided  action  of  the  Continental 
congress,  were  as  great  within  her  borders  as  they  were 
in  the  other  states.  Congress  possessed  no  power  to 
make  its  vast  issues  a  legal  tender;  it  could  only  recom- 
mend such  action  to  the  separate  states  comprising  the 
Confederation.  Believing  that  hy  this  coui-se  they  could 
remedy  the  financial  disorders  under  which  they  labored, 
Buch  a  recommendation  was  accordingly  made,  and  New 
Jersey,  in  August,  1776,  declared  the  .congress  issues  to 
be  a  legal  tender  for  all  purposes,  and  in  payment  for  all 
debts,  at  the  value  expressed  on  their  face ;  heavy  penal- 
ties were  to  be  inflicted  on  those  who  should  refuse  to 
receive  them,  or  only  at  a  depreciated  value.  Such  per- 
sons were  to  be  stigmatized  as   traitors. '     Death  was  to 


'The  word  traitor  wu  &s  loantlj  used  then,  *■  in  tbwe  Uter  daya. 
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be  the  penalty  of  those  who  were  coDvicted  of  counter- 
feiting' or  altering  the  notea. 

At  the  seasioji  of  1776-77,  the  assembly,  still  possessed 
of  the  idea  that  forcible  measures  would  sustain  the  cur- 
rency of  paper  in  defiance  of  natural  lawe,  passed  an  act 
"to  proveiit  disaffected  and  evil  disposed  persona  fpom. 
destroying  the  credit  and  the  reputation  of  the  conti- 
nental bills;"  about  the  same  time  they  resolved  that 
such  notes,  as  well  as  the  balance  of  those  outstanding 
which  were  issued  under  the  authority  of  the  crowii,  and 
those  emitted  by  order  of  the  provincial  convention, 
should  constitute  tlieirsole  currency. 

In  October,  1777,  the  etill  further  depreciation  of  the 
continental  ettrrency  again  claimed  their  attention.  Gov- 
ernor Livingston  in  a  message  to  the  assembly  stated  that 
the  confjresa  bills  had  fallen  in  value  below  thoae  issued 
by  the  state,  aud  were  frequently  exchanged  for  the  latter 
at  a, great  loss  to  the  holder;  ho  recommeiided  the  sup- 
pression of  "  this  infamous  traffic,"  and  severe  punishment 
to  all  concerned  therein.  As  a  further  preventive  meas- 
ure he  suggested  the  recall  of  all  the  bills  issued  by  the 
authority  of  the  state,  for  which  those  of  congress  should 
he  given  in  exchauge.  These  ideas  were  not  carried  iuto 
eftect  at  that  time,  and  in  April  1778,  the  state,  in  need  of 
money,  yet  dreading  to  issue  more  paper,  which  vvould  still 
more  increase  the  evil  cimsed  by  the  conflict  of  the  state 
aud  continental  currencies,  and  tend  yet  further  to  destroy 
the  value  of  the  latter,  had  reeoui-se  to  a  forced  loan  of 
j£259,000  from  all  her  counties,  for  which  she  issued  to 
them  interest  hearing  treasury  notes, 
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In  May,  1779,  nction  was  taken  upon  the  recommenda- 
tion of  tlie  grovernor,  and  it  was  resolve<l  to  withdraw  from 
circulation  all  the  hi  Ha  isautid  under  the  sanction  of  the 
crown,  declaring  that  after  the  first  day  of  January,  1780,, 
they  should  no  longer  he  receivahie  in  payniant  of  taxes, 
orin  exchange  for  continental  notes  at  the  public  treasury. 

Doubts  bad  arisen  as  to  wbctlier  the  action  of  the  legis- 
lature making  the  United  States  notes  a  legal  tender  ap- 
plied to  those  emitted  after  the  act  was  passed  ;  to  settle 
the  matter,  in  October  it  was  declared  that  all  such  notes 
as  well  as  those  hereafter  to  be  issued  were  included  with- 
in the  provigione  of  the  law.  The  remedy  of  linntation  of 
prices  was  frequently  resorted  to.  in  addition  to  tender 
laws  as  a  means  of  eettling  the  disorders  of  the  country, 
and  as  frequently  their  operation  was  tempoi-arily  aus- 
pended.  At  this  seesion  a  request  was  made  by  the  as- 
sembly to  congress  to  adopt  some  general  system  for  lim- 
iting and  determining  prices  for  the  whole  of  the  LTnited 
Colonies;  when  congress,  in  November,  agreed  upon  a 
resolution  recommendatory  tn  tliat  effect,  New  Jersey  en- 
acted a  fregih  limitation  with  stringent  penal  clauses  against 
en^ossmtf'^  aud  forestalling,  inflicting  on  the  oftender  a 
heavy  fine  and  forfeiture,  and  empowering  the  seizure  of 
provisions  and  supplies  for  the  use  of  the  army  "and  of  the 
state  at  the  prices  therein  determined  upon. 

But  the  credit  of  the  contiuental  money,  unlimited  and 
enormous  as  to  its  extent,  unprovided  for  as  to  its  redemp- 
tion, aud  sure  of  never  being  paid,  should  the  colonies 
prove  unsuccessful  in  the  struggle,  could  not  by  violeut 

iTbcH  were  imajiijary  ofeneett  borrowed  from  tbo  English  oomnon  Inr. 
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and  uoaatural  measures  be  suatAiued.  Tender  laws  con- 
timiallv,  more  stringent  aud  more  severe,  passed  from  time 
to  lime  upon  the  recommeudations  of  congresa,  only  served 
to  aggravate  the  eviJ,  until  at  last  that  body  (slow  as  in 
after  times  to  discern  that  which  is  best)  awoke  to  aoe  that 
the  measure  to  which  they  had  trusted  for  their  salvation, 
would  prove,  if  persisted  in,  their  general  ruin.  Con- 
gress recommended  to  the  states  in  March,  1780,  a  revision 
of  their  tender  laws,  and  in  order  to  render  an  additional 
support  to  the  government,  it  was  determined  to  issue  a 
new  aeries  of  bills,  to  be  based  upon  the  joint  credit  of 
each  separate  state,  and  of  the  United  States,  which  notes 
were  to  be  exchanged  for  the  old  emission  (of  which,  at 
that  time,  there  were  in  circulation  about  two  himdnd  mil- 
lions  of  dollars)  at  the  rate  of  foitj  dollars  of  the  old,  for 
one  of  the  new  issue. 

The  form  of  the  notes  were  to  be  the  same  for  each  of 
the  states,  varying  only  in  the  name:  they  were  to  bear 
interest  at  five  per  cent,  of  which,  as  well  as  of  the  ultimate 
payment  of  the  principal  by  the  thirO/ first  datf  oi' December., 
178B,  **the  United  States  eiisui-ed  the  payment,  and  would 
draw  bilk  of  exchange  for  the  annual  interoat  if  demanded, 
according  to  resolution  of  cougresa  of  March  18th,  1780." 
Of  the  wholo  amount  issued,  each  state  waa  to  be  permitted 
to  retain  six-teutbs  for  its  own  use;  the  balance  was  to  be 
at  the  disposal  of  the  general  government. 

Acting  tbereunder,  New  Jersey,  in  June,  1T80,  ordered 
an  issue  (in  notes  varying  in  denomination  from  one  dol- 
lar to  twenty  dollara)  of  two  hundred  <nid  fwcntp-Jive  fkousand 
pounds,  her  quota  under  the  resolution  of  congress,  and 
-11 
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declared  that  in  all  future  contraeta  and  dealings  no  great- 
er abatemL^ut  was  to  be  allowed  on  the  old  continental 
bills  than  the  jixed  exchange  of  forty  for  one.  The  whole 
amount  ordered  was,  however,  not  deemed  expedient  to  be 
Usued,  aa  owing  to  a  want  of  confidence  in  the  new  notes 
they  soon  depreciated,  rendering  it  no  longer  desirable  to 
excbaoge  for  them  the  old  emissions. 

lu  November  an  act  of  t;irdy  justice  was  performed. 
The  lately  agreed  ujiou  baBis  of  forty  for  one  was  repealed, 
and  it  was  enacted  that  the  old  emiasiou  notes  should  be 
current  at  their  market  value,  irrespective  of  the  amoimt 
called  for  on  their  fstce  ;  this  valae  was  to  be  aseertiiined 
and  pnbli&lied  from  time  to  time  by  the  governor  and 
council.  No  penalty  now  pui-aued  the  unhappy  and  mis- 
guided  man  who  refused  to  receive  these  paper  promises 
to  pay  at  their  own  flattering  estimate  of  their  value. 

In  January,  1781,  Now  Jersey,  in  common  with  most  of 
the  other  states  about  this  time,  thought  tit  to  prepare  a 
scale  of  the  depreciation  of  the  continental  money,  by 
which  the  value  of  dobte  contracted  at  previous  [leriods 
could  be  ascertained  :  certifieatee  of  ilepreciation  for  pay 
foujided  thereon  were  issued  to  the  troops. 

The  toll  Giving  is  the  scale  as  thun'  adopted. 

1777.    1778.    177lt    1780. 

January 1  4  8  42 

February, 2  4         10  50 

March,.. 2  5         12  60 

I  A  mnob  more  minnlt  Boiilc,  giving  t|io  oUnost  datlj  deprsoJBtion,  oocupy- 
ing  ni«ny  psg^  of  folio,  is  (o  be  fojinii  in  n.  subsi'queiit  lijw.  It  wuuld  bo 
worfte  tbno  iisplos*  in  jirpstfrre  ir  liertv 


New  Jersey  Paper  Money.  83 

1777.    1778,    1770.    1780. 

April,... 2  ti  16          GO 

May,. 2  5  20          60 

June,.. 3  5  20          60 

July,... 3  5  24          GO 

August, 3  5  24 

Beptember........... 3  5  24 

October, 3  G  30 

November,... 4  tJ  38 

December, 4  6  40 

The  credit  of  the  notes  just  isaued  was  doubtfiil :  from  so 
many  relief-promi.sing  schemes  had  the  people  suflt'i-ed,  aud 
BO  grievous  their  dvBappointmeiitJS,  that  not  even  in  the  most 
attractive  and  seemingly  most  secure  ones  could  euHre 
coiilideuce  be  placed.  To  preserve  aa  far  as  possible  the 
good  character  of  the  bills,  the  legislature  rosolveti  *'iA«f 
thei/  were  determined  to  redeem  at  their  full  x^abtr  of  gold  and  sil- 
ver aU  and  a^cry  of  the  bilhi  issutd  on  iJie  faith  of  the  Mult-/'' 

The  currency  at  that  time  cousisted  in  eontiuental  and 
contiueutal  state  bilU,  which,  although  abundant  were  not 
iufficiently  so  for  tho  purftoses  of  trade,  us  none  of  them 
were  of  a  smaller  amount  than  one  doHar.  To  remedy 
this  trouble,  and  to  serve  as  small  change,  thirty  thousaiid 
pounds  were  issued  {in  notes  of  denominations  varying  from 
sCrpencc  to  femi  shillinfjifi  and  sixpcricc),  to  be  redeemed  by 
the  thirty-Jirst  day  of  December,  1787.  But,  naturally,  even 
this  small  sum  depreciated  still  further  the  amount  already 
in  circulation,  and  very  soon  the  legislature  was  forced  to 
comply  witli  the  clamor  for  the  repeal  of  the  hvw  making 
these  notes  a  legal  tender,  a  clamor  which,  in  all  probability 
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arose  from  those  who  had  been  originally  most  zealons  in 
favor  of  the  enactment.  In  June  that  clause  was  repealed, 
as  were  also  those  inflicting  penalties  for  the  preference  for 
gold  and  silver ;  the  preamble  reciting  that  the  several  com- 
pulsory acts  previously  passed  to  support  the  credit  of  the 
paper  money  had  not  answered  the  good  purposes  thereby 
intended.  One  year  later  it  was  resolved  to  withdraw 
from  circulation  the  whole  of  this  issue  instead  of  permit- 
ting their  full  term  of  currency.  This  was  accordingly 
done,  and  a  small  emission,  which  took  its  place  in  1783, 
was  soon  likewise  recalled. 

The  disorders  natural  to  the  protracted  revolution  were 
subsiding  and  commerce  once  again  began  to  raise  its  head. 
No  currency  existed,  save  a  trifling  amount  of  specie  and 
the  chance  notes  of  their  own  and  the  neighboring  states.^ 

From  the  "mighty  monster,"*  as  continental  money  was 
called,  value  had  long  since  departed,  save  for  the  purposes 
of  speculation,  for  wlych  some  considerable  trafS.c  in  it 
was  still  carried  on.  The  extremely  limited  quantity  of 
gold  and  silver  in  the  state  was,  for  the  purposes  of  trade, 
almost  non-existent.  To  the  government,  as  usual,  the 
people  looked,  still  impressed  with  the  idea  that  from  it 
must  arise  a  currency. 

A  law  passed  by  the  legislature  in  1786,  creating  an 
issue  of  o?ie  hundred  thousand  pounds  in  bills  of  credit,  was 
rejected  by  the  governor  and  council,  who  were  afraid  of 
again  having  recourse  to  this  desperate  venture;  but  the 
people  grew  violent,  and  their  tumults  became  so  alarming 
for  the  relief  which  they  supposed  would  be  afibrded 

iPeletiah  Webster.     'Ibid. 
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them  hy  the  raoasure,  that  a  special  session  of  the  legisla- 
ture was  forced  to  he  couveucd  in  May,  in  order  to  pass 
the  law,  which  then,  to  appease  the  populace,  the  governor 
was  obliged  to  aign.' 

A  strange  phenomenon  was  exhibited  in  almost  all  the 
Btates  at  the  close  of  the  revolutionary  war,  namely,  the 
rise  of  a  paper  monej/  jxirty.^  It  is  naturally  a  matter  of 
eurprise,  that  a  generatioa  within  whose  memory  exchange 
from  Massachusetts  or  South  Carolina  upon  England  had 
been  one  thousand  pvr  cent;  *' which  bad  within  so  recent 
a  period  been  a  spectator  of,  or  actor  iu>  the  great  dnnna  of 
the  origin,  progress  and  downfall,  of  Continental  money. 
Continental  state  money  and  state  bills;"  which  had  seuu 
the  hardships  inflicted  by  the  failure  of  so  many  promising 
projects;  the  poverty^  the  ruin^  the  embavaaaments,  the 
frauds,  the  dishonesties,  and  miseries,  which  arose  from 
the  paper  money:  it  is  a  matter  of  great  surprise,  that 
the  m  fresh  reminiscences  of  all  these  things,  should  not 
have  operated  to  prevent  ever  again  a  resort  being  had 
to  this  precarious  relief.  Perhaps  the  remembrances  of 
the  frauds  perpetrated  by  the  lluctuatiods  of  the  old  cur- 
rency may  have  lonned  a  porti<>n  of  the  reasons  for  which 
the  paper  money  was  demanded;  debtors  being  more 
numerous  than  creditors.  But  the  mob,  in  general,  still 
believed  in  the  taliamauic  efficacy  of  paper,  at  whose 
magic  touch  bleasings  innumerable  and  help  for  all  their 
woes  were  to  arise.  Hiots  in  some  of  the  states  and  clam- 
ors in  others •  eifocted  their  object;   but  in  others  of  the 

'Gordon;  Mulfordr  Wetatar. 
'Adnma's  leUer. 


86  Xew  Jersey  Paper  Mo^tet. 

states  there  existed  patriots  bold  enough  to  breast  un- 
moved  the  fury  of  the  popular  storm,  and  thus  to  save 
them  from  the  dangers  their  neighbors  so  ardently  seized. 
The  letters  of  the  statesmen  of  the  time  afford  abundant 
proof  of  the  assertion,  and  under  these  untoward  circum- 
stances,  it  is  not  remarkable  that  with  the  issue  of  1786, 
&ithfully  redeemed,  ends  the  histoid*  of  the  paper  money 
issued  by  Xew  Jersey. 


APPENDIX, 


Pennsi/lvania  Gazeite^  Feb.  13, 1766. 

The  Public  are  cautioned  to  bewure  of  false  Jersey 
Money  now  passing  in  this  City,  viz.,  Bills  ot"6L  April  23, 
ITin.  Thirty  Shilling  Bills  of  Apiil  8,  1762,  and  Apiil 
16,  1764 

jj@-   The  Public  are  cautioned  to  beware  of  Counter- 
feit New  Jersey  Thirtj'  Shilling  and  Three  Pound  Bills; 
there  are  three  EmiseionB  of  them,  two  of  Thirty  Shillinga,^ 
dated  in  1762,  and  1764;  the  first  are  badly  done,  aod  Diay 
be  discovered  from  the  whole  Face  of  the  Bill,  the  print- 
ing Letters  running  into  the  Escutcheon;  but  those  of 
17t>4  are  bo  well  done,  that  they  are  very  difficult  to  be 
diflcovered ;  the  only  sure  Mark  is,  that  on  the  Back,  at 
the  t^tem  of  the  Sage  Leaf,  in  the  true  Bills,  is  30,?,,  but  the 
ftilse  Bills  have  only  the  .s.,  30  U  Irft  out The  Counter- 
feit Three  Pound  Bills  are  dnted  in  1761,  and  not  so  well 
printed  as  the  true  Ones;  the  Iinproasion  is  deeper  in  the 
P»iper,  and  in  the  Word  PLATE  the  P  is  riglit  over  the 
A  of  April,  in  the  false  Bilk,  which  ia  not  so  in  the  true 
Onee.......It  is  wipposed  these  Counterfeit  Bills  came  to 

Ne^^'-York  in  one  of  the  last  Veeseli?  from  England,  and 
that  a  large  sum  ia  already  passed  there...... One  of  the  Ae- 

conipUeeK,  we  hear,  is  in  New-York  Go^l,  and  another  of 
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them,  one  Michael  Smith,  18  said  to  be  gone  into  New- 
Jereoyj  with  a  large  Sum  of  false  Money,  to  purchase  Oat' 

tlo .The  above  Description  is  the  best  we  can  give 

flt  present,  from  the  lu formation  we  have  received,  not 
havuig  seen  any  of  the  Counterfeit  Billis, 


B. 

A  Caialofftte  of  the  Neio  Jersey  Bilh  of  Oredit,  (•(ymptisififf  their 
Atnonnis,  DenommationSj  and  the  Names  of  the  Persons  ap- 
pointed to  mgn  tkeni,  from  1723  to  1786. 

No  notice  is  taken  of  the  early  issnes  known  as  the 
'^Canada  expedition  nionej,"  as  in  the  laws  which  create 
them  no  particnlara  are  given.  The  regular  series  doea 
not  begin  until  1723. 

1723. 
November  30,  (dated  March  25,  1724,)  ^0,000. 
4,000,  each  of  £3, 

8,000,        do        305.,  15#.,  125,,  6*.,  Zs. 
12,000,        do        Is.  and  6<L 
14,000,        do        Is. 
To  be  signed  by  .John  Parker,  Robert  Lettis  Hooper^ 
Poter  Bard  mid  James  Trent.   (Jacob  Dacighty  and  Enoch 
Vreehind,  substitutes.) 

n:JT— 8. 
I'\<bruury  10.  (date  March  25,  1728.)  ^24.760. 
1.000,  each  of  £6,  £3. 
4,000,        do        305.,  15*. 
5.000»        do        12*,,  6«; 
7.000.        d..  jJs. 
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8,000,    each  at        1^.  and  Gd. 
12,200,        do  Is. 

To  be  signed  hj  John  Stevens  and  Isaac  Deeow, 
1730. 
3u\}'  8,  je25,000.  ' 

625  notes,  each  of  £.6, 
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1,250 

do 

3. 

2,500 

do 

30«. 

5,000 

do 

153. 

7,500 

do 

12*.,  6s, 

10,000 

do 

S^. 

12,500 

do 

is.  and  6d. 

16,250 

do 

Is. 

To  be  signed  by  any  three  of  Kichard  Smith,  Caleb  Ra- 
per.  An  drew  Johnston,  and  Michael  Kearney  (Samuel 
BickJey,  Joliii  Stevens,  alternates). 

1733. 
August  16,  (date,  March  25,  ITS-,)  £40,000. 
1,000  notea,  each  of  £6. 


2,000 

do 

3. 

4.000 

do 

SO.^. 

8,000 

do 

15*. 

12,000 

do 

12^.,  and  6^. 

16,000 

do 

3s. 

20,000 

do 

1«.  and  6d, 

26,000 

do 

Is, 

Also,  £10,000  additional. 
250  notes  of  £6. 
500      do  3. 

1,000       do  30s. 

12 
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2,000  each  of      15s. 

3,000 

do         12s.' 

3,000 

do           6s. 

4,000 

do           3s. 

5,000 

do          Is.  and  6d. 

6,500 

do           Is. 

To  be  signed  by  any  three  of  John  Stevens,  Robert 

Hade,  Jolin  Allen,  and  Isaac  Decow  (William  Cox,  Robert 

Smith,  alternates). 

1746. 

June  28,  (date  July  2,)  £10,000. 

250  notes,  each  of    6* 

500 

do              3. 

1,000 

do                   30s. 

2,000 

do                   15s. 

3,000 

do                   12s. 

3,000 

do                     6s, 

4,000 

do                     8s. 

5,000 

do                     Is.  and  6d. 

6,500 

do                     Is. 

To  be  signed  by  Samuel  Nevill,  Isaac  Decow  (William 
Burnett,  and  Steven  Williams,  alternates).  • 

Also,  £6,000  additional  in  the  same  proportions,  &;c.,  kc. 

1755. 
April  22,  (date,  May,)  £15,000. 
375  notes,  each  of     6. 


750 

do 

3. 

1,500 

do 

30s. 

3,000 

do 

15s. 

4,500 

do 

12s.,  6s. 
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6,000  notes  J  each  of     35. 
7,500  do  Is,  and  ^d, 

9,700  do  Is. 

To  be  signed  by  Thomas  Bartow,  and  Daniel  Smith,  Jr. 
(John  Smyth,  and  Abraham  Hewlings,  alternates). 
August  20,  (date,  No%-eniber  1,)  X 15, 000. 

Same   denominations  and   amounts,   to  he   signed  by 
Samuel  Nevnll,  and  Henry  Paxson  (  Jacob  Dehart  and 
Joseph  Hollinshead,  alternates), 
December  24,  (date,  January  1,  1756,)  ^£10,000. 
260  notes  of  M. 
500        do        3. 


1,000 

do 

30s. 

2,000 

do 

I5s. 

3,000 

do 

12s.  y  6s. 

4,000 

do 

3s. 

5,000 

do 

la.  and  6f/. 

6,500 

do 

Is. 

To  be  signed  by  Samuel  Nevill  and  Joseph  Yard  (John 

Smith,  Joseph 

HoDinshead,  alternatea). 

1756. 

June  2,  (date  June  22,) 

£21,000. 

625  uottis  of 

£&. 

1,250 

do 

3. 

2,000 

do 

80s. 

5,000 

do 

15s.,  6s. 

5,500 

do 

12s. 

6,000 

do 

3*. 

7,500 

do 

Is.  and  6d. 

9,750 

do 

Is. 

^ 
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To  be  Bigiied  by  John  Smyth  and  Hugh    Hartshome 
(William  Burnett  aud  Joseph  Hollinsheafl  alteruates). 

175T. 
March  21,  (daie,  April  12,)  £10,000, 
500  notes  of  6: 


1,000  do 
2,000  do 
1,384      do 

be  signed   by 


80*. 

153. 

To   be  signed  by   Samuel  Kevilt,   Hugh  Hartshorae 
(John  Smyth  and  Joseph  HoUinshead,  alternates). 
June  3,  £5,000, 

250  notes  of  M, 

500      do  S. 

1000      do  AOs. 

G67      do  IBs. 

To    be  signed  by  Samuel  Nevill,   Hugh  Hartshome 
(Jolin  Bmytb  and  Joseph  HollinBhead,  alternates). 

17.17. 
October  22,  (date,  November.)  £30,000. 
1,100  notes  of  6. 

3,500      do  ^       8. 

6,000      do  '  80s.' 

4,000      do  155. 

6,000      do  6^. 

To  be  signed  by  eame  pereoas  as  former  lesue. 
1758. 
April  4,  (date,  May  1,)  £50,000. 
1,8S4  notes  of  6, 

5,700      do  3. 

10,000      do  30*. 
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7,000    notes  of  155. 

6,487      do  6s. 

To  be  signed  by  the  same  persons. 

August  12,  (date,  October  20,)  £10,000. 

260  notes  of  6. 


500 

do 

1,000 

do 

2,000 

do 

3,000 

do 

4,000 

do 

•6,000 

do 

6,500 

do 

805. 

155. 
125., 

35. 

l5. 

l5. 


6d. 


To  be  signed  by  James  Hnde  and  Joseph  Yard,  (same 
alternates). 

1759. 
March  17,  (date  April  10,)  ^660,000. 

Same  amounts  and  proportions  as  April  4,  1758. 

To  be  signed  by  Samuel  Nevill  and  Daniel  Smith,  Jr. 
(same  alternates). 

1760. 
March  25,  (date  April  12,)  £45,000. 


1,876  notes,  each  of 


2,759 

do 

4,883 

do 

9,000 

do 

13,500 

do 

4,600 

do 

6,000 

do 

7,600 

do 

9,720 

do 

6. 
3. 


305. 

155. 
125. 

65. 

85. 

l5. 

l5. 


6rf, 


94  New  Jbesby  Paper  Money. 

To  be  signed  by  Samuel  Nevill  and  Hugh  Hartshorne 
(John  Smyth  and  Daniel  Smith,  Jr.,  alternates). 

1761. 
April  7,  (date  of  note,  April  28,)  i;25,000. 
917  notes  of  6. 

2,850      do  8. 

5,000      do  30s. 

8,500      do  15*. 

1,872      do  12«. 

To  be  signed  by  Samuel  I^evill  and  Thomas  Rodman 
(alternates,  John  Smyth  and  Joseph  Hollinshead). 

1762. 
March  10,  (date,  April  8,)  je30,000. 

15s.,  30s.,  £3.,  £6,  known  to  be  in  existence; 
signers'  names  not  found,  nor  particulars  of  the  Act. 

1768. 
December  7,  (date,  81,)  £20,000. 


250  notes  of 

6. 

500 

do 

8. 

1,000 

do 

80s. 

2,000 

do 

15s. 

3,000 

do 

12s.,  6s. 

4,000 

do 

3s. 

5,000 

do 

Is.   6d. 

6,500 

do 

Is. 

Signers  unknown;  no  particulars  found  in  the  Act. 
1764. 
February  23,  (date,  April  16,)  £25,000. 
From  Is.  to  £6. 
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Signers  unknown;  no  particulars  found  in  the  Act. 
1770. 
February  20,  Eesofutiou  of  the  Provincial  Convention  of  New 
Jersey,  XoO.OOO. 

9,500  notes  of  £B. 
10,000      do  303. 

0,667 "    flo  I5s. 

5,000      do  65. 

To  be  sigTied  by  Hendrick  FiBher,  Axariab  Dunham, 
John  Hart,  Samuel  Howe,  Wm.  Tuekcr,  Ab'ra.  Hutit, 
Jos.  Ellis,  Alex.  Chambers,  Ab'm.  Clark,  Caleb  Camp. 

1776. 
March  25,  (date  of  Act,  March  H,  1774j)veli5,000, 
3,125  notes  of  fl. 

6,250        do  8. 

12,500        do  305. 

25,000        do  15*. 

37,500        do  1'2».  6j. 

50,001*        do  Bs. 

63,500        do  Is.  6d, 

81,250        do  1*. 

To  be  signed  by  Jolin  .Johnston,  Rob't  Smith  (tilternatefl, 
Jonathan  Deare,  Richard  Smith), 

1780. 
June  9,  [BesokUion  of  Congress,  March  18,)  je225,000. 
In  bills  of  $1,  2,  3,  4,  5,  7,  8,  20. 
Signers  tor  the  United  Stated,  Joeeph  Borden  or  Joseph 
Kirkbride.     Signers  for  New  Jersey,  Philemon  Diekiuson 
and    John   Imlay  (Moore   Furnian  and  David  Brearly, 
alternates). 
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17S1. 
January  9.  £$i>Q.*yjO. 

20.000  notes,  each  cf  •>.:..  W..  le..  U,  and  6i.  2«.  and 
6</.,  ;Vt.  &/.,  a?.  i\:"..  4.*.,  .5.>..  75.  W. 

To  be  si^neii  bv  David  Breariy  and  Philemon  Dickinson, 
(Uobon  Niol  and  Ben.  Smiih,  alternates  i. 

1783. 
Docombor,  £S1.2o9.  cv*. 

1,*J00  notes,  each  of  jD5. 


3.000 

do 

3. 

3,077 

do 

80*. 

3,075 

do 

liv«. 

3,076 

do 

li*. 

7v*.  6if..  5s., 

Zs.  9d,,  28. 

6d. 

To  be  signed  by  the 

treasurer  and  auditor  of  the  state, 

for  the  time  being, 

- 

1786. 

May  17,  jEIOO.OOO. 

l.v.  to  £6. 

Names  of  signers  not  found  in  the  laws 

as  printed. 
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RHODE  ISLAND  EMISSIONS. 


COLONY    CURRKNCY    BEFORE    THE    INTRODUCTION. 
OF  PAPER, 

"WAMPUMPEAflB.^This  was  manufactured  hj  i\\e  Lidians, 
and  was  of  two  sorts,  black  made  of  the  poqauhoek  or 
quohaugt  and  white  made  of  periwinkles.  Many  of  tlio 
shells  of  whicla  it  was  made,  came  from  Long  Island. 
The  Indians  on  the  sea  shore  were  the  first  to  manu- 
facture it,  and  the  inland  tribes  afterfl,'ai-ds  learnt  it  from 
them.  The  English  learnt  to  trade  in  it  from  the  Dutch. 
The  wampumpeage  served  for  a  long  time  as  a  medium  of 
exchange,  and  its  value  was  at  several  different  times 
fixed  by  law.  In  1643,  Massachusetts  niude  it  a  legal 
tender  for  any  sum  not  exceeding  40  shiUitigs,  the  white 
at  8,  and  the  black  at  4  a  penny.  In  1849,  in  Rhode 
Island,  black  peage  was  fixed  at  4  a  penny.  In  1658,  all 
peage  waa  iixed  at  8  a  penny,  but  white  peage  was  receiva- 
ble for  taxea  at  6  a  penny.  In  May,  1662,  having  fallen 
very  tow,  the  law  forbid  ite  being  received  any  longer  for 
taxes  or  fees. — It  I.  Hisi.  Coll.,  vot.  iii,  p.  20,  46,  63; 
Molmes's  Am,  Annals. 

Gold  and  Silver. — The  gold  and  silver  in  the  coloniea 
was  nearly  all  Spanish  or  Portuguese  coin,  as  the  exporta- 
tion of  English  coin  from  England,  was  prohibited  by  law. 
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In  1652,  Massachusetts  erected  a  mint  at  Boston,  to 
coin  silver  of  fiterling  alloj  into  12rf-,  6d.,  and  Bd.  pieces,, 
in  value  loss  than  the  British  pieces  by  2rf.  in  Is.  The 
stamp  waa  a  doubJe  ring,  Massachusetts  and  a  tree  on  one 
Bide,  and  on  the  other  New  England  1652,  figures  XII, 
VI.  or  III.  aeeording  to  its  value,  with  a  private  mark. 
A  law  was  intide  to  prevent  any  other  coin  but  this  and 
English  coin  from^  circulating  in  that  state.  The  date  of 
1652  is  on  all  the  pieces  although  the  coinage  was  contin- 
ned  for  several  yeai-s.  The  exportation  of  it  was  diseour- 
agedf  but  in  1748  almost  all  of  it  had  disappeared  and  been 
driven  out  of  the  country  by  the  bills  of  credit. — DoaglaSy 
i,  433.    ■ 

Bills  of  Credit, — After  the  Revolution  of  1688,  Eng- 
land was  engaged  in  almost  perpetual  war  with  France, 
and  as  France  was  until  1763  in  posHiession  of  Canada,  of 
course  the  colonies  were  engaged  with  the  mother  countries. 
The  first  of  these  ware  continued  from  1C89  to  1697,  and 
it  was  for  the  purpose  of  paying  off  her  soldiers  on  their 
return  from  an  expeditioti  to  Canada  in  1690,  that  Masaa- 
chuflette  made  tiie  first  emission  of  paper  money.  It  fell 
ft] most  immediately  to  14^<  for  j£l.  But  it  was  soon  called 
ii),  and  from  this  time  forvi-ard  they  continued  to  emit 
BUch  eums  as  were  needed  for  the  trcasurj",  and  once  in  a 
wliile  to  call  in  a  parcel  by  a  tax.  In  1711,  they  fixed  the 
exchange  of  these  bills  at  X140  for  j£100  sterling.  In 
1714  they  emitted  a  bank,  (as  it  was  called)  of  je50,000. 
A»  they  took  the  lead  in  the  business,  so  they  went 
beyond  all  the  other  colonies  in  the  wuount  of  their 
iMues. — Douglas^  i,  SIO;  ii,  13. 
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EMISSIONS  OF  lArplfP.  aMONEY. 

The  first  emission  iu  Rhode  Island,. <rfi«  ^5000,  in  1710. 
Another  wui"  with  France  had  begun  in -l?f(lJ,  winch  lasted 
until  March  31,  1713.  £20QQ  more  was  emitted  the  same 
year.  The  hiili^  were  of  uU  denominationa  fron-"  J^  to  2s. 
They  were  to  be  receivable  for  colony  dues,  and  vrei-e  to 
pasfl  as  current  coin  in  all  pay  men  tj*  (specialities  excepted) 
for  five  years.  The  rea.^oua  given  for  the  emission  of  the 
latter  sum  were  tlie  scarcity  of  silver,  and  the  debts  con- 
tracted by  the  expedition  against  Annapolia  Royal.  In 
October  tlie  assembly  was  obliged  to  pass  a  law  to  prevent 
counterfeiting  the  bills.  As  the  billa  were  generally  very 
coarsely  made,  it  wns  no  difficult  matter  to  imitate  theifl. 

An  important  distinction  is  here  to  be  noticed  between 
bills  emitted  for  the, supply  of  the  treasury,  which  emis- 
siona  were  generally  in  small  suma  aa  occasion  required,. 
and  a  bank,  whioh  was  an  emission  generally  of  a  large 
Bum,  not  for  the  exigencies  of  government,  but  to  be  loan- 
ed out  at  interest  to  the  people  on  mortgage  Becurity  for  a 
term  of  years. 

In  July,  1715,  a  bank  of  £30,000  was  emitted  in  billa 
of  from  £5  to  l6.,  whicli  with  £10,000  more  emitted  the 
same  year,  was  called  the  First  Bank.  The  reaaons  given 
in  the  act  for  the  emissionj  were  the  long  war  against  the 
French  and  Indians,  the  expeditions  to  Port  Royal,  and 
Canada,  &c.  They  were  to  be  loaned  out  to  the  iahabit- 
aots  of  the  towna  at  5  per  cent,  interest  for  10  years,  on 
mortgage  security  of  double  the  value.     The  annual  pay- 
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ment  of  the  interest  was  not.pmyfdcd  for  in  tlie  mortgagefl, 
but  was  secured  by  boptJe^VT^fd  thus  the  state  was  after- 
wards defi'ttudcil  of.  rt'liy'go  part  of  the  interest.  (See  laws 
and  ftcheduk's  ..B^cj/,'  1*7 3 1  and  Dec.  1738).  ^1000  of 
the  interest  was'ifi  lie  annuiiily  appropriated  to  take  up  so 
much  o{  th§  papttr  in  firculatiou. 

lu  -JliKiV/lTlO,  Massachuectta  issued  a  bank  of  £100,- 
QplT:':;-.''''' 
,;\*;Jfl  May,  1721,  Rhode  Island  issued  a  second  bank  of 
;  '^40,000,  to  be  loaned  out  for  five  years  in  the  same  man* 
ner  as  the  first  bank^  and  tho  interest  to  be  payable  in  hemp 
or  flax.  Half  of  the  annual  interest  was  to  be  divided 
rateably  among  the  towns.  The  reason  given  for  the 
emiasion  was  the  scarcity  of  specie, 

•June,  1726,  the  £5  and  40a.  bills  of  1715  and  1721 
having  lieen  counterfeited,  were  ordered  to  be  called  in 
and  exchanged. 

The  colony  continued  from  time  to  time  to  issue  bille 
in  small  sums  as  they  were  wanted  to  supply  the  treasury. 
And  whenever  a  quantity  of  the  money  was  received  into 
the  treasury,  a  committee  was  appointed  by  the  general 
assembly  to  burn  it^  and  their  reports  are  to  be  found  in 
the  schedules. 

In  May,  1728,  the  time  of  pajinGnt  of  the  first  bank 
was  extended  from  10  to  13  years,  and  then  instead  of  be- 
ing paid  all  at  once,  the  borrower  was  allowed  10  yeare 
more  to  pay  it  in,  one-tenth  annually,  without  any  interest 
after  the  expiration  of  the  first  thirteen  years.  The  time 
of  the  second  bank  was  extended  in  June,  1728,  to  18 
years,  and  then  to  be  paid  in,  as  above  m.eutioued. 
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The  tlepreciatjon  of  the  bills,  whicli  begun  soon  after  the 
firet  emission,  must  lutvt*  boon  iuoi-eased  by  this  extonsion 
of  thii  time  of  their  redemiitioii. 

In  Maj,  1738,  a  third  bank  of  i:40,000  was  emitted 
aDd  loaned  out  for  13  years.  The  raason  given  in  the 
aot  was  the  decay  of  trade  and  conirnerce. 

In  1731  and  1733,  new  banks  were  emitted,  the  latter 
of  X100,000, 

The  bills  of  one  colouy  generally  pasded  in  the  neigh- 
boring folonies  the  same  as  their  own  bills,  and  the  rate 
of  depreciation  waa  affected  to  a  eougidorable  degree  by 
the  amount  issued  hy  any  coktny  iu  the  neighborhood. 
The  rate  was  probably  about  the  same  in  Masaachusetta 
and  ifedu  Island. 

It  will  be  observed  that  although  the  colony  took  mort- 
gages for  the  bills  they  loaned  out,  these  mortgagee  were 
not  the  least  eecurity  to  the  bill  holders.  The  billa  were 
mere  promises  from  the  colony  to  pay  a  certain  amount  to 
the  bearer,  and  the  holders  had  nothing  but  the  good  faith 
of  the  goverment  to  depend  upon.  Tliua  they  differed 
eesentially  froni  the  hills  of  the  banks  now  established  in 
Khode  Island,  for  the  payment  of  which,  all  the  property 
of  the  coqjoratiou,  and  in  numerous  cases,  the  private 
property  of  all  the  Btockholders  of  the  corporation  ia 
pledged. 

There  was  at  flrat  a  combination  made  in  Maasaehusetta 
to  refuBe  to  receive  the  Rhode  Island  bills  of  1733,  but 
it  was  not  long  adhered  to.  Large  emissions  were  made 
the  same  year  in  Maasachusetta,  and  the  rate  of  deprecia- 
tioQ  very  much  increased. 
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To  the  enufisioa  of  1731,  eonsiderabte  opposition  was 
made  m  Rbode  Island.  Gov.  Jeacks  dissented  from  the 
passage  of  the  act.  and  endeavored  to  establish  his  right  to 
a  negative^  but  did  not  succeed.  Memorial  against  it 
were  presented  to  the  general  assemblv,  from  the  mer- 
chants of  Kewpoft,  conipbining  of  the  ruinons  efiectd  of 
the  paper  money  on  property  and  trade.  After  the  act 
paaaed,  the  meraorialists  took  out  certified  copies  of  the 
nicmonals  and  other  papers  for  the  purpose  of  sending 
th<HU  to  Kugland;  npou  which  the  deputy  governor. 
Wanton,  convoked  the  general  assembly  at  KewpoH, 
Augnst  8,  who  took  away  the  copies  from  the  memorial- 
ista  and  forbid  the  colony  seal  to  be  put  to  any  thing  of 
the  kind.  Petitions  and  memorials  from  the  governor, 
the  Newport  merchants,  the  council  and  the  assembly 
were  afterwards  forr^arded  to  the  British  government, 
with  what  effect  is  not  known. 

The  English  government  had  at  various  times  endea- 
vored, but  with  Utile  euccesd,  to  restrain  the  emission  of 
bills  by  the  colonies.  A  proclamation  was  issued  by 
Queen  Anne,  June  18,  1T04,  and  an  act  passed  in  170^7» 
the  6th  year  of  her  reign,  Hxing  the  value  of  coin  in  the 
colonies.  An  order  of  council  was  also  made  May  19, 
1720,  forbidding  any  emissious  by  the  colonies  without 
royal  assent. 

One  observation  may  be  made  here.  The  legislature 
■ometimes  attempted  to  fix  a  sort  of  scale  of  the  rate  of 
depreeiution  at  which  the  bills  should  pass.  But  the  rate 
fijced  by  them  was  seldom  so  high  as  the  actual  rate.  In, 
Massachusetts  an  endeavor  by  some  of  the  council  to  fix 
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tlie  legal  rate  as  high  aa  it  actually  was  at  the  time  among 
the  businens  portion  of  the  people,  subjected  them  to  a 
great  deal  of  odium. 

Tlicj  omUsiona  of  paper  money  were  generally  opposed 
by  the  ruerchimts  and  busineas  men,  and  the  more  intelli- 
gent part  of  the  community.  They  were  generally  advo- 
cated by  the  multitude  who  were  indebted  and  diatreBsed 
in  pecuniary  circumBtanees  aa  a  measure  of  relief.  It  waa 
an  easy  way  of  paj^ng  old  debts.  And  members  of  the 
general  assembly  would  often  be  inclined  to  favor  the 
emiasions,  not  only  from  the  desire  of  popularity,  but  the 
less  honorable  motive  of  peeuniary  interest.  Pretences 
were  never  wanting.  The  colony  waa  in  debt;  the  fort 
was  oat  of  repair,  or  a  new  gaol  or  eourt-house  was  to 
be  built.  And  when  the  specie  had  been  driven  away  by 
the  increase  of  paper  money,  the  "scarcity  of  silver"  was 
a  fresh  excuse  for  further  isauea.  And  each  new  issue 
only  involved  the  people  aa  a  whole  In  greater  difficulties, 

Those  who  were  involved  in  debt,  borrowed  of  the 
colony,  on  mortgage,  a  sufficient  sum  to  pay  those  debts, 
aa  the  bills  were  in  many  cases  made  a  tender.  At  the 
end  of  the  time  fixed  for  paying  the  colony,  a  sufficient 
quantity  of  the  same  bills  could  bo  procured  at  a  very  low 
rate,  and  in  many  cases  the  government  waa  defrauded  of 
the  interest. 

The  paper  money  was  probably  from  about  this  time 
one  of  the  great  subjeots  of  party  warfare.  Governorg 
were  elected  and  turned  out,  as  the  diil'erent  interests  hap- 
pened to  prevail. 

Of  the  interest  of  the  emission  of  1731,  a  bounty  wag 
14 
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••taUidi^ti  of  4biL  p«r  lb.  oo  flax,  de/.  per  }b.  on  hemp, 
$9%  pw  bbl.  o«i  vbal«  Oil,  hL  per  lb.  on  whalebone,  and 
ftik  y^t  quinui  oil  cod&k^  pnxiiiced  in  Hbode  Island,  or 
brau^ht  in  Iti  Rbo<t«  i^laud  T«a»els.  The  bounty  was  to 
contilill*  tor  tea  r^einn.  Of  tlie  interest  of  the  bank  of 
1T8S,  iMltf  w«i»  to  be  dU'i4«d  rmtc&bly  among  the  towne. 

lu  the  euu«»io«  of «  b*ak  of  £100,000,  in  August, 
MSsi,  \vK>\UiK»%  wM  made  fbr  louodng  it  and  for  Becuring 
|U»  fftjfmmt  V'  '^  ■><«r»rt,  m  v«ll  w  the  prineipal,  by  ntort- 
fl^  TIk*  mKn^T  htd  lost  a  «OMtder«bIe  part  of  the  in- 
l«r««l  of  f^»«MH«r  biiu)».  m  it  w«s  cmly  wenred  by  bondd. 

ttv  M  W}H«rt  iiMid«  by  «  committee  to  the  general  as- 
»on«bijk-  Ui  iVtx^ber^  lT«)i*>  it  appears  there  had  been  issued 
tor  lUeMUppl^v  of  the  tr««Kftury  up  to  that  time  X114.0i01  X5s. 
«ud  XiJKHM»  \k\  leud  to  Nalhwuel  Bonleii.  There  had  been 
vaMt«d  in  And  burnt  XlOd^TOi  15s.  SdL,  leaving  about 
4iU,:.'1im  In  cin-ulatitH!.  But  it  mo^  be  recollected  thut 
lliU  VVMN  111  lulditiou  to  the  outslaitditig  bills  of  the  sevemi 
hiinkM. 

Ill  Siptinnb*      '"'  '         occasion  of  an  expedition  and 
lllliu);  out  u  \A     ..  ....... ,-t  the  l^paniardd,  a  bank  of  j£20- 

(HHt  wrtH  lunitUtl,  The  former  bjll^  had  merely  expressed 
Mil  iitimy  (KMUuU,  Khillings  &o,  on  their  fave,  but  the  Le- 
gUliiliu'it  l\irt|ii>riiitt<mpted  totix  tin?  vtiiueof  thencwbUts 
liy  Hiiyiuff  tlittt  they  fiUnuld  W  eviuivalent  to  a  particular 
i|Uiuitity  of  gold  or  other.  The  same  plan»a«  Hutchinson 
iUi)'*t  wutt  attempted  in  Maesaehu^etid  in  1741.  Theso 
blltM  Wd'rn  tu  hi'  in  value  9*.  to  an  ounce  of  silver  of  ster- 
liUM  hII»*.v»  or  dClJ  13.V.  4ii.  to  an  ounce  of  coined  gold. 

Now    tioguti   the  deuDiniuatioufl  of  itew  ajid  old  (awr. 
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OeeasJonallj  however  after  this,  hills  were  struck  oft'  upon 
tiio  old  p!ato3.  Tlio  new  bills  were  called  new  tenor 
and  the  tbriuer  b'lllti  old  teuor.  The  hills  emitted  after 
this,  it  ia  believed,  continued  to  be  eallod  new  tenor  un- 
til 1  about  1756-8.  The  bills  emitted  after  that  time  wevo 
called  law  fill  money  bills. 

Li  Ma-ssaehusettH  the  bills  went  by  different  names  also, 
viz :  old  tenor,  middle  tenor,  new  tenor  first,  new  tenor 
second. 

In  December,  1740,  the  assembly  having  received  in- 
structions from  the  lords  justices  in  England  to  observe 
the  act  of  the  6th  Anne,  amended  the  act  they  had  passed 
in  September.  The  bills  were  to  be  loaned,  and  the  bor- 
rowers, when  the  time  came,  were  to  make  payment  in 
the  same  bills,  or  in  silver  at  6s,  9rf.  per  oz.,  or  in  gold  at 
i£5  per  oa.  This  value  was  expressed  on  the  face  of  the 
billB.  In  May,  1741  ^  the  assembly  made  65.  9rf.  of  the 
new  tenor  equal  to  27^.  of  the  old  tenor  {that  is,  one  to 
four)  in  discharge  of  all  contracts,  judgments,  or  other- 
wise. Great  difficulty  was  found  in  collectiug  in  the 
different  banks  as  they  fell  due.  The  aaaendily  on  seve- 
ral occasions  were  obliged  to  order  the  moi'tgagea  and 
bonds  to  be  put  in  suit. 

In  February,  1743-4,  a  bank  of  ^40,000  was  emitted  of 
the  pame  tixed  value  as  the  last,  and  one  quarter  of  the 
ajiitual  intei-est  Wits  appropriated  to  be  divided  among  the 
towns. 

September,  1744,  a  colony  tax  of  ^610,000. 

In  August,  1746,  the  qualification  of  voters  was  raised 
from  £200  to  X400. 
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In  1748,  Dr.  Douglas  estimated  that  there  were  in  cir- 
culation in  the  several  colonies,  bills  (calculated  in  old 
tenor)  to  the  following  amount : 

Massachusetts,  ^£2,466,612. 

Connecticut,  281,000. 

Rhode  Island,  660,000. 

New  Hampshire,  460,000. 

He  also  gives  the  following  table  of  the  province  rates 
of  Massachusetts  at  different  times. 

1702,        £6000.  1748,        £60,000. 

1720,  6000.  1746,         120,000. 

1730,  8000.  lj/47,         168,824. 

1740,       39,000.  1748,         881,672. 

By  report  of  a  committee  to  the  general  assembly,  made 

in  February,  1749,  the  following  was  then  the  state  of  the 

paper  money  business,  giving  the  outstanding  bills  with 

the  values  as  they  reported  them. 


Outstanding  of  bank  of 

1758    £8000 

Equal  to  sterling 

£727    6.  6. 

1731    12,000 

1090  18.  8. 

1733    40,000 

3627    5.  6. 

1738    90,000 

8181  16.  4. 

1740    20,000 

7272  14.  6. 

1743    40,000 

14,545    9.  1. 

Bills  issued  to  supply  1 
treasury  mostly  in  V 
1746  and  1747.         J 

£210,000 
110,444  2. 

8J 

£35,445    9.  2. 
.      1040    7.  6. 

Nominal  amount,  £320,444  2.  3J.  £36,486 16.  7. 

This  report  was  made  in  answer  to  a  requisition  of  the 
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English  governmejit,  and  no  doubt  given  tiie  most  llwora- 
ble  view  of  the  case.  They  iirobably  estimated  the  bilta  at 
their  legislative  values,  and  they  eeein  to  have  considered 
as  outstaudlug  only  those  shares  or  payments  which  had 
uot  then  fttllen  due,  whereas  of  those  payntonts  wliich 
bad  become  due  a  great  part  was  iivitli  difficulty  collected. 

Li  December,  1748,  Maseachusetta  made  provision  for 
taking  np  the  greater  part  of  her  paper  then  in  circulation 
at  a  specified  rate  with  the  money  she  had  lately  received 
from  England  to  reimburse  the  expeiises  of  the  war,  and 
the  remainder  by  taxes,  and  in  a  very  few  years  their 
circulation  ceaaed.  The  bills  of  the  other  colonies  were 
prohibited  passing  there.  Dr.  Douglas  considers  the 
change  made  by  the  act  wag  rather  too  sudden,  and  the 
operation  of  parts  of  the  act  was,  indeed,  several  tiraes 
postponed.  Many  people  anticipated  a  shock  in  business, 
but  uoue  took  place  there.  The  trade  of  Rhode  Island, 
however,  did  receive  a  shock  in  the  loss  of  the  West  India 
importing  bueiness,  which  they  had  always  done  for 
Massach usctte, — Mutchmso7i„  440. 

By  the  Massachusetts  act  of  1748,  a  Bpaeish  piece 
of  eight  was  fixed  at  6s. ;  an  ounce  silver  at  6,s.  8rf.  The 
pieces  of  eight  were  then  worth  4s.  Gd.  sterling. — Douglas. 

Rhode  Island  also,  at  several  times  received  gmnts  of 
money  from  parliament  for  expenses  incurred  in  the  wars, 
hut  they  did  not  stop  their  paper  iasues. 

The  measures  taken  in  MassacliusetU  produced,  as 
might  be  expected,  a  great  effect  upon  the  value  of  the 
paper  of  Rliode  Island,  About  this  time  it  fell  to  one  half 
of  its  former  val  ue. 
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In  April  1750,  the  Afassacliusetta  and  Tlliode  Island 
bills  were  at  por  with  each  other.  September  1,  1750, 
the  Rhode  Islatid  bills  were  worth  20  per  cent  lege  than 
Maasachusetta  bills ;  that  is,  a  piece  of  eight  in  Mseeachu* 
setts  sold  for  45£.  old  tenor,  and  in  llhode  Islaud  tor  56s. 
old  tenor. — Douglas. 

April,  1750,  the  exchange  with  London,  in  ^fassachu- 
BettA,  was  11^  to  one.  In  September  of  the  same  vesr, 
it  wa«  9J. 

The  state  of  things  in  Hhode  Island  must  hare  been 
very  uafevorable  to  trade.  In  the  year  1752,  Joseph 
Whipple,  an  eminent  merchant  at  Newport,  and  at  that 
time  deputy  governor,  failed  and  resigned  his  office,  and 
was  obliged  to  petition  for  an  act  of  insolvency.  Before 
this  fail  area  were  said  to  have  been  almost  nhknown  in 
Newport. 

Dr.  Douglas  observes  that  in  1750,  the  paper  money 
party  got  the  majority  in  the  lower  house  in  Rhode  Isl- 
and, but  that  the  upper  house  were  rather  opposed  to  the 
system. 

In  JIarch,  175f ,  the  ninth  bank  of  ^25,000  was  emitted 
on  new  plates.  It  was  for  the  purpose  of  giving  bounties 
on  fltix,  mtrnufachtrtd  wool,  the  whale  and  cod  fisheries. 
The  bills  wero  made  equal  to  silver  at  <!.*,  9*L  peronoce 
Troy,  or  gold  nl  X5  l,s.  6</.  per  ouncr,  Gjf.  9rf.  of  thia 
emiasioH  was  to  ht>  etiuul  to  13«.  M.  new  tenor,  or  54s.  old 
tenor.  Penalties  wen?  imposed  to  prevent  depreciation 
below  the  following  rate,  viz:  X13T  10«.  of  this  emission,, 
or  ;C275  new  tenor,  or  £1100  old  tenor  for  XlOO  sterling. 

In  June,  1751^  the  act  was  amended.    The  bounties 
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were  ftboVished ;  tliat  oii  manufactured  wool  as  being  dis- 
pleasing to  Eiigliuid,  and  Uio  athers  as  useless,  and  the  in- 
terest was  approyn'tated  to  take  up  bills  emitted  for  the 
supply  of  the  treasury.  And  645.  old  tenor,  or  16s.  new 
tenor,  or  6s.  9d.  new  bills,  was  made  equal  to  1  ounce 
coined  silver  of  aterling  sdloy.  The  bills  were  to  be  for 
ounces  iusteiul  of  pounds,  and  to  be  let  for  ten  years  iuatead 
of  five. 

iti  February,  175'2,  the  value  of  a  Spanish  milled  dollar 
wad  declared  to  be  56s.  old  tenor,  aa  was  the  intent  of  the 
act  of  June  1761. 

In  OctobeF,  1754,  X25,000  of  an  old  tenor  t^x  of  X35,000 
was  appropriated  to  sink  bills. 

In  February,  l7G(i,  £HQOQ  lawful  nwriey  bills  emitted  to 
be  payable  in  two  years.  The  value  expressed  in  them 
was  6^^.  8rf.  to  an  ounce  of  silv^tT. 

In  August,  1756,  the  assembly  made  provision  for  sink- 
ing the  bills  which  had  been  issued  in  17o|  for  the  Crown 
Point  expedition.  One  dollar  specie  was  to  be  paid  from 
the  treasury  for  every  £4  old  tenor.  A  part  of  what  was 
brought  in  was  to  be  exchanged  tor  treasury  notes. 

In  the  acta  which  were  passed  about  this  time  for  emis- 
eious,  provision  was  generally  made  for  taking  up  the  bills 
at  specified  timee  by  taxos  or  otherwise.  And  I  believe 
that  after  May,  1758,  tije  bilk  omitted  generally  bore  live 
percent,  interest. 

In  August,  1759,  the  paper  money  or  grand  committee's 
office  was  settled  up.  The  non  est  bonds  (bonds  which  had 
been  sued  and  the  writs  returned  «ott  est  int'entaa)  amounted 
to  £41 ,869.     The  unsatisfied  j  udgmente  on  bonds  to  £8400, 
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and  there  were  about  £35,000  of  bonds  lodged  in  the  hands 
of  individuals  to  collect. 

In  October,  1761,  ^£4500  sterling  received  fi'om  England 
was  appropriated  towards  redeeming  the  bills  emitted  in 
June,  1759,  and  the  interest  on  the  bills  to  bo  stopped. 
Treasurer  ordered  to  reckon  one  dollar,  ^  4s,  Qd,  sterling, 
6*,  lawful  money  in  paying  them. 

By  report  of  a  committee  made  in  August,  1762,  there 
were  then  outstanding, 

Old  tenor  bills,  ^693,687  l&s  "I^d 

Crown  Point  old  tenor,  2321  17 

Lawful  money,  66,403    4    6 

This  does  not  include  (I  believe)  any  of  the  banks. 

In  September,  1764,  old  tenor  bills  were  ordered  to  be 
received  in  payment  of  a  tax  at  the  rate  of  23|  for  one  of 
the  lawful  money  bills. 

From  time  to  time,  acts  were  passed  for  calling  in  the 
bills  of  the  different  eraisdiona,  and  giving  to  the  holders 
of  them  treasury  notee^  when  no  other  meana  were  at  hand. 
And  these  notes  depreciated  to  about  the  same  extent  that 
the  bills  had  done. 

In  June,  170-3,  the  a8!?.eml)ly  passed  an  act,  in  the  pre- 
ambk^  of  which,  they  refer  to  the  act  of  6th  Anne,  declar- 
ng  eilver  and  gold  only  to  be  lawful  money,  and  that  all 
contracts  should  be  diachargod  in  them,  unleeR  otherwiae 
specially  agreed.  Value  of  certain  coins  in  law^ful  money 
to  be,  viz, 

English  crown,  weighing  19  pwt.   8J  gr.         £0  Gs  Ed 

Engl i ah  shilling,  3  pwt,  20  /^^  0  14 

Spanish  millod  dollar,  .         .         .  0  6  0 
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One  ounce  of  coined  gold,        .        .        .      J25  Is,  4d. 

It  farther  provided  that  debts  contracted  to  l>e  paid  in 
old  tenor,  ehould  be  discharged  by  paying  90  ranch  of  the 
bills  as  in  actual  value  ie  equal  to  the  nominal  debt,  (in> 
terest,  if  any  to  be,  at  six  per  cent.)  or  else  in  ao  much 
lawful  money  ns  the  bills  are  worth.  The  following  table 
was  made  for  the  courts,  as  the  old  tenor  value  of  a  Span- 
igh  milled  dollar. 


1751, 

£2   16s. 

1758, 

^6  Os. 

1752, 

3  0 

1759, 

6  0 

1753, 

3  10 

1760, 

6  0 

1754, 

3  15 

1761, 

6  10 

1755, 

4  5 

1762, 

T  0 

175G, 

5  5 

1763, 

7  0 

1757, 

5  15 

The  paesage  of  this  act  was  protested  against.  See 
Scfiedtiks,^ 

In  October,  1764,  a  committee  reported  that  there 
were  then  outstanding  about  £40,000  bills  issued  to  carry 
on  the  war,  and  that  these  with  the  remnant  of  the  old 
tenor  bills  would  come  to  an  end  in  1767.  This  state- 
ment  was  prepared  for  the  purpose  of  being  sent  to 
England. 

In  November,  1764,  a  sum  of  money  received  from 
England  was  appropriated  to  pay  the  bonds  which  had 
been  given  to  redeem  the  bills  of  credit.  The  rate  was 
to  be  $1=45.  6f/.  sterling=05.  lawful  money. 

In  February,  1769,  6s.  lawful  money  ordered  to  be 
reckoned  equal  to  £S  old  tenor  in  payment  of  a  tax. 

'  Th«  p&iopliletB  containing  Ui«  proceediuga  of  the  BMBiona  a!  the  gee* 
eral  asBembtj  of  the  aUte. 

15 
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By  an  act  of  September,  1770,  the  passage  of  old  ten- 
or bills  after  January  1,  1771,  was  prohibited.  They 
were  to  be  brought  into  the  treasury  and  exchanged  for 
treasury  notes  at  the  rate  of  6s.  for  £8  old  tenor. 

October  3,  1770,  King's  county  jail  was  broken  open  in 
the  night  by  a  number  of  people  in  disguise,  and  several 
prisoners,  one  of  whom  was  sentenced  to  be  hung,  let  out 
and  made  their  escape  on  horses  which  their  Mends  had 
ready  for  them.  Most  of  them  were  in  confinement  for 
counterfeiting,  which,  although  the  punishment  had  always 
been  death,  was  now  become  a  frequent  offence. 

In  May,  1775,  the  colony  having  voted  to  raise  troops, 
issued  ^20,000  in  bills  bearing  2^  per  cent  interest,  and 
made  it  a  tender  for  all  debts,  6s.  9d.  to  the  silver  ounce. 
In  August  the  continental  bills,  of  which  there  now  be- 
gan to  be  large  emissions  by  congress,  were  made  a  tender 
at  the  rate  of  6s.  to  a  dollar.  Emissions  were  now  made 
often  by  the  colony.  The  persons  who  should  endeavor 
to  lower  the  value  of  the  bills  were  declared  public  ene- 
mies, and  all  means  were  used  and  penalties  imposed, 
during  the  revolution,  for  the  purpose  of  keeping  up  their 
value.— Schedules,  Aug.,  1775,  July,  1776,  Feb.,  1780. 

In  December,  1776,  a  committee  of  the  New  England 
States  recommended  to  them  to  emit  no  more  bills  of  cre- 
dit, unless  absolutely  necessary,  but  to  tax  or  borrow,  and 
to  emit  (if  any)  bills  bearing /our  per  cent,  interest,  and 
payable  in  three  years.  The  general  assembly  approved 
of  this  plan,  and  ordered  ^40,000  to  be  hired,  and  notes 
given  payable  in  two  years,  with  six  per  cent  interest. 
The  notes  were  to  be  given  for  dollars,  and  the  assembly 
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reserved  a  control  over  the  iuterest.  In  February,  1777, 
they  ordered  £50,000  lawiiil  money  to  be  hired,  and  notes 
gircii  (in  dollars)  payahle  in  five  years,  with  lour  percent 
interest.     They  also  made  these  notes  a  legal  tender. 

This  year  thoy  began  to  lay  taxes  again,  and  it  would 
seem  from  the  schedules  of  December,  1777,  that  Provi- 
dence consented  to  a  very  high  valuation,  in  order  to  in- 
duce the  assembly  to  lay  the  tax. 

December,  1777,  the  assembly  ordered  all  bills  over  otw 
dollar  which  were  not  on  interest,  to  be  called  in  and 
burnt. 

The  money  issued  by  the  continental  cougre,i9  had 
now  probably  liecome  the  principal  circulation,  and  hail 
depreciated  greatly.  In  June,  1780,  the  assembly  raised 
all  the  fees,  iinea  and  forfeitures,  established  in  1774,  for- 
ty for  one.  In  November,  1780,  the  assembly  lixed  a 
scale  of  depreciation  for  the  continental  biUs,  from  Janu- 
ary 1,  1777,  to  April,  1780.  All  contract.^  were  to  be 
discharged  in  specie  (except  in  some  specitied  cases), 
and  the  tender  acts  repealed.  May,  2d  Be^iaious,  i7Sl, 
the  scale  was  eoutimied  down  to  tlmt  time,  and  one  dollar 
of  the  new  eontlueutal  emission  was  made  equal  to  twelve 
dollara  of  the  old.  The  judges  were  appointed  to  fix  the 
rate  of  depret-iation  I'rom  time  to  time,  and  to  publisb  it 

Acts  were  passed  May,  2d  eesaion,  1778,  June  and  No~ 
vember,  1782>  for  con  soli  dating  the  paper  money,  order- 
ing all  bills  and  notes  to  be  brought  in  to  the  treasury,  in- 
terest calculated  at  six  per  cent  from  June  1,  1778,  when 
they  were  struck  out  of  circulation,  and  new  notes  given 
bearing  iuterest. 


116  -Rhode  Island  Paper  Money. 

May,  1786.  After  a  hard  contest,  the  paper  money 
party  prevailed  in  the  election  and  John  Collins  was  elected 
governor.  A  bank  of  X100,000  was  issued  to  be  loaned 
out  in  the  usual  manner  at  four  per  cent  for  seven  years, 
and  then  one-seventh  to  be  paid  annually.  These  bills 
were  made  a  legal  tender  except  for  debts  due  to  charitable 
corporations.  Acts  were  passed  in  June  and  August  to 
keep  up  the  credit  of  the  bills  and  repealed  in  December. 
In  September,  1789,  the  bills  having  fallen  very  low,  the 
law  making  a  tender  was  repealed.  Of  this  emission 
of  1786  the  following  sums  were  afterwards  burnt: 
In  February,  1793,  je46,846    7a. 


February,  1794, 

6,624  9  Zd. 

June, 

1794, 

3,284  4  6» 

January, 

1795, 

9,440  8'  2J 

January, 

1796, 

7,820  8  6J 

June, 

1797, 

5,062  6  OJ 

June, 

1798,  £412  155. 

lld.»= 

:   6,191  18  9 

Sep'r, 

1798, 

990  0  6 

June, 

1799,  211  14 

2»= 

8,17518  8J 

May, 

1800, 

1,588  14  9 

May, 

1800,  72  16 

2i  = 

1,092  210J 

May, 

1801, 

679  12  6 

May, 

1801,  113  6 

5J»= 

1,699  17  8 

June, 

1802, 

2,280  15  6 

May, 

1803, 

1,39111  0 

In  June,  1788,  the  remainder  of  the  emission  of  1780 
was  ordered  to  be  called  in  and  exchanged  for  bills  of 
May,  1786. 

^  Which  had  never  been  loaned.  *LawAil  Money. 
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In  Jtine,  1791,  the  assembly  fixed  the  following  scale 
of  depreciation  for  the  bills  of  May,  1786,  to  be  used  In 
ascertaining  the  amouat  due  on  certain  state  securities: 

Six  shillings  in  specie  to  be  equal 


1786,  July  1st 

a 

*'     August  1st 

n 

"      September  lat 

n 

"     October  28t 

tt 

•■'     November  Ist 

li 

"     December  lat 

(( 

1787,  January  Ist 

(1 

"     February  Ist 

(i 

"     March  Ist 

« 

*^    April  1st 

u 

1788,  April  1st 

n 

"     July  l8t 

(( 

1789,  January  Ist 

« 

"    February  let 

(( 

"    April  let 

li 

»'    May  1st 

11 

"    Jnly  Ist 

it 

9s. 

of  the  bills. 

10 

u 

12 

ft 

18 

(i 

20 

t< 

21 

C( 

24 

tl 

27 

ti 

80 

u 

U 

it 

38 

ti 

45 

it 

60 

u 

m 

tt 

72 

« 

78 

<( 

90 

a 

In  October,  1789,  the  rate  of  the  bills  of  1786,  was 
iised  at  fifteen  dollars  for  one  of  silver,  in  payment  of  all 
judgments  for  silver.  At  the  i9.anie  session  they  provided 
that  debts  might  he  paid  in  real  estate  or  produce,  and  that 
the  hille  of  'bti  bhould  be  a  tender  at  par  for  all  contracts 
made  since  November  '86,  unless  made  specially  for  gold 
or  silver.  In  September,  1790,  an  act  waa  passed  to  al- 
low those  who  had  hired  the  money  to  pay  it  in  before  it 
became  due.    The  bills  of  this  emission  have  been  made 
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receivable  at  tbe  rate  of  fifteen  for  one  in  payment  of  se- 
veral taxes. — Schedule,  June  1817;  June,  1818;  Jane, 
1819,  &e. 

The  depreciation  of  the  paper  of  1T86  must  have  been 
baetened  by  tbe  decision  of  the  supreme  court  in  the 
celebrated  case  of  Trevet  vs.  Wcedcrij  at  the  September, 
Newport  term,  1786,  that  the  act  of  emission  waa  un- 
conBtttutional  in  several  important  partieulara.  For  this 
decision  tbe  judges  were  summoned  before  tbe  aeaembly 
and  heard  there  by  counsel,  and  after  various  debates  and 
proceedings,  they  were  discharged  October,  second  aes- 
aion,  1786. 

The  preceding  minutes  have  been  compiled  principally 
from  the  state  records  and  Dr.  Douglas's  Mistorical  Sttm- 
mary  of  Netv  Englatid.  Several  quotations  are  also  made 
from  a  well  known  work  of  Mr.  Gouge. 

A  part  of  the  present  state  debt  can  be  traced  back  to 
tbe  treasury  notea  which  were  ^ven  at  many  diflerent 
times  to  take  up  portions  of  the  circulating  paper.  There 
is  probably  a  considerable  amount  of  paper  money  now  in 
the  offices  of  the  clerks  of  the  courts,  where  it  has  been 
lodged  at  difieirent  timee  for  tenders. 

To  the  Uible  of  emissions  is  added  a  column  to  show 
tbe  amount  of  paper  burnt  by  the  general  assembly  from 
time  to  time,  in  which,  however,  complete  accuracy  is  al- 
most unattainable,  as  the  reports  of  the  committees  who 
burnt  the  money  do  not  always  distinguish  between  the 
Doniiual  value  of  the  bills  and  their  valuy  in  old  tenor. 
The  figures  are  intended  to  express  tbe  nominal  value,  or 
that  which  is  expressed  upon  the  face  of  the  bills. 
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Date. 

Emitted, 

Burnt. 

1689,  May,» 

1690,' 

1698,> 

1702,* 

1710,  May,» 

X5,000 

«     Oct., 

1,000 

"     Nov.,« 

1,000 

1711,  June, 

6,000 

"     Nov., 

300 

1714,  June,' 

^1102 

Ss.6d. 

1716,  July, 

30,000 

«     Oct," 

10,000 

300 

0       0 

1716,' 

1717,  June, 

1722 

14       9 

1718,  June," 

• 

640 

7       6 

"     Sept, 

874 

13      0 

1719,  June, 

1161 

11      li 

1720,  June, 

858 

10     IH 

1721,  May," 

40,000 

1  War  with  France  until  1697. 
*Ma88achu8ett8  first  emitted  bills  of  credit. 

*  Samuel  Cranston  governor. 

*  War  with  France  until  March  1718. 
*0n  account  of  French  and  Indian  war. 

•To  pay  debts  for  Annapolis  Royal  expedition. 

f  Hassaohusetts  issued  a  bank  of  £60,000. 

•First  bank  to  be  let  out  at  6  p.  e.  for  10  years.  May  1728,  time  of  pay- 
ment extended. 

•Massachusetts  issued  a  bank  of  £100,000. 

^Vfta  begun  with  Spain. 

"Bank  issued  on  account  of  scarcity  of  specie.  Let  for  6  years  at  6  p.  o. 
If  ay  1728,  time  extended. 
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Date.  EahMd. 


1721,  June,» 

1722,  Jane. 

"     Aug., 

1723,  Feb.. 

xzooo 

**     June, 

1724,  June, 

1725,  June, 

1726,  June, 

49634 

1727,  June,' 

1728,  May,' 

40,000 

li              u 

3,000 

"     June, 

2,000 

4(                   U 

3,000 

1729,  June, 

1730,  June, 

"     Oct, 

1,000 

1731,  June,* 

6,000 

4.                     U 

1732,  June," 

1733, 

"    July,* 

100,000 

it            n 

4,000 

OS.  Od. 


je2o5 

0 

4 

451 

19 

m 

235 

5 

^ 

&i2 

12 

1 

907 

16 

6 

869 

18 

7J 

594 

18 

n 

L4991 

0 

1* 

10573    10    10 


4536 

16 

6 

3608 

5 

n 

4198 

17 

6 

2381 

6 

U 

3946 

2 

6 

t  MMMchasetts  issued  a  bank  of  £50,000. 

*  Joseph    Jencks,  governor.      1727   Msnaehnsetta    iasned   a  bamk   af 

*  Vank.     Peeay  of  trade  and  conuneree. 
Mlank. 

*  WlUiam  Wanton  governor. 

*  lUnk.     Massachnsetts  made  large  emisdont  this  jear. 


Rhode  Island  Paper  Monet. 


121 


Date. 

Emitted. 

Burnt, 

1734," 

'  Oct., 

£2,067 

10 

1735, 

Aug., 

£1,015 

13 

1 

1735, 

June, 

3,614 

9 

Oi 

1737, 

June,* 

30,000 

1738, 

May, 

10,000 

• 

(( 

June, 

26,269 

16 

10 

(( 

Aug.,' 

100,000 

1739, 

or  before 

,  4 

'» 

2,067 

10 

0 

(( 

Aug.," 

14,077 

9 

2 

1740, 

Sept.,' 

20,000 

« 

« 

10,000 

1741, 

May,' 

8000 

« 

Oct., 

8000 

1742,' 

J 

17U, 

Feb.,' 

17H. 

Feb.," 

40,000  1 

aew 

tenor. 

1744, 

March, 

10,000 

1745, 

May,»> 

15,000  ( 

or  j63,760  new  tenor. 

'John  Wanton  governor. 

*  An  emission  to  exchange  torn  bills. 
*Ban]c. 

*See  report  of  committee. 

*  About  £11296  in  circulation  of  bills  emitted  to  supply  treasury. — Set 
Report 

*Bank.    New  tenor.     The  new  bills  to  be  equal  one  to  four  of  the  old. 
Expedition  against  the  Spaniards. 

'  Richard  Ward  governor. 

*War  again. 
-   •£24000  ordered  to  be  emitted  to  exchange  bills  of  1740  calledtn, 

loWiUiam  Greene  governor.     Bank.     Let  for  10  years  at  4  p.  o, 

II 1746-8.     Massachusetts  issued  large  sums, 

16 
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Date.  Emitted.  Rurnt. 

1745,  Sept.,  ^620,000  or  5000  new  tenor. 

1746,  June,'  45,000  or  11,260  new  tenor. 
17^4,  Feb.,'  60,000  or  15,000  new  tenor. 
17* |,  Feb.,'        30,000 

1748,*  je88,725    0    0 

1749,« 

1750,  March,'     25,000 

1751,  June,  24,280    2    0 

1753,  Feb.  and  Oct.,  45,885  old  tenor. 

1754,  Feb.,  1647 

1755,  March.     60,000  old  tenor. 
"     June,        40,000    "      " 

'♦  Aug.,  20,000  "  »' 
'•  Sept.,  60,000  "  " 
"     Dec.,^       60,000    "      " 


I  Expedition  to  Caniidit. 

*1747.     Gideon  AVantongoremor. 

» IT-k*.     Peace. 

*  William  Greene  gorernor.  Douglas  estimates  the  bills  of  Massachosetts 
£2.400>.71*2.  Connecticut  281,(KK>.  Rhode  Island  550.000.  New  Hamp- 
shire 4WtXH>. 

*n,v  ooHiniiiiee's  report  £l;V>.:>:^  ISf.  l}ff.  were  in  cirenlaiion  of  bills 
emitted  for  >upp)y  of  the  treasury.  Of  this  amount  £:.M.8V1  10*.  lOd.  was 
actually  in  the  treanury. 

*Ninth  bank.  In  report  of  ITtVI.  the  bills  of  IToO  are  said  to  be  than 
equal  £'J<)  to  £ti  sterling. 

^i'^rownpoiut  monoy.  Stephen  Hopkin#  gorenior.  The  CrotrapiUBt 
bill*  were  all  sunk  within  two  reant  tVi>m  their  date. 
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Date. 

Emitted. 

Burnt. 

1766,  Feb.,» 

£8,000* 

£13,792 

0 

0 

"     Aug.  &  S.,  6,000* 

18,208 

0 

0 

"     Kov., 

18,430 

3 

0 

1757,  March, 

177,006 

11 

6 

"     June,* 

11,400 

7 

0 

1758,  Feb., 

.    11,693 

3 

11 

"     May,^ 

10,000 

1758,  Sept., 

6,696 

11 

2 

"     Oct.,» 

10,909    1 

9 

1759,  Feb., 

12,000 

«        (( 

4000 

"     June,* 

4000 

7072 

14 

10 

1760,  Feb., 

16,000 

. 

'*     March, 

11,000 

1761,  Feb.,' 

1072 

9 

9. 

"     May, 

48 

2 

6 

1762,  Feb.,» 

5000    3 

6       . 

"     March, 

2000 

>War  declared  with  France.     Hostilities  had  begun  in  the  colonies  the 
jear  before. 

*  Lawful  money. 
■William  Greene  governor. 

*  Stephen  Hopkins  governor.    These  bills  bore  6  p.  c.  interest. 
■Bearing  6  p.  c.  interest. 

■Battle  on  Plains  of  Abraham. 

<  War  with  Spain. 

■1762.     Havana  taken,  August,  1762.     Committee  estimated  there  were 

oircolating,  old  tenor, £93,687  16«.  2^d. 

Crownpoint,  old  tenor, 2,821  17    0 

Lawful  money  billa, 66,408    4    6 


^^^H^ 
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1 

^1 

^^^^^^1 

Emided. 

^^1 

^^^^H 

May,' 

£2,000 

jei0,506 

0 

^H 

^^^^^^^^^^H 

Aug., 

87,059  old  tenor.               ^^ 

^^^^^^^^^B 

Sept., 

4,000 

^H 

^^^^H 

Aug.,* 

48,787 

0 

^H 

^^^^^^^^^1 

Oct., 

426 

0 

^H 

^^^^B 

Feb.,' 

, 

80,063 

0 

^H 

^^^^1 

Feb., 

660 

4,661 

16 

^H 

^^^^M 

Feb.,* 

2,000 

about  75,566 

0 

^H 

^^^^m 

Feb.,» 

40T0 

0 

^1 

^^^^M 

Feb.,* 

57,174 

^H 

^^^^^^^^1 

Oct., 

about  11,000 

^H 

^^^^1 

May, 

40,317 

12 

^H 

^^^^^^^^1 

Oct., 

810 

11 

^H 

^^^^B 

Oct, 

44,694 

^H 

^^^^^^ 

May, 

9,560 

^H 

^^^^^B 

May,^ 

20,000 

^H 

^^^^^^^^^^^^1 

June,^     . 

,  20,000 

^^1 

^^^^^^^^^^^^^H 

Aug.,* 

8,902 

9 

^H 

^^^^^^^^^^^^B 

Oct., 

20,000 

9,862 

^H 

^^^^^H 

Jan.,' 

40,000 

. 

■ 

^^^^^^^^^B                 1  Samuel  Ward  gofemoT 

", 

^^^^^^1                 n76a.     BUphen 

[db  gqTenior. 

Feb.  1768.    Pe»o»  with 

Fnott           ^^^1 

^^^^^^^^1 

Csnndk  acquired. 

^^H 

^^^^^^^H                   Ma;.     Sa 

imuel  W&rd  govenior. 

^^H 

^^^^^^^^1                  *M»y.     St^pfaoQ  Hopkins  goTerooi*. 

^^H 

^^^^^^^^^1                  *Mky.     JosUd  Lyndon 

Go  Tern  or. 

^^H 

^^^^^^^^^1                *Majr.    Joiepb  Wuton 

gOTernor. 

^^1 

^^^^^^^^^H                'To  bdu  2)  p.  a.  intaregt.     Niobol&t  Cooke  goTBraor. 

^^1 

^^^^^^^^1 

^^H 

^^^^^^H 

]ittr*it. 

k 

J 
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£73,193  16    5 


not  over  £39,000 
about  £38,000 
about      6,000 

11,479  11 


Dat«.  Emitted.  Burnt 

1776,  March,  £20,000 
"  July,  10,000 
"  Sept.,  ^66,670 
"     Dec* 

1777,  Feb.' 
"     May,»      $15,000  =  £4,500 

1778,  Oct.,* 

1779,  March,'' 
"     June,«     £40,000 

1780,  June,'  20,000 
"     July," 

1781,  March,' 
1783,  Oct., 

1785,  Oct, 

1786,  May,"  £100,000 
1789," 

<  £40,000  hired  on  6  p.  c.  notes. 

*  £60,000  hired  on  4  p.  o.  notes.  About  £7000  of  these  notes  burnt, 
March,  1781,  besides  what  is  set  against  that  month. 

'Emitted  in  treasury  notes,  payable  in  1785. 

*0f  bills  of  1775  and  1776,  May.     Wm.  Greene  governor. 

'Council  of  war  issued  a  quantity,  of  which  £10,920  wns  burnt  in  March, 
1781. 

'Issued  in  treasury  notes  of  £10  each,  of  which  £89,870  was  burnt  in 
1781. 

^To  benr  5  p.  c.  inierest,  payable  in  1781.  Made  a  tender — confiscated 
estates  pledged  for  their  redemption. 

•On  the  credit  of  the  U.  S.  at  5  p.  o.  interest. 

'1871 ,568  old  continental  bills  burnt  =  £61,470  6«.— this  had  been  ex- 
changed for  new  bills. 

10  Bank.    John  Collins  goyemor. 

u  Arthur  Fanner  governor. 


-■^SZLELJ. 


•M, 


I.  :*.*' 


■:«-*-,       as."  .ir.i~*^  SSI  "iiii 

i  -;_    f  .       T        iZ-'     aff-i     7"^  -^^^ 
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small  bills   to  exchange    for  larger 

money  to  burn,  j£2000 

At  the  same  time  made  more 

by  the  grand  committee,         67  10  je2,067  10 

1737,  June,  An  act  passed  for  emitting  to  ex- 

change torn  bills,  30,000 

1738,  May,  An  act  passed  to  emit  for  the  same 

purpose,  10000 


jeil4,001  15 
Anno  1728,  Impressed  and  lent  to  William  Borden, 
without  interest,  the  sum  of  £3000,  for 
ten  years,  and  afterwards  continued  by 
act  of  assembly  for  five  years  longer 
after  the  expiration  of  the  first  term. 

The   Colony  of  Rhode  Island^  Or. 

1715,  Oct.  By  the  ^6300  debited  on  the  other 
side  being  lent  to  Capt.  James 
Green  for  a  term  without  interest 
and  by  that  general  assembly 
ordered  to  be  burnt,  £300 

1732,  By  bills  of  the  first  impression, 

burnt  by  order  of  the  several 
general  assemblies  from  the  year 
1714  to  the  year  1732,  amount- 
ing to  by  list  thereof,  No.  1,  11,499  1  10 
By  j65  and  408  bills  exchanged  of 
them  that  were  called  in  by  the 
general  assembly  in  June,  1726, 
and  burnt  by  order  of  the  several 


'vi'KR  Money. 

^,,   . .  .A>  '.K>m  the  year 

...  ".T^Jii,  iiniouiitiug 

,   ,.  u  No.  2,  je30,383 

.  •  IV"  if  mild  committee 

aiul   burnt  by   the 

>c-v'mbly,     being     old 

K  v    ivooived  of  the  sev- 

V..C.UIVI-S  for  the  small  bills 

...   u  Oot.,  1784,  2,067  10 

..     ,   -x  oi  all  impressions  burnt 

.v;«,r  of  the  several  general 

>;ios,  from  the  year  1717  to 

V    xvMi*  1739,  amounting  to  by 

..    .uToof,  Xo.  3,  61,455    3     5 

•s.:;v'il  in  the  general  treasurer's    

i..:i»!>.,  bi'longing  to  the  colony, 
'.  SvMid  ^105,704 15s.  3</. 

Vix»m  Jonathan  Wprague  for  de- 
•i.ning  the  charges  about  the 
»;olo  IVnaltyje3,000. 
(  luMids  from  Edward  Thurston, 
,»i  t'l.'i  each,  for  interest  money, 
i\\yK  I  liond  from  Samuel  Bissi'l, 
i,ii' rto  Mineh  lent  him,  £200.  1 
lutiiil  from  Edward  Grcenman. 
j.,i\ nl)l.'  in  1724, for  £20.  3 bonds 
liiiiii  Kdward  and  Silas  Green- 
man,  for  nnikinggood  counterfeit 
l.ilL. 
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The  Amount  op  BniLs  Burnt  that  were  Emitted  on  the 
Credit  op  the  Colony. 


Times  when  burnt. 

Of  the  old  impressions. 

In  June,  1714, 

^1102 

Ss. 

6rf. 

June,  1717, 

1718 

0 

9 

June,  1718, 

640 

7 

6 

Sept.     " 

874 

13 

0 

June,  1719, 

1019 

2 

^ 

June,  1720, 

716 

8 

0 

June,  1721, 

149 

13 

6 

June,  1722, 

277 

6 

7J 

Aug.     " 

191 

8 

n 

June,  1728, 

422 

14 

6 

June,  1724, 

485 

7 

6 

June,  1725, 

822 

11 

9 

June,  1726, 

155 

19 

6 

June,  1727, 

1385 

13 

n 

June,  1728, 

995 

1 

10 

June,  1729, 

508 

17 

9 

June,  1730, 

284 

6 

0 

June,  1781, 

143 

0 

9 

June,  1782, 

288 

5 

3 

No.  1.    jeil,499    Is.  lOd. 
The  Amount  of  Bills  Burnt  that  were  Emitted  on  the 
Credit  of  the  Colony. 

Times  when  burnt.  Of  the  X6  and  40f.  bills  made  for  exohange. 

In  June,  1727,        £12560   Os.  Od. 
June,  1728,  8024  15   0 

June,  1729,  3077   5   0 

17 


■  .  ''K 
I.  U', 
'.  '.1. 

I .  :•-'. 

I.  l'!. 
1 1  •  >, 


.■-:s  Money. 

«u-i  iOi.  bills  niaile  for  exchange. 
12:514       5        0 
•2S22       5        0 
1594     10        0 


;.  :.    i:;30,383     ox.    od. 

(t.N  l    TUAT  WERE  P^MITTED  ON  THE 

I  niE  Colony. 

Of  nil  iiDpi'CMsions  together. 


£4 

14,v. 

Qd. 

132 

8 

9 

142 

7 

Hi 

105 

0 

10 

174 

13 

3 

43 

17 

0 

219 

17 

7 

422 

9 

0 

547 

0 

lOi 

438 

18 

n 

1055 

(» 

0 

1553 

14 

0 

t.>50 

13 

9 

1001> 

14 

n 

1233 

11 

9 

553 

10 

lOi 

31)46 

o 

6 

1015 

13 

1 

8515 

9 

* 

4042 

2 

5 
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Times  when  burot. 

June,  1738, 
Aug.  1739, 


of  s91  impressioiis  together' 
26269     15     10 
14077      9      2 


No,  3.     je61,455     Bs.  5d. 
Voted  and  Res(>lFed,  that  the  aforewritten  accouut  of 
the  state  of  tlio  Col  on  j  he  accepted,  and  that  the  8ecre^ 
tary  enter  the  saniu  upon  Record. 

Report  of  Cotmnitke,  Feb.  Session,  1741*. 

WhereaSfthisas^sembly,  «t  their  session  in  South  Kings- 
town, on  the  last  Wednesday  of  October  laat,  appointed  a 
committee  to  preparu  an  account  (agreeable  to  the  lettei- 
of  the  nuke  of  Bedford,  one  of  hie  majeaty'tv  priiicipul 
geeretaries  of  state,  to  the  Gov,  &  Co.  of  this  coiony,)  of 
the  t^nor  and  amount  of  all  the  bills  of  credit  which  have 
been  created  and  issued  by  this  government,  und  are  no^ 
outstanding,  &e, — and  the  major  part  of  the  committee 
having  aaaurued  tliat  provhicti  and  perpetrated  the  busi- 
ness, made  report  to  this  asflemltly  as  followeth : 

''The  colony  of  Kbodc  Island,  in  the  year  1728,  emit- 
ted £40j000  in  billn  of  public  credit,  o<iual  then  to  £12,- 
800  sterling,  to  be  let  on  loan  on  knd  set-urity  of  double 
the  value,  and  »t  5  per  cent  per  annum  interest  for  thirteen 
years.  The  interest  was  appropriated  to  the  repairing  and 
fiirnishin^  Fort  tleorge,  the  principal  to  be  sunk  by  ten 
equal  annual  paynientflj  two  of  which  are  yet  outstanding, 
equal  to  £721  5s.  6rf,  sterling,  and  the  sinking  thereof  will 
be  completed  in  the  year  1751. 

And  in  the  year  1731,  the  colony  emitted  ,£60,000  in 
bilkof  public  credit,  equal  then  !Oj£16,841  llsAd.  sterling, 
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to  be  let  out  ou  loan  on  security  of  double  the  value  at  5 
per  cent  per  annum  iDterest  for  ten  years.  The  interest 
was  appropriated  to  encourage  raising  hemp,  flax,  and  the 
catching  of  fish  and  making  oil  by  proper  bounties  given 
by  the  emitting  act.  The  principal  to  be  aunk  by  ten 
equal  payments,  two  of  which  are  yet  outstAndliig,  equal 
to  j6109O  18s.  Sd.  sterling,  and  the  sinking  of  it  will  be 
finished  in  the  year  1751, 

And  in  the  year  1733,  the  colony  emitted  jE100,00Oin 
bills  of  public  credit,  equal  to  j£25,396  l&s.  sterling,  to  be 
let  out  on  loan  on  land  security  of  double  the  value  and 
at  5  percent  per  annum  interest  for  ten  years.  The  inter- 
est was  to  be  appropriated  to  purchasing  of  cannon  for 
Fort  George  and  erecting  a  pier  at  Block  Islaod.  The 
principal  to  be  sunk  by  ten  equal  annual  payments,  four  of 
which  are  yet  outstanding,  equal  to  £3627  53>  6rf.  sterlings 
and  the  sinking  of  this  sum  will  be  completed  in  the  year 
IT  68. 

Again,  in  the  year  1738,  the  colony  emitted  ^£1 00, 000  in 
bills  cf  public  credit,  equal  then  to  j£19,853  Is.  4i.  sterling, 
to  be  let  on  loan  on  land  security  of  double  the  value  at 
5  per  cent  per  annum  interest  for  ten  years.  The  interest 
was  appropriated  to  the  building  of  a  state-bouse  for  the 
colony  and  a  light-house  for  the  benefit  of  navigation. 
The  principal  to  be  sunk  by  ten  equal  annual  payments, 
nine  of  which  are  yet  otitetanding,  equal  now  to  £8181 16s. 
4d.  sterling,  and  the  sinking  of  this  sum  will  be  completed 
in  the  year  1758. 

Again,  in  the  year  1740,  the  colony  emitted  £20,000  in 
bills  of  a  new  tenor,  equal  to  £80,000  of  their  former  bills 
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and  to  i615,S02  85.  sterling,  ,to  be  let  out  ou  loan  on  land 
securitj'  of  double  the  value  ou  interest  for  ten  yeaim  at  4 
per  cent  per  annum.  The  interest  was  appropriated  to 
building  a  guard  sloop  for  the  colony  and  paying  the  colo- 
ny's expenses  in  the  expedition  to  the  West  Indies.  The 
principal  to  be  euuk  by  ten  equal  annual  paymente,  the 
whole  of  which  is  uow  outstanding,  and  is  now  equal  to 
£7272  14s.  6d.  sterling.  The  sinking  of  this  aum  will  be 
completed  in  the  yeai'  1760. 

And  lastly,  in  the  year  1743,  the  colony  emitted  £40,000 
of  the  new  teuor  bills,  equal  to  £160,000  in  bilk  of  the 
old  tenor  and  to  £28,444  5s.  4(i.  sterling,  to  be  let  out  on  loan 
on  land  security  of  double  the  value,  to  pay  interest  ten 
years  at  4  per  cent  per  annum,  which  was  appropriated  to 
put  the  colony  in  a  posture  of  defence  during  the  war. 
The  principal  to  be  paid  in  ten  equal  annual  payments, 
and  the  whole  of  this  sura  is  now  outstanding  and  is  now 
equal  to  £14,545  8.s.  1^/.  sterling,  and  the  sinking  of  it  will 
he  completed  in  the  year  1763. 

At  divers  times  from  the  year  1710  to  the  j'car  1747,  the 
colony  has  emitted  bills  of  public  credit  for  the  supply  of 
the  treai^ury  to  the  amount  of  £312,300,  old  tenor,  and 
there  hath  been  called  in  and  burnt  at  several  times  ii'om 
the  year  1728  to  1748,  £176,064  65.  lOirf;  and  l>y  the 
last  settlement  of  the  general  treasurer's  accounts  it  ap- 
pears there  was  then  in  tlie  public  troasuiy  £24891  lO-s 
10(i,  From  all  which  it  appears  that  there  is  now  out- 
standing of  the  bills  issued  tu  supply  the  treasury,  £110- 
444  2*.  B^,  the  whole  of  which  outstanding  sum  was 


134 


RjioDE  Islam :>  Paper  Money. 


iesacd  in  the  years  1746  and  1747,  and  is  etjual  to  ^£1040 
75,  6d.  sterling. 

And  the  parliumwit  having  granted  to  this  colony  for 
tlieir  semcea  iii  the  Cape  Breton  expedition  j£6332 12s.  IQd. 
sterling,  iuid  the  colony  having  paid  by  order  of  the  crown 
the  wages  of  the  officers  and  soldiei-s  raised  for  tlie  Cana- 
da expedition  X3000  sterling,  the  said  two  sums  beitjg 
j£9332  128,  lOrf.  sterling,  areafnnd  for  sinking  so  much  of 
the  colony's  outstanding  bills,  and  the  remainder  being 
^6708  14st.  7d.  sterling,  is  to  be  called  in  and  sunk  by  a  tax 
on  the  inhabitants  of  this  colony. 

The  reason  of  the  great  depreciation  observable  in  the 
bills  issued  by  the  colony,  is,  because  the  inhabitanta  of 
New  England  constantly  consume  a  much  greater  quantity 
ot  Britiali  manufactures  than  their  exports  are  able  to  pay 
for,  which  makes  such  a  continual  demand  for  gold,  silver, 
and  bills  of  exchange,  to  make  remittances  with,  that  the 
mt'i'chauts  to  procure  them  are  always  bidding  one  upoo 
another,  and  thereby  daily  sink  the  value  of  paper  hiUa 
with  which  they  purchase  them.  And  it  is  plain  that  when 
the  balance  of  trade  is  against  any  country,  that  such  part 
of  their  medium  of  exchange  as  hath  a  universal  currency 
will  leave  thenu  and  such  part  of  their  medium  as  is  con- 
fined to  that  country  will  sink  in  its  value  in  proportion  as 
tlie  balance  against  them  is  to  their  trade.  For  what  hutli 
been  the  case  with  Rhode  Islnnd  bills  hatli  also  been  the 
common  fate  of  all  the  paper  bills  issued  by  the  other  col- 
onies in  New  England,  they  having  been  all  emitted  at  near 
equal  value,  and  have  always  passed  at  par  one  with  an^ 
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other,  and  conaeqiiGiitly  have  equally  sunk  in  their  value: 
and  tbis  will  always  be  the  case  with  infant  eouutries  that 
do  not  raise  so  much  as  they  consume,  Githcr  to  have  no 
Bioney,  or  if  they  have  it,  it  must  be  worae  than  that  of 
their  richer  neighhore,  to  compel  it  to  stay  with  them," 

Which  report  being  duly  considured,  this  assembly  do 
vote  and  resol  ve,  and  it  is  hereby  voted  and  resolved,  that 
his  honor,  the  governor,  transrait  the  substance  thereof 
under  his  hand  to  Mr.  Agent  Patrid^e,  to  be  by  him  de- 
livereil  to  hi  a  grace,  the  duke  of  Bedford,  one  of  his 
majesty's  principal  secretariea  of  state,  in  answer  to  his 
grfKse's  letter  to  this  colony  about  the  bills  of  credit  emit- 
ted here,  &c.,  and  also  that  a  duplicate  thereof  be  sent  to 
the  said  agent  for  his  own  iiae. 

And  at  the  same  time  the  committee  aforesaid  present- 
ed with  their  report  what  follows. 

T%e  Colon]!/  for  all  Money  Emiittd  for  Supplt/  of  the 


Treasitry^ 

DR, 

1710,  May,         to 

cash 

emitted, 

£  5000 

1710,  October, 

1000 

1710,  November, 

1000 

1711,  June, 

6000 

1711,  November, 

300 

1726,  June, 

46000 

1728,  June, 

2000 

1730,  February, 

1000 

1733,  July, 

4000 

1737,  June, 

30000 

1738,  May, 

10000 
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1740, 

Soptember,  to  cash  emitted, 

jBIOOOO 

1751, 

May,               "            " 

8000 

1741, 

October,  to  cash  emitted. 

8000 

1744, 

March,            "            " 

10000 

1745, 

May, 

16000 

1745, 

ISoptomher,    "            " 

20000 

174tJ. 

Jimo,              ♦*            " 

45000 

17415, 

February,      '*            " 

60000 

1747, 

February,       "            •* 

30000 

^6312,300 

For  what  has  beai  Bunit^ 

CB. 

17U7, 

«l  uno. 

by  cash  burnt  at  several 
times  bctbro  this  date,  as 
appears  by  a  settlemeut 
of  the  jreneral  treasurer  s 

account. 

jei2550  Os.Od. 

17iS 

By  cash  burnt  this  year. 

9019  16  10 

IT'JIV 

«%                                 »« 

3604   7    9 

nao. 

»»                                 «k 

6430  10   7J 

lT:n, 

.. 

1376  13   6 

lT:i-\ 

•  »                                 »« 

2381    6    1^ 

1788, 

«•                                 ft% 

3946    2    9 

17o4. 

«k                                           «« 

1015  13    1 

I78ti 

»*                                           •» 

3525    9   OJ 

1787, 

*•                                           »• 

4042    2    6 

1788, 

«•                                           *k 

26269  15  10 

178i>, 

•  •                                           l« 

14077    9    2 

1748 

««                                           k* 

SS725    0    0 

X176,964    610| 


Bhodb  IbLAND  Paper  Monby,  137 

Balance  due  from  the  colony,  135,335  13    1^ 


£312,300  00  0 

We,  the  subscribers,  being  appointed  a  eommittee  to 
enquire  into  the  state  of  the  bills  of  public  credit  that  have 
at  any  time  been  emitted  by  the  colony  of  Rhode  Island, 
do  report  that  the  colony  hath  issued  for  the  supply  of  the 
general  treaeuiy  at  the  times  noted  on  the  debt  side  of  the 
above  account,  £312,300,  and  that  there  hath  been  burnt 
at  the  timea  noted  on  the  credit  side  of  this  account  £176,- 
964  6.*.  IQ^d,  and  that  there  is  now  circulating  of  billa  of 
credit  emitted  by  the  colony  for  a  supply  of  the  treasury 
£135,335  13^'.  \^d. 

Peter  Bours, 
Stephen  Hopkins, 
Daniel  Jenckes, 
Kowport,  Feb.  27,  1749. 

And  this  aseenibly  having  taken  the  said  report  into 
consideration,  do  vote  and  resolve  that  the  same  be  and  it 
is  hereby  accepted, 

List  of  EmisMOJJS  iti  Massa{}kus^tts, 
To  show  the  bills  whieli  were  in  circulation  in  1748,  caU 
culated  in  old  tenor.     [Douglas,  1.  52G.] 

Provision  was  made  in  the 
acts  of  emission  for  cancell- 
ing a  certain  sum  every  year 
by  rates,  thus  of  the  table 
here  given  £409,800  would 
be  called  in,  in  1748,  £540,- 
000  in  1749,  jE140,000  in  1750, 
18 


1745,  February, 

£200,000 

"    April, 

200,000 

"    July, 

280,000 

»'     Auguat, 

280,000 

"    December, 

200,000 

1746,  March, 

80,000 
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1746,  June, 

328,000    £135200  in  each  of  the  years 

"    July, 

100,000    1751  and  1752,  , 

£140,000  in 

"      AugUBt, 

80,000    each  of  the  years  1763-4-5- 

"     September, 

40,000    6,  and  so  on. 

"    November, 

80,800 

1747,  February, 

32,800 

"    April, 

80,000 

"    June, 

32,000 

"    October, 

139,000 

1748,  February, 

100,000 

"    June, 

400,000 

Table  of  comparative  depreciation  of  colony  corrency 

bills  of  credit,  1748 

.     [From  Douglas,  i,  494.] 

For  jeiOO  sterling  in 

exchange  with  London.     New-England, 

XllOO 

New- York, 

190 

East  Jersies, 

190 

West  Jersies, 

180 

Pennsylvania, 

180 

Maryland, 

200 

Virginia, 

120  to  125 

N.  Carolina, 

1000 

S.  Carolina, 

750 

Barl)adoe8, 

130 

Autogoa, 

170  to  180 

St.  Christophers, 

160 

Jamaica, 

140 
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Report  of  Committee,  August  SESsrosr,  1762. 
Whereas  his  Uotjor  the  Depity  Governor,  Edward 
Scott  and  George  Hazard,  Esq'rs.,  and  Messrs.  Waltef 
Cranston  and  WilHam  R!chai*daon,  who  were  appointed  a 
Comtnlttee  to  cxitraiue  how  much  of  all  ftorts  of  money 
hath  been  emitted  upon  the  faith  and  credit  of  the  Govern- 
meiit)  presented  auto  this  Assembly  the  following  state  of 
that  aceouut,  and  report,  viz; 

71te  Colony  of  Rhmk  Istand,  if-o.  Dr. 

For  Bills   of   Credit  emitted  to   supply   the    general 
treasury. 

To  bills  of  credit  outstanding 
1749-50.  the  27th  of  February,  1749, 
Feb,  27,        as  by  report  then  made  to  the  oi«l  tenof. 

General  Assembly,  ^135,335  13  IJ 

Cr. 
1751,  June.  By  bills  of  credit  receivedjfor 
bills  of  exchange  ami  burnt 
as  per  report  made  to  the 
General  Assembly,  June 
18,1751,  24,280    2    0 

The  Colon  t/  of  Bhode  Island^  Or. 

1751,  June.  By  do.  purt  of  the  rate  for 
j;35,000  old  tenor,  ordured  in 
Oeluber,  17«j4  and  bnrat  as 
per  report  made  to  the  Gene- 
ral Assembly,  dated  Feb,  13, 
1750,  13,792     0    0 

By  do.    part    of  the    rate   for 
£70,000  old  tenor,  ordered  in 


^^^^^^^Wl^^^                                                                       ^^^^^^ 

^m 

1    140                Hhode  Islanb  Papee  Money. 

^^^H 

1                             Oct.  1755,  burnt  as  per  report 

^^H 

a                             made  in  February,  1758,     £3,575  15 

^^1 

^^^^B           Bills  of  credit     jet  outstand- 

^^1 

^^^^H               ing,  tine    from    the    Colonj 

^^M 

^^^H                in  old  teoor  billa,                     93,687  15 

2}         ^M 

^^^V                                                           £135,336  13 

^1 

Hl^P                            Dk.                                                  OldtcDor.              ^^^1 

'55  March,  To  Crown  Point  bills,                  60,000    0 

^H 

2monJune."            «                                    40,000    0 
Aug.  11.       "            "                                    20,000    0 

^H 

^H 

Sept,  8,          "■            "                                        60,000     0 

^H 

1    Dec.  22.        "            "                                    60,000    0 

^1 

^^^                                                    '     £240,000    0 

^H 

■HI 

^^1 

1756,  Aug.  By  Crown   Point  bills  burnt 

^^1 

as  per   report   made  to  tbo 

^^1 

Genera!  Assembly,                   18,208    0 

^H 

November.  By  ditto,                                        18,430     3 

^H 

*57,  March.  By  ditto,                                       177,006  11 

^H 

June  2,     By  ditto  per  receipt  given  the 

^^1 

late  Treasurer,                           11,400    7 

^H 

'68,  Feb.     By  ditto  per  report  made  to  the 

^H 

Aseembly,                                    7,717     8 

^1 

Bept.  15.     By  ditto  per  receipt  given  to 

^^1 

late  Treasurer,                          2,930     11 

^H 

'59,  June.  By  ditto  per  report  made  to  the 

^^1 

^n                      Assembly,                                   1,181     15 

^H 

^^n,  Feb.     By  ditto  m  per  Treasurer's  ac- 

^^^ 

^^B                   counts  then  audited,                     760     9 

^H 

^ 1 

n 

3 

^^           1 
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^^^H        May.    2.      By  ditto  per  receipt  givnn  to                                            ^^^^| 

^^^^ft                              William  Richardson, 

£42    17     0                ^^H 

£237,678     3    0                     ^H 

^^^H                      The  Colony  of  Rhode  Island,                          Dr.                      ^^| 

^^^^H          1756,  last                                                                               La.i7ful  mouejr,                            ^^H 

^^H        Monday,  Feb.  To  lawful  money  bills  ,           8,000     0    0                    ^H 

^^^1        Aug.  &    Sep.  To  ditto  (the  bills  dated  in                                                  ^^M 

^^^K                            August,)  1756,                               6,000     0     0                     ^H 

^^H                                                                                                      0                      ^H 

^^H                                                                                                                             ^H 

^^^H        Feb.  14.    By  lawful  money  bnnit  as  per      Lawful  money.                     ^^H 

^^^H                           report  made  to  the  Assembly,     4,000    0    0                    ^^M 

^^^H-       Bept.  15.  By  ditto  emitted  in  February,                                                ^^H 

^^^^1                             1756,  as  per  receipt  given  to                                                ^^H 

^^^1                             tbe  late  Treasurer,                8,764             19     8                      ^H 

^^^^1        'S9,  June.  By  ditto  in  full  for  said  money                                              ^^H 

^^^^H                             as  per  report  made  to  the  As-                                               ^^^| 

^^H                                                                                                                                  ^H 

^^^^^                        By  ditto,  August,  lawful  money,                                              ^^H 

^^^1                            per  ditto,                                                     19                           ^H 

^^^^1       ^61,Feb.9.By  ditto  per  receipt  ^ven  to  tbe                                             ^^H 

^^^B                           late  Treasurer,                                   312     0    3                     ^^M 

^^^^V        May.  29,  By  ditto  per  recipt  given  to  Wil-                                               ^^^ 

^^K^           *                     liam  Kichardson, 

5    5    6                    ^H 

^13,823    4    9                    ^H 

^^^^B                       Deliyered  to  the  present  Treae-                                             ^^H 

^^H                                                                              ^76  15s,  4H                  ^1 

^^^^B                           lawful  money,  in  gold.                                                          ^^H 

I  \*  Ku.'i's  U-AM>  Paper  Moxst. 

M.(\    s  l\»    .twv:!   -.i.'roy  bills   carry- 

i-.':;  .I'-,  "'ttosx*:  of  5  per  cent 

»v:  .»    :   :v:.  £10,000     0     0 

I. .1-1  \Vo»l       l\'    vv.'.'.o    :l:o  bi:!s  dated  De- 

iiMM  .vji'.lvr  .::\  i:\<.'>  10,909    1    9 

.»•   t'',.l.    >i     Tv*  a V. U'  '.-v  bV.!<  dated  March 

\  V,  17  'i»,^  12,000    0    0 

l\»  «{u!v»  ,tho  bill*  dateil  April 
I.    0*'  4,000    0    0 

lui...  l\>«linxv  4,000    0    0 

iMi  I'  ,.i.   .'.  I     i\.  ,|,,iv»  ^iV.o  bill*  dau\l  March 

h».  iMiv*^  16,000    0    0 

M.M  l\>,liihv  11,000    0    0 

!>-'.  Ii'i.l.  Ti.  .J.ux'  ^il»o  Im!!*  vUu\l  March 

;o.  I.^J.'^  5,000    8    6 

/■/..  iv.' .„,,...    A'V-xeV  /.xv.W,  Dr. 

Miiii-li         I',.  iliK.i  ^ilu'  MIU  dutod  April 

Al'iil  10  ii-M  2,000    0    0 

Mtiv  't         I'm  itni.!.  2,000    0    0 


£76,909    5    0 
^  M  ■  Lawftil  money. 

'C2  Muv  n.v  liiltn  .l.itoti  .luuo  -JS.  l7o9. 
ImitiiI  i\n  jHM-  rt«|»i»ri  luudo  to  the 
Ans».iuM\,  '^^tjge     10    0 

Pitto,  diiliMt  M,iv  S,  »7;.S,  hurnt 
us  por  Kumo  ivporl,  6,819    10    9 

£10,506    0    9 
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We,  the  subseribera,  being^  appointed  by  tbe  General 
Assembly  a  Committee  to  examiue  how  much  of  all  sorts 
of  bills  huth  been  emitted  upoo  the  faith  and  credit  of 
the  government,  do  report:  That  of  the  Boveral  emia- 
eiona  preceding  the  27th  day  of  February,  1749,  there  was 
outstaudhig  at  that  time  (as  appears  by  a  report  then 
made  to  the  tiJenerul  Assembly,  a  copy  of  whieh  ia  htjre- 
with  presented,)  the  Bum  of  £136,336  13s.  1^. 

That  it  appears  by  a  report  made  to  the  General  Assem- 
bly in  June,  1751,  there  was  burnt  of  bills  of  credit 
received  for  bills  of  exchange  sold,  the  sum  of  X24280 
2s  old  tenor» 

That  in  October,  1754,  the  General  A-^eembly  ordered 
a  rate  for  £-i5,(iQ0  old  tenor,  JCl 0,000  of  which  they  appro- 
priuted  for  Fort  George,  and  the  remainder  to  sinking  the 
Colony's  outiStanditig  bills  of  credit  made  to  supply  the 
Treasury;  but  there  was  only  ^£13,792  applied  to  the  sink- 
ing of  tlie  !*;iid  billa.  fl  1,208  collected  by  that  rate  was 
exchanged  for  Crown  Point  bills,  whieh  were  burnt  as 
appears  by  a  report  made  to  the  Assembly  in  August, 
IT.JO. 

Ill  October,  1755,  the  General  Assembly  passed  an  act 
for  a  tax  of  jET 0,000  old  tenor,  and  ordered  that  £40,000 
thereof  should  be  appropriated  towards  diiking  the 
Ooh:)ny's  nutHtandtng  Inllg  of  credit,  made  and  emitted  to 
supply  the  General  Treasury  for  defraying  the  charge  of 
the  then  present  expedition;  and  the  remaining  £30,000 
towards  sinking  the  outsanding  bills  of  credit  made  and 
emitted  to  supply  the  Treasury  for  deft-aying  the  charge  of 
fonner    expeditions;    but  by  an  act  passed  in  February 
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following,  the  whole  of  that  tax  or  rate  was  appropriated 
towards  aitikiug  the  bills  emitted  for  carrying  on  the  expe- 
dition against  Crown  Point- 
In  Kovember,  1756,  there  was  burnt  in  old  tenor  bills 
collected  by  the  said  tax,  the  sum  of  £52,271  lis.  ijd.,  of 
which  there  was  in  Crown  Point  Money  X18,430  3s. :  the 
remainder  of  the  sum  then  bunit  amounting  to  X33,841 
14s.  5rf.,  was  by  order  of  the  Assembly  taken  out  of  the 
Grand  Committee's  Office  and  placed  in  the  General  Treas- 
ury. However,  it  appeara  by  a  report  made  to  the  General 
Assembly  in  Februaiy,  1758,  that  there  was  burnt  £S,575 
15s.  llrf,  old  tenor,  part  of  this  rate  made  in  1755. 

The  three  sums  placed  on  the  credit  side  of  the  account 
amounting  to  X4I,647  17a.  llrf.^  being  deducted  from  the 
sniD  outstanding  the  27th  of  February,  1749,  there  remains 
j£93,687  15s.  2^  old  tenor,  which  is  now  outstanding  lu  old 
or  rather  new  tenor  Inlls  emitted  upon  the  faith  and  credit 
of  the  government. 

There  was  emitted  at  the  several  times  in  the  year  1755, 
noted  on  the  debt  side  of  the  account,  the  sum  of  iJlMO,- 
000  old  tenor,  in  bills  called  Crown  Point  Money,  of 
which,  as  ii^i>eanri  by  the  several  reports  made  to  the  Gen- 
eral Assenibly,  held  at  the  times  noted  on  tlie  credit  side, 
and  by  receipts  given  to  the  late  General  Treasurer, 
Thomas  Kichard^un,  Esq.,  and  to  bis  Executor,  Mr.  Wil- 
liam Richardson,  (copies  of  which  receipts  we  herewith 
preaent,)  tliere  hath  been  burn(  the  ama  of  JC23T,678  3«. 
Wc  think  it  prt>per  to  mention  that  the  Crown  Point 
Bilb  tin^t  placed  iii  the  a^^couut  as  burnt,  were  burnt  at 
two  ftovcnil  time«:  tirst^ ^7,000. and  afterwards  the  £11}20S 
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above  mentioned  *  and  that  there  was  preaented  to  the 
general  iianymbly,  held  in  Septembei\  175T,  ii  report 
dated  May  27,  1757,  m  which  the  committee  who  made 
that  report  aay  they  had  I'fceived  and  bfirut  ^11,053  Is. 
Crowu  Point  money;,  but  as  wa  beliove  thut  sum  was 
iticluded  m  the  rticcipt  dated  June  2d,  1757,  we  have  not 
placed  it  in  the  account. 

In  the  year  IIHQ,  there  was  emitted  in  bills  called  law- 
ful money  the  uuin  ol'  J£14,000,  whereof  £S,i)00  was  in 
bills  dated  in  February,  1756,  and  iifJ,<J0O  iu  bills  duted  in 
August,  1756.  There  was  burnt  of  these  lawful  money 
bills  the  sum  of  .£4,000,  as  ujipearfl  by  a  report  made  to 
the  geueml  assembly,  hold  the  14th  of  February-,  1758, 
and  tlie  sum  of  £3,704  19s.  Bd.  iu  bills  emitted  in  February, 
1756,  as  appears  by  a  receipt,  a  eopy  c»f  which  we  here- 
with present,  givun  to  the  beforementioned  general  trea^ 
surer:  there  waji  also  burnt  the  sum  of  £2B6  Os.  Ad.^  lawful 
money,  emitted  in  February,  175C,  as  appears  by  a  report 
made  to  tbe  general  assembly,  held  iu  Juno,  1759,  which 
the  committee  that  burnt  it  \&ny  is  iu  full  for  the  said 
money.  It  is  iu  full  for  £8,000,  but  through  inadveiteuce 
the  committee  burut  some  of  the  bills  dated  in  August, 
instead  of  those  dated  in  February  —  some  of  the  latter 
being  still  extant.  By  the  last  meutioued  report  it  appears 
that  the  committee  hud  burnt  j£.S,605  19s.  August,  lawful 
money,  and  by  a  receipt  dated  Februaiy  9,  1761,  given  to 
the  aforesaid  late  general  treasurer,  it  appears  that  tbe 
committee  bad  received  of  him  auci  burnt  ,£312  O5,  M. 
August,  lawful  money;  and  by  another  receipt  dated  May 
29,  1761.  given  to  Mr.  William  Richardson,  (a  copy  of 
19 
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both  which  receipts  we  herewith  present,)  it  appears  they 
had  received  of  him  and  burnt  £5  &s.  Gd.  of  said  lawful 
money.  The  three  sum 9  of  mouey  last  mentioned,  together 
with  £16  155.  i^.  law^fiil  iiiouey  iu  gold  delivered  by  tlitj 
said  Willinm  Rtehardaoii  to  the  present  general  treasurer, 
Joseph  Clark,  Esq.,  amount  to  £6,000  9s,  lj<i.,  and  will, 
when  the  said  gold  is  exchanged,  complete  the  sinking  of 
the  whole  £14,000  above  mentioned. 

In  May,  17.')8,  there  was  emitted  £10,000  lawful  money 
in  bills  carrying  an  interest  of  5  per  cent,  per  annum,  and 
in  pursuance  of  acts  of  asBcmbly  there  have  been  several 
emissions  since  of  the  like  sort  of  bilk  at  the  timee  noted 
on  the  debt  side  of  the  account,  amounting,  with  the  afore- 
said emission  in  May,  to  the  sum  of  £76,909  as.  3af.  lawfiil 
money  ;  of  which  there  hath  been  burnt  £3,086  lOs,  in  bills 
dated  June  23,  1759,  and  £6,819  lO*.  ikf,  in  bills  dated  May 
8,  1758,  both  sums  exclusive  of  interest  on  the  bills,  ae 
appears  by  a  report  made  to  the  general  assembly  in  May 
last  past.  Thti  general  treasurer  hath  informed  tis  that 
he  hath  in  his  hands  the  sum  of  £62  -Is.  %d.  in  May  bills 
1758,  and  the  sum  of  £101  in  June  bills,  1753,  and  gold 
sufficient  to  redeem  the  remainder  of  the  said  June  bills 
still  outstanding.  We  submit  this  report  to  the  hoa. 
general  assembly,  and  are  their  most  humble  servantB. 

JoBK  Gabdnkr, 
Edward  Scott, 
OEOftGK  Hazard, 
Walter  Orasstos, 
Wh.  Richardson. 
And  the  foregoing  report  being  duly  considered,  it  is 
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voted  iwid  resolved,  thut  the  eame  be  and  heroby  is  ac- 
cepted. 


From  a  report  made  August,  1702,  it  sippesii-H  there  waa 
then  due  from  tbe  colony  ii!4ii,749  16s.  old  tenor,  ui>on 
bonds  giveu  for  old  tenor  billu  hired  at  10  per  cent;  alsoj 
JE6061  lawful  money,  hired  at  7  per  cent;  also,  ^7,1^1.  60. 
The  interest  on  the  bonds  is  not  included.  There  waa  then 
in  the  treasury  £896  12.*.  lawful  munoy,  ^1,95:!  0.j.  M. 
New  York  eurreucy,  £354  10s.  in  gold,  .£424  lis.  Qd.  iu  sil- 
ver milled  doUare,  amounting  to  $l,0t>l^''5,  and  .£1,173 
18^.  Qd.  in  New  York  paper  bills.  Part  of  the  last  tax  had 
not  then  been  paid  in. 


Heport  of  Q/ynmitief,  October  Session^  1764. 
Whereas  the  committee,  appointed  to  prepare  a  state  of 
the  paper  currency  of  this  colony,  in  answer  to  tbe  requi- 
sition of  the  lords,  comraigsioner.H  for  trutie  and  the 
plantatioufl,  presented  unto  this  aseembly  the  following 
state  of  the  same,  viz : 

A  atate  of  the  paper  bille  of  credit  issued  since  the  year 
1749,  by  the  colony  of  Rhode  Island,  drawn  up  in  obedi- 
ence to  an  order  of  the  lords,  commissioners  of  trade 
and  plantation*,  dat^d  at  Whitehall  the  11th  of  May,  1764. 

In  ibc  month  of  March,  1750,  there  were  isaued  by  aaid 
colony  j£*2d,000  iu  bills,  equal  in  value  to  about  j£18,750 
sterling.  Theae  bills  were  let  out  upon  loan  for  ten  yeara 
at  o  percent  interest,  and  then  to  be  paid  in  at  live  equal 
annual  payments,  the  whole  of  which  sums  is  near  expir- 
*mg.     These  bills  having  depreciated  are  now  of  two  fifths 
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€ii  the  value  tliey  were  at  when  euiitted.  All  tlit-  outstand- 
ing bills  emitted  before  tho  jcar  1750,  aiiled  old  tenor,  are 
dmwing  near  their  periods  and  will  terminate  in  a  flhort 
time. 

lu  the  year  1755,  for  paying  the  expense  incurred  by 
the  colony  in  carrying  on  the  expedition  pgainst  Crown 
Point,  there  were  iseded  bills  equal  to  j£13,500  sterling,  to 
circulate  two  years  without  interest  and  then  to  be  called 
in  and  sunk,  which  was  preformed  punctually  within  the 
time  limited. 

In  the  year  1756,  for  paying  the  expenses  incurred  by 
the  colony  in  the  second  expedition  against  Crown  Point, 
there  were  issued  bills  equal  in  value  to  £10,500  sterling, 
like  those  of  the  last  year,  to  circulate  two  years  without 
interest,  and  then  to  be  called  in  and  sunk,  which  was  fully 
done  within  the  time  limited. 

The  war  still  continniog  and  the  colony  being  called 
upon  for  larger  quotas  of  men  than  it  had  hitherto  raisedt 
perceived  that  bills  muBtof  necessity  he  iaauedfor  a  longer 
period  than  two  years,  otherwise  it  would  be  unable  to 
preserve  their  credit  by  u  punctual  payment  at  the  time 
promised.  Accordingly,  in  the  year  1758,  the  colony- 
issued  bills*,  agreeably  as  it  su|ipo8ed,  to  one  of  tbeprovisoi 
contained  in  the  act  of  pnriiament,  passed  in  the  24th 
year  of  the  reign  of  his  late  majesty  George  2d,  entitled 
"An  act  to  regulate  and  restrain  paper  bills  of  credit  in 
his  majesty's  colonies  or  plantations,  of  Rhode  Island  and 
and  Providence  plantations,  Connecticut,  the  Massachu- 
setts Bay,  and  Ifew  Hampshire,  In  America,  and  to  pre- 
vent the  same  being  legal  tenders  in  payment  of  money." 


Rhcdb  Island  Paper  Money. 


149 


Which  bills  were  to  circulate  live  years  and  carrj  an  in- 
terest of  6  per  cent,  per  annum.  X20,909  a^ as  this  year 
issued  a_ffr<»eing  in  value  to  the  proelnmatiou  of  the  tenth 
of  queen  Aune,  and  to  j£15,G81  15s,  sterling.  These  bills 
were  whoHy  called  in  and  burnt  within  the  time.  But  us 
all  the  paper  billa  that  have  bet-^u  eraittod  by  the  colony 
since  the  year  1758,  have  lieen  in  exaet  conformity  in  every 
respect  to  those  emittefl  at  that  time,  we  here  subjoin  a 
copy  of  tlie  act  of  UHsembly  by  whit:h  part  of  the  said 
bilk  were  created  and  issued,  as  a  specimen  of  all  the 
emittiDg  acts  since  that  time. 

An  Ad  for  emitting,  in  Bills  of  Credit,  a  Sum  not  exceeding 
ten  thousand  Pcuntls  Lawful  Monty, 

Wliereas  the  General  Assembly  of  this  colon}',  at  thoir 
session  in  South  Kingstown,  on  Monday,  the  13th  of 
March  last,  in  obedience  to  his  Majesty's  commands,  sig- 
nified by  one  of  his  principal  secretaries  of  state,  passed 
"An  act  for  raising  and  paying  lUOO  able-bodied,  effective 
men,  for  the  ensuing  campaign  against  his  Majesty's  ene- 
mies in  North  America."  And  in  oixler  to  supply  the 
general  treasury  for  carrying  the  intentiona  of  the  act 
atbresaid  into  execution,  the  assembly  then  directed  the 
.treasurer  to  hire  as  much  money  aa  would  be  needful  for 
that  purpose,  bat  the  treasurer  having  found  it  altogether 
impractii'able  to  hire  sufficient  sums  of  money  for  the 
ends  aforesaid,  and  it  being  of  the  utmost  necessity  and 
importance  that  the  treasury  should  be  sufficiently  sup- 
plied on  thia  extraordinary  occasion  : 

Therefore,  be  it  enacted  by  this  general  assembly,  and 
by  the  authority  of  the  same  it  is  enacted,  That  bills  of 
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credit  be  forthwith  impressed  from  types  and  signed  by 
the  persons  hereinafter  named,  to  a.  viiliie  mot  exceed- 
ing JCIOjOOO  lawful  money,  eeteeming  silver  at  and  after 
the  rate  of  6*.  9«f.  per  ounce,  and  gold  at  its  proportionate 
value;  that  the  said  hilla  shall  earry  an  internet  of  o  per 
cent  per  annum  to  the  possessor,  aud  ahall  pass  with  the 
interest  added  to  them  in  all  payments  in  which  those 
hilla  are  a  lawful  tender.  Thy  bills  so  emitted  shall  be  of 
the  denomination  of  30s.,  205.,  10.9.,  5*.,  2s.,  Ij.,  and  of  Gd^ 
and  an  equal  number  of  bills  shall  be  made  of  each  de- 
nomination and  the  bills  shall  be  of  the  following  form  : 

"The  possessor  ol"  this  bill  shall  be  paid  by  the  trea- 
surer of  the  colony  of  Rhode  Island  thirty  shilJings  lawful 
money,  at  the  rate  of  six  shillings  jind  nine  pence  for  one 
ounce  of  silver,  with  interest  at  5  per  cent  per  annum, 
within  tive  years  from  the  date  hereof.  By  order  of  as- 
sembly, the  8th  day  of  May,  1758." 

And  those  bills^  aa  soon  as  made,  shall  be  put  into  the 
general  treasury  for  the  use  and  purposes  above  mentioned} 
and  shall  be  received  from  thence  for  paying  the  ex- 
penses of  the  present  or  any  other  expedition,  at  the  valne 
aforesaid;  and  that  one  milled  dollar  shall,  at  all  times 
hereafter,  be  taken  in  lieu  of  six  shillings  of  those  bills ; 
and  the  bills  so  to  be  made  shall  be  caused  to  he  printed 
with  such  devices  on  the  backs  and  borders  as  shall  be 
thought  fit,  and  signed  and  put  into  the  treasury  by 
Jabez  Bowen,  Jeremiah  Lippit,  Joshua  Babcoclc,  Benja- 
min Nichols,  Mid  Joseph  Clarke,  Esq'rs,  or  any  three 
of  them. 

And  for  the  calling  In  and  redeeming  the  bills  to  be 


Rhobb  Island  Paper  MoNsy. 


151 


emitted  in  consequouce  of  this  act,  be  it  futher  enacted. 
That  a  rate  or  rates  be  aaseaBed  on  the  iuhabitauts  of  this 
colony  iu  such  time  that  it  may  be  collected  and  brought 
into  the  treasury  iu  due  season  to  redeem  the  whole  ot 
the  flaicl  billH,  together  with  the  interest  arising  upon  the 
Bame,  wilhiii  tive  yenva  from  the  day  of  their  diites;  and 
that  the  whole  of  the  rate  or  mtes  to  be  mude  for  that 
purpose  ehall  hv  made  in  the  same  bills  now  ordered  to 
be  emitted,  or  in  silver  at  the  rate  of  63.  9d.  for  ever)- 
ouncf,  or  in  gold  at  a  proportionable  value,  or  in  milled 
doUare  at  the  rate  afiires^aid ;  and  the  guld  and  silver  by 
those  means  drawn  into  the  treasaiy,  ehall  be  immediately 
applied  U)  redeem  ttie  ontstanding  bills  tti  be  by  this  act 
emitted."* 

In  the  year  1759,  for  defraying  the  expenee  of  the  men 
raised  for  bis  majesty 't*  service  in  the  same  year,  the  colony 
issued  =£20,000  in  bills  of  the  same  tenor  and  of  equal 
value  with  th^ise  emitted  the  year  before;  and  these  bills 
havti  been  wboUy  called  in  and  burnt. 

In  the  year  1760,  for  the  same  purpose,  the  colony  issued 
£27,000  in  bilta  in  the  same  manner.  These  bills  are  re- 
deemable within  the  next  year  from  thia  time  and  proviaioa 
ia  already  made  for  bringing  in  ^10,000  thereof,  including 
interest,  but  the  colony  is  not  able  to  sink  the  remainder 
by  the  time  it  ought  to  be  sunk,  any  otherwise  than  by 
taking  up  money  upon  loan  for  redeeming  the  bills. 

Lastly :  in  the  year  1762,  for  the  carrying  on  the  war,  the 
colony  issued  £13,000  in  bills  in  the  same  manner,  which 
will  be  redeemable  in  the  year  1767. 

The  whole  of  the  bills  emitted  on  this  plan  have  at  al 


152  Rhode  Island  Paper  Money. 

times  fully  kept  their  value,  their  only  defect  seeming  to 
be  that  they  carry  too  high  an  interest,  which  occasions 
their  being  hoarded,  and  thereby  not  answering  the  end  of 
a  medium. 

By  this  state  it  appears  that  there  are  now  circulating 
in  this  colony  in  bills  issued  for  carrying  on  the  war  jC40,- 
000,  equal  to  j£30,000  sterling,  about  two-thirds  of  which 
sum  must  be  called  in  and  sunk  in  a  year,  &fter  which £18,- 
000  only  of  the  bills  issued  for  the  expense  of  the  war  will 
be  circulating ;  these,  together  with  the  small  remainder  of 
old  tenor  bills  that  will  be  outstanding,  will  come  to  a  final 
end  in  the  year  1767. 

Besides  the  bills  emitted  as  aforesaid,  this  colony  is 
largely  in  debt  for  money  hired  of  private  persons  during 
the  course  of  the  war ;  and  this  debt  is  the  greater  because  it 
has  received  nothing  for  its  expenses  incurred  in  support 
of  the  war  in  the  year  1756,  which  was  reimbursed  the 
other  colonies  by  parliament. 

In  a  colony  where  the  constant  demand  for  remittances 
to  the  mother  country  makes  it  impossible  for  silver  and 
gold  to  continue,  what  will  be  the  medium  and  instrument 
of  commerce  where  paper  bills  are  at  an  end,  we  know  not. 

This  is  a  true  state  of  the  paper  bills  of  credit  in  the 
colony  of  Rhode  Island,  and  is  humbly  submitted  to  your 
lordship's  consideration  by  the  governor  and  company 
thereof. 

Rhode  Island,  Oct.  30,  1764. 

And  the  foregoing  state  of  the  paper  bills  of  this  colony 
being  duly  considered,  it  is  voted  and  resolved,  that  the 
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^          tame  be  and 

hereby  is  approved,  and  that  his  honor,  the                     ^^| 

^H            goveruor,  be  requested  to  sign  iitid  transmit  two  copies  uf                      ^^H 

^H            the  same  to  tlio  lords  commi'^8ionera  for  trade   aud  the                      ^^| 

^H^          plantations, 
^^V             It  would  i 

by  the  first  opportuuities. 

^^^^^^H 

leem  that  a  petition  had  been  sent  to  England                     ,^^| 

^^K           to  endeavor  to  get  the  charter  recalled.     Tlie  (tsgembly  re-                     ^^H 

^H           quest  their  agent  to  procure  and  eead  them  a  eopy  of  it                     ^^| 

^^B           and  the  iiann 
^r             Tahk  of  J)i 

les  of  the  signers. 

^H 

'preciation  of  Colony  Cu}rmeif  in  Nejv  Engh}}d.                       ^^H 

Excban^e  with  Lon>         1  oz.  Mexico                                                             ^^^H 

don  in  old  tenor.                      silver.                                                                 ^^^| 

^^V 

£IZZ                 <&s.,  lOK                                                ^H 

^^H 

7^.                                                   ^B 

^^H 

^H 

^^m 

ai.                                ^H 

^^H 

176               9^.,  M,                                             ^H 

^^H 

225              12^.,  U.                                             ^H 

^^H 

270             14^.,  0^.                                              ^H 

^^H 

840             18«.                                                     ^H 

^^H 

360                                                                        ^H 

^^H 

soo         ms.                                    ^H 

^^H 

^1 

^^H 

625 

■ 

^^M                 *  Thoso  marked  wilb  a  •  are  from  a  tabic  in  the  work  of  Dr. 

Douglaa,                           ^^H 

^m                                                                                   ^^ 

^^H 

^^^^^           <  Fixed  at.  HU  by  Ma»B.  legislature.     Dauglas.  K  310,                                                             ^^^| 

^^^H                                s 

ipe«ie  left  in  the  oaunlrj'.  —  Hutehinton,                                                            ^^^H 

^^^^           *  Fixed  at  27i, 

old  tenor  by  act  of  emiaaioQ  of  R.  I.                                                                ^^^| 

^^^^^          ^  Aaderson,  quoted  by  Gouge.                                                                                                     ^^^| 

^H 

_r^   ._£»5TET1 


■riTcr'.  jfS*'. 
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Old  Emisaioii, 

Kew  Emissiou 

Dollars,         OOths. 

DoUarH,         fltUha 

1780, 

82,908,320  47 

891,236  80 

1781, 

11,408,095  00 

1,179,249  00 

$35T,4Tti,541  45 

?2,070,48G  80 

The  first  emiBsion  waa  dated  Maj  10,  1775,  but  wore 
not  in  cireiilation  until  some  time  afterwards.  The  first 
nine  millioDs  passed  at  par.  They  afterwards  depret'iatf  d 
greatly.  The  bills  ceased  to  circulate  aa  money  on  May 
SI,  1781,  but  were  afterward.^  bought  up  on  epeeulatiori  at 
from  400  to  1000  for  one. 

The  depreciation  in  Philadelphia  eeems  to  have  kept 
ahead  of  the  rate  In  the  other  etatea.  Thus,  December 
25,  1779,  the  exchange  was  thiity-iiFe  for  one  in  Xevv 
England  and  New  York  and  forty  for  one  in  Ponusylvauia 
and  Virginia.  The  rates  in  Vij-ginia  followed  close  on  to 
the  nitee  of  Philadelphia.  The  money  eirculated  readily 
even  when  the  exchange  was  two  hundred  for  one. 

"Webster  estimates  the  whole  circulation  of  the  thirteen 
states,  jnst  before  the  revolution,  at  $12,000,000,  or  per- 
haps not  more  than  10,000,000  hard  dollars  actual  value, 
of  which  at  least  two-fifths  in  all  the  states  was  specie. — 
Am,  Atnmnac,  1830.  Peletkh  Webster's  Essa^Sj  1790. 
GougCf  p,  25'. 
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The  following  table  exhibits  the  rate  of  depreciation  of 
Continental  money.  The  rate  at  Philadelphia  is  taken 
from  Mr.  Gouge's  work. 


1777, 


1778, 


1779, 


Specie  ralae 

Legal  scale 

in  PhiUdelphi*. 

in  Rhode  Island. 

Jan., 

125 

105 

Feb., 

150 

107 

March, 

200 

109 

April, 

250 

112 

May, 

250 

115 

Jane, 

250 

120 

July, 

300 

125 

Aug., 

300 

150 

Sept., 

300 

175 

Oct., 

300 

275 

Nov., 

300 

800 

Dec, 

400 

810 

Jan., 

400 

325 

Feb., 

600 

850 

March, 

500 

870 

April, 

600 

400 

May, 

500 

400 

June, 

400 

400 

July, 

400 

425 

Aug., 

500 

450 

Sept., 

500 

475 

Oct., 

500 

500 

Nov., 

600 

645 

Dec, 

600 

634 

Jan., 

700,  900 

742 

1 
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Specie 

value 

Legul  «caU                                   ^^^1 

in  rbiladelpliia. 

in  Rliodc  Island.                             ^^^| 

^■^           1779,  Feb., 

1,000 

^H 

^^^^                  March, 

1,000, 

1,100 

^^H 

^^^H                  April, 

1,250, 

2,200 

^^H 

^^H 

2,200, 

2,400 

^^H 

^^^H 

2,200, 

2,000, 

1,800 

^^H 

^^H               July, 

1,800, 

1,900, 

2,000 

^H 

^^H 

2,000 

^H 

^^^1 

2,000, 

2,800 

^H 

^^^P 

3,000 

^H 

^^^                 Hot., 

3,200, 

4,500 

^H 

^K                       Dec, 

4,500, 

3,800 

^H 

^^L            1780,  Jan., 

4,000, 

4,500 

2,934                             ^H 

^^B 

4,500, 

5,500 

^^H 

^^^^H                 March, 

6,000, 

6,500 

^^H 

^^^^K                 Apn], 

6,000 

^^^1 

^^^B                 May, 

6,000 

^H 

^^^^^k 

6,000 

^H 

^^^^K          July, 

6,000, 

6,5C0 

^H 

^^^^H 

6,500, 

7,500 

^H 

^^^^^^1 

7,500 

^H 

^^^^^1 

7,500, 

8,000 

^H 

^^^^H 

8,000, 

10,000 

^H 

^^^^V 

10,000 

^^1 

^M           1781,   Jan., 

10,000 

^^1 

^^H 

10,000, 

12,000 

^^1 

^^^^H                  March, 

12,000, 

13,500 

^^1 

^^^^1                April, 

13,500, 

20,000 

^H 

^^^^H                 May, 

20,000, 

50,000 

May  U 

8,000                                ^H 

^^H                 May  30, 

^H 
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^^^^^V             Value  of  Trade  between  Great  Brifain  aiul  New  Eiiffland.             ^^^ 

^^^^^^^H                                     Imports  to  Great  Britain. 

ExportH  from  Great  Tiritititi.              ^^^| 

^^^^k         1701,               jeS2,056     7  a.    2d. 

je86,322  13«.  Hid.          ^M 

^^^^H         1710,                ^31,112  17^.  lid. 

X106J3g    6s.  4d,          ^H 

^^^^M          1720,                   49,206  12    6 

128,767     2  11            ^H 

^^^H                                   54,701     5  10 

208,196    5    5            ^H 

^^^^H         1740,                  72,389  16    2 

171,081     2    5            ^B 

^^^^B 

343,659    6    8            ^H 

^^^^1 

599,647  14    8            ^| 

^^^^1 

394,451    7     5           ^M 

^^^^H          1773,                124,624  19    6 

526,055  15  10            ^H 

^^^^^^^1             Value  of  trade  between  Great  Britatn  and  the  colonies          ^^H 

^^^^^^H          of  Carolina,  Georgia,  Nt^w  Eogland,  New  York,  PenoByl-          ^^| 

^^^^^H          v&iiia,  Ylrginia  and  Marj^lund. 

^1 

^^^^^^^B                              ImpOTt*  ta  Great  Britain. 

Exporto  from  Qreat  Britadn.             ^^H 

^^^^H          1701,                je309,136 

je34B,828                              ^H 

^^^^B 

293,662                             ^H 

^^^H 

319,705                            ^H 

^^^H          1730,                 662,586 

536,862                            ^H 

^^^H 

813,384                            ^H 

^^^H 

1,313,076                            ^H 

^^^^1 

2,611,766                            ^B 

^^^H 

3,725,575                            ^M 

^^^K         1773,               1,369,232 

1,979,416                            ^H 

Am,  Almanac^  1830.          ^^M 

NOTE  TO  PAGE  104. 
In  addition  to  the  circumstance  here  noticed,  that  the  old  bills  of  credit 
depended  only  upon  the  good  faitli  of  the  government,  while  the  bills  of 
the  present  incorporated  banks  are  bottomed  upon  actual  property,  and 
payment,  if  refused,  can  be  compelled  by  process  of  lav,  it  should  be 
considered  that  the  bills  of  credit  were  made  a  Idj^al  tender,  in  most  cases, 
in  payment  of  debts,  while  no  one  is  obliged  to  take  the  bills  which  ar« 
now  issued,  and  their  circulation  is  a  matter  of  convenience  and  choioQ. 
The  superior  safety  of  the  modern  system  is  apparent  at  once. 


REPORT 

OK  THB 

RHODE  ISLAND  REVOLUTIONARY  DEBT. 


To  the  honorable  general  asBembly  of  the  state  of  RboJe 
Island    and  Providence  plantations,   at  their  January 
session,  to  be  bolden  in  Providence  iu  the  year  of  oar 
Lord  one  thousand  eight  hundred  and  forty  seven. 
The  uadeislgncd,  comniisei oners  appointed  at  the  Jaa* 
nary  session  of  the  general  assembly,  A.  D.  1846,  '*to  in- 
quire into  and  rept>rt  upon   the  history  and  character  of 
the  registered  state  debt  of  this  sUite^  and  to  report  the 
substance  of  all  the  past  acta  and  proceedings  of  the  gen- 
eral ai>j8enib]y  upon  the  subject  of  said  debt,  and  all  other 
information  which  may  be  obtained  relative  to  said  debt, 
to  the  end  that  it  may  be  ascertained  whether  this  state 
is  legally   or  equitably   bound  to  pay   said   debt   or  not,*' 
would  respectfully  submit  the  accompanying  re|K>rt  t 

The  claims  in  question  have  growrn  out  of  the  great 
expenditures  which  this  state,  from  its  exposed  situation, 
was  obliged  to  make  in  the  war  of  the  revolution. 

The  following  i'ei>ort  of  a  conjunttec  of  the  asisembly 
made  at  October  eicssion,  A.  D.  178S,  shows  the  amount 
of  the  si«te  deht  at  that  time  to  have  been  j£r23,82t>  15*, 
ll(/.,  bcjiidc*  about  X20,000  outstanding  of  this  state's  por- 
tion <^f  CoutineutJil  money ;  an<i  it  also  shows  in  what  mau- 
uer  a  great  part  of  it  originated. 
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STATE  DEBT, 

As  iwar  as  a  Q)mwittet'  could  asvertain  i(,  Ociohe}\  17 SB. 

E.I.  College ....,,... 41345  lU  Zd. 

8.  Ayrault,.,. ...,.,.. 502     1  1 

^E.    Richankmi 6G4  14  3 

Heirs  of  D.  &  K.  Lawton ,.  815  15  5 

F.  Brinlej 1100     0  0 

J-  M.  Nichols ..,, 52    7  0 

A.  Barker 125    9  2 

A.  Waterman 15     8  11 

B.  SUit'k , 12  15  5 

23  notes   issued  bj  onler  of  aasembly 

1782  and  178^3., 1370    4  0 

81  nates  issued  to  aoldiera  1782  and  1783,  3942  14  11 

178   iiutefl  to  officers  and    soldiers.........  6450     0  7 

Creditors  i)f  furf'eited  estates.................  1991  17  11 

Lawful  inoney  bilk  of  June,  1780,  out- 

gtiiuding 367Q    2  6 

InterGst  ou      do 691  12  0 

^40*000  of  six  per  cent  notes,  of  wliicli 

^3,950  has  been  received  for  taxes, 

leaves.. £38,815     0  0 

5  per  cent  depreciation 1,940  15  0 

36,874     5  0 

Interest..... 9,411     5  5 

46,285  10  5 

je50,000  of  4  per  cent  notes 

issued,  part  received  for 

tiixes  outstanding.. ^42,812     8  0 

Deduct  12  percent 5,177     8  0 

Carried  forward 37,635     0  0 

21 
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brought  forward,,.. 37,635    0  0 

I uUnv^t. 9J31  10  5 

47,366  10    5 

or  H>7  otMilHoiitcs  of  C.  llol- 

ili'tm,  Xl(i.:JOa  lis.  H/L, 

tlu^r\>  i?i  tvuti*t»mliug..... 5,054  14    7 

iHio  1\U.  Oluvy  oil  two  orders  on  theTreas- 

M»;j*.sv,.„.vs*. — ■■    5,350    0    0 

X123,829  15  11 

0  wUlttiuiUiu  v4"  lUw  *tiitc's  proportion  of 

Vlu*  lunv  l\vulim*ut*l  luonej, 19,922    2    0 

M^tvU,  IiTMTk  \hs}  iVtlKnviiig  report  was  presented  to  the 
HMi^iuttlVi  »liiOVviit);  Uu"  ttuiount  of  the  stnt<!  deltt  at  that 
thu»  l(Mii»  £1^047  l^«  7(f.»  and  specU'ying  the  varioua 
id\)»H*U  Ita'  whivU  llie  noti>»  were  jriven. 

M  UU'tli  \1i<l,  T\w  following  rejM>rt  waa  presented 
unto  \UU  ni»*t^HtMy,  to  wit: 

"  VVUv^t^^UM  thf  *ulk*oiil>er3  wore,  by  the  l»ouor»ble 
^tHitM'ttl  ^tmm'inhly  of  wiid  state  at  tlieir  session  held  at 
I'lnvltlmun*  in  (KtoluT  UmU  apjminted  a  committee  to  in- 
\\\\\VK*  iith'  I  In*  i*tiiri[-  nt  the  iU4*ts  due  from  this  state,  to  all 
jim-wKim    «  hiwtKnor,  niid  in   what  manner  and  for  what 

1  iMiNKhtrallou  Ihu  mum*  oriifinattHl,  and  to  report  the*  facts 
ittui  (hi»  UMiU'dlt'H  pi-oper  to  ht>  applied  lo  the  evils  that 
liit^ht  hi*  tnvi'»*ti>rat*Mh  if  a»n%  to  the  next  session  of  as- 
WMluhly  i  Tht'rrfiMv,  hnvliiifniot  at  New|>ortaJid  inspected 
llilii  Mu*  animuit  of  tho  dvhi*  dnu  from  this  state  to  all 
|u«i>MOMN  wlionorvor.  and  alnohow  the  same  ori^natod,  and 
imvliitf  lHVti>»(igatod  uomo  evils,  do  report :  That  there  hath 
hM(<il  Ut^m*\  hy  tlu!  general  treasurer, 
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1180  notes  for  coiiaolidated  state  money..  ^iSj&Ol  Ids.  M, 

124  notes  nudar  epecial  acts.... 14,092  13    11 

137  notes  to  3  years'  soldiers  for  de- 
preciation ,. 5,870    6     0 

82  notes  for  C  Hoklen'a   ceititicatea 

and  funded  money... 6,077    3    6 

S41  notes  to  the  soldiers  of  tbe  K.  I. 

Regiment... 11,190    0  10 

566  notes   to   redeem  the  six  per  cent 
notes,  which  notes  have  undergone 

.   the  operation  of  the  scale,.. 50,665    3     1 

82  notes  to  creditors  of  absentees' estates      5,179  13    6 

^10(j,f»76  11     1 
46,071     4     6 

£153,047  15  7 
trpon  the  notes  which  were  issued  for  the  rodeniptiou 
of  the  &ix  per  cent  notes,  we  beg  leave  to  observe,  that 
althougli  they  were  not  made  a  tender  in  lavv,  yet  they 
were  issued  in  the  time  of  the  lute  war,  and  were,  when 
issued,  as  we  apprehend,  worth  no  more  than  paper  money, 
which  did  depreciate,  and  large  sums  perished  in  the  hands 
of  the  possessors;  and  we  are  of  opinion  that  it  is  a  hard 
lot  for  the  greater  part  of  the  inhabitants  to  suffer  tho 
whole  loss  on  their  part,  and  be  obliged  to  make  good  the 
depreciation  to  others,  when  the  whole  originated  from 
one  common  cause  in  which  all  were  embarked. 

And  that,  on  the  twenty-fourth  day  of  March,  Anno 
Domini  one  thousand  seven  hundred  and  eighty-two,  two 
thousand  four  hundred  and  sixteen  notes  were  issued  bv 
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tlie  general  trfn^^urcr,  amouutiug  to  forty-six  tlumsaiid 
and  seveiity-oue  pounds  four  ^liillingsi  and  six  pence,  lor 
the  redemption  of  four  per  cent  notes,  wbieb  were  issued 
by  an  act  of  the  geiierul  assembly  in  February  imd  Miiix-b, 
Anno  Domini  one  thousand  seven  hundred  und  seventy- 
Bevcn,  and  made  a  lawful  tender  hi  the  eanie  manner  as 
the  state's  monejj  and  were,  in  fact,  of  no  more  value 
thun  tlie  t«anje  amunnl  in  the  euntinental  eurrency  ;  but 
nutwitbstanding  which,  these  notes  were  eonsolidated  by 
the  scale  of  depredation,  back  to  the  time  they  were  fiu- 
iahed  issuing,  it  being  the  twenty-fourth  day  of  March, 
Anno  Domini  one  thoui^and  seven  hundred  and  ecventy- 
seven,  when,  in  our  opinion,  they  ought  to  have  been  re- 
duced by  the  scale  of  depreciation,  at  the  time  the  conti- 
nental bills  ceased  to  be  a  cuiTeney,  for  the  following  ob- 
vious reasons,  to  wit : 

These  notee  were  originally  reeeived  out  of  the  general 
treasury,  the  same  as  Continental  bills,  and  passed  the 
same  as  such  hills,  exclnsive  of  the  interest ;  therefore  It 
is  our  opinion,  that  the  notes  which  were  issued  by  the 
general  treasurer  in  lien  of  the  four  per  cent  notes,  ought 
to  bo  reduced  to  the  depreciated  state  of  forty  shillings  of 
said  notes  to  be  only  equal  to  one  sbilling. 

All  which  is  submit  ted  to  the  hononihle  general  assem- 
bly by  their  humble  servants. 

OlIVHB  DlRFKE, 

JoiiK  Bavles, 
Jonathan  J.  Harabb, 
Thomab  JoSLlff, 

Voinjuiiite* 
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rpow  wbicli  the  fullowiiig  vote  passed,  to  wit : 
In  the  lowyr  bousG,  Alurt;li  sslxteeiitb,  ono  tlioiwand  seven 
liuiidrc<l  ai3d  eighty-seven:  Jiesolccd,  tliat  the  Ibregoiag 
report  be  received,  aiul  tlie  consideration  thereof  referred 
to  tliLA  titixt  session  of  nssenibly,  and  that  the  secretary 
send  a  printed  copy  thereof  to  each  town  clerk  within 
this  state,  as  aoon  as  may  be  after  the  li&lug  of  this  as- 
sembly, to  be  by  them  communicated  to  the  freemen  of 
the  ref^fiective  towiidi,  at  the  titiuual  town  nici^tingin  April 
next,  in  order  that  instructions  may  be  given  to  the  de|ni- 
ties  of  the  several  towns  by  the  freemen  thereof  respect- 
ing the  earn e — whjub  instriictiona  are  to  be  presented  by 
the  same  deputiue  to  the  aasembly  at  the  next  session  ou 
tlie  record  day  thereof. 

In  the  upper  house,  read  March  seventeenth,  and  con- 
curred, Vkntb  this  addition — That  whereas^  some  of  the 
holdew  of  the  four  per  cent  notes  became  possessed  of 
the  same  by  deiivering  to  the  state  or  individuals  the  full 
value  of  the  same  notes  as  they  were  when  isaued^  and  it 
would  be  manit'cst  injustice  to  deprive  them  of  what  ia 
justly  their  due,  therefore,  that  a  committee  of  three 
guod,  judicious,  disinterested  persons'  be  appointed,  that 
ftll  the  holders  of  said  notes  may  make  it  appear  before 
them  when  and  how  they  became  possessed  of  such  notes, 
and  at  what  rate  or  value  they  received  the  same,  which 
proof  to  be  made  by  some  evidence  otliur  than  their  own 
oath;  and  that  the  said  commit  lee  reduce  them  to  such 
value  as  they  were  when  the  lioldere  became  possessed  of 
the  same  by  conaolidatiug  them  to  tlio  value  which  the 
holders  received  them  at,  and  aflixing  the  value  ou  the 
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back  of  each  note,  which  shall  bo  a  rule  for  the  general 
treasurer  to  discharge  the  same  by. 

In  the  lower  house,  read  the  same  day  and  concuiTed : 
By  acts  passed  at  June,  1783,  Oct.  1783,  Feb.  and 
March,  1788,  May  and  October,  1788,  and  March,  1789, 
provision  was  made  for  paying  the  whole  of  the  then  state 
debt  in  the  paper  money  then  circulating,  and  made  by 
law  a  legal  tender ;  and  all  those  who  should  refuse  to 
take  payment  within  a  prescribed  time  were  to  forfeit  all 
claim  to  payment. 

Of  the  whole  amount  of  the  state  debt,  £152,717,  it 
appeal's  that  about  £78,897  waa  brought  in  and  paid  in 
this  manner,  being  a  little  more  thjm  half. 

In  order  fully  to  understand  the  question,  it  is  neces* 
sary  now  to  consider  the  several  acts  passed  by  congress, 
after  the  adoption  of  the  United  States  constitution,  for 
providing  for  certain  portions  of  the  revolutionary  debts 
and  expenses. 

By  act  of  congress  of  August  4,  1790,  the  following 
provision  was  made  for  the  domestic  debt  of  the  United 
States.  All  claims  against  the  United  States  of  the  fol- 
lowing descriptions  were  to  be  brought  in  and  subscribed 
to  a  loan  to  the  United  States,  and  United  States  stock 
issued  therefor,  viz : 

Certificates  issued  by  the  register  of  the  treasury. 
Certificates  issued  by  commissioners  of  loans  in  the  sev- 
eral states,  including  certain  certificates  given  to  take 
up  continental  money. 
Certificates  issued  by  the  commissioners  for  settling  the 
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accounts   of  the  quartermaaterj  eommisBary,   hospital, 

clotliitig  and  marine  departments. 
Certificates  lasiietl  by  cominiasioueris  for  adjusting  accounts 

in  the  several  states. 
Certifieates  issued  by  the  late  and  present  paymaster  gen- 
eral and  commissioner  of  arnij  aecouuta. 
Indents  of  interest. 
Bills  of  credit  issued  by  the    United  Slates  at  the  rate  of 

one  hundred  dollars  in  bilk   for  one  iu  specie. 

Under  this  act  a  commissioner  was  appointed  in  each 
Btate  to  receive  the  certiticates  aforca'aid,  to  liquidate  and 
ascertain  their  speoie  value,  and  to  issue  certificatea  of 
United  States  stock  in  lieu  thereof*.  And  it  appcara  that 
claima  of  citizens  of  Rhode  Island,  to  the  ani<iunt  of  $598,- 
1*90.98,  were  suhsscribcd  to  thiti  loan,  and  allowed  by  the 
general  government  up  to  the  date  of  September  30, 1791. 

By  the  same  act  of  August  4,  1790,  cnngress  agreed  to 
assume  $21,500,000  of  the  debt^s  of  the  sev^eral  states. 
The  sum  of  $200,000  was  assumed  for  Rhode  Isnhindj  to  be 
received  in  ceiiilicates  for  debt  iseued  by  the  state  prior 
to  January  Istj  1790,  And  by  the  terms  of  the  act  no 
state  certificates  were  to  be  reeeive*i  which  had  been  is- 
sued for  any  other  purpose,  except  expenditures  for  eer- 
vicea  and  supplies  in  carrying  on  the  war  or'  defence  of 
the  country.  And  the  amount  assumed  for  each  stiite  was 
to  be  char^jed  Inick  in  t^cttlemeut  of  tlio  accounts  of  the 
geuaral  government  and  the  states.  Under  this  provision  it 
appears  that  $344,'25'9.49  were  offered  to  he  subacribed  iu 
evidence  of  Rhode  laland  state  debt,  and  of  courae,  by  the 
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terms  of  the  act,  the  $200,000  was  apportioned  among 
tbem. 

liy  acta  of  Oetobei',  1786,  and  May,  1787,  provtsion  bad 
been  made  by  the  cougtesBof  the  eoiifedi.' ration,  for  liqui- 
dating and  settling  the  accounts  of  the  several  states 
againat  the  TJnion. 

After  Iho  adoption  of  the  Uuitod  States  constitution, 
congi'esfl  by  act  of  August  5,  1790,  made  furthar  provi- 
eion  for  tbo  settlement  of  these  balances;  comraiasionera 
were  appoiuted  to  bqiiidato,  at  their  specie  value,  ou  prin- 
ciples of  equity,  all  payments  between  eongi-ees  and  the 
states.  But  no  claim  was  to  he  admitted  in  the  aceount 
of  any  ainta  agniui^t  the  United  States,  unless  the  same 
badbeeti  allowed  by  thestiito  prior  to  September  24,  1788. 

The  balances  in  favor  of,  or  ugaiuBt  the  several  stJttes, 
were  to  be  aseertiiined  in  the  following  manner.  The 
commisdoners  were  to  debit  each  state  witli  all  advances 
made  to  it  by  the  Union,  and  to  credit  the  states  with 
their  disbursements  for  general  or  particular  defence,  and 
advances  made  liy  thera  to  the  Union.  The  balance  was 
then  utrnck,  and  the  aggregate  of  the  balances  appor- 
tioned among  all  the  states  aceordiDg  to  the  rule  prc- 
Bcribed  by  the  constitution  for  regulating  representation, 
and  the  difference  between  this  appofttotimtMit  and  the 
former  halauces,  was  carried  to  tbe  debit  or  credit  of  each 
state,  as  the  case  might  be. 

In  this  manner  was  it  ascertained  whether  any  state  had 
paid  more  than  her  proportion  of  the  whole  expenses  of 
the  war. 

Upon  thcBB  priucipleB  tbe  aum  of  919^,311  was  found 
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due  to  Rhode  Island,  and  the  stook  of  the  United  States 
issued  to  this  state  to  that  amount. 

It  appears  also  that  on  settlement,  balances  were  found 
due  from  the  states  of  New  York,  Pennsylvania,  Dela- 
ware, Maryland,  Virginia  and  North  Carolina,  to  the 
amount  of  $3,517,584,  which  sums,  it  is  -believed,  have 
never  been  paid  to  the  general  government  up  to  this  day, 
although  congress,  by  act  of  Febuary  15,  1799,  proposed 
very  favorable  terms  to  them  for  the  settlement  of  the 
same. 

•  The  following  table  exhibits  the  plan  upon  which  these 
accounts  were  settled,  and  the  balance  found  due  to  or 
frdm  each  state; 
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We  now  return  to  the  hiatory  of  the  legialatiou  of  this 
atate  respecting  tlio  claims  against  it- 

By  the  provisions  of  the  act  of  congress  assuming 
$200,000  of  the  debt  of  this  state,  those  holders  of  the 
state  debt  who  bad  refused  to  come  in  and  receive  thfiir 
payment,  wpre  placed  in  a  more  favorflblc  situation  than 
those  who  had  brought  them  in  and  received  payment  in 
a  depreciated  paper  money,  as  the  former  were  now  en- 
abled to  snbseribo  them  to  the  United  States  loan. 

The  history  of  these  proceedings  will  be  made  plainer 
when  we  recollect  that  abont  this  time  the  division  of 
political  parties  was  into  a  paper  money  party,  who  were 
opposed  to  the  adoption  of  the  United  States  Conslitiitiou 
by  this  state,  and  to  the  funding  system,  and  the  opposite 
party  opposed  to  issues  of  paper  money  by  the  state,  and 
in  favor  of  the  Conetitution  of  the  United  States. 

In  order  to  relieve  as  much  as  possible  those  who  bad 
so  far  complied  with  previous  acts  as  to  come  in  and  take 
payment  in  paper,  and  to  place  them  (so  far  as  the  legis- 
lature could)  upon  equal  terms,  they  passsed  the  following 
act  for  reviving  ail  state  eeeurtties  which  had  been  deehired 
forfeited,  and  f«>r  i-e issuing  all  thfise  which  had  been  paid 
in  paper  money,  scaling  down  the  payn^ents  in  paper  to 
their  specie  value. 


June  Session,  1T91. 

An  act  relative  to  certain  Seeuritks  heretofore  grmited  btf  this 
i^tate,  and  for  repealing  certain  Acts  of  lti£.  Legislature  of  this 
State  hereinafie}'  mentioned. 
Whereas  J  during  the  war  between  the  United  States  of 
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America  ajid  the  kingdom  of  Great  Britain,  this  state, 
from  it»  imniiitt^ntly  exposed  situation  and  its  great  exer- 
tions in  support  of  the  war  for  the  common  defence,  in 
raising  and  keeping  up  its  quota  of  troops  in  the  federal 
army,  and  from  the  long  continued  depredations  of  the 
enemy  (a  powerful  army  of  whom  were  nearly  three  years 
in  possession  of  the  Capitol  and  of  the  whole  island  ot 
Rhode  Island,  during  wldoh  time  they  overrun  and  burnt 
several  of  our  towns, )  was  subjected  to  the  unavoidable 
necessity  of  incurring  great  and  heavy  eharges,  whereby 
the  debt  of  the  Btate  was  greatly  accumulated,  insomuch 
that  at\er  the  close  of  the  war  it  becflme  impriietieoblc  for 
the  state,  in  the  then  scarcity  of  specie,  to  discharge  the 
same  in  the  ueual  mode  by  taxcy  iu  specie. 

And  whereas,  to  facilitiite  the  payment  and  discharge 
of  the  said  securities  paper  bills  of  credit  were  issued,  pur- 
suant to  an  act  of  the  legislature  of  said  state,  passed  at 
their  session  in  May,  A,  D.  1786,  which  the  holderB  and 
proprietors  of  the  said  securities  were  required  to  receive 
from  time  to  time  in  payment  and  discharge  thereof,  on 
the  penalty  of  forfeiting  the  same -^  and  many  of  the  said 
holders  uml  owners  of  the  s^dd  securities  in  compliance 
with  the  said  several  acts  of  the  legislature  before  men- 
tioned, rtQt'ivfd  the  said  paper  bilk  of  ei-edit  for  their 
said  securities  or  part  thereof,  when  the  tame  had  greatly 
depreciated,  which  were  endorsed  on  many  of  the  said  se- 
curities at  diiierent  times,  in  quarterly  payments  of  the 
nominal  amount  of  the  said  securities,  some  having  re- 
ceived the  whole  uomiual  amount  in  the  said  bills  of  cred- 
it, while  others  not  complying  with  the  requisitions  of  the 
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iaid  acts,  did  not  receive  any  part  of  their  said  eecuritiea 
io  the  said  hiils  of  credit:  And  wliereas,  at  the  bcjoiuI 
session  of  the  congress  of  the  United  States,  begun  and 
held  at  the  city  of  New  Torkj  on  Monday  the  fourth  day 
of  January,  A,  D.  ITPO,  by  an  act  passed  on  the  iburtli 
day  of  Angat»t  in  the  same  year,  cntitJed  "An  act  making 
provision  for  tbe  debts  of  the  United  States,  "  it  was  pro- 
vided tliat  certain  deeciiption  of  the  debts  of  the  ©everal 
states  thei*e in  mentioupd,  within  the  pnrvieip  and  meaning 
whereof  are  the  greatest  part  of  the  before  nientiont-d  se- 
curities rfquired  to  be  discharged  l>y  tlie  said  paper  hill  of 
credit  of  this  state  as  aforesaid,  and  the  sum  of  two  hnn- 
dred  thousand  specie  doilarfl  was  by  said  act  of  congress 
flssumed  to  be  paid  by  the  United  States  as  part  of  the 
dclrt  of  this  state,  required  by  the  act  of  tlie  legishitureof 
this  state  to  be  paid  by  the  said  paper  money  bills  as  afore- 
said, which  paid  hills  having  gradually  depreciated,  to  the 
discount  of  fifteen  for  one,  compared  with  gold  and  silvei' 
coin,  at  which  rutetliey  are  finally  to  be  discharged,  agree- 
ably to  an  act  passed  by  the  legislature  of  this  state  iu 
October,  in  the  year  of  our  Lord  1789,80  thatwitliout  the 
interposition  of  tliis  general  assembly,  very  great  and 
manifcist  iiijui?ticG  will  be  done  to  those  who  received  the 
said  paper  money  hills  in  a  state  greatly  depreciated  for 
their  said  securities;  therefore,  that  equal  justice  may  be 
done,  as  well  to  those  who  received  the  said  paper  money 
bills  for  their  securities  respectively  as  before  mentioned, 
agi-eeably  to  the  requisitions  of  the  laws  of  this  state,  as 
to  those  who  did  not  comply  with  the  said  requisitions. 


174 


Rhode  Island  Paper  Moset. 


Be  it  Mfdckd  by  ifiis  General  A ssemidi/,  (nid  l><i  th  Anthoritif 
thereof  it  is  hereby  Enaekd: 

That  all  the  acta,  laws  and  resolutions  of  the  legislature 
of  this  state,  pasBed  at  difterent  times  between  tlie  first 
day  of  Septeiriber,  A.  D.  178G  and  the  first  day  of  Jan- 
nar^',  A.  D.  17yO,  requiring  the  holders  mid  owners  of  tlie 
said  seouritieato  brhig  them  into  the  general  treasury,  and 
to  recei%'e  the  said  bills  of  credit  in  paj-inent  and  dis- 
charge of  the  said  aecnnties  so  far  as  the  said  several  acta, 
laws  and  resolutions  declare  and  enact  that  the  said  ee- 
curities  should  become  null  and  void  and  of  no  effect^  in 
case  the  same  should  not  be  brought  into  the  geneml 
treasury,  and  the  said  bills  received  in  discharge  thereof, 
within  certain  limited  periods,  be  and  the  same  are  hereby 
repealed : 

Provided,  neverthelesis,  and  the  aforesaid  acts,  laws  and 
resolutions,  declaring  said  securities  to  be  null  and  void 
and  of  no  effect,  are  repealed  on  tfds  express  condition^  that 
this  state  shudl  not  in  any  case  or  event  whatever^  be  hekl  or 
obliged  to  pay  on  any  of  the  said  secuHfies,  cither  the  principal 
or  interest  thereof,  on  any  other  terms  than  those  which  are 
proposed  to  subscribers  to  the  loan  of  state  aecuritiee, 
agrecaldy  to  the  act  of  congress  passed  in  August,  1790, 
entitled  '"An  act  making  provision  for  the  debt  of  the 
United  States.  " 

And  by  other  sections,  the  general  treasurer  was  ordered 
to  redeliver  out  of  the  treasnry  all  tho  state  socurilies 
which  had  been  paid  in  paper  money,  first  ascertaining  the 
actual  specie  value  of  the  payments  which  had  been  made 
in  paper,  and  endorsing  it  thereon. 
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But  it  seems  that  the  United  States  commissioners  re- 
fused to  receive  these  redelivered  notes  in  subscription  to 
the  United  EState^  htan. 

The  following  extracts  from  a  raeseage  from  Governor 
Arthur  Feiiuerto  the  general  assemhly,  at  October  session , 
A.  D.  ITt'l,  confirm  the  view  we  have  before  given  of 
these  measures. 

"These  considerations,  geirtlemen,  will,  therefore,  suffi- 
cient!}' apologize,  if  apology  is  necessary,  for  my  soliciting 
your  attention  to  the  peculiar  situation  of  the  piihlio  debt 
of  this  state  —  a  matter  highly  interesting  to  onr  coustllU' 
ents.  This  debt  was  wholly  incurred  during  the  late  war 
with  Great  Britain,  in  the  common  defence  of  the  nation. 
After  peace  took  place  it  was  found,  hytixpeiic nee,  im- 
practicable to  discharge  it  in  the  ordinary  mode  of  taxes, 
in  gold  and  silver;  recourse  was  had  to  paper  money;  this 
•was  issued  in  the  year  1T86.  The  holders  of  the  state  se- 
curities were  required  to  receive  it  on  penalty  of  forfeiting 
the  whole  amount  of  their  respective  deraundtJi.  Owing 
to  the  unhappy  divisiou  that  prevailed  it  suffered  an  unu- 
flual  depreciatiun  ;  but  payments  in  the  paper  bills  were 
made  to  nesirly  the  amount  of  seventy-nine  thousand 
pounds,  and  securities  to  the  amount  of  about  forty-eight 
thousand  pounds  were  lodged  in  the  general  treasury  in 
*  eon  sequence  of  the  recpiisitlons  of  the  legislature  for 
bringing  Lheni  in  for  the  paper  money.  The  specie  value 
of  the  payments  thus  made  in  the  paper  money  was  only 
about  one  sixtli  part,  or  perhaps  less,  of  the  nominal  value, 
from  the  great  depreciation  of  the  paper  money,  and  its 
circulation  in  different  states  of  depreciation;  but  finally, 
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at  the  rate  of  about  fifteen  for  one,  it  became  indispensa- 
bly neee/iaarj  fur  the  legislature  to  iutei'poae;  and,  as  an 
appreciation  of  the  money  to  par  hi  the  hands  of  those 
who  had  received  it  in  the  greatly  depredated  state,  would 
have  been  produclivo  of  as  much,  or  perhaps  more,  injus- 
tice than  its  depreciation,  if  it  had  been  possible  to  have 
accomplished  it,  the  legislature  had  no  recouree,  no  mca,- 
Burc  tiicy  could  adopt  but  to  an'e:^t  it  as  it  waa ;  to  repeal 
the  tender,  and  deulure  that  it  should  tiually  be  redeemed 
at  the  rate  of  Hftocn  for  one,  and  an  act  for  this  purpose 
waa  passed  in  October,  1789.  In  August,  last  yeatj  the 
national  legislature  assumed  twenty-one  millions  five  hun- 
dred thuutfuiiddwllara  of  the  debt  of  the  several  states,  in- 
cluding in  the  iiasumptiou  two  hundred  thousand  dollars 
of  the  debt  «>f  this  state;  and  as  the  eum  assumed  is 
charged  by  the  United  States  to  the  state  from  which  it  is 
assumed,  if  the  legishiture  had  not  interposed,  those  who 
did  not  comply  with  the  requisitions  for  receiving  the 
paper  money  would  have  received  the  whole  benefit  of  this 
assumption  J  and  a  realization  of  the  greatest  part  of  tlteir 
Becui'ities,  while  tliose  who  did  comply  would  not  only 
lose  above  five  -sixths  of  their  demandi^,  but  must  have 
contributed  their  full  proportion  to  the  paying  the  whole 
amount  of  the  seeurities  which  had  been  confiscated  as 
before  mentioned.  For  the  relief,  the i'&fore,  of  thts  numer-  ■ 
ons  class  of  our  fellow-citizeus,  and  in  order  that  equal 
justice  might  be  done,  an  net  was  pasiied  at  the  last  session 
directing  the  general  treasurer  to  aacertiiin  the  real  specie 
value  of  the  payments  made  by  the  state  in  paper  money, 
by  a  scalti  of  depreciation,  and  to  endorse   the   amount 
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on  the  secunties  which  ha<l  been  lodged  with  him,  and,  on 
application,  to  deliver  tliera  to  the  proprietor  in  full  expeet- 
ation  that  those  would  has'e  been  assumabie  equally  with 
thoB&  on  which  no  pari  had  been  paid,  or  those  on  which 
only  partial  payments  were  made   in  the  paper  money. 

*'Bnt  the  comniissioncr  of  the  loan  office  in  this  state 
having  refused  to  receive  thera  in  payment  of  the  sub- 
Bcriptiqii  to  the  loan  of  two  hundred  thousand  dollars, 
offered  by  congress  to  those  holdint^  the  securities  of  this 
state ;  and,  as  ihore  ia  a  large  aurpluaage  of  the  seenritiea 
against  this  state,  even  of  those  which  were  admitted  as 
receivable,  more  than  the  amount  of  the  sum  already  aa- 
aamed  by  congreisa. 

"It  isj  therefore,  necessary  that  proper  measiireeehould 
be  devised,  adopted  and  pursued  fordoing  equal  justice 
and  making  satisfaction  to  those  holding  Becnrities  against 
^this  state.  And,  ab  the  United  States  have  already  as- 
sumed twenty-one  rail  lions  five  hundred  thousand  dollara 
of  the  debts  of  the  respective  stAtes,  which  must  now  be 
discharged  by  the  nation  at  large,  and  aa  the  proportion 
of  tills  state  of  the  6uni  a^rtunied  as  aforesaid,  reckoning 
the  state  at  only  a  fiftieth  part  of  the  confederacy,  at  which 
it  has  been  usually  estimated,  would  have  been  four  hun- 
dred and  thirty  thousand  dollars  j  and  as  more  than  the 
whole  of  this  last  mentioned  sum  is  due  from  this  state  to 
individuals,  for  their  service  and  expend iturej*  in  the  lato 
war,  and  as  congress  possess  the  principal  source  of  the 
revenue  of  this  state,  from  which  thej  draw  a  much  larger 
proportion  of  the  national  revenue  than  a  fiftieth  part  of 
the  whole  amount;  and'us  the  people  of  this  state,  from 
23 
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tteir  great  and  unremitted  exertions  in  the  war,  ought  to 
share  an  equal  iH'oportion  of  the  hlees-ings  to  be  derived 
from  our  nutional  indcpeudence,  which  they  cannot  do  if 
left  to  struggle  under  the  burthen  of  great  debts,  incurred 
in  consequence  of  the  war  for  general  defence  ;  and  aa  it 
will  be  extremely  distressing  to  the  good  people  of  this 
states  if  not  oven  iiupracticahlp  for  the  making  proviaion  for 
paying  tlmt  part  of  the  state  debt  still  una88un\ed  without 
having  recourse  to  impost  and  excise,  difficult  perhaps  to 
arrange  vvitliout  interfering  with  those  already  laid  by  con- 
gress, I  take  the  liberty  to  Hubmit  to  the  consideration  of 
the  two  houses  of  the  legislature  the  propriety  of  the 
general  as(?embly'8  laying  before  congress  a  memorial  re- 
presenting the  great  injustice  done  to  this  state  in  the  ap- 
portionment of  the  sum  already  assumed  from  the  several 
atates,  and  the  peiniliar  hardship  of  ourbeiiig  loft  incum- 
bered with  a  debt  incurred  for  the  common  bcnelit  of  the 
nation,  wliilst  the  other  states  have  many  of  them  been 
entirely  relieved  from  their  state  debt  by  the  assumption; 
and  some  of  them  not  only  relieved  but  furnished  vvith 
the  moans  of  drawing  large  sums  of  money  from  the  lui- 
tioual  revenue  for  their  own  peculiar  heueiit 

"  But^  ill  order  to  enable  congress  to  do  justice  to  the 
stato,  it  is  ueeeAsary  that  they  shonhl  be  informed  of  the 
amount  and  peculiar  situation  of  the  debt  nf  tl^is  state; 
and  there  are  stronger  rujisons  for  an  assumption  of  the 
remainder  of  all  ihe  debt^  of  the  states  respectively 
incurred  by  the  lute  war  than  fur  what  has  already  been 
assumed,  because  some  stateti  are  placed  thereby  In  very 
eligible  circumstances,  whilst  others  are  left  in  distress 
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from  the  burthen  of  a  debt  resting  upon  them,  wLen  their 
resources,  from  impoata  and  excises,  are  occupied  by  the 
general  government/' 

The  governor's  message  was  referred  to  a  committee, 
upon  whose  report  the  foHowiug  mem^orial  to  cougreaa 
was  adopted  by  the  aaaembly : 

To  tfte  Senate  and  Bepreseniaiires  of  the  Vniled  States  in 
ConffTcss  assembled. 

The  legislature  of  the  state  of  Rhode  Island  and  Pro- 
vidence plantations,  respectfully  solicit  the  attention  of  the 
legislature  of  the  United  States : 

The  state,  for  whose  particular  welfare  we  are  chosen  to 
provide,  was,  from  its  local  situation,  peeulinrly  exposed 
during  the  late  war  to  the  incursions  and  depredations,  of 
the  enemy,  from  the  want  of  an  efficient  national  govern- 
ment at  thiit  time,  and  the  command  of  natiomd  resonr- 
cee  —  those  attacks  of  the  enemy  were  necessarily  left  to 
be  repelled  chiefly  by  the  military  operations  carried  on 
under  the  direction  and  at  the  expense,  in  tholirst  instance, 
of  the  state. 

By  reason  hereof,  this  state  incurred  a  much  larger 
debt  than  perhaps  any  of  her  sister  states,  in  proportion 
to  her  estimated  rate  in  the  valuation  of  the  United  States. 

The  demands  of  iha^a  creditors  are,  in  fact,  demands 
against  the  United  States,  for  whose  use  and  on  whose 
credit  ultimately  the  supplies  were  advanced.  The  states 
were,  however,  at  that  time,  in  fell  possession  of  all  the 
resources  of  revenue,  since  surrendered  into  the  hands  of 
the  nation.     At  the  time  of  yielding  up  those  resources, 
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the  good  people  of  thm  state  wore  led  to  believe  that  tliejr 
did  not  part  with  thera  as  means  of  extingoishing  their 
debts,  but  only  put  them  into  the  hands  of  the  uatioii  for 
the  eonimon  and  equal  benefit  of  all  its  creditors. 

When  the  measure  of  assuming  the  states  debts  waa 
agitated  in  congress,  relief  was  expected  from  the  very 
unequal  diatribution  of  the  public  revenuee  among  the 
public  creditors,  wiiich  would  have  been  the  result  of  mak- 
ing prompt  payment  of  interest  to  some^  and  k-aviug 
others  to  look  up  to  states,  exhausted  by  the  war  and  di- 
vested by  a  voluntary  surrendering  of  their  most  produc- 
tive resourcPB  :  but  when,  iu  the  result  of  that  measure, 
the  assumption  from  the  different  stutes  was  so  dispropor- 
tionate to  the  demands  of  tbeir  actual  circunistancesj  the 
minds  of  the  people  were  led  to  hope  that  the  wisdom  and 
justice  of  the  nation  would  speedily  induce  a  further  delibe- 
ration on  the  same  subject. 

To  discriminate  among  creditors  whose  demands  are 
equally  founded  on  supplies  rendered  or  services  done  for 
the  common  defence  and  general  welfare  of  the  United 
Btates,  may  have  been  necessary  as  a  temporary  measure  of 
accommodation  ;  but,  so  far  as  we  have  been  able  to  view 
thi»  subject,  no  substantial  reafou  hath  been  discovered 
against  adopting  every  practicable  measure  to  circulate 
the  justice  of  the  nation  oommensurately  with  its  protection 
and  the  allegiance  of  the  citizens. 

Notwithstanding  the  relief  of  this  state  by  the  late 
assumption  of  twt)  hundred  thousaud  dollars,  there  yet 
remains  demands  against  the  state  in  the  hands  of  individ- 
uals, chargeable  to  the  XJuited  States,  of......... for  the  pay- 
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tncnt  of  wliicli,  tlie  United  Slates  have  uot  made,  nor  ia 
this  state  ublo  to  make,  any  adequate  provisiou. 

After  havitig  made  this  rejirescutation  in  behalf  of  thia 
state  and  the  creditors  of  the  public  who  look  up  to  ua  for 
their  payment  in  the  fii-iHt  instance,  we  shall  seem  to  have 
diacharg-ed  the  duty  \re  owed  to  our  conatitueuts,  and  shall 
wiut  the  result  of  your  deliberation  on  this  subject,  with 
unshaken  confidence  in  the  wisdom  and  integrity  of  the 
councib  of  the  United  Statea 

At  January  se-Haion,  A.  D.  1795,  the  treasurer  reported 
to  the  legialature  that  he  had  received  from  the  United 
Stated  certifieatcij  of  funded  stock  for  the  balance  due  thia 
state  and  the  interest  thereon,  viz  : 

Stock  with  6  per  cent  interest  from  Jan.  1, 1795,  $199,740  67 
do  do  Jan.  1,1:01,     99,870  33 


$290,61100 
do  with  3  per  cent  interest  from  Jan.  1^  1795,     59,922  20 

$359,533  20 
The  treasurer  also  held  other  United  States 

stock  to  amount  of  $35,451  98 

At  the  same  nession,  an  act  was  passed  for  transferring 
this  stock  to  the  creditors  of  the  state,  and  ordering  notes 
^iven  for  the  balance  not  so  paid. 

By  this  act  tho  following  descriptions  of  state  debt  were 

to  be  brouglit  in  within  6  niouthss  from  February,  10,  viz  : 

Kotes  iaauod  to  officers  and  soldiers  for  depredation  of 

pay- 
Notes  issued  to  take  up  the  paper  money  of  1775  and 
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Notes  issued  to  call  in  and  sink  any  of  the  last  named 
notes. 

Notes  issued  to  call  in  and  sink  the  four  per  cent  notes. 

Notes  issued  to  take  up  certificates  given  hy  C.  Holden, 
commissary  of  purchases. 

Notes  for  paper  money  sunk,  and  money  hired  before 
the  revolution. 

Notes  issued  to  creditors  of  absentees,  whose  estates 
were  forfeited. 

Notes  given  to  take  up  the  paper  money  of  June,  A. 
i).  1780. 

Certificates  for  balances  due  on  the  debt  assumed  by  the 
TJnited  States. 

Teaming  certificates. 

Interest  certificates  on  loan  office  certificates,  and  liqui- 
dated debt. 

Interest  certificates  on  Mr.  Chinn's  final  settlement 
certificates. 

Impost  orders  for  interest  on  state  debt. 

Invalid  certificates. 

The  sum  of  $420,000  in  United  States  stock  was  to'  be 
apportioned  among  those  who  bought  in  their  claims,  and 
notes  given  for  the  balance  at  four  per  cent.  The  princi- 
ples on  which  interest  was  to  be  calculated  were  fixed  by 
the  act. 

By  act  of  May,  1795,  the  following  sorta  of  claims 
against  the  state  were  allowed  to  be  brought  in  in  addition 
to  those  before  named : 

Notes  given  for  stock  driven  from  Rhode  Island  when 
the  British  took  it. 
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Notes  given  for  boats,  &c.,  lost  in  public  service. 
Notes  given  for  slaves  who  enlisted. 
Certificates  given  to  troope  wbo   served   under  Capt. 
H.  Dayton. 

Certificatea  given  for  troops  who  served  in  the  militia. 
•  At  tbe   February   session,   A.  D.    1797,   the    general 
treasurer  matte  liia.  report  as  follows,  upon  the  subject  of 
the  transfer  of  this  stock. 

In  obedience  to  two  acts  of  the  general  a&eembly,  one 
passed  at  the  session  held  in  January,  A.  D.  1795,  and 
the  other  at  the  session  held  in  June,  A.  D.  1705,  nmkitig 
provision  for  the  transfer  of  the  stock  of  the  United  Stotea 
belonging  to  this  state  to  the  individual  creditoi-s  thereof, 
the  general  treasurer  respectfully  offers  to  the  legislature 
the  following  report,  to  wit: 

544  abstracta  issued,  composing  the  following  kinds  of 
state  debt,  in  which  is  included  the  amount  reported  at 
last  June  scsssion. 
316  impost  certificates,  amounting,  with  in 

terest,  to     ^7,746  64 
490  interest  certificates  on  loan  office 

certificates, .,,.. do 11,400  30 

202  certificates  issued  by  John  Brown, 

commissioner  of  loans, do 14,735  86 

155  teaming  certificates, do 9,821  30 

12  Invalid  certificates, do 716  93 

10  certificates  for  military  aei-vice, do......      186  94 

7  card  notes, do 79042 

114  notes  issued  previous  to  the   late 

glorious  revolution, do. .....11,495  99 
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17  DOtee  Jbrbosis  and  scowv,  smoiuitingy 

with  interest,  to  |d38  67 
24  notes  given  for  stock  driven  from 

Bhode  Lslsiiid, ~     do 

64  Botea  for  payment  of  debts  doe  to 
the  creditors  of  absentees  wboee 

estates  were  confiscated........ do..,,..S8,67C  2Q 

63  notes    for    commisaar^   of    pnr- 
chfises  certificates  and,  Jnne,  1780, 

mouej  funded  on  real  estate, do. .....10,758  84 

339  notes  for  pay  and  depreciation  of 

pay  of  the  late  continental  army,     do... ...54,875  02 

1494  notes  for  sinking  4  per  cent  notes,     do 110,555  26 

632  notes    for    consolidating    paper 

money, do 31,080  35 

298  notea  for  consolidating  aecurities 

isgned  for  paper  money, do 63,ii77  61 


$503,494  66 


Dispoeition  of  the  above  debt  of  $503,- 
400  75:  gibe  issuable  in  certifi- 
cates for  funded  stock  of  Jabez 
Bowen,  Commiseiouer  of  lo^uis, 
amount  ing  to 

l.Htli  iKsuable  in  state  certificates  un- 
provided for, 


$419,662  30 

83,932  4G 
$503,594  76 


According  to  the  act  and  to  this  report,  the  amount  of 
$41iVJ02,80  wttspiiid  by  atranefcrof  United  States  stock, 


Rhode  Island  Paper  Money.  J85 

and  for  the  remainder  uotea  were  given  aocording  to  the  fol- 
lowing form  prescribed  iu  the  act,  epecifying  that  it  was 
a  balance  not  provided  for  by  the  transfer. 

•'  No.  — .  State  of  Rhode  Island  and  Providence  Plantations. 
General  Treasuber's  Office, 1796. 

I  berebj  certify  that  there  is  due  to of  

or  bearer,  trom  the  state  of  Rhode  Islntid, dollfjra 

eeiita,  being  a  balance  not  provided  for  by  the  tran&- 

fer  of  the  funded  and  deferred  Btock  of  the  United  States 
belonging  to  tliia  atatej  agreeably  to  an  act  made  and  pass- 
ed by  the  general  assembly  of  this  state  at  their  January 
ieseioQ,  A.  D.  1795,  which  certilicateB,  by  order  of  the 
said  assembly,  are  to  carry  an  interest  of  four  per  cent 
from  the  firat  day  of  January,  1795,  until  paid. 

(Signed,)  ,  General  Treasurer^ 

By  the  act  of  June,  1797,  two  years  interest  waa  paid 
on  all  the  foregoing  notes,  and  on  all  issued  under  that  a^t 
in  certificates  which  were  made  receivable  for  taxes. 

By  the  acts  of  June  and  December,  1797,  and  October, 
1798,  and  February,  1802,  holders  of  state  securites  who 
had  neglected  to  bring  them  in  within  the  time  limited 
by  the  act  of  January,  1795,  were  allowed  to  bring  them 
in  and  receive  state  notes  tor  them. 

Under  these  various  acts  for  bringing  in  and  renewing 
the  old  notes,  it  appears^  by  a  report  made  in    February, 
1803,  the  debt  then  amounted  to 
446  certificates  under  act  of  January,  1795, 

being  for  the  balance  not  paid  by  transfer 

of  United  States  stock,  (4  p.  c.) 083,892  93 

24 
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267   certificates   under  act  of  June,    1797, 

{4  p.  e.)  and  two  special  acts $41,941  34 

41  certificates  under  act  of  February,  1803,         5,749  37 

$131,G83  64 
Interest,.... 31,580  07 


$163,163  71 


At  June  session,  1806,  by  tbe  report,  the  two  first  items 
of  the  debt  remain  the  same.  There  are  49  certificatea 
iasued  under  the  act  of  February,  1802,  and  eight  special 
acte,  amounting  to  $9^989  53 

And  the  principal  of  the  whole  is  135,823  80 

Purchased  under  two  appropriations,  48,179  57 


Thendae  of  principal,  |87,644  28 

By  various  acts  of  the  general  aflsembly,  from  1803  to 
1820,  euma  of  money  were  placed  in  the  hands  of  com- 
missioners to  purchase  up  these  old  claims,  and  large 
amounts  of  them  have  been  purchased  io  this  way.  The 
foHowiiig  table  will  exhibit  the  sums  paid  at  the  different 
times,  with  the  amount  of  the  face  or  principal  of  the 
claims  purchased,  and  the  rate  per  cent  upon  the  face  of 
tiiem,  at  which  they  were  purchased. 


made. 


FebfUArv.  1808. 
JaiiL%         1«M. 

October,  1«10. 
ivm^  ISM. 
Jnnsi,        IBOO. 


Hepon 

Amonut 

PuTClUA'd 

made. 
Ort.lHKl 

or  Owe. 

fM.831  W 

Oct.,  laM, 

10.001  M 

13,347  fi« 

Jnn.isoT. 

T.WS  W 

ll>,0eD14 

Jiui.,iHn. 

9,gaa  m 

lS,eBS  08 

Oct.WSO. 

»,HU  8» 

lT.110il 

PnrehJw'd 

or  Bpb, 

HErt. 

it,ifTfli 

Rate  of  pafcAaM, 


7S  cent!  on  100  of  prloclpaL 
Aboat  *?(  C«Dtt  tm  liWi  r>f  principal. 
mbant  TS  oeatl  on  IIU  ur  tiiincitMl). 
*b<mt  63  CSliU  on  lOU'  at  ntiaelpal. 
*.nngs  BTX  C^  OD  WO  of  [>rtO«l(«L 

08  ooaU  of  ICO  of  prlncipaJ. 
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The  amount  of  these  evidences  of  the  revolutionary  debt 
tiow  outstanding,  the  committee  helieve  to  be  about  $44,- 
000  as  near  as  they  can  ascertain . 

The  committee  have  had  several  meetiuga^  and  have 
heard  all  the  argumentB  urged  for  and  against  the  claims 
held  by  the  petitionera. 

On  the  part  of  the  holders,  it  is  argued  that  they  hold 
the  notes  of  the  state  issued  under  acts  of  the  iegislature, 
which  contain  no  proviso  or  condition  whatever,  and  that 
the  state  has  at  several  ditferent  times  (as  before  men- 
tioned) and  ivitbout  regard  to  party,  recognized  their 
validity  by  providing  for  the  payment  of  two  years'  inter- 
est on  them  all,  and  for  the  purchase  of  the  principal,  of 
portions  of  them,  and  that  the  notes  themselves  were  issued 
after  the  settlement  with  the  United  States. 

And  they  further  contend,  that  the  proviso  to  tlie  act 
of  1790  means  no  more  than  this,  that  the  state  should 
not  be  held  liable  to  pay  them,  on  any  other  terms  than 
those  proposed  by  congress  to  the  creditors  of  the  iJuittid 
States,  viz.  at  the  same  rate  per  dollar. 

On  the  other  side,  it  is  urged  that  they  have  once  been 
paid  —  that  although  paid  id  a  depreciated  currency,  they 
have  been  as  well  treated  aa  any  previous  creditors  of  this 
state  or  any  other  state,  who  held  any  of  these  revolu- 
tionary claims  —  that  no  one  of  the  states  of  the  Union 
(as  18  believed)  ever  paid  its  revolutionary  debt  in  full  — 
that  the  general  government  of  the  United  States  did  not 
do  it,  and  that  this  state  in  the  appropriations  they  have 
made,  have  purchased  them  up  either  as  claims  of  doubt- 
ful value,  rather  than  paid  them  as  an  acknowledged  debt. 
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And  further,  that  they  originated  in  a  time  of  high 
prices,  caused  by  a  very  depreciated  paper  currency,  and 
therefore,  if  paid  at  all,  should  be  scaled  down  to  some 
equitable  proportion ;  and  that  if  these  claims  should  be 
paid  in  full,  justice  would  require  that  the  legislature 
should  make  up  the  full  amount  to  those  who  have  here- 
tofore taken  less  than  the  principal  of  their  notes. 

And  it  is  further  represented  by  the  opponents  of  the 
claims,  that  they  are  claims  of  revolutionary  origin ;  that 
by  the  act  of  June,  1791,  by  which  they  were  revived, 
they  were  declared  to  be  revived  for  the  express  purpose 
of  being  assumed  by  the  United  States  government,  and 
it  was  especially  declared  that  the  state  should  not  be 
liable  for  them  in  any  other  manner,  as  the  general  gov- 
ernment had  already  assumed  a  portion  of  the  state  debts, 
and  would  probably  assume  and  pay  the  remainder,  and 
especially  as  this  state  claimed  that  a  fair  proportion  of 
her  debt  had  not  been  assumed  by  the  act  of  congress 
of  1790. 
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UOtES. 

!Mie  stuns  in  tkis  report  expressed  in  pounds,  are  to  be  ehatt^^ed  iiltO 
dollars,  at  the  rate  of  6«.  to  one  dollar,  or  93.38  to  the  pound. 

As  the  balance  due  from  the  United  States  Was  allowed  to  the  state  at  d 
state,  and  not  to  indiTiduals,  when  receiyed  it  was  divided  among  all  the 
creditors  of  the  state  without  reference  to  the  origin  of  their  elaims. 

It  may  be  observed  that  the  proviso  in  the  act  of  June,  1701,  is  contained 
only  in  the  section  which  applies  to  the  forfeited  notes.  Whether  there 
vras  any  particular  meaning  in  this,  cannot  now  be  ascertained.  It  may 
have  been  the  result  of  carelessness  in  the  drawef  of  the  act.  It  was  an* 
oiently  the  practice  for  the  assembly  to  vote  the  substance  of  a  law,  and 
it  was  afterwards  drawn  out  into  shape  by  the  secretary. 


err^       fT^fll^^Sl 
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Before  the  old  French  war,  no  bills  of  credit  exiated  in 
Virginia,  while  coin  itself,  from  the  frequent  occurrence 
of  laws  relating  to  it,  would  seem  to  have  been  of  sufficient 
abundance  for  the  ordinary  purposes  of  trade.  An  accu- 
rate writer'  has  beeu  betrayed  into  the  assertion  that  before 
the  Revolution  no  paper  money  had  been  issued  by  this 
colony. 

The  earlier  currency  had  consisted  in  traffic  by  barter  of 
commodities,  wampum  and  wampumpeage,  tobacco  and 
tobacco  notes,  as  well  an  specie.  No  great  amount  of  monty 
18  necessary  in  a  newly  settled  country,  but  the  inhabitants 
must  have  some  medium  of  exchange.  The  usual  condi- 
tions of  a  dependant  colonial  existence  will  carry  over  to 
the  mother  state  the  circulating  cash,  and  wtll  leave  the 
colony  thus  much  denuded  and  thrown  on  its  own  resources. 

With  nothing  except  the  bills  of  credit  is  it  the  inten- 
tion of  the  present  sketch  to  be  concerned. 

When  General  Braddock  arrived  in  America,  he  aC' 
qnainted  Governor  Dinwiddie  with  the  pleasure  of  the 
king  that  the  several  asaerabliea  should  raise  proportion- 
ate sums  of  money  towards  his  projected  expedition.  Cer- 
tain of  the  colonics  complied  and  furnished  their  quotas, 
although  we  are  informed  "' that  the  greatest  part  of  the 
expense  was  compulsorily  borne  by  Great  Britain."^ 

'  Wm.  M.  Gauge  in  liia  Emat/  on  JiankittSi  £0. 
'Skrgeikt'i  Brnddock  Kxptdiiion,  p.  64. 
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In  May  1755,  "  to  protect  his  majest5''8  sufcjecta  from  the 
insalti^  and  encroachmeiite  of  the  Freach"  John  Robimorif 
Es^-j.,  the  treasurer  of  the  colony,  was  directed  to  i^oo 
treasury  tiotes  which  should  bear  iutereet  at  five  per  cent, 
he  redeemed  hy  the  last  day  of  June,  175i>,  and  should  not 
exceed  tlie  sum  of  twcnt^^  thousand  pounds :  the  uotea  were 
declared  to  be  a  lawful  tender  in  the  payment  of  all  debts, 
and  the  penalty  of  death,  a  provision  which  is  contained 
in  the  enactment  of  all  their  subsequent  paper  issues,  waa 
to  be  inflicted  on  those  who  should  counterfeit  or  alter 
the  notes.  All  the  minor  details  of  form,  numbere, 
amonntd,  deuom'mations  and  signers,  were  left  to  the  dia* 
cretion  of  the  treasurer. 

Thia  money  was  intended  for  and  applied  to  the  pur- 
chase of  stores,  equipments,  provisions,  &c,,  and,  for  the 
payment  of  the  troops  engaged  in  the  unfortunate  enter- 
prise against  Fort  Dnquesne.' 

Emboldened  hy  the  ill  success  of  this  attempt,  the  hos- 
tile Indians  proved  of  greater  annoyance  than  ever  to  the 
colony,  and  to  diischarge  the  bounties  offered  by  the  gov- 
ernment to  those  who  should  kill  or  capture  any  of  them, 
a  further  issue  was  made  in  August  of  fori^  thousand  pounds. 
The  same  discretion  as  to  details  as  in  the  former  act  was 
left  to  the  treasurer,  with  the  single  exception  that  three 
persons  were  specially  appointed  to  sign  and  number  the 
bills,  whose  time  of  redemption  was  fixed  for  the  last  day 
of  June,  1760, 

1  F«iinB]rlT*Bi*  Cfpatributfrd  £6000 
M.  CuaJibtt  ••  8000 

8.  CaroliQft  •'  fin  4  &«.  Sf^f. 

MujUnd  '•  eO^       — Sirgenta'  Braddoek  SxpediHan. 
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Doubtless,  the  addition  of  sixty  thousand  pounds  in  six 
months  to  the  circulating  medvuiu  of  the  eolouy  must 
have  quickly  been  attended  with  apparent  good  results: 
this  appears  from  a  letter  of  Governor  Diuwiddie  to  the 
Earl  of  Hulil'aSf  dated  November,  1T55,  wlierein  he  says: 
**  Our  assembly  met  on  the  29th  ult.  They  fell  into  cabala^ 
and  wanted  to  emit  twenty  thousand  pounds  for  a  loan 
office  to  be  discharged  in  eight  yeara.,  which  I  thought  to 
be  contrary  to  act  of  parliament  and  to  my  instructions. 
ladjournt'd  them." '  Tbia  method,  copied  probably  after 
the  example  of  their  royal  masters  in  England,  with  refrac- 
tory parliaments,  was  one  of  the  simple,  easy  and  expedi- 
tious remedies  made  use  of  to  convinee  the  inhabitants  of 
the  variouis  colonies  of  the  inexpediency  and  impropriety 
of  their  demands ;  but,  unfortunately  for  the  goverivora, 
and  eren  for  the  crown  itself,  not  always  the  most  efficacious 
plan. 

After  another  issue  of  paper  money,  it  was  manifested 
that  it  was  prejudicial  to  use  a  medium  which  bore  interest, 
aa  by  that  means  notes  of  different  values,  though  uorai- 
nally  of  the  same,  were  in  simultaneous  circulation. 
Accordingly,  in  April  1757,  it  wafl  ordered  that  the  bills 
issued  under  the  last  two  acts,  should  have  their  term  of 
currency  shortened  to  the  last  day  of  December,  1759,  and 
10,  their  stead,  the  treasurer  waa  directed  to  emit  eighty 
thousand  pounds  in  notes  of  specified  amounts,  the  act  for 
the  first  time  giving  full  particulars  and  details.  Alter- 
nates were  also  permitted  to  be  appointed  by  the  treasurer 
in  case  of  the  absence  or  death  of  those  designated  by  the 

■  Watkmffton't  Letteri.     Edit.  Sparka, 
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act  to  be  the  signers  of  the  bills,  due  public  notice  of  siicb 
alteration  having  been  given  three  weeks  previously  by 
advertisement  in  the  Virginia  Gazette. 

On  the  persons  who  should  exhibit  any  foolish  preference 
for  gold  or  silver  over  these  paper  promises  to  pay,  or  who 
should  refuse  to  sell  their  goods  for  the  notes  at  their 
nominal  value,  a  penalty  of  twenty  per  cent  additional  to 
the  value  of  the  commodities  is  inflicted  by  the  act. 
Towards  a  draft  of  the  militia,  which  was  at  the  same  time 
ordered,  the  overplus  of  the  amount  now  authorized  was 
to  be  applied,  as  well  as  to  their  organization,  support  and 
pay.  Soon  afterwards,'  .the  forces  in  the  service  of  the 
colony  were  increased  to  two  thousand  men,  and  for  their 
support,  and  also  to  defray  the  expense  of  the  bounty  of 
thirty  pounds  offered  by  the  legislature  for  every  Indian  scalpf 
a  new  issue  of  thirty-two  thousand  pounds  took  place, 
redeemable  by  the  iirst  day  of  March,  1767.  During  the 
next  three  years  the  border  warfare  drove  the  legislature 
at  various  times  to  the  creation  of  the  enormous  paper 
debt  of  one  hundred  and  sevaity-om  thousand  pounds. 

The  notes  in  cii"culation  in  the  colony  had  different 
periods  of  redemption,  from  which  inconveniences  were 
found  to  flow.  In  November,  1761,  an  act  was  passed  to 
enhance  and  more  effectually  secure  the  credit  of  tJie 
paper  money;  it  designated  the  20th  day  of  October, 
1769,  for  the  payment  of  all  the  treasury  notes  then  oatr 
standing,  and  appointed  a  committee  to  investigate  and  to 
report  semi-annually,  the  amount  of  the  notes  destroyed  by 
them  in  pursuance  of  the  provisions  of  this  law. 
iMMxb,  1768. 


ViEamiA  Papeb,  Mokbt. 


19T 


Paper  monej  continued  to  be  manufaotured  by  the 
legifilatare,  and  before  1773  seventy  thousand  poondB 
additional  were  issued,  the  odIj  noticeable  fact  connected 
with  their  creation  heiug  the  emission  of  the  year  1771, 
for  the  purpoae  of  reimburBing  sufferers  by  a.  severe  flood 
which  had  devastated  many  of  the  public  tobacco 
warehouses. 

The  notes  of  Virginia  received  no  more  mercy  from 
counterfeiters  than  did  tlioae  of  the  other  colonies.  Tho 
continual  threat  of  death  directed  against  auch  felons  in 
every  new  act  did  not  intimidate  them.  A  still  more 
etriugent  law^  passed  in  1769,  l\p,d  no  effect,  ae  may  be 
seen  from  tho  Pennsr/tvania  Gazette  of  February  17th,  1773> 
which  contains  the  following  information: 

**  Williamsburg,  February  4. 
"  We  hear  hia  Excellency  the  Governor  has  directed 
Expresses  to  be  sent  to  the  several  Members  of  hia 
Majesty's  Council,  requiring  their  Attendance  next  Satur- 
day at  the  Council  Chamber,  in  order,  it  ie  generally 
belie vedj  to  consult  with  that  honourable  Board  upon  the 
Expediency  of  calling  together  the  General  Assembly, 
that  they  may  have  an  Opportunity  of  takiflg  under  their 
immediate  Consideration  the  present  alarming  State  of 
oar  Paper  Currency;  both  of  the  late  Emissions  having 
lately  been  discovered  to  be  very  ingeniously  counterfeited, 
and  it  is  thought  have  circulated  for  a  considerable  Time 
past,  highly  injurous  to  the  Trade  and  Interest  of  the 
Country,  and  of  every  Individual.  Upon  their  Meeting, 
there  is  little  Doubt  but  some  effectual  Method  will  be 
&llen  upon  to  restore  the  public  Credit,  &&  well  as  to  dis- 
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cover,  and  bring  to  condign  Panishraent,  those  who  have 
been  instrumental  in  giving  it  so  severe  a  Shock. 

"  The  Mercantile  Body,  we  are  well  assured,  have  it  much 
at  Heart  to  contribute  every  Thing  in  their  Power  for 
the  public  Interest,  and  will  use  their  best  Endeavours  in 
discovering  the  Circulators  of  this  baneful  Traffic." 

And  that  of  March  10th,  1773,  the  following : 

"  Williamsburg,  February  25. 

"On  Tuesday  last  Captain  John  Lightfoot  arrived  in 
Town  from  Pittsylvania,  having  executed  the  Commission 
he  lately  went  upon  to  that  County,  by  Instructions  from 
the  Governor,  in  apprehending  and  bringing  down,  under 
a  strong  Guard,  Benjamin  Cooke,  Joseph  Cooke,  James 
Cooke,  Benjamin  Woodward,  and  Peter  Medley,  informed 
against  by  one  John  Short,  formerly  an  under  Sheriff 
there,  who  had  been  concerned  with  them  in  counterfeit- 
ing and  passing  the  Treasury  Notes  of  this  Colony,  as  also 
in  making  and  circulating  several  false  Cpins,  particularly 
Dollars,  Pistoles,  and  Half  Pistoles.  They  were  taken 
about  two  o'clock  in  the  Afternoon,  at  Work  in  their  Shop, 
with  all  their  Tools  for  Engraving,  Frames  for  making 
Paper,  a  Rolling  Press,  Dies  for  Dollars  and  Half  Pistoles, 
besides  a  large  Quantity  of  counterfeit  Five  Pound  Bills, 
and  a  Plate  for  the  Forty  Shilling  Bills.  Upon  their  Arrival 
they  were  immediately  carried  to  the  Place,  and  examined 
by  the  Honourable  Peyton  Randolph,  Esquire,  in  Presence 
of  his  Excellency  the  Governor,  the  Attorney  General, 
and  other  Gentlemen,  who  thought  proper  to  order  them 
all  to  be  committed  to  the  public  Goal,  except  James 
Cooke,  nothing  criminal  appearing  against  him;  and  next 
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Tuesday  they  will  be  carried  down  to  York,  for  a  further 
Examination. 

"  We  hoar  of  several  others  being  committed  to  different 
County  Goala,  upon  Suspieton  of  being  concerned  in  the 
same  Crime;  and  Gideon  Rucker,  and  Shera  Cooke,  of 
Pittsylvania,  and  John  Hii^htower,  and  William  High- 
tower,  of  Liineiibiirg',  are  fled,  for  the  a[iprehending  of 
whom  the  Goveroor  bas  been  pleased  to  isBue  his  Procla- 
mation, ofteriug  a  Reward  of  Fifty  Pounds  for  each. 

"  It  h  hoped  that  a  Neat  of  the  same  pernicious  Crew  to 
Society,  in  the  Province  of  North-Carol in«,  are  by  tliia 
Time  apprehended,  an  Express  Ijaving  been  sent  to  the 
Governor  there,  acquainting  him  of  sundry  Persons 
iufonned  against;  and  thus  a  Stop  be  put  to  the  Schemes 
and  Machinations  of  a  Gang  of  Villaine,  who  would 
aggrandise  themaelves  upon  tlie  Ruins  of  the  Public  " 


A  special  session  of  the  assembly  was  called  for  the 
purpose  of  taking  measures  for  preserving  the  credit  of 
the  colony  bills  and  for  calling  in  those  which*  had  been 
most  counterfeited-  The  treasurer  was  directed*  to  redeem 
the  notes  of  the  last  two  issues  with  power,  if  he  found 
himself  unable  to  borrow  the  money  for  that  purpose,  to 
issue  new  notes  not  to  exceed  thirty-six  thousand  three 
hundred  and  eighty-four  pounds.  Notes  which  had  been 
mutilated  or  defaced  were  not  to  be  thus  redeemed.  The 
new  emission  was  to  bear  impressed  on  the  back  such 
devices  as  the  treasurer  should  deem  most  likely  to 
secure  them  from  counterfeiting  or  alteration.     Hitherto 

•JkUrch,  1773 
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no  protection  had  been  extended  to  the  notes  of  the  other 
British  colonies  in  North  America  which  had  circulated, 
although  not  a  tender,  by  common  consent:  they  had 
therefore  been  counterfeited  in  security.  The  penal  pro- 
visions of  the  law  which  protected  the  issues  of  Virginia 
were  now  extended  to  those  foreign  ones. 

The  notes  now  issued  were  to  be  redeemed  on  the  tenth 
day  of  December,  1776,  but  when  this  day  arrived  the 
colony  was  in  no  condition  to  eftect  it 

The  times  were  becoming  unsettled.  The  distant  thun- 
ders of  the  approaching  turmoil  were  drawing  nearer  and 
nearer;  soon  the  storm  to  burst  in  all  its  violence  on  the 
unprotected  colonies.  "Virginia,"  says  our  great  his- 
torian, "  was  totally  unprepared  for  war.  The  late  expe- 
ditions against  the  Shawanese  Indians  had  left  a  debt  of 
£160,000;  ita  currency  was  of  paper,  and  it  had  no  efficient 
system  of  revenue." 

Marching  in  the  ranks  with  the  other  colonies,  Virginia 
called  a  provincial  convention :  its  first  care  was  to  provide 
money  for  Ihe  troops  about  to  be  raised  for  the  defence  of 
the  colony.  .This  was  done  by  an  issue  of  three  hundred 
and  fifty  thousand  pounds  in  bills  of  credit,  to  be  redeemed 
by  the  first  day  of  January,  1784,  which  were  of  the  fol- 
lowing form : 
"  (Denomination.)  C^o.) 

( )  Current  money  of  Virginia,  pursuant  to  ordi- 
nance of  convention,  passed  July  17,  1776." 

Further  sums  being  needed,  in  the  subsequent  May  it 
was  resolved,  upon  the  petition  of  freeholders  praying  for 
an  increase  of  currency,  to  issue  one  hundred  thousand 
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pounds,  which  largo  sum  was  in  October  increased  to  five 
hundred  thousand  pouiida. 

It  aoon  became  evidout  to  cougrees  and  to  thejegislature, 
that  a  farther  increase  of  the  aU'eady  immenee  aums  of 
paper  money  waa  not  desirable;  iu  May,  1111,  a  Uuited 
States  loan  office  was  established  in  the  st^te  in  order, 
through  voluntary  contributions,  to  redeem  the  anionntof 
bills  of  credit  in  circulation  and  to  raise  the  alloted  quota 
of  one  million  of  dollars.  At  the  same  time  the  United 
Statea  notes,  as  well  as  those  of  the  state  itself,  were 
made  a  legal  tender  at  tlio  value  expressed  on  their  face, 
and  heavy  penalties  were  denounced  on  those  who  should 
discredit  them  or  exhibit  any  doubt  as  to  their  security  of 
ultimate  redemption. 

Private  individuals  appear  about  this  time  to  have  emu- 
lated the  government  in  issuing  likewise  their  bills  of 
credit,  which  the  legislature  now  prohibited  under  penalty 
of  forfeiture  of  ten  times  the  amount  of  such  notes,  alleg- 
ing that  they  uselesely  swelled  the  volume — ^though  torrent 
would  have  been  the  better  word — of  money  then  in  circu- 
lation'. ■ 

The  assembly  did  not,  however,  apply  this  lesson  to 
their  own  ease,  for  during  one  short  year  thereafter,  thej 
issued  four  mUUons  of  dollars  in  paper  promises  to  pay.  A 
small  portion  of  this  sum  (via:  $600,000)  was  applied  to 
'^the  relief  of  sufferers  iu  the  town  of  Norfolk,  wlio  had 
iucurred  losses  through  the  visit  of  Governor  Bunmore, 
accompanied  by  the  British  fleet. 

In  October,  1778,  an  act  was  passed  purporting  to  be 
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for  the  more  effectually  guarding  of  the  bills  of  credit, 
treasury  notes  and  loan  office  certificates,  against  counter- 
feiting, "which  alarming  evil  daily  increases,  and  is  become 
BO  enormous  that  the  most  fatal  consequences  are  justly  to 
be  apprehended."  To  remedy  this  calamity,  the  English 
panacea  of  death,  which  by  an  earlier^  law  of  the  state 
had  previously  been  denounced,  was  to  be  applied,  but  the 
results  do  not  appear  to  have  been  such  as  the  sanguine 
(or  sanguiuaiy)  framers  of  the  act  believed  they  had  reason 
to  expect,  the  remedy  not  acting  more  satisfactoiily  in 
Virginia  than  it  did  in  the  other  colonies  or  in  Great  Britain 
itself. 

During  the  ensuing  years'  the  theatre  of  war  shifted  to 
the  southern  states,  and  Virginia  felt  the  power  of  the 
invaders.  Men  and  money  were  constantly  needed  by 
her  y  these  she  supplied  by  liberal  bounties,  drafts  of  the 
militia,  and  excessive  issues  of  treasury  notes  to  meet  the 
exigencies  of  the  situation.  Taxes  were  laid,  payable  in 
money,  tobacco,  hemp,  or  flour,  while  the  provisions, 
clothing,  horses  and  wagons  necessary  for  the  army,  were 
procured  by  assessments  upon  the  militia  divisions,  or  by 
forcible  impressment.  Paper  money  rapidly  fell  in  value, 
so  that  the  salaries  of  the  governmental,  but  not  the  armi/j 
officers  were  to  be  estimated  and  paid  to  them  in  tobacco, 
at  values  to  be  fixed  from  time  to  time  by  the  grand  juries 
at  their  various  sessions.  The  pay  of  the  army  was  settled 
by  a  depreciation  scale  prepared  and  adopted  by  the  assem- 
bly. 

iJune,  1776. 

» 1770,  1780,  1781. 
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After  more  paper  money j  more  comitorfoitiiig'  and  more 
depreciation,  the  stmles  fell  at  last  froDi  bcfort!  the  eyet^  of 
the  rulers,  and  the  laws  were  repealed  which  had  beeu 
eoacted  agniuet  those  who  asked  for  a  commodity  a  higher 
price  in  bills  of  credit  than  in  coin.  The  continental 
money,  nnchecked  luid  uncheekahle,  rapidly  hawtuiiing  to 
dcetructiou,  contiuned  daily  to  loflsen  in  valuej  although 
the  attention  of  Congress,  often  directed  to  it,  endeavored 
in  vain  by  futile  expedients  to  ward  olf  the  impeudiog 
ruin.  In  March,  1780,  a  new  issue  of  notes  was  resolved 
upon,  and  all  the  states  were  called  upon  to  accept  its  pro- 
visions and  to  furniah  their  quotas.  Virginia  accordingly 
ordered  the  issne  of  the  sum  designated  for  its  share,  viz  : 
(i>66,666| ;  it  does  not  appear,  however,  that  the  whole 
amount  was  emitted.  All  the  old  state  and  continental  bills 
oatstfluding  were  directed  to  be  called  in  and  redeemed  in 
the  notes  of  the  new  emission,  at  the  rate  of  forty  dollars  of 
the  old  money  for  one  of  the  now,  and  at  this  rate  they  were 
declared  to  be  a  legal  tender  for  all  purposes  and  payments, 
and  to  remain  current  until  the  thirty-first  day  of  Deeemhor, 
1786,  when  they  were  to  he  paid  together  with  the  accrued 
interest.  They  were  atterward  made  a  legal  tender,  and 
protected  from  counterfeiters  by  the  usual  penalty.  From 
tighken  to  twmlif^eBen  TnUUons  of  pmoulsj  a  sum  much  larger 
than  the  whole  circulating  cash  of  the  colonies  at  the  out- 
break of  the  revolution,  were  soon  issued  in  three  instab 
ments.  It  waa  now  di  rected '  that  the  notes  which  returned 
into  tho  treasm'y  should  be  burnt,  except  the  two  issues  of 

'Uftroli,  1781. 
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the  last  session,  hoping  by  this  means  somewhat  to  reduce 
the  flood  ot  paper. 

In  May,  the  paper  money  was  declared  no  longer  to  be 
a  legal  tender,  except  for  debts  due  to  the  State  and  for 
taxes,  which  at  a  later  period  was  limited  to  those  presented 
by  the  first  day  of  October,  1782;  the  holder  who  had  not 
presented  his  bills  of  credit  for  payment  before  that  time, 
forfeited  forever  his  interest  in  them  and  his  right  of 
redemption.  The  time  of  presentation  was  subsequently 
by  several  enactments  extended  to  October,  1785. 

Loan  office  certificates  were  also  to  be  redeemed  from 
their  owners  at  the  rate  of  one  thousand  for  one,  and  to 
be  paid  ibr  in  new  certificates  to  mature  on  the  first  day 
of  December,  1790. 


The  following  scale  of  depreciation  was  adopted : 

1777.     1778.    1779.     1780.       1781. 


January, 

U 

4 

8 

42 

76 

Pebruary, 

n 

6 

10 

45 

80 

March, 

2 

5 

10 

50 

90 

April, 

2J 

5 

16 

60 

100 

May, 

2i 

5 

20 

60 

160 

June, 

2J 

5 

20 

65 

250 

July, 

8 

6 

21 

65 

400 

August, 

8 

5 

22 

70 

600 

September, 

3 

5 

24 

72 

600 

October, 

3 

6 

28 

73 

700 

November, 

3 

6 

36 

74 

800 

December, 

4 

6 

40 

75 

1,000 
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Such  was  the  end  of  the  paper  curreacy  isaaed  by  Vir- 
ginia, After  the  close  of  the  war,  when  comuierc-e  settled 
itself  dowu  oiioe  niore  m  its  aceuatomed  chuuiielsj  the 
public  voice,  ah'oady  forgetful  of  the  past/begau  to  demand 
an  increase  of  currency  and  creation  of  more  paper  money. 
The  foUowiog  extract  from  an  ohsei*vaut  French  author, 
although  written  relative  to  another  state  which  auilered 
similarly  about  the  same  time,  will  convey  an  accurate 
impression  of  thecondilion  of  Bociety  at  that  period.'  "This 
State  ia  ravaged  l>y  a  political  scourge  more  terrible  than 
either  (mofiquitoes  or  fever) ;  it  is  called  paper  money. 
*  *  *  It  givea  birth  to  an  infamous  kind  of  traffic,  that 
of  buying  and  selling  it  by  deceiving  the  ignorant ;  a 
commerce  which  discourages  industry,  corrupts  the  morals, 
and  is  agreat  detriment  to  the  public.  *  *  *  Patriotism 
ia  consequently  at  an  end,  cultivation  languishes,  and 
commerce  declines."  The  insane  desiresof  the  inbabitanta 
of  Virginia  were  not  in  this  instance  gratified.  General 
WaBhington,  in  a  letter  to  the  President  of  Congress,  dated 
at  Mount  Vernon,  August  22d3  1785, '  speaks  of  the  project 
of  a  further  creation  of  paper  money  by  the  state,  in  these 
words;  "I  never  have  heard,  and  I  hope  I  never  shall 
hear,  any  aerioua  mention  of  a  paper  cmisaiou  in  this  state, 
yet  such  a  thing  may  be  in  agitation.  Ignorance  and 
design  are  productive  of  much  mischief.  *  *  *  Those 
with  whom  I  have  conversed  on  the  subject  in  this  part  of 
the  state  repudiate  the  idea  exceedingly."     When  such 


J  WftTTillc's  Traveh  m  the  U.  S.     London  1792. 

*  Washington' «  Itctters.     (Edit.  Sparks)  vol,  ix.,  p.  120, 
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men  as  George  "Washington,  George  Mason '  and  Richard 
Henry  Lee  *  threw  their  influence  into  the  scale  against 
a  measure  of  this  nature,  it  may  well  be  supposed  that 
the  proposed  creation  of  paper  money  never  more  took 
place. 


>  Waahington't  Letttri.    (Edit.  Sparks)  Tol.  ix.,  p.  120.     'lb. 


APPENDIX. 


A. 

A  speciea  of  paper  currency  existed  iu  Virginia  of  too 
reraarkablo  a  nature  to  be  passed  over  with  tlie  mero 
mention,  although  it  does  not  strictly  belong  to  the  subject 
of  the  billa  of  credit. 

Its  nature  and  objects  will  bo  best  illustrated  in  the 
etiBuiug  extrneta  from  the  woife  of  those  who  beheld  its 
full  operations. 

Marquis Cbastel I eux'  says:  "The tobacco warehoueee, of 
which  there  are  numbers  in  Virginia,  are  under  the 
direction  of  public  authority.  There  are  inspectors  norai- 
nated  to  prove  the  quality  of  the. tobacco  brought  by  the 
planters,  and  if  found  good,  they  give  a  receipt  for  the 
quantity.  The  tobacco  may  then  be  Considered  as  sold, 
those  authentic  receipts  circulating  as  ready  money  in  the 
country.  For  example:  suppose  I  have  deposited  twenty 
hogsheads  of  tobacco  at  Petersburg,  I  may  go  fifty  leagiiea 
thencG  to  Alexandria  or  Fredrieksburg  and  buy  horses, 
clothea,  or  any  other  ai-ticle  with  those  receipts,  which  cir- 
culate through  a  number  of  hands  before  they  reach  the 
merchant  who  purchases  the  tobacco  for  exportation."  It 
will  be  seen,  therefore,  that  these  certifieates  were  repre- 
eentativea  of  iutrinsie  value,*  and  not  designed  to  act  aa 

I  TravfU  in  Jforth  Amaiea.     Dublin  1789,  Tol.  ii.,  p.  131. 
*  WttruilW*  TmetU  also  refer  lo  this  curreney. 
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currency,  nevertheless,  having  an  absolute  basis  of  redemi>- 
tion,  became  the  safest  circulating  medium,  and  one  wHich, 
there  is  reason  to  believe,  continued  from  an  early  period 
almost  to  the  present  century. 


B. 

Oataloffue  of*  the  Bills  of  Credit  issued  by  Virgima. 

1755,  May.      ^620, 000.    No  particulars  specified  inthe  act. 

«     Aug..     40,000.  "  «  " 

To  be  signed  by  John  Chiswell,  John  Robinson  and 

Peyton  Randolph. 
1756^  March.    ^25,000.    No  particulars  specified. 

To  bo  signed  by  John  Robinson,  Peyton  Randolph  and 
Robert  Carter  Nicholas. 
1759,  April.     ^80,000.    (Date  of  note  Juno  8.) 

6,000  each  of  ^£5,  8,  "2. 

To  bo  signed  by  Peyton  Randolph  and  Robert  Carter 
Nicholas. 

80,000  each  of  20s.,  IO5. 

To  be  signed  by  Benjamin  "Waller  and  Philip  Johnson. 

80,000  each  of  5*,  2s.  Qd. 

To  be  signed  by  John  Randolph. 

33,000  each  of  Is.  M.,  Is. 

To  be  signed  by  Edmund  Pendleton. 
1758,  March.    £32,000.    No  particulars  specified. 

To  be  signed  by  Peyton  Randolph  and  Robert  Carter 
Nicholas. 
1758,  Sept.    £57,000. 

2,250  each  of  £5,  8,  2. 
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To  lie  signed  by  Pejton  Randolph  and  Robert  Cai-tor 

Ktcbolas. 
15,000  each  of  20js.,  IQs. 

To  be  fligned  by  Benjamin  Wsiiler  and  Philip  Johnson, 
25,000  each  of  fij.,  2s.  nd. 

* 

To  be  signed  Uy  John  Rjtndolph. 
20,000  eadi  of  1^.  Sd, 
To  be  signed  by  Edmund  Pendleton. 
1759,  Fob.     £52,000.     (Dote  of  note  March  5.) 
2,000  notes  each  of  £5,  3,  2. 
To  be  signed  bj  Peyton  Randolph  and  Robert  t]!ai*ter 

Nicholas. 
15,000  each  of  20*.,  lOi. 

To  be  tjignod  by  Benjamin  Waller  and  Philip  Johnson. 
•    20,000  eaoh  of  5s.,  2s.  6rf.    •  .  '  • 

-  To  be  signed  by  John  Randolph. 
17,778  each  of  1*.  Sd. 
17,777  each  of  U. 
To  be  signed  by  George  Braxtou. 
1759,  Nov.     dC5,000.     Jfo  partioulara  given. 
To  be  signed  by  Peyton  liandolph  and  Rol>ept  Carter 

Nicholaa. 
1760,  March.     ^£20,000. 
1,800  notes  of  ^5,  3,  2. 
To  be  signed  by  Peyton  Randolph  and  Robert  Carter 

Nieholaa. 
5,383  each  of  20s.j  S#,  "^  •  .  * 

5,334  eaoh  of  2*.  6d. 
To  be  signed  by  John  Randolph. 
27 
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ITOtl,  Mivy.     £82,000. 

l.TUO  wu'h  of  ^5,  3,  2. 

To  be  signed  by  Peyton  liandolph  nnrl  Jlobert  Cftrter 
Nicholaa.  • 

T,0()0  i^acli  of  20,?.,  105. 

To  Uo  signed  by  Benjsmim  Waller  and  Philip  Johnson. 

7,000  each  &s.,  2s.  nd,  ., 

To  be  signed  by  John  ttandolph, 

]r.,ii()4,  each  of  Is.  BtL 

hi,  1103^  o&ch  of  1;*. 

To  t>o  signed  by  George  Braxton. 
\im,  Mitrch.     X30,000. 

•2,(H JO  each  of  £o,  3,  2. 

To  ho  Bigiiod  by  Peyton  Randolph  and  Robert  Carter 
Nicholas.  .  • 

6,000  tach  of  20s.,  Ws. 

To  he  signed  by  Benjamin  Waller  and  Philip  Johneon 

d,700  each  of  ■'ts, 

tl.iJOO  each  of  2s.  Gd. 

Til  bo  Higned  by  John  Randolph. 
ITiiU,  Nov.     ^10,000.     No  particulars  &peeitied. 

To  be  signed  by  Peyton  Randolph  imd  John  Blair,  jr., 
1771,  July.     jC30,000.    Ko  particulars  given. 

Haiiie  (fiignei'8, 
i77}i,  Mflrdi.    (Dat^  of  note  March  Ist.)     £36,384. 

No  pirrricuhtrs  are  given.     Same  signers. 

(An  igrtiio  dated  April  Ik,  1773,  oxista,  {£%,  3,  S,  8,  12,) 
for  which  no  law  can  be  found.) 
177f),  JiUy.    (Date  of  note  July  17,)  £350,000, 


Virginia  Papeu  Monky. 


200 


50,000  notes  of  '2s.  6rf. 

To  ]ni  signed  hy  Heuiy  King. 

50,000  notes  of  Is.  Sd. 

To  be  signed  by  Joliii  PcDdletoii,  Jr.' 

TJm  TL'sidue  to  cousiet  in  noteH  of. 

20^.,  2L  Si. 

To  be  signed  by  rhilip  Johnson  and  Benjamin  Tiiaewell. 

12.-*.  6ri.,  10*.,  6a. 

To  bo  t^igned  by  Josiali  Pai'kcr  and  Joeeiib  Lyne. 
177(>,  May.     (Dated  May  6.)     ^100,000. 

1,000  notes  each  of  £4.  $1  2L  20s. 

10,000  notes,  eiicli  of  12s.  (k/.,  10s,,  Is.  6rf.,  5s, 

To  be  Bigned  by  Richard  Morris  and  George  geatou. 

13^333  note.?,  each  of  2*.  6^. 

To  be  eigned  by  John  II.  NortoHi. 

13,3.S4,  each  of  Is.  3ti 

To  be  .'signed  by  John  Dixon. 

The  residue  to  consist  in  f/o/fom  or  parts  of  a  doiiar:  all 
of  two  dollars  and  upwards  to  be  eigned  by  Bickitrd 
Morrid  and  George.  Seaton :  the  rest  by  John  Garkr 
LiUlepagc.     (^4.  $5  known  to  exist) 

1776,  July.    jC100,000.     (Reeolutiou  Provincial  Conven- 
tion.)   Same  denominations  and  signers  as  last  ieaue, 

October.  (Date  Oct.  7tb.)  X400,000.  iq'o  denomina- 
tions, &c.,  given.  iU.  h  |,  1,  4,  5,  6,  8^  10,  15, 
knotmi  to  exist.) 

1777,  May.     (Dated  May  7th.)    ?1,000,000.    Nodenomi- 
nation,  &c-,  given.     $4,  |,  1,  6,  B,  10  knoimi  to  exist, 

Oct.     (Dated  October  20th.)    $1,700,000.     No  denom- 

'  A  bill  of  1*.  Bd.   oKiitB,  nigncd  by  Edmund  Randolph,  wLo  waHafler- 
Wi.rdB  Attorney  Oenerol  of  Ihe  Unitod  Stfttea  under  (Icneral  Wasliiiigtnn. 
'A  note  of  Out,  I7TT  is  in  cxisicnce,  Bigned  b;  B.  Dloksing  and  I.  Rhea. 
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{nation,  &c.,    given/    To   be  signed   by  George 
Webb,  (^i,  I,  I,  1,  4,  5,  6,  8,  10,  hmen  to  exist. 
1778,  May.    $6,000,000.     (Bated  May  4.)    Nodenomina- 
tione,  &c.,  gi<^en.     ($i,  {,  J,  ^,  1,  3,  4,  5,  6,  7,  8,  10, 15, 
known  to  exist.) 

1778,  Oct.  5th.  81,700,000.  No  denomiuatiotis, ,  &c., 
given.     (3ji  3,  7,  10  known  h  exist.) 

1779,  May.  3.  £1,000,000.  KodcinotninatioiiSj  fee, given. 
($3,  7,  9,  15f  100  known  to  exist.) 

1780,  Mayl*  8666,G66f.  (Tiesolution  of  OongrcsB March 
18,  1780.)  $1,  2,  3,  4,  5,  7, 8>  20.  To  be  countersigned 
for  the  United  states  by  Charles  Henoing  and  Forster 
Webb.     State  signers  not  given. 

July  14.  ^£2,000,000.  ^o  denomination,  kc,  given. 
{i^,  6§,  10,  13^,  15,  20,  35,  45,  56,  60,  80,  100,  200, 
300,  400,  500,  known  to  exist,) 

1780,  Oct.  16.  £6,000,000  tajeiO,000,000.  Ko  particukri 
given.     ($50,  100,  200,,  300,  400,  500,  known  to  exisL) 

1781,  Mai-ch  1st.  £10,000,000  to  £15,000,000.  No  par- 
ticulars given.  ($20,  50,  80,  100,  150,  200,  500,  1000, 
knoicn  to  exist.) 

May  7th.  £20,000,000.  Ko  particalare  given.  ($10, 
15,  25,  30,  35^  40,  50,  70,  75,  100,  200,  250,  500, 
1,000  1,200,  1,250,  1,500,  2,000  hioum  to  exist.) 
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This  State,  the  qtmrta  decima  sieHarmn^  although  itia  not 
geuerally  known,  fell,  but  only  once,  into  the  error,  then 
80  prevalent  anionic  her  Bisters,  of  issuing  paper  money. 
To  her  honor  it  can  be  truly  naid  that  the  billa  sutFereJ  no 
depreciation,  and  their  redemption  was  so  faithfully  effected 
that  even  the  mere  fact  that  such  uotea  were  once  in  exiat- 
enec  is  unknown  to  moat  collectors.  * 

In  April,  1781,  a  general  need  was  felt  of  a  currency 
more  reliable  than  tliat  which  already  was  in  circulation, 
and  the  legislature  "for  the  purpose,"  as  the  preamble  of 
the  act  states,  "  of  carrying  on  the  war  and  the  enlarge- 
ment of  the  paper  eurrcney,"  authorised  an  iaaue  of 
£20,155,  in  bills  of  the  following  denominadous,  and  an 
equal  iinmber  of  each,  viz :  X3,  403.,  205.,  10«.,  55.,  2a, 
U„  Is.  3^/.,  Is, 

To  invent  for  these  bills  suitable  devices,  and  to  superiu- 
teud  their  printing,  a  oomnjittoo  was  appointed,  which 
consisted  of  Mathew  I*yon,  Edward  Harris,  and  Edward 
Stilea, 

The  notes  were  to  remain  in  circulation  until  the  first 
day  of  June,  1782,  by  which  time  they  were  to  b© 
redeemed  at  the  rate  of  eix  shillings  to  the  Spanish  silver 
dollar;  and  to  meet  this  anticipated  expense,  a  tax  of  \s.  and 


214  Vermont  Paper  Money. 

3d.  on  the  pound  was  laid  upon  the  grand  list  of  the  state, 
and  as  we  have  already  said,  they  were  entirely  redeemed  by 
that  time.  Some  few  specimens,  probably  kept  afl  curi- 
osities at  that  time,  are  known  to  be  in  existence  now. 

The  face  of  the  bill  read  as  follows: 
"No.  — ^— '  Vermont  Currency. 

"  The  possessor  of  this  bill  shall  be  paid  by  the  trea- 
surer of  the  state  of  Vermont  —  in  Spanish  milled  dollars 
of  six  shillings  each,  or  in  gold  or  silver  coin  equivalent, 
by  the  first  day  of  June,  A.  D.  1782,  by  order  of  assem- 
bly, Andover,  May,  1781." 

(Signed  by  two  persons.) 

On  the  reverse  is  found  the  denomination  of  the  bill, 
with  the  usual  death  threat  against  those  who  should 
counterfeit  them,  and  the  words  "Westminster,  printed 
by  Spooner  and  Green,  1781." 


FINIS. 
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AmericA  without  a  currency,  6i 
Anderson  eatimatea  Joraej  gurrency, 
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Arms  of  Grea,i  Britain  on  aotea,  &0, 
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28 
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'puper  currency,  12,  13,  .1-5 
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81,  32,  33,  34,  37,  38,  89,  40, 

41.  42,  43,  44,  45,  46,  47,  48, 

49,  50. 
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issue  of  bills  of  credit,  13 
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22,  24,  25.   28,  30,  32,  U,  36 
reccires  remoDiitrances,  28 
appoints  a  provisional  gorera- 

ment,  30 


^^^^^H                                                                    DTDEX.                                           ^^^^^^^^H 

^^^^^^^H           Aflsembly   of   P«iiasjlvftal&  reeeite 

Attorney  General  decidea  the  notes              ^^^| 

^^^^^^^^H                   peti lions   lo  be  iippointe<l  »igD- 

la  be  bgiO,  28                                         ^^H 

^^^^^H 

Bache,  HicLaril,  aigna  Ta.  iiot«9,  49             ^^H 

^^^^^^^^B                 declarea  ooatIn«nt«l  moaej  lcg«l 

UaaoD,  Job,                                         M               ^^^H 

^^^^^^^H 

Baker,  John.                                     50              ^^^| 

^^^^^^^^H                  epeoiiil 

Bfiyziton,  John,                           4Q,  49              ^^^| 

^^^^^^^^^1                  adopts  a  soaU  of  depreoIatian« 

ttarg«,  JoHopb,      "                        4U              ^^^| 

^^^^^H 

Baroea,  Bsrnaby,  "                          4B              ^^^| 

^^^^^^^^^1           Assemltl;  of  Kew  J«F«ej  aaa^nts  to 

Cornelius,                                  47              ^^^H 

^^^^^^^^^1                      au    iiiTiiaioa    of   Canndft,    59 

Baynten,  Peter,                                46              ^^^| 

^^^^^^^^1                   keu«s  for  it,  piipcr  manej,  59 

Bayard,  Jamea,                                50              ^^^H 

^^^^^^H                  laauGB  bills  of  credit,  5D,  GO,  CI, 

Bartow,  Thomag,  <■<■  N.  Jersey  notes.              ^^^| 

^^^^^H 

^^M 

^^^^^^^^^M                 called   together  at  Ourlrngton, 

Bard,  Peter                                     m             ^^H 

^^^^^^M 

Bank,  firBt,  second  and  tJurd,  of  Kev              ^^H 

^^^^^^^H                  receires  p«litioTtB  for  paper  cvt- 

Jcr-f^y,  68                                                      ^^H 

^^^^^^^M 

Banking,  Gouge's  History  of,         o&             ^^^| 

^^^^^^^^m                 eoi)Hid«r8  tho  grieYAUQeA  of  the 

Bftaorofl'a     HiBt»ry    ot  tlie    United             ^^^| 

^^^^^^H                      ioliabit&itts,  63,  G5 

States,  61                                               ^^H 

^^^^^^^^H                   B^ppoiutj  ftlternateB,  u  signeK, 

Bank,  Hr?i,  of  Kliode  leUod,  101,  1 19             ^^H 

^^^^^H 

second,                              1U2                        ^^H 

^^^^^^^^1                   mvctH  at  Amboy,  (>5 

third.                               103                       ^^^| 

^^^^^^^^1                   rcoalta  bills  of  credit,  6&,  79 

fimrtU  and  itih              105                       ^^H 

^^^^^^^^1                   eii)|i1oj«  Frnuklm  tg   print   lliD 

sixlh,                                 no  122              ^^M 

^^^^^^^^H 

Batbftdoea,  Foyer's  faistory  of>  56                    ^^^H 

^^^^^^^^B                   DBinhlL«hee  a  loan  office,  6Z,  tiS, 

issues  paper  money,  lo                             ^^^| 

^^^^^^^H 

issue  of  "           "  disallowed  15              ^^^H 

^^^^^^^^H                  Assents  to  bit  expedition  to  ibe 

Bard,  Peter,  Bis:a8  New  Jersey  notes,              ^^^| 

^^^^^^^^1                       West   Indies  nnd  issues  billi 

^H 

^^^^^^^^H                      of  credit  tliarefor,  GS 

Bivrton,  Tbos.,  SI                                            ^^H 

^^^^^^^^B                 ]nu«B  uotcB  for  w&r  purposes, 

fietteiet,  James,  signtPa.  Botes.  41, 42             ^^^| 

^^^^^H 

John.                                          48              ^^H 

^^^^^^^B                  ends  loan  oflice  system,  ti9 

Daniel,                                       40              ^^H 

^^^^^^^^H                              loan  olSce,  77 

Bbttertnn,  Benjamin,         ••      47, 48        •    ^^M 

^^^^^^^^H                   declurea    continental    mtntj   & 

Bettering    Houne    tn    Philadelphia,              ^^^H 

^^^^^^^^H 

issues  bills  of  credit,  28                           ^^H 

^^^^^^^^H                  rcdeema  bills  of  oreciit.  01  <  67j 

Biddlo,  Clement,  signs  Pa.  notCB,  4S              ^^^H 

^^^^^H                                           79,  m 

Bickley.  Samuel,      "     K.  J.    ••      60              ^^H 

^^^^^^^H            Aetieinbly  of  Virginia  onlted  on  for 

Bills  of  Credit  of  New  Jersey,  good             ^^^| 

^^^^^^^^1 

tffecto  of.  09                                            ^^H 

^^^^^^^^1                  deeircB  more  pAp«r  money,  lfi6 

issued  for  Canada  expedition,  d9,             ^^^M 

^^^^^^^^H                   ft4}<"ii'neil  by  the  gorcruor,  1^5 

^^M 

^^^^^^H                  called 

issued  for  West  India  expeditioD,              ^^^| 

^^^^^^^^H                    hviRi  trcABury  notes,    104,   10&, 

^^H 

^^^^^H                                          im,  2(10 

amomnt  to  £tjO.O0O,  6Q                             ^^H 

^^^^^^^^H            AB«ociation    of    Philnddphia     (ner- 

not  to  be  a  legal  lender.  SO                      ^^^| 

^^^^^^^H                   choiitB            bills  of  credit,  28 

to   be   redeemed   by    taxation,             ^^H 

^^^^^^^^H            AuMiations  form«d  lo  support   the 

^H 

^^^^^^^^H                       credit  of  the  bills         credit 

do     not    injare    British     oom>             ^^^| 

^^^^^^^1                     issued  by  PennsylTauia,  34 

merce,                                              ^^^| 

^ 
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1 

^^^^H          SiUi  of  Credit  of  N(!W  Jersey,  people 

Bills  of  Credit,  notice  of  withdrawal 

^H 

^^^^^H                     desire  to  iLUgmeni,  t'lD 

of,  to  be  iidvertised,  1'7 

^^^H 

^^^^^H                 Engliitli    gov(>rnin4<iit    refuae   to 

printed  aud  engraved  by  Frank- 

^^^1 

^^^^^H 

lin,  r.s 

^^^^H 

^^^^^H                 cease  to  be  issued^  75 

of   PennsylvaniA  issued,    19,  15, 

^^^H 

^^^^^H                 depreciate, 

17,    \H.  liO,  24,  25,  is,  &,  31, 

^^^H 

^^^^^1                 penalty  fot-r^fuein^,  fiS,  76 

3H,  34 

^^^H 

^^^^^1                                     CDLinterfeiting,  iH 

issuod  between  1760  and  1769, 

^^^H 

^^^^^H                  amount     of,     lasiied  for     "  Tbe 

25 

^^^H 

^^^^^H                     King's 

to  erect  a  jail  in.  Philadel- 

^^1 

^^^^^1                amoiuit  of  unredeemed  ialTdfi, 

pliift,  29 

^^^m 

for  the  defunoB  of  the  Col* 

^^^H 

^^^^^B                itsued   LhrongU  loan  office,  &$, 

ony,  28,  30 

^^^H 

^^^H 

t«  provide  for  the  army,  32. 

^^^H 

^^^^^^                 qnierlj  absorbed,  76 

m 

^^^H 

^^^^^^L^            iSBUL-d  ju  rcbclliun,  77,  78 

on  loan,  13 

^^^H 

^^^^^^^^1           recall  of,    aaggtbiad    hy     Got. 

during  the  Brittsli  Goreromeint 

^^^H 

^^^^^^^^^^                        LiviDgStOD, 

to  be  recalled,  SI 

^^^H 

^^^^^V                     recnlltid  in  Mixy,  1779,  80 

known  as  (he  resolved  money, 

^^^H 

^^^^^H                  issued  by  tlio   coloQies,  3G 

31 

^^^H 

^^^^^F                   restrained  bj    PnrltAment  from 

tiie  doilar  money,  38 

^^^H 

^^^^R                      being  a  legal  tender,  2o,  20 

deTicBB  on  the,  oO,  51 

^^^H 

^^^^K                   eTit  results  of.  11,  15,  69 

bear  the  arms  of  PcnnsylTAaift, 

^^^H 

^^^^^1                  counterftiitc^d,  l<i,  07 

31,  51 

^^^H 

^^^^^H                 ieeLted  by  congress   declared  a 

"      '•      "      "    Penn    family. 

^^^H 

^^^^H                     Itgal  lender,  31,  78,  114 

50,51 

^^^H 

^^^^^H                 penalties  Tnr  refusal  of  congress 

"      "      "      "   at  Britain,  61 

^^^H 

^^^^^H                    issues 

ourrent  money,  65 

^^^H 

^^^^^V                  of ^  tig,hb  or  in  g  prOTi  n  cea  pay  for 

in  circulation  amount  to  £386- 

^^^M 

^^^^^H                     Jersey  proilijce,  G5 

000,  25 

^^^H 

^^^^^H                 not  a   tender    in  New   Jeriey, 

in  eirculation  sjuoiint  to  £80,^ 

^^^H 

^^^H 

000,  IS 

^^^H 

^^^^^B                 needed  in  Kew  Jersey,  tiu 

signers  of,  appointed,  1 4,  3D,  40, 

^^^1 

^^^^^H                  of  New  Jersey,  bear  the  British 

41,  42,43.  44,  45,  40,  47,  48, 

^^^H 

^^^^H 

40,  50 

^^^H 

^^^^^H                   form 

refiiae   to   act,  29 

^^^H 

^^^^H                 receiyed  for  tnxee,  M 

destroyed,  25 

^^^H 

^^^^^m                 to    be    redeemed,  defaced    ajtd 

issued  by  the  oontHbutorit  fof 

^^^H 

^^^^^H                       preserved,  61),  67 

the  relief  of  poor  of  Ptiiladel- 

^^^H 

^^^^^H                  specimen  of  eftrly  iaaue  of,  66 

phift,  28 

^^^^1 

^^^^^H 

redeemed,  28,  30,  34,  35,  V>7 

^^^^^H 

^^^^^H                  counterfGlled  t)(>,  07,  ST 

issue  of,  opposed,  13,  34 

^^^^^^1 

^^^^^V                  aouQterfeits  of,   exported  from 

ftQt   for  emitting,  vetoed  by  the 

^^^^^^1 

^^^V                           Ireland,  67,  16 

ting,  25 

^^^^1 

^^^B                    recalled  in  1727,  67 

made  a  legal  tender,  13 

'^^^1 

^^^^K                 issued  59,   C7,    7f),  77,  61,  &3, 

bo  more  to  be  issued,  15 

^1 

^^^H                        84,  m,  00,  91,  m,  m  94,  95, 

flvictuatioB  of  the  value  of,  36 

^^M 

^^^B 

form  of.  of  1723,  14 

^^^H 

^^^^H                  redeemed,  67,  89 

supposed  to  represent  Independ- 
ence Hall,  30 

J 

INDEX.                        ^^^^^^^^^^^H 

Bills  of  Credit  of  Peansjlvania  coun- 

Braddock irrives  in  America,  193                 ^^^H 

ter  rei  led,  16,  t>7 

Brnddook's  expedition,  defeat  of,  24            ^^^H 

rcceiveU  ftt  the  tresaury,  34 

Brearly,    David,    signs    New  Jersey            ^^^| 

iesuc<l    in     rebellion    bi?ar    the 

notes,  95,  m                                          ^^H 

kitj^'H  uaiuc,  311 

Bridget,  Ilubci  t,  «igns  Pa.  notes,  GO            ^^^H 

irrcdccntable  ftft«r    lat   Msr^b, 

tSrown,  Juhn,             "^      '*         **     48            ^^^| 

mn,  17 

Bryan,  George,                          •'    41,            ^^H 

"            "       1  Bt  Tuesday 

^^H 

in  JfcniiOTy.  ISW,  35 

Braxton,  Oeorge,      •*    Ta.       "  207,             ^^H 

m                     '^ 

do  not  receive  cotifidcnee,  84 

^^M 

deprcoime,  34,  3tS 

Britain,  Great,  arms  of,  on  Pa.  Dot«»,             ^^H 

deprecintioti  of,  fixed  'b;  law,  36 

^H 

'*    scale  of,  36 

N.J.  »ce         ^^M 

refused  bj  tlie  people,  34 

Bucks  County,  Inhabitants  of,  peti-            ^^^| 

bolder?  of,  refuse  to  preaent,  86 

tiott  for  paper  curency,  12             ^^^H 

Haocistions formed  to  upliold  tbe 

Budden,  James,  signs  Pa.  notes,  40            ^^^| 

credit  of,  34 

Budd,  Levi,                               •<     48,             ^^H 

printed  in  two  colors,  31 

^^H 

*  of  Uliode  Island,  first  emtssiob 

Bully,  Robert,                           •<     42             ^^H 

^^^^^^E, 

of.  IfH 

Burgis  .Snmiid,                            >•    40^              ^^^| 

recciTitble  for  eolotiift!  dues,  101 

^^1 

diHrinciion  beiweea  the,  lOl 

Bullock,  Josepb,                        ••      40             ^^H 

depreciate,  \0'd 

Burneti,  Vtm.          "    N.  J.     v      90,            ^^M 

revised  in  Mnssscbuaettj,  103 

^^H 

opposition  to  iisueof,  104 

Buoya  pliiced  in  the  Delaware  Bay,            ^^^H 

memoriats  sgaiDat  the  iwtue  of. 

^H 

lii4 

Burlington,  N.  J.  Assembly  meet  al,            ^^^H 

march  ants  of  Newport,  pelllion 

^^M 

granted,  104 

Burnett,  Got.  WUlimn,  f)3                              ^^H 

new  and  old  tcoor,  lOfi 

CadwaladLT,  Lambert,  signs  Pa.  notes,             ^^H 

amount  of,  current  in  1748,  108 

^^M 

m  new  bank  of,  issued,  107,   110 

Caldwell,  Samuel,                                             ^^H 

igaued,  119.  1:30,  12],  122,  128, 

50                                                    ^^M 

124,  12fi,  126,     127,    138,    185, 

Camp,  Qaleb,                 •'  N.  J.    '*                 ^^H 

UO 

^^M 

destroyed,  129,  ISO,  131, 186, 187 

Cannon,  J  nines,             *'    Pa.     *•                 ^^H 

of  Virginia.  Tide  Virginia 

^^M 

^^^^^H 

issued,  by  Veroiotit,  2 IS 

Carmiek,  Stephen,                                           ^^^| 

see     Tre»suTy     Notes,      Paper 

^^M 

Money,  kc. 

Carpenter.  Samuel,  tnislee  Pa.  loan            ^^^| 

Blair,  Jolin,  Jr.  signs  Virginia  notes, 

ofGce,                                                      ^^^H 

208 

Thos..  signs  Pa.  notes,  41,  42            ^^H 

filair,  Wm.  L.,  signs  Pa.,  notes  48,  40 

Cather,  Robert,    '•       ••      4S,  40                     ^^H 

Bochm,  Philip,  signs  Pa.  aotefi,  4B,  49 

Canadn,  inTasion  of,  in  ITOO,  69                     ^^^| 

Bourne,  Thomas,  -i     -*       >i  41 

failure  of  expedition  against,  in              ^^^H 

Bonlen,  Joseph,    "  N.  J.  "  95 

1711,00                                                     ^^H 

^^^^^^^^H>..    « 

Boaquet,  Col.,  thanks  Dr.  Frtnklin, 

btUa  of  rredil  isatied  for  expedl-             ^^^| 

24 

tion  against,  59,  60                                ^^H 

Bounties  established  in  Rhode  Island, 

Cerli Scales  uf  state  loan  issued  by             ^^^H 

106                                         1 

^^M 

^ — n 

■ 

1 

^^^B                                                        mDB3E.                                            219 

1 

^              Certifiofttea  i>f  deprBoiafion  of  pay 

Comtnittee  af  F&.  thasemlily  report  on 

^^H 

^^H                                 JASuetl  it}  tliQ  Fa.  line.  Si 

the  state  of  the  currency. 

^^^H 

^H                                     '•      ^'     Jersey     <'     82 

18 

^^^H 

^^M               Ciiflloner,  John,  $1^3  Fa.  notes,  50 

Confidence   unt    reposed  in    (tills    of 

^^^1 

^^H                Chaupliiiii,  liiike,  d9 

credit,  34,  SO,  82,  84 

^^^H 

^^H                Chambers,  Al]ni.,  signs  New  Jersej 

Congress  rcijueftts  ibe  statea  to  Jiiake 

^^^H 

^^^H                                   nnleit,  &>J 

tlie  uDniiiiental  monej  a  legikl 

^^^H 

^^H                Cha-pman,  Alim.,  signs  Pa.  notes,  SS, 

Lcnor,  31,  78 

^^^H 

^H 

resolves  on  a  atw  issue  of  notes. 

^^^H 

^^H               Cliarlea,  Robert,  :igcnl  tn  London  for 

32,  81 

^^^H 

^M 

roijuests  the  stutes  to  recall  the 

«  ^^^^B 

^^H               Cliester  Countj,',  inhiibiraiitH  nf,  ppti- 

notes  ieaued  by  them  befors 

^^^H 

^^H                               tSan   n^Hia»(    u,   paper  cut- 

r.)  April.  1776,  ^1.  «0 

^^^H 

^^H                                reiicf,  ]'Z 

rocoijinM!nds  the  passage  of  liaii' 

^^^^^ 

^^H                Cbcviilier.  Peter,  signs  Pa.  notes,  41, 

i«tion  acts,  SO 

^^^^H 

^H                                     43 

' '      a  revision  of  the  tender 

^^^^H 

^^B               Child,  .liimes,  elga  Pu.  nt^tes,  41,  42, 

Iftws,  81 

^^^^^^1 

^H 

ContLncntal  moae?,   a  legal  tender 

^^^^^H 

^^B                Cirjulatiag  inetliuni  pkntifol  in  P&. 

iu  Pa.  31 

^^^^^^1 

^H 

in  X.  J.  78.  80 

^^^^^^1 

^^P                Ciavk.  Abm.,  siiraa  New  Jorsev  ntiUs, 

in  fibode  Island,  1 14 

^^^^H 

^B 

is  Virginiu.  pi-nalty  for 

^^^1 

^^K                 CUrkaon,  Mattb«tr,  sigaa  Fa,  notos, 

couulerfeiriug,  S2,  79 

^^^H 

^H                                              47 

penalty  for  refusing,  32, 

^^^1 

^^M               Clifton,  Wm.,  signs  P&.  not&s,  47 

78,  m 

^^^H 

^^1                Clintqn,  CioT-,  -trrUvs  to  Got.,  Morris, 

rated  at  40  for  1,  33,  82 

^^^H 

^1 

to  be   Durrent  only  at  market 

^^^H 

^^H               CoateB,  Lindsay,  signs  Pa.  notea,  46 

value,  82 

^^^H 

^^H                        Samuel,  aigna  I'a.  cotes,  46,  46 

loses  all  value  aa  a  currency,  S4 

^^^H 

^^H                €oin,  prel'ereDce  for,  puaielxed,  196 

speculation  carried  on  in,  B4 

^^^H 

^^^1                          a.1>undant  in  VirginitL,  I'^fS 

Htaicmcnt  of  jaauea  of,  154 

^^^^ 

^^m                Collins,  Jii.m«a,  signa  Pa.  notea,  50 

depreoiatiiitt  of,  156 

^^^H 

^H                         l^tephen,         "       "       •'     44,  45 

ConTeatioD  of  New  Jersey  delegates, 

^^^H 

^^H                      John,  Go viii'tior  of  Bbdde  Island, 

77 

^^^^M 

^H                           117,  125 

called  by  Virginia,  200 

^^^H 

^^K              Colonies!.   pHFli&meat  ooQsiders  th« 

Contributors  to  the  relief  of  the  poor 

^^^H 

^^^^H                     currenG,v  of  (.ho,  20,  25,  70 

of  I'liiladelphift,  issue  bills  at 

^^^^^ 

^^^^^H               Knstern  nml  Soutiiern,  ii^Bue  bills 

credit,  28 

^^^^M 

^^^^H 

Couyngham,    Redmond,    signs    P&. 

^^^^H 

^^^^^H                issue  bilb  on  loan,  30 

notes,  40 

^^^^^^^H 

^^^^^H                                   for  vftir  purpoees,  S6 

Cookg,  Benjamin,  Joseph  and  James, 

^^^^^H 

^^^^1                                  '•   the  support  of  the 

counterfeit  Va.   notes,   198 

^^^H 

^^^^^F                   gQTerninenl,  •)G 

Goombe,  Thos.,  sign  Pa.  cotes,  46 

^^^H 

^                        notes  of  other,  current  in  Vir- 

Cooper,  Jacob,       "      •«         <•          41 

^^^H 

^^H                           ginia,  iOO 

Cox,  Isaac,  signs  Pa.  notes  44,  45 

^^^H 

^^H                Commerce,  QritiHii,  injured  by  bills 

Cox,  Wm.         "     N.  J.    "                90 

^^^H 

^^1                                of  credit,  GO 

Counterfeilfl  adreTtiaed  in  Brodford'i 

^^^H 

^^H               ConmonwenUh  of  Ponnsylvania  ap- 

Gazette,  16 

^^^M 

^^H                             pe»rs  on  bills  of  credit  for 

proclamuiion  of  Qot..   Pena,  in 

^^^H 

^^^^^                      tbo  Grat,  titne,  ai 

relation  to,  28 

J 

^^^K                                                                              ^^^^^^^^^1 

^^^^^1                     Counlerreils  of  Pa.  notes,  16 

Debt  of  New  Jersey,  76                                    ^^^| 

^^^^^H                            "  N.  Jersey,  19,  IJ7.  S7 

Delftware  Bay,  Bills  of  Credit  issutd              ^^^| 

^^^^^H                              exported  from  IruloDd,  67 

to  plai'c  Buay(<  in,  29                              ^^^H 

^^^^^1                             iobfl  gURrded  (icainsi,  16 

Denomination  of  Fennaylv&niA  notes,             ^^^H 

^^^H                            in  Rfa<Kl«  Island.  102 

^^M 

^^^^H                            of  Vlrglnm  notes,  1!)7>  1^)8 

New  Jersey  not^s,  03                                ^^^H 

^^^^H                            Fide  Bills  ofcrcdit.  Curreaej,  &o. 

Currency,   (Tommiitee  report  to  tlis             ^^H 

^^^^^H                       Coui3.(.(!rf(jit«ra  to  be  piiciubed,  Iti,  64 

Pa.  Assembly,  upon,  8                             ^^^H 

^^^^^H                            rcBcueit  from  jail,  114 

drained  otF  by  GreHt  Britain,  12             ^^^| 

^^^^H                    CraTiALoD,   Wrn.,  aoTerDor  of  Eliocl« 

Amvirica  without  a,  Gl                               ^^^H 

^^^H 

L^cls  of  Trade,   &o.,    inqalred             ^^^| 

^^^^H                   Or«41t.     Vidr  mis  of  er«dit 

into   the  state  of,   in   Americ*,              ^^^| 

^^^^H                           Bbus«  of  th«  public,  67 

^^M 

^^^^^H                           of  ibc  Nev  Jersey  notes  better 

suffiobnt  In  ?».,  in  17S1,  IS                     ^^H 

^^^^^H                              tbJin   ihtti  of    the  New  York, 

of  the  colaniea  reduced  to  three             ^^^H 

^^^H 

Tsrielies,  30                                           ^^^H 

^^^^H                            of  the  New  York   nalta  better 

Pa.  presents  a  specimen  of  the             ^^^| 

^^^^^H                              iliAu    tUiLl    of  the  Ngw  £iiK- 

^^^H 

^^^^^H                                  Und  notes, 

Franklin  writes  u pamphlet  upon             ^^^H 

^^^^H                           of  the  eivrly  ?a,  not^ie,  fiO 

the  nature  of  a,  17                             ^^^H 

^^^^^B                               of    the    oontmenlal     money 

of  (he   coioniea  oonaidered    hj             ^^^H 

^^H 

Parliament,  ii5                                     ^^^H 

^^^^^H                           of  tbe  Tirgioift  notes  199 

of  paper  money,  iiffords  relief,  0&             ^^^| 

^^^^^H                     Criapin,   Wm.,   signs  Pa.   notei,   48, 

of  money  needed  in  New  .lersejTi             ^^^H 

^^^H 

^^H 

^^^^^H                    Crooby.  Thos,,  Higas  Pa.  notes.  40 

of  money  not  sufficient  in  New             ^^^| 

^^^^^H                     Ctowa  Point,  expedition  against,  148 

Jersey.  (>1^,  (i'^*                                    ^^H 

^^^H                                          tialeA,  126,  123,  l-HK  143, 

of  paper,  petiiions  fur  a,  oonsid''             ^^^H 

^^^H                                                     148 

ered  by  the  N.  J.  A^emblr,             ^^^| 

^^^^^K                    Cunniogbftni,  D.  U„  aigns  Ffc,  notes, 

^^H 

^^^^^^                         49 

of  paper  money  issued  by  New             ^^^| 

^^^^^^^^                     ProTOBt  Marshfti  at  Philadelphm, 

Jersey,  see  "Bills  of  Credit,"             ^^^| 

^^^^^K 

ttrin  of,  in  New  Jersey,  til,  08                ^^^H 

^^^^^^^^H             Dallas,  Laws  of  FennRylTaaia,  55 

permanent,  needed  in  N.  J.,  tiO               ^^^| 

^^^^^^^^1            DftTiB,  Caleb,  signs  Fa.  nates,  4S 

increase  of,  needed  in  Virginia,             ^^^| 

^^^^^^H            Daris,  Tbomas,  •'    "                41.42 

2041                                                        ^^H 

^^^^^^^^H             DaTidson,  James,  signs  Pa.  notes,  48 

early,  of  Virginia,  1 DS                                 ^^^H 

^^^^^^H 

Vide,  "BjUb  of  Credit,"  ('Coin,"             ^^^| 

^^^^^^^^H              Death    penally    for    counlcrfetling. 

"Dollar,  '  ('Money,"  >•  Paper             ^^H 

^^^^^^B                                      194 

Money,"  *'  Promissory  Notes  "             ^^H 

^^^^^^^^H            Dun,    Joseph,  signs   PennsjlTanla 

and '*  Specie."                                        ^^^H 

^^^^^^^^1 

Depreciation,  Scale  of,   adopted  in             ^^^| 

^^^^^^^H            DeUay,  Sharp,  signs  PenasylTania. 

^^H 

^^^^^^^H 

Soalc  of,  adopted  in  N.  J.,  B2                  ^^^| 

^^^^^^^^1            D«eow,  ISAM,  signs  New  Jersey  notes, 

"      • Va.,                          ^^H 

^^^^^B                               90 

"     "                 "   B.  I.,   113,             ^^H 

^^^^^^^^1            Deaie,  Jonatb&n,   signs  New  Jersey 

156                                            ^H 

^^^^^^^^1 

published  on  the  Oatettee,  S3                 ^^^H 

^^^^^^^^            Dehwl,   Jacob,    signs    New  Jersey 

takes  place  in  PennsylTania,  84             ^^^| 

^^^^H 

"in  New  Jersey,  TA               ^^H 

^^^1 

3 

^^^^^^^^^^           -  -* 

^^^^                                                                                                                     ^^1 

^^H                Deprecution  lakes  p1ftc«  in  Virginia, 

England,    laws   gent  to,  receive  Up-                           ^^^H 

^^H                                                  in  ifliodc'  isUad, 

proval,  29,  68                                                          ^^^| 

^^^^^_                  filed  by  Uiw  in  Peim^'ylTania,  3ij 

export ntinn  of  6p«cie  from,  pro-                            ^^^H 

^^^^^H                in  be  gunrded  a^tiinst,  18 

bibued,  09                                                           ^^H 

^^^^^m                of  contiaeuuil  iiot«B,  7!) 

engnge?  in    war  mtli   France,                           ^^^H 
o7.  1IX»                                                                  ^^H 

^^V                       nf  N,  E.  ciJircni^y.  1-j3 

^^f                Dickinson,  riiilemivti,  sigus  X.  Jeraey 

Engrossing  n-nd  forestalling,  penal^                         ^^^M 

^V                           niit?9,  Tr/).  W^ 

on,  80                                                           ^^^H 

^H                  Dicksiag,  li.,  slsn»  Virginia  botes, 

exchange  ttftuctcd  by  Bills  of  Crodil,                          ^^^H 

^H 

IH.  27,  ;i<:,  62,  00,  72,  73,  7Q                             ^^H 

^H                 Dixon,  Jobn,  309 

Expedition  to  Canada,  6^^,  6Q                                              ^^^^H 

^^B                 Dog  I)(?UtirB,  80 

to  tbe  West  Indies,  68                                            ^^^| 

^^H                 Dullnr,  Uog  and  Lion,  86 

Bradiiock's.  24,  VM                                             ^^M 

^^^^^                  rated  ctt  43.  M,  3Q 

&gaina(  tlie  SpaniArda,  106                                  ^^^^t 

^^^^L                    '>      '<                 13,  SS 

ajj^ainst  Annapolitt,  101                                       ^^^^^H 

^^^^H                     " 

Exportation  of  spscie,  impractioabU                    ^^^^^H 

^^^H              '•    •■  7i.  M.,  'ifj,  34,  as 

to  prevenl,  13                                                      ^^^^H 

^^^^^B                Franklin    mention  a    change   of 

necegsnry  incident  on  &  eolonial                          ^^^| 

^^^^1                    taUic 

existence,  01,  62,  G3                                           ^^H 

^^^^^H                appraised  b;  mercbants  of  FkiU 

Evans,    Abel,     signs    FennsyWania                          ^^^H 

^^^^H                   Adclphia  nt  7s.  Gd.,  26 

noteiF,  47,  ib                                                          ^^^H 

^^^^H               rateil  ai  HGs.  in  RboJe  Iiland, 

^^M 

^^^V             ni 

Jonatluan,  -tl)                                                              ^^^H 

^^P                       ratedat  £4.  Ill 

Willinm,                                                                  ^^H 

^^^L^^          Dollar    M<nuey  iuaueit  by   Pa.,  33 

Fairlamb,    Nicbolaa,    eigna   Pennsa.                          ^^^^H 

^^^^^L               redeem  eit  by  I'a,,  -ib 

^^^^^H 

^^^^^M               Isaued  by  New  Je-r^tey,  81 

Finance,  new  system  of,   in  Pcnnyl-                    ^^^^^H 

^^^^                             ••  HLude  Istnnd,  126 

^^^^H 

^^^B                                            1.   YJrgsQLJU 

Fislibourne,  Wm.,  Trustee  Pa.  hit%n                         ^^^^M 

^^H                 Dong1fLS»,  qUQied,  5l>,  T  >,  7$ 

Oifioe,                                                                      ^^^1 

^^H                 Douglasa,  Guorge,  signa   Pa.  notes, 

Fisber,  Saninel,  signs  Fa.  notes,  46                          ^^^H 

^H                            4B 

TliowaB,                                  45                          ^^H 

^^l                Xhoraev,   Benodict,  aig^na  Pa.  notM, 

Willitita,                «       «      40,                          ^^H 

^H                    4(; 

44                                                            ^^H 

^^B                 Poughty^.   Jftuob,  signs  N.  J.  tioU», 

Wni.  Jr.,  signl  Pa.  notes,  16                              ^^H 

^H 

Hendrick,    -     M.  J.     "       95                          ^^H 

^^V                Dickenaon,   Philemon,    tigna  N.   J. 

Field,  John,           "Pa.     •<       46                         ^^M 

^H.                            nnteij,  95,  96 

Fleeson,    Plunkett,  signa  Fa,   notes,                            ^^^H 

^^H                 Duche,  Jiieob,  signs  Pa.  notes,  40 

^^H 

^H                  Duffield.  Edirin,  ''      "        <>       60 

Flood  destroyfi  Tobacco,  197                                        ^^H 

^^1                                Jobu,               '•                &0 

Flower,  Enoch,  eigna  Fa,  notes,  41                          ^^^M 

^^1                 DunliaiD,  Azaritih,"  N.  ,1.    '■      95 

Fox,  Edwardt                                    50                          ^^^1 

^^H                 Duqueane,  Fort,  expedsiton  agaiast, 

Jeaepb,                            <<  40,46                        ^^H 

^H 

Form  of  early  Penn.  Note,  14                                      ^^^H 

^^H                  Edwards,  Giekiel,  signs  Pa.  notes,  4t} 

-     "    N.  J.,      '<      66,  ei                               ^^M 

^^H                  Ellis,  Joseph,  sign?  N,  J.  note^.  96 

Franklin,   BenjomJn,    writes    on    A                         ^^^H 

^^1                  Emlen,  Oco.,  ai^ns  Fa.  notes,  41 

paper  currency,  !7                                                  ^^^^| 

^H                              Geo.  Jr., -15 

prints  BiUa  of  Credit,  18,  67,  68                         ^^H 

^^H                 £Dglat)t),  Laws  seat  to,  for  approv*,!, 

goes  into   partnership   irith  D.                           ^^^H 

^^^^                     lo,  25,  68 

Hall,  18                                                               ^^M 
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Franklin r  Benjamin,  diisolTre    pnrU 
oersliip  witli  D.  Hall,  18 
Col.  Bouqiiot  Ib&nks,  24 
Obnatructa  a  copper  plate  press, 

as 

tngrafea    doaigns  for    Bills  of 

Credit,  68 
notoK  printed  hy,  tttve,  G% 
'a  lawa  uf  I'ccinaylTiiliia,  65 
'» SUlo  of  "  &a 

'e  autofatogrApfjj,  67 
tnentinnH  tbe  ctinnging  Tftlue  of 

calD,  36 
kgent  for  PenogyWania  at  Lon* 

doa,  25 
QUgagW'    to    have    the    Act    of 
Assemblj  of  PonnajlTanla,   of 
1769,  tnodifiea,  '26 
argues  againuL  th«  Act  of  Pur- 
liament,   proliibiting  Bills   of 
Credit  from  being  a  legal  ten- 
der, 26 
Franklin,  GoveTnor\Tni,,of  N,  J.,  77 
France  in  |io»sesai(kti  of  Canada,  100 
Franoia,  Tench,  (tigns  Fa.  notes,  49 
Fpenoh  tbronien  PtiilacWpbla,  28 
Furuiau,  Moore,  aigaBN,  J.  iJ0tO!!,ll5 
Fund,  creation  of  a,  in  N.  J,,  (i'V  • 
G&iettue,   notice    of    withdrnwal  of 
Jersey  notes,  to  be  giTea  In 
the,  67 
Galloway,  Joseph,  signs  Fa.  notes, 

41 
Qardner,  Joseph,  eigna  Pa.  notes,  48 
G«<orgo,  King  oMireat  Britain,  name  | 
of,  retained  on  Uillsi  of  Credit 
issued  in  Kebdliots,  3(1,  78        ^ 
Gibson,  John,  sigua  I'n.  not^s,  4S       | 
Qlcntworili,  John,  signs  Pa.  notes,  uO  i 
Oold  and  Silver,   Table  of  the  valuea  , 
uf,  in  Pennsylvania,  li)  ' 

scarce  in  Now  Jorsey,  69 
Goodwin,  Geo.,  gigns  Pa,  notei,  50 
Godson,  Job,         "       "        "38 
Gordon,    TliowSB,    signs   Pa.   notes, 

pat.,  Got.  of  Pa.,  aaeenLs  to  the, 
Issue  of  Bilta  of  Credit,  17 
Qoverament  refuses  to  sanation  New 
Jersey  Loan  Act,  60  [ 


Qovernmeut  refusce  to  sanction  Blllt 
of  Credit  issued  by  the  coloniea 

for  the  support  of  the,  W 
GoTcrngr,  L.  Morris  appointed,  uf  N, 

Joraey,  158 
Salary  of,  in  New  Jersey,  CD 
Letter  of,  of  New  Jersey,  relative 

Bills  of  Credit,  <J9 
of  Rhode  Island.   1114,110,    117, 

liy,  liJl,  122,  128.  12a,   124, 

126 
Grant,  Wm.,  eigne  Pa.  DOtea,  41 
Gray,  Wm.,      "      <•        "60 
Great  Britain  drains  off  the  i paoie  of 

the  eolotued,  12,  *^1 
Arms  of,   to  be  iutpreased  on 

Dotea,  61,  66 
Greenlenfe,   Isaac,  aigaa  Pa.  notea, 

4t),  i'i 
Grievances,  Committee  on,  report  to 

the   Pa.   Aasetnbly,    petitions 

relating  to  a  phper  ourreney, 

12 
Griffiths.  Thos.,  signs  Pa.  notes,  38 

Wm.,  "       "       "       n 

Uall,  David,  enters  into  parltior«b)p 

with  Franklin,  18 
Hall  of  Independence,  30 
Hall,  John,  signs  Pa.  ootea,  &9 
Harmon,  Jacob, "  "  "  4S 
Hartley,  Jaaaea,  "  "  "  4fl 
Hart,  John,  *<  N.  J.  '*  06 
Hnrtshortiti,  Hugh,  signs  N.  J.  notes, 

92,  94 
HaaitDn,  Jos.,  aigns  Pa.  uotes,  SU 
Harrison,  Henry, '*  '*  *'  48 
Hazard,  Samuel,  "  "  "  W 
Harrey,  Joseph,  '*  "  "  Kll 
Hamilton,  Gov.  of  Pa.,     tuslructioai 

to.  fil 
Henlopen,   Cape,    Light   Itouae  at,, 

Uilla  of  Credit  issued  for  a,  29 
Heaiting,  Chaa.,  aigna  Virginia  notea, 

210 
Hepburn,  Stnoy,  signs  Pa.  Dotet,  GO 
Hewes,  Jonah,       "■        "         ••     47 
Hewlings,  Abm.,    "      N.  J,      "      &l 
Hill,  Brigadier.  CO 
Hillbom,    John,    signs    Pa.    notea, 

41,  42 
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Bodgs,  Andrew,  signs  Pn.  notes,  46 
Holdert  of  Pii,  tiotea  refuse  lo  pre- 

aeot iLem,  3U 
IlbllinsbenU,  .Iom.,  signs  Kew  Jtmty 

notes.  91,  32,  '^4 
Hooper,  Robt.  L.,  sigus  Nev  Jeraej 

note«,  rt6 
fiopkiDi,  Wta.,  sigtiBTii.  tiote^,  41,  42 
Hopkinaan,  FrnnciB,  sigaa  Va.  notes, 

-14 
Hoiuer,  Rilwani,  signs  P»,  nDtes,  3S 
H«8piial,     I'cnnBjrlYnnU.      reaetves 

Btgnere'  wages  hs  u  dobhtion, 

20 
Rowc,    Btttnuel,    sigas    New  Jeraey 

notes,  (15 
How«ll,   Josbiiti,   Bigoi  P».   notta, 
41,  -14 

Jncob,  sigQs  Pa.  noles,   49 

Samuel,     "       "         "        41 

Samupl,  Jr.,  signs  Pn,   no(e*, 

46 

Issac,  aigns  Pit,  notes,  4T,  48 
HuWey,  Adimi,  "  '<  *•  io,  40 
Hiidc,  llobert,    •*   N.  J.     ••      m\ 

James,    •■       "        "      {1,1 
Hudson,   Sumitd,   eigna   I'a.    notes, 

:17,  45 
Hughes,  Jobn,  «igD»  Pn.  iioies,  41,  4^2 
Humphroy!},  Cbas..  ligns  Pjl.  notes, 

42.  40, 
RumpbTeyfl.  James,  ?igD»  Pd.  notM, 

41,  HI 
Humphreys,  Hialmrd,  signa  Pa.notefl, 

47 
Humpbreyo,    Wliit«bcad,    sigue   Fit. 

notes,  48 
Bunt,  Abrabam,  signs   ^'ew  Jersej 

notes,  % 
Butebinaon,  Gov.  of  i^Ingaacbusetta, 

106 
Imlky, John,  «igDs  New  Jersejnotei, 

Indi&ns  tbreatoD  PennsjlTnuia,  22 
boiint;   offered   by   Virginia  for 
scalps  of,  lUO 
Independence  Hnll,  3(i 
Jadiiss,  Wost,  expedition  to  tbe>,  GB 
Indians  nuiong  Virginia,  104 

scalps  of,  iiouatiua  offered  for,  196 
29 


labftbitattta  at  New  Jersey  pay  taxes 

in  plntc,  &Cr,  n3 
sued,  f>6 

miserable    ibr  w*nt    of  a   cur- 
rency, (i5 
lutereBi  io  be  paid  annually  to  the 

Loan  office,  Kl,  G3 
Ireland,  counterfeit   Bills    exported 
(  froui,  10;  fiT 

Irwin,  Tbos.,  signs  Pa.  notes,  40 
Island  Money  iasued  bv  reniiaylTft- 

•    nia,  a2 
Issue,  vide  "Bills  of  CroiUt." 
Jacobs,  iJi'n.p  signs  Pa.  notes,  48 
Jumes.  Abel,       '*     *'         "      40,  44 
Jail  in  Pbil»delpln«,  notes  issuer!  for, 

'2',f 
Robt.  Morrii  uunfined  in,  iiO 
of    King.1     Co,,    Ebode   Island, 

bruke  «]ien,  1 1 4 
Jenekes,  frov,  of  KlioJe  Island,  104 
Jervia,  CJias.,  signs  !'a.  nol(>a,  45,  47 

John,     ■'      "        *'      85f 
Jersey  Treasuries,  02 
Je?reLry,  (axes  paid  in,  fi*2,  05 
Jobnson.lMiilip,  signs  Virginia  notes, 

•207,  2(18.  iTttrt 
Jobnston,  francis,  signs  Pa.  notes, 

47 
Johnston,  Andrew,  signs  K.  J<  notes, 

95 
Johnston,  Jubn,  signs  K.  J.  notes,  89 
Jones,  Chaa.,  signs  Pa.  notes,  40, 41, 

42,  43 
Jones,  Isaac,  signs  Pa.  notes,  40,  •!& 

Nalhftn,  "       •'       "       48,  49 

Owen,     "       "      "       40,  46 

Robt.     Strettell,     signs    Fa. 
notes,  45 
Katnmerer,  Heary,  signs  Pa.  noiea, 

fiO 
Kearney,  Edmund,  signs  Fa.  notes,  40 


Miebael,  "  N,  J, 

Kopple,  Henry  J,,  "  Pa.  " 

Keen,  Reynold,  "       "  " 

Kenly,  Wm.,  signs  Fa.  notea,  47 

Korr,  Joseph,    "  "       "  dO 

Kcnley,  Waa.,    *'  "       "  40 

King,  Joseph,  **  •*      **  40 
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^^^^^^^H            iElsg,  Urnrf,  tlgnc  Tirpsia  Dotca, 

Lg«a«Su  ««*bli«h«d  ia  Kew  Jcf<-            ^^^| 

^^^^^V                       2i»8 

•ey.  ed.  6S.  70                                         ^H 

^^^^^^^H^            Ei&iiej,  PUltp.  f!g«t  Fft.  bOtH,  47 

eads  ia  New  Jersey,  (i9                             ^^^B 

^^^^^^K             tUrkbridc.  Joa«pl>»  '•       '*       "    38 

approrred  of  by  Gor.  powttalU  ^             ^^^B 

^^^^^H 

<•      AdamSmilli,  7&             ^^H 

^^^^^^^M            Knov1«^.  JoliiL,       "     Pk.     "    47 

needed  in  Mew  Jers^ry,  T4i                        ^^H 

^^^^^^H            Kiiox,                       •'      "      "  48,49 

saeecsafal  i&  Pa..  IS,  76                            ^^^H 

^^^^^^H                                      "     " 

Lagan.  Wm.,  signa  Pa.  notes,  40                      ^^H 

^^^^^^H            KiLht.  Fre<l.,            < 45 

LoUer,  Robt..    •'                 ••     4it                      ^^H 

^^^^^^^^H             Lsngfaome,  Jededifth,  14 

Lords  of  Trade,  ke^  letter  froni  tb«.               ^^^B 

^^^^^^^^M              Lstitner,  Gcq.,  signfl  P>.  ii«leii,  60 

^^H 

^^^^^^^H             Law   fixes   th€   deprecUtton   of-  the 

iBqoire  into  ih«  ennrency  of  the             ^^^B 

^^^^^^1                       Bills  qf  Credit  of   Pennsjrl- 

colonies.  20                                              ^^H 

LowDCA,  John,  signs  Pa.  ttotea,  4G                    ^^H 

^^^^^^^^H             liAwfbl  monej  billa   107 

Loitltausen,  Henry,  aigns  Pa-  notes,                ^^^| 

^^^^^^^1             Laws  HDt  to  Enelutd  for  approvtl. 

*»                                                                 *■ 

^^^^^H 

Lyne,  Jo«epb,  sign*  Tirginta  notM,                    H 

^^^^^^^^H             Law  fluitj  in  New  Jersey,  G2,  65 

3lKi                                                                   ■ 

^^^^^^^M             Leech,  Thos.,  eigUB  Pm.  notes,  31),  4G, 

Lynm.  John,  tiguB  Pa.  t>ot»,  41,  42                ^^H 

^^^H 

Mareb,  Joseph,  signa  Pa«  notes,  50                 ^^^H 

^^^^^^^^H            Lcgil  Tender,  prodoee  proposed  u 

Uuriott,     •''                         <'    40, 42             ^^H 

^^^^^^B- 

Marshall,  Ben.,                      "      4G                 ^^H 

^^^^^^H                     Bills  o^f  Credit  made  a,  IS,  50,  QS 

B^Mham,  Mrs.,  ^                                             ^^H 

^^^^^^^^B                   fofei^  Bills  &ot  a,  in 5.  Jerse;, 

Massufbusetts,  wampum  a  legAl  ten-             ^^^B 

^^^^^^H 

der  in,  ^                                                ^^^B 

^^^^^^^H                     Act  of  ParliameAl                 to,  25 

erects  »  mint,  U»                                        ^^^H 

^^^^^^^^H                      continental  money  a.  31,  78 

iuuos  pAper  motiGy,    100,    lOS,              ^^H 

^^^^^^^^H                                                      no  longer 

110. 12a.  121, 137,  im                   ^^H 

^^^^^H 

combination  m,  to  refuse  R.   I.              ^^^H 

^^^^^^1                    BJIU  of  Tirgioia  ffisde  a,  lU 

bills,  103                                                 ^^H 

^^^^^^H                     Tide  -Bills  of  Credit." 

biUs    of,  pass    und^r    different             ^^^H 

^^^^^^^^H             Legislature,  vide  "Aaneniblj." 

names,  107,                                               ^^^H 

^^^^^^^^H              Lcib,  Geo.,  signs  Pa.  notes,  Vi 

province  rntea  of.  108                                ^^^H 

^^^^^^M             Lewis, 

redeems  paper   money  in  174$,             ^^^B 

^^^^^^^^H                       Mordecal  tagaa  Pa.  notes,  4ti 

109                                                        ^H 

^^^^^^^^H             Lexington,   battle  of,   effect  on    ibe 

estimates  ilollar  at  Gs.,  1013                      ^^H 

^^^^^^^H 

exchnngo  with,  on  LondoQ,  ea-^              ^^^H 

^^^^^^^^H              Liglittioiifi«,  pier,  and  buoys,  29 

timated  at  11|  for  1,  110                       ^^H 

^^^^^^^^H*            Llmitiviion  of  prices,  8u 

Hutchinson.  Gov.  of^  106                          ^^H 

^^^^^^^B             Lion 

Shirley,  Uot.  of,  71                                     ^^^H 

^^^^^^^H            Littlepage,    J.    C,    signs    Yirginta 

McCrea,  James,  8ign»  Pa.  notes,  50                ^^^B 

^^^^^^H 

MeasD,  Jam«a,  signs  Pn  notes,  46,49             ^^^H 

^^^^^^^^^H              LiTiug<!loti,  Gov., 

John.                              4ri                  ^^H 

^^^^^^^B             Lloyd,  [(u|;b,  signs  Pa.  notea,  48 

Medium   of  trade,  needed    in    New             ^^^B 

^^^^^^H                             

Jersey,  66,  m                                        ^^M 

^^^^^^^^H             Loan,  Colooies  ituiuQ  notes  on,  36 

Medium  of  tinde,  needed  in  R.  I.,  101             ^^^B 

^^^^^^^^V                    oertiiieatcs  of,  iftsned,  :iG,  79 

Medley,   Peter,  counterfeits  V^irginis             ^^^H 

^^^^^^^B             Loan  Office,  establiaheJ  in  P«.,  13, 

rj8                                 ^^H 

^^^^^H                                                     34 

Memorials  against  Bills  of  Credit.             ^^H 

^^^^^^^B                      proTCB  iniprAotionble,  '29,  8& 

^^B 

a 

^^^H                                                                                    ^^M 

^^^^^1           Mentges,  Pranois,  eigu!!  Pn.  notes,  50 

MorriN,   Lewis,  appointed  Gorernor                      ^^^H 

^^^^^H           Merc-dilh,    CLcvh.,    signe    Fn.    nuteB, 

of  ticvf  Jerscj,  tj9                                              ^^^H 

^^^H 

anKry  of,  Gl)                                                            ^^H 

^^^^^B          Meredith,  SumueL   aifftiB  Pa.  notes, 

mcBsago  of,  71                                                         ^^^^| 

^^H                      i\i 

letter  of,  to  Lords  of  Trade,  72                          ^^H 

^^^^^H           Mervbnnts  petitioQ  for  a  paper  cur- 

bribe  offered  to,  72                                                    ^^^^| 

^^^^^m 

writes  to  Got.  Shirlej,  74                                    ^^^H 

^^^^H                  petit  t on  iiKaitiBt  paper  eurrenoy, 

Mortgages  taken  for  notes,   13,   63,                        ^^H 

^^^H 

ia»                                                          ^^M 

^^^^^H                   oirctilale  promissory  coleE!,  27 

Morion,  John,  signs  Pa.  notes,  i&                            ^^^H 

^^^^^H                   asaoc^iale  tn  preserve  tlte    credit 

Sketchlej, "                  "47                                ^^H 

^^^H                      or  the  ViLiB,  34 

Murdoch,   Samuel,  signs  Fa.  notep,                        ^^^M 

^^^^^H                  Bgroe  OB  if)  vnlite  of  Qoin,  25,  20, 

^^M 

^^^H 

Neave,  Samuel,  signs  Pu,,  notes,  40                      ^^^1 

^^^^^B           Mifflin,  Jolin,    iigna    Pa.  notes,   45 

Neil,  Kobt.,            «>      N.  J.    »        Oti                        ^^H 

^^^^^1                        JonaitiAK,                             49 

NerUl,  Samuel,      "        "      "       90,                       ^^| 

^^^^H                      Joseph,      "      <•                46 

91,92,  (4{),  1)4                                                    ^^M 

^^^^1                        Thomas, 

Newliii,  Nathaniel,  14                                                    ^^H 

^^^^H           MileB,  Samuel,   signs   Fenneflrania 

Hfsw  Englnndf  nnnament  from,  59                               ^^^^M 

^^^^^H 

New    Yurk,    separates     from     New                       ^^^H 

^^^^^H           Miller,    John,    sigos    PenQsjlraniA 

Jersey,  <iB                                                         ^^^H 

^^^^H 

furnishes  troops,  &0                                             ^^^H 

^^^^^1          MHchell,  JBm(3«,  signs  Pa.  notes,  3^ 
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PREFACE. 


The  present  volume  eontalus  au  account  of  the  Bills  of 
Credit  issued  by  Congress  uauallj  known  as.  Continental 
Money ;  a  name  given  to  the  notes  in  the  earliest  stages 
of  their  existence  as  denoting  their  origin  from  the  Con- 
federated eflbi'tfl  of  America,  as  being  common  to  all  the 
thirteen  colonies,  and  as  a  mark  distinguishing  them  from 
their  separate  and  individual  issues.  The  apparent  non- 
redemption  of  this  currency  has  always  seemed  to  stand  as 
a  reproach  against  the  United  States,  while  the  history  of 
the  notes  and  the  reasons  why  they  were  not  futly  liqui- 
dated, have  been  but  imperfectly  known.  The  elucida- 
tion of  this  matter  is  the  object  proposed  in  the  following 
pages,  for  which  through  several  years,  dunng  the  inter- 
vals of  leisure  from  professional  duties,  the  materials  have 
been  gathered  and  placed  in  order.  The  assistance  of 
friends  haa  enabled  the  author,  when  time  did  not  suffice, 


vi  Preface. 

to  make  many  of  the  researches  necessary  for  the  subject. 
Individually,  already  thanks  have  been  tendered  to  them, 
but  it  would  bo  improper  to  close  the  record  without  this 
public  acknowledgment  of  their  many  kindnesses. 

The  intention  of  the  author  had  been  to  add  an  appen- 
dix containing  a  table  showing  the  amount  of  paper 
money  issued  by  each  of  the  thirteen  colonies  during,  and 
in  aid  of  the  Revolution,  but  it  was  found  impracticable, 
owing  to  various  reasons,  to  obtain  the  fiill  statement,  and 
the  idea  was  forced  to  be  relinquished. 

Henry  Phillips,  Jr. 
Philadelphia,  February  18, 1866. 


"  Thmigh  now  this  grained  flue  of  mine  be  hid. 
In  sap  conBumlng  wtnters  drizzled  anew. 
And  all  the  condoita  of  my  blood  lh>so  np : 
Tet  hath  my  night  of  life  aome  memory. 
My  wasting  lamp  aome  bdlng  glimmer  left." 

Comedy  qf  Error*,  t.,  1. 
"  Err  ahall  they  not  who  reaolote  explore, 

Tlme'a  gloomy  backward  with  Jndlclona  eyes ; 
And  acanmng  right  the  practlcea  of  yore, 
Shall  deem  onr  hoar  progenltora  nnwiae." 

Sur^pidti. 


ERRATA. 
Page  29,  line  16,  for  "  laH  "  read  "  Uatt." 
PtLge  48,  line  IJ,  for  "Jenboam"  read  "  JteAoboam." 
Page  188,  the  note  abont  assignata  la  to  be  credited  to  "  SiutfC.  Am." 


CONTINENTAL  PAPER  MONEY; 


AN 


HISTORICAL   RESEARCH 


BY 


HENRY  PHILLIPS,  Jr.,  A.  M. 


CONTINENTAL  MONEY. 


The  questions  of  high  import  and  mighty  interest  io- 
volved  in  thu  birth  of  nations  have  alu-ays  heen  left  to  the 
arhitrament  of  the  sword :  the  coutingeiicios  arising  from 
the  disruption  of  the  social  fabric  seem  nevor  to  have 
been  settled  in  any  other  manner.  Antiquity  teems  with 
tiie  proof  of  this  aseertinn,  and  modern  history  is  not 
wanting  in  exemplars.  Multitudinous  wars  are  recorded 
in  the  annals  of  Greece,  occasioned  by  the  secession  of 
one  or  more  members  of  its  confederacies;  manifold 
kingdoms  arose  through  ficiy  haptiani  oti  the  death  of 
Alexander  the  Great ;  many  petty  sovereignties  sprang 
into  existence  when  the  dissolution  of  the  Koman  Empire 
occurred.  At  a  later  day,  the  birth  of  Portugal,  ouly  aecom- 
pliahed  after  a  tedious  struggle  with  its  parent  Spain;  the 
independency  of  the  United  Netherlands,  a  certainty,  only 
after  many  years  of  weary  persecution. 

The  web  and  the  woof  of  communities,  woven  by  des- 
tiny, are  of  too  close  a  texture  to  be  lightly  disflevered; 
the  ligament  of  natiouB  can  b£  separated  by  no  unskillful 
hand.  When  from  the  ruins  of  a  state,  phffinix-like,  a 
new  one  arises,  novel  circumstances  and  contiugcncleB  are 
forever  presented  to  view  —  to  he  met  ouly  by  some  mode 
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as  oxtraordinaiy  as  tbe  occasions  themselvca  ;  new  obltgii- 
tiouB  must  be  eouatantlj  provided  for.  The  extent  of 
humati  knowledge  is  searcbed  i'or  ex|K'dients,  which  too 
often  prove  deceptive  atid  useless.  A  rcBort  to  measures 
wbieh  once  have  proved  the  salvation  of  a  etate  and  have 
rescued  it  from  distregs,  would  wbeu  now  taken  provu 
almost  its  destruction. 

Civil  war  overturus  all  preconceived  ideas,  and  nutiotia 
suffer  whilst  knowledge  accumulates. 

Beyond  all  other  thiugs,  the  first  subject  to  claim  the 
attention  of  a  naaceut  government,  is  that  uf  Jinam'e, 
Other  matters  may  wear  an  equally  pressing  garb,  but  this 
is  unquestionably  the  most  important. 

In  the  month  of  May,  1775,  the  continental  congress 
aasemLded  at  Philadelphia,  "  All  the  deputies,'*  aaya 
Botia,  speaking  of  the  old  congress,  and  it  !»  equally  trne 
of  this,  "  were  men  of  note  and  distinguished  by  the  pub- 
lic tavor.  Far  from  being  persons  destitute  of  the  gooda 
of  fortune,  they  were  all  lauded  proprietoi-s,  and  some  pos- 
Bcssed  even  considerable  opulence."  But  the  meeting  in 
the  prior  year  was  under  diif'erent  circumstances  from  that 
which  now  took  place.  Tlie  threatenings  of  war  were  then 
only  heard  at  a  distance;  now  hostilities  hadactnully  be- 
gun. Then  the  people  of  America  were  not  destitute  of 
hope^that  the  petitions  transmitted  from  the  colonics  to 
parliament  and  the  favorable  disposition  shown  towards 
them  by  some  of  the  more  powerful  British  inflncnees, 
would  not  be  without  effect  in,  reconciling  the  matter*  in 
dispute ;  now  it  was  clearly  to  be  seen  that  nothing  short  of 
an  nnreserved  submission  would  be  accepted  by  Groat  Brit- 
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a,lu.  The  vain  expectation  of  traur£uinity  had  been  dia-' 
period  hy  the  skirruiaheB  of  Lexington  iind  of  Concord 
Troops  woi"e  being  raised  throughout  the  \vliok>  eoantrj, 
uiid  the  quc&tion  now  pressed  for  a  solution  how  were 
those  troops  to  bo  supported.  Armies  were  to  ho  rniaed 
to  drive  the  oppressors  out  of  the  h^nd,  to  protect  tho 
extended  frontier  and  to  invade  the  Bntish  provinces  in 
Korth  jVmerica  which  still  cluug  to  tlieir  allugaince.  Tho 
mutual  jeulousies  between  the  colonies,  anil  the  fear  of 
tVetttiug  n  great  goveruuient  predomiuimt  over  all,  thre^v 
ai*ros!4  the  pitth  along  which  the  congress  was  forced,  great 
and  ulmost  insupei'able  obstacles :  perhaps  even  the  Jcadera 
were  not  confident  of  success  agaiiiat  the  power  they  now 
so  boldly  held  at  defiance, 

*•  Few  enterprises  were  ever  commeQced  with  gi'eater 
intrepidity,  for  few  havepresented  greater  uneertaitity  and 
peril ;  but  the  die  was  cast,  and  the  necessity  in  which  they 
were  placed  did  not  permit  thcui  to  recede.'"  The  pros- 
pect before  the  congrass  was  not  calculated  to  inspire 
confidence.  Commerce,  once  brisk  in  the  colonies  and  the 
life  of  their  business,  was  utterly  prostrated,  and  it  was 
evident  that  during  the  war  it  could  not  be  renewed,  so  as 
to  produce  a  revenue;  the  thousand  cruisers  of  the  power- 
ful enemy  lay  everywhere  on  the  coast  in  wait  for  the 
colouial  merchu!itnien»  The  moneys  requisite  to  defray  the 
expenses  of  the  war,  the  raising  and  supporting  of  armies 
and  navies,  ihe  procuring  of  arms,  ammuuitiou  and  neces- 
sary stores  of  all  kinds,  were  entirely  wanting :  nor  was 
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there  any  appearauce  or  likelihood  of  u  further  aiipplj, 
present  or  future. 

The  states,  whicli  had  thrown  off  the  royal  govern- 
ment iind  were  siibrttitutinor  that  of  the  pyoiilc,  were  all  in 
confasion;  p/oviut-iul  jt^seinblioa,  eongresties,  committeoa 
of  safety  and  of  inspectiou,  and  multitudes  of  situilarlj 
self-organizod  bodies,  were  daily  reariuEf  their  heads;  the 
powers  of  the  old  authorities  were  usurped  l>y  new  ones 
thus  appointed.  The  policy  of  Brit^iiD  had  been  to  keep 
her  colonies  defenceless  and  dependent,  and  of  this  they 
now  rcrtped  the  bitter  fruits :  the  very  means  of  subaiatence 
and  of  clothing  tor  un  army  of  much  less  magnitude  than 
the  emergency  forced  upon  them,  did  not  esisttn  siitficieut 
fiuantitiea  in  the  whole  land.     Even  salt  was  wanting. 

The  treasuries  of  the  several  colonies  were  almost 
enipty.  They  had  just  redeemed  the  debts  incurred  by 
them  for  their  ambitions  mother  in  the  late  wars,  and  in 
their  coffers  rested  but  a  few  thousand  pounds.  But  money 
was  wanting  and  must  he  instantly  had.  The  thought 
I  if  obtaining  it  by  loatis  or  by  taxes  was  absurd  and 
impracticable ;  who  couhl  be  found  foolish  enough  to  lend 
to  a  government  only  a  few  hours  old — with  no  certainty 
of  evei- again  being  repaid,  and  an  utter  eertaiiity  in  the 
case  of  the  failure  which  might  almost  be  predicated  against 
this  hazardous  undertaking,  that  they  would  never  again  seo 
their  money.  As  to  taxation,  it  was  ridiculous  to  believe 
that  the  people  would  submit  to  the  creature  <jf  their  own 
making  the  powers  which  they  had  denied  to  parliament, 
and  even  an  attempt  at  such  a  measure  might  at  this  Btage 
have  proved  of  so  unpopular  a  nature  as  to  be  attended 
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with  the  downfall  of  congress.  Men  and  money  were 
tlieir  great  wants,  and  how  tlieae  were  to  he  sniiplied  mid  the 
stream  kept  tJowing  was  the  problem.  The  state  of 
colonial  depetideucc  had  stripped  the  eolonies  of  most 
oftheir cash:  at  this  time  the  whole  circulating  epecio  was 
CBtimated  bj  a  most  accurate  writer'  at  ihuii/-six  miUions  of 
dollars,  a  sura,  of  which,  smal!  as  it  is  for  the  then  popula- 
tion of  the  colonics,  he  afterwards  saw  fit  to  reduce  tlie 
estimate  to  twelve  millions  of  dollars, 

Wli&t  course  then  renuuned  for  congress  to  pursue  ? 
Tunielj  to  submit  to  the  rod  wliich  was  preparing  to  chas- 
tisG  tliom  :  or  was  it  not  better  to  run  any  hazard  than 
ajfain  lie  at  the  mercy  of  their  mercileas  master  ? 

In  this  situation,  surrounded  with  doubts,  perplexities 
and  condicta  of  power,  with  so  many  pressing  wants  and 
emergencies,  Ijut  one  expedient  was  left  to  them;  one 
which  had  often  with  varied  rasults,  hut  chiefly  badj  been 
practised  in  America:  one  which  beara  a  relation  to  sim- 
ilar usages  in  Europe.  When  ready  money,  or  commodi- 
ties, are  not  poeseseed  by  individuals  or  nations,  thfere  is 
always  one  resource  which  still  clings  to  them:  it  is  their 
credit  As  individuals  when  pressed  obtain  a  temporary 
accommodation  by  iesuiug  and  having  discounted  their 
promissory  notes,  so  governments  have  the  expedient 
of  bills  of  credit.  And  thus  it  was  with  the  congress; 
it  resolved  to  issue  paper   money. 

With  the  nature  and  workings  of  such  a  scheme  the 
individual  members  had  long  been  familiar;  from  Massa^ 
chusetts  to  Georgia,  paper  money  was  iu  existence;  even 
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ill  Ctttmda,  tho  West  Iiitiift  islamls  And  Tjoiimiana.  "The 
American  paper  niottey,"  Rays  John  AdJama,'  **  id  nothing 
but  billrt  of  credit,  by  which  the  public,  the  ooininunity, 
promiHOrt  to  pay  the  posacssor  a  certain  sum  in  a  cvrtain 
limited  time.  In  a  country  wlicro  there  is  no  coin  or  not 
enough  in  circnUttion,  those  hilla  may  be  emitted  to  a  cer- 
tain amount,  and  they  will  ]mm  at  par ;  but  as  soon  aa  the 
quauiity  exceeds  the  value  of  the  ordinary  business  of  tlrc 
people,  it  will  dcprtjciatej  and  continne  to  fall  in  Its  value, 
in  proportion  to  the  augmentation  of  the  quantity."  It 
will  hence  he  seen  that  the  majority  of  eouifreiss  ha<l  a 
thoroiiji^h  knowledge  of  the  Blender  supjiort  to  be  placed 
on  »neh  a  resource;  but  unhappily  the  [leople  at  large 
had  no  such  correct  ideas,  and  for  the  evils  cauHed  by  over 
iHsue,  tbrgettin^  that  paper  unlike  coin  was  but  a  conven- 
tional sign  whiLh<ould  not  stand  of  itaelf,  thoy  considered 
further  isBUCK  would  tbrui  the  remedy. 

The  congrcrts  as»ciulrled  on  the  tent^  day  of  May,  1775, 
an<l  for  Beveral  weekt^  rceolvod  itself  into  a  committee  of 
.the  whole  on  the  state  of  America  ;  doubtless  the  subject 
of  finance  was  under  earnest  coneiderjition,  and  tho 
meafluro  of  emitting:  paper  money  tor  the  support  of  the 
goverunieut  ap]K'nrs  to  have  been  referred  to  the  several 
jmivincial  congre}*,HO!*  or  aftst-mhlicfi.  ttnvernor  Colden 
writOii  to  the  Earl  of  Bartmouth  from  JTew  York  on  tho 
7th  of  June,  1775,  as  follows:'  "The  principal  matters 
Raid  now  to  bo  under  consideration  in  congress  ure  nueing 
money  and  an  army  to  oppose  the  king's  forces,  and  crect- 

*A^hwu'  Worki.  will.  C.  F.  Ad»m«>  vol.  vii.  p.  290. 

^Hiummtmti  rtlmtif  t«  tAt  C^hntut  Ut*i<fry  of  Smr  Fori,  vol.  vlU,  p.  &7U. 
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iu^  sneh  fortifications  as  may  beat  comniaud  the  country 
and  obstruct  tlie  march  of  an  army.  The  congress  are  well 
aware  that  an  attempt  to  raise  money  by  an  immetliato 
assessment  upon  the  people  would  give  a  disgust  that 
might  ruin  all  their  meaeurGs,  and  therefore  propose  to  do 
it  by  issuing  a  paper  currency.  I  am  told  the  measure  has 
been  referred  to  the  several  provincial  eongrcsaes,  and  that 
the  congresa  of  New  York  have  approved  of  it,  as  no  doubt 
others  will."  This  assertion  appears  well  founded ;  in  fact 
the  colony  of  Xew  York,  fores^eeing  that  recourse  would 
be  necessary  to  a  paper  currency  for  carrying  ou  the  war, 
had  as  early  as  the  twenty-sixth  of  May,  appointed  a 
comniittee  to  take  into  coneideratiou  the  propriety  of 
emitting  a  continental  paper  currency,  und  had  prcjiared 
and  aent  to  their  delegates  m  the  continental  congress  the 

following  letter : 

New  Tokk,  May  2G,  1775. 
GentlemM  :  Upon  considering  the  present  state  of  these  coJonies,  it 
nntu rally  occurred  to  thia  congrcBS  tlmtan  uncommon  levy  of  money 
will  Eoon  be  necessary  for  cotitiueutal  service,  and  thiit  tberetWe  an 
uuiverisal  paper  currency  tnay  probably  become  tbe  subject  of 
considoration  in  your  respectable  body.  To  this  sebetiio  it  may 
naturally  be  objected  that  it  wilt  be  imprudent  in  one  colony  to  inter- 
pose its  credit  for  the  others.  On  the  other  hand  it  is  clearly  impos- 
sible to  raise  any  sum  fidcr|uat.Q  to  the  aorvice  by  tax;  and  the  aeccs- 
«iry  intercourse  of  ospeTiditnre  tbroughout  the  colonic.'s  will  be 
obstructed  by  separate  onjissirins  of  tbe  .'icTcral  eoioiiics  which  can- 
nut  it)  their  Qature  gain  universal  circutatiou.  We  have  this 
Important  subject  under  seriouis  deliberation,  and  are  Rttll  at  n  \ms 
for  the  best  expedient  most  eft'octually  to  answer  the  purpose.  We 
have  thorofore  appointed  a  committee  of  our  body  to  give  it  their 
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oliwMt  nttimtioii  attil  (n  ro[>ort  thetr  upioioQ  to  na  -whh  all  poeaible 
liupntcl) ;  tltn  rcMilt  of  whtcli  add  our  GQat  resolutiou  tUereon  we  shjj] 
t<ij|iiUMUiUNiU«  U)  you  without  loss  of  time.  In  the  mouu  time  should 
lltiw  iiiuHiir  tni  now  iu  coiit<miplutioii  in  the  continental  conffiho^  W6 
(ittrtiuftdv  i'Ct|U<\.<l  that  its  il«t«rmin&tioD  may  be  &a  pustponcd  u»  to 
f\iruif«h  an  t)it  port  unit/  of  aiH^uainting  jua  with  our  more  matafo 
•iMttlinvolK  on  thtai  UKvtt  inipiirtaul  {HDtnt.' 

'I\t  whii'h  thi?  fuikiwiu^  answer  was  received: 

M^y  80,  ins. 

•  •  *  W«  sludl  f*j  •  pwtioakr  attflstioB  to  what  job  ny  on 
l|i«  awlijvvl  t(f  •  pajptr  0(MtrM«7.  «•<«  w«  ue  well  ffnaai  both  of 
iU  iliaik»u1ijr  *«4  iMfOMMi<«>  Md  ««  vkb  jM  to  lie  «pM<lj  in  jmr 
ilv>l«ttttltiKlkMy*  «|N>B  )t«  M  it  SMy  tluov  (MM*  fifht  itpon  the  nljcet 

V  v^Miu  thi,\v  wrote  Mtd  appeii<t«d  l&o  report  of  the  eom* 

XayM,  1775. 
( limiltiuwn :  BwlowJl  yon  hsTv  a  eofy  of  iIm  r«f««t  af «Rr  coaini^ 
(ti(i  n|HHi  lh«v  AxpciiiMMy  of  s  p«p«r  currnKry  A^d  tk«  •f|W«lMtieftOif 

ttiHtr«iHirt  hy  tblo  «oiigr««.  Cpcn  iJm  perwnlarttymvillnnJilj 
(wroDivD  tk«  U»trropHety  of  layfui;  it  bcfom  tW  (wtiMwul  Ma> 
yr«M>  W«  Mud  it  to  yoQ  to  i*1h>w  uar  atiiM  nd  iW  rsMo^  on 
which  it  iff  foQocled,  tnit  of  wbirb  yoa  wilt  ielMI  fiir  mm  ■aeh  m 

jHiii  taiu  tliltiL  proper. 

RKPORT. 

Your  coiBiuilieo  do  mml  hmnhly  report  that  haTiogmade  ibe  bat 
inquiry  which  tb«  »hort  time  wodd  ndtnit  of,  they  find  tbe  |>ro- 
jMirtiun  of  ^(A*\  »nd  nilror  iti  thij«  roltioy  ooiopar»l  with  her  sifltor 
cotuoicfl  dooB  vary  accord  in;;  to  the  prieu  of  bills  of  «xoha&ge  in  IIm 

>j<M.  Arcki*t*,  4th  »eriea,  2d  toI.,  p.  MA. 
>.1m.  Arrltru,  4tli   WflM,  2d  Tol„  p.  1264. 
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Beveral  colonies  (owing  to  the  relative  qoautity  of  paper  money  clr- 
culntirig  among  them,  their  several  clebi*^,  iind  (he  scverul  bylsnces 
of  their  trade)  but  that  upou  the  'wLoie  there  is  a  smaller  pniportiou 
of  gold  tL&tl  t^ilTcr  in  this  oolotiy  thati  iu  gcvera,!  others.  Thfit  as  to| 
the  mode  of  raising  mnnej  for  the  cxigencj  of  our  nffairs  it  will  bo 
imposflible  to  collect  a  eufficient  sum  without  issuiuga  paper  currency 
of  some  sort  or  other.  That  the  neighboring  colouics  of  Coniu-cticut 
and  Nr.w  Jnmey  are  indebted  to  this  colouy  in  very  cousiderabk  sums. 
Tbat  in  the  pro^ecutioD  of  the  measures  necessary  for  our  defence^ 
large  enms  of  the  money  levied  or  issued  for  that  purpose  must 
Tiiidodbtedly  ecatre  in  thia  colony,  as  an  exchange  for  the  necessaries 
of  life  and  other  article:^  whieb  thia  colony  most  furnish,  That 
tsonsidering  the  two  facts  la^it  mt^ntioned,  it  fulbw.s  clearly  that  thia 
oolony  will  at  first  possess  a  mueh  greater  proportion  of  the  general 
paper  currency  than  her  sister  colonies.  That  of  conaequencc  it  is 
necessary  that  the  utmoat  precaution  be  used  to  give  the  highest 
credit  to  Boch  emission  in  order  to  preyeot  the  depreciation  of  it. 
That  it  is  also  necessary  the  paper  currency  when  emitted  should  he 
as  much  ss  possible  general,  that  it  may  at  ouce  answer  the  purpose 
for  which  it  is  intitituted,  and  with  g:reater  ease  flow  from  one  colony 
to  another  and  preserve  the  commercial  equality  of  money.  That 
the  emiaaion  of  paper  currency  in  any  eousiderahle  quantity  will 
necessariiy  tend  to  exclude  from  commorciHl  circulation  the  gold 
and  silver  now  oarrent,  eitber  by  sending  it  to  Britain  for  payment 
of  debts  there,  or  by  encouraging  private  persnurt  to  Becrete  it.  That 
if  the  emission  be  very  great,  thea  exchange  will  undoubtedly  ruie, 
and  consequently  the  paper  money  be  depreoiatod.  That  therefore 
whether  it  be  a  currency  or  not,  will  depend  upon  the  security  which 
ean  be  given  for  the  repayment  of  it.  That  the  gold  and  silver 
being  excluded,  a.H  Isiihove  raeiitiooed,  a  general  paper  currency  will 
naturally  supply  the  placeof  it,  provided  it  van  obtain  a  general  credit. 
After  premieing  these  things,  your  committee  proceed  to  observe  that 
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a  [Miper  currency  being;  neceisgary,  there  arc  hut  thrct*  modes  iu  irhich 
U  can  be  issaml :  Ftr^L  Thnt  every  cnloity  shuulU  strike  fwr  iteelt"  fhc 
Buni  apportittncd  Ky  the  contiui>iital  congrttsD  :  Sieeondlt/.  Tbiit  tlio 
continenUl  DonfrresM  shuutil  strike  tlic  vrlii)lc.>^uin  ncr-o&wry,  and  vacli 
colony  became  bourul  toflink  Us  proiiorticmable  pJirt;  or 

Iliirdlif.  That  ttitjcuiitiueutul  cou^rcss  uliould  BtriJce  tlio  wl]«ik<  sttui 
and  np|iurtiiiiiato  tbu  Aovorjil  Miiurcit  of  tho  dificrcul  coluniea,  every 
i'uluny  bocutuu  bound  to  diiscbnr;;^  its  awii  particulor  parl^aud  all  tiic 
ooloiiiea  to  dlscharg<e  the  part  which  any  particular  colony  shall  be 
uiiabft'  ti>  piiy. 

YtiurcuiuuiitttieobHerve  upon  the  first  aiudtg,  thnt  if  it  be  fulluved 
tbiB  colony  may  not  perhaps  be  under  the  same  nocesaity  of  receiving 
the  emiMiions  of  any  colony  which  may  appe&r  unable  to  sink  the 
money  Ittsued  by  it,  oi^  in  the  other  lustauci^a  \  that  therefore  lh«rtt 
may  not  on  thM  account  bo  the  same  danger  of  subjecting  this  colony 
to  the  risk  of  losing  monuys  isMticd  by  il^i  neighbors  and  circulating 
within  lhi.<t  colony.  Th«t  aeverlhclcs^  it  is  liifrhly  probable  the 
debt*  dnc  to  Itiiti  colony  will  be  cventuslly  paid  by  the  papor  aiotiey 
60  issued  by  the  colonies  of  Conntctumt  and  Kc»  Jmejf^  or  ihtX 
aucb  moDoy  con  fitted  within  the  boaads  of  these  oolooiett  will  be  bo 
depreciated  that  puntons  in  trade  who  are  poseeese^l  thereof  will  b« 
rendered  unable  to  pay  their  dcbta  in  any  other  way.  That  yottr 
cntnmittee  have  great  reason  to  believe  that  cmiMiotis  of  tha«e 
eolonif'a  will  be  depreciated  in  such  manner  by  rcoeon  of  the  doubta 
which  wiH  arise  in  raon'»  minds  iibout  the  sinkioj^of  them,  wherefore 
a  very  oonBidcrnblc  bm«  will  happen  to  this  colony  from  recelviog 
euch  money.  That  your  committee  tiercrtheleits  are  of  opinion  that 
in  ordi^r  to  answer  the  purposes  of  striking  such  ]m]>cr  uiuacy  in 
kbwo  colonies  it  will  be  necessary  for  tht»  colony  and  all  othvre  to 
givo  a  gosoral  credit  to  every  emiaaioii.  Tour  coinmittue  do 
therefore  dimpprove  of  the  Hrat  mode  beo«Use  they  euui-Ltvu  that 
icooey*  iaaaed  in  that  way  will  uothave  the  aoc«wary  general  credit 
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aforesaid,  but  tliat  tliia  colony  in  partioular  will  be  Tinder  the  neces- 
sity of  receiving  very  coasidarablc  guma  of  mouey  from  the  colonioa 
of  Cfjnner.(ki(f  and  iV'^w  Jfr»f'if,  which  those  colonies  luay  uot  be 
able  to  repnyr  if  so,  that  then  the  circulation  of  Buch  money  in  this 
colony  will  {irerent  the  future  adiui^ioo  of  gold  and  silver  aud  cc»- 
eo(|uoatly  raise  the  par  of  exchange  between  this  eolony  nud  Great 
Britain  so  as  greatly  to  distress  the  goaeral  cororaercc  of  this  colony, 
besides  the  logs  which  must  be  Bustained  by  those  individunis  who 
become  possessed  of  such  depreciated  moueys. 

Aa  to  the  Becond  made  jour  vomiuittee  observe  that  it  will  jrive 
much  greater  credit  and  currency  t-o  the  moneys  so  issued  than  the 
firsthand  consequently  will  better  answer  tho  ends  for  which  it  is 
designed,  That  auch  credit  and  currency  will  also  in  u  jrreat 
measure  prevent  the  accwmulation  of  it  in  this  colony,  and  diBsijiale 
it  through  those  channels  of  trade  in  which  tlio  gold  and  silver  now 
floWt  so  13  to  pret^erre  the  commerciitl  equality  of  money  above 
stated.  That  nevertheless  your  committee  are  of  opinion  that  if  any 
dofaalt  shall  happen  in  sinking  the  money  insued  by  this  mode 
eucb  default  will  be  made  by  the  adjacent  colonies  of  Vmmrctivut 
and  JVcic  Jer^ej/,  or  one  of  them,  and  that  therefore  although  there 
are  greater  advantageii  attending  this  mode  than  the  former,  yet  it  is 
subject  to  all  tho  same  inconveniences  with  respect  to  this  crdoTiy. 

Tour  committee  do  uow  observe  upon  the  lust  mode  that  it  will 
be  attended  with  the  advantage  of  higher  and  more  universal  credit 
than  either  of  the  former  and  eouferjiiently  as  to  the  general  cau«e 
will  besf  anawer  the  great  end  of  iiss  institution.  That  this  advan- 
tage is  attended  with  a  very  great  disadvantage  as  to  this  colony, 
because  this  colony  may  by  that  meaaa  be  subjected  to  the  payment 
of  her  own  proportion  and  also  to  a  proportion  of  the  part  of  such 
oolonj  as  may  become  bankrupt  by  her  over-exertions  in  this  con- 
troversy.  Your  committee,  however,  do  conceive  that  if  any  colony 
or  colonies  shall  be  deficient  in  this  respect  it  will  moat  probably  b« 
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lliote  which  are  iininediatcly  adjacent  to  thb.  That  the  grcntcf  part 
of  tho  iiKiiieye  (Ie(*ign8ted  fur  tliem  U\  rei  iirid  will  ntcei^iBiinty  ciruulate 
in  thia  colony,  and  therefore  iu  it  th«  dcfii*ient.-ieM  irhich  shall  »o  hup- 
pun  will  be  most  (ienAihlif  felt.  Thai  it)  sm-h  case  if  tho  ctiktnic*  arc 
gtftienilly  pledged  fwr  each  other  iind  do  seternlSy  r#crfbnn  lh«ir 
chj^gcmotiU,  then  thi«  colony  will  be  gfc«tly  relieved  by  Ainkin^  a 
ftnrt  thereof  in  l'enni>/h)nvui,  jVun/funtt,  TTrt/mm,  itc.  That  tl'euch 
eogagemcnts  are  not  pcrfurmed,  thia  colony  will  not  bu  ju  a  worse 
condition  by  this^  than  by  cither  of  the  other  inodes,  but  coulinue 
prcrincly  in  the  same  predicament. 

Jlcfurp  your  committee  determine  their  choice  they  pray  leave  to 
obMrvo,  that  there  are  only  two  obstacles  to  an  emiusloD  of  paper 
mooej : 

Firtt.  to  ^\v(i  it  an  imniedialo  and  rc»dy  currency: 

Swondfif,  to  provide  ways  and  mciuUM  fur  tiiakin;^  it. 

A»  lo  the  first  your  committee  observe  that  if  the  contineiital 
tfongrcaa  ahnll  Ktriko  a  pa[>or  currency  ihey  have  tio  donbtM  but  that 
it  will  be  very  readily  received  throuj-huut  thin  eontiiicnt:  yet  ihey 
havo^  Tory  great  doubtfi  whether  the  stutic  delcnniunttun  might  to  b« 
juadx*  with  rc.'<i«?ct  lo  niorjeys  issoed  by  a  leBser  authority.  As  to  the 
Bcc.ind  potnl,yniir  cuniiuittee  observe,  that  wbenever  a  paper  currency 
hnfi  boon  emitted  and  «>btain«d  a  general  credit,  it  will  be  a  new 
bond  of  union  to  the  associated  colonics,  and  every  inhabitant  there- 
of will  he  hound  in  interest  U>  endeavor  that  ways  and  mean»  be  fall«o 
upon  fur  Riuking  of  it.  Now  iherofore  sinco  moneys  issued  iu  the 
last  of  thoM  three  modes  abuvo  menttoned  will  afford  higher  security 
to  thflM  who  TOrcive  them,  and  in  conAccjuenco  obtain  a  more  ready 
general  and  coTifidcntinI  circulation,  yotir  coniruJttec  do  approre  uf 
that  mode.  Ftr«t,  becansfl  it  will  ino«t  effectually  annwer  the  tad 
of  its  vtiii.tsion  ;  aecoudly,  bccaiue  moat  probably  thiH  colony  wtit  not 
b«  burdened  with  ao  great  a  proportion  of  it^  thirdly,  because  tb« 
other  colonic*  will  b«  mora  deeply  inleretttitd  in  preventing  ita  depre* 
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ciatioii ;  and  fonrtlilj,  becaui^  the  losses  to  be  apprebended  by  IbLi 
Oolouy  will  \m  iillevltitcd  by  the  part'icipatioD  of  otliers. 

II'  thj.i  plan  should  be  tidopted  then  your  coiuiuittee  areof  opfnioQ 
that  it  will  be  necesaary  the  moneys  issued  should  un  oue  side  have 
some  general  device,  and  the  innuej.'s  proportioned  to  any  particular 
colony  have  the  arms,  signature,  &e.,  of  such  eoluiiy  un  tho  other 
side;  and  that  the  proportion  now  eatahli^hcd  be  stated  as  a  fijced 
proporttou  to  cetimate  in  case  of  deficiency  in  one  colony  the  aidi^ 
of  the  others." 

The  arguments  of  the  report  were  cogent,  but  the  plana, 
up  to  the  third  day  of  June,  were  ovideutly  not  yet  ma- 
ttired.  At  that  time  the  'New  York  delegatea  wrote  to 
the  provincial  eongrcsd  that  they  were  mueh  plciisod  with 
their  schomo  for  raising  money,  although  tliey  had  douhta 
as  to  its  being"  adopted  :  but  that  as  the  reasons  on  which 
it  was  founded  were  conchiaive,  they  would  uae  their  best 
endeavors  to  carry  it  through ;  that  it  was  proper  the  matter 
should  be- kept  for  the  preaent  a  secret.  Tliat  very  day^ 
congress  resolved  to  borrow  six  thousand  pounds  for  the 
defence  of  America,  pledging  for  its  repayment  the  fiuth  of 
the  eolouieji:  the  money  wns  designed  for  the  purchase  of 
gunpowder  for  the  continental  army,  and  the  Pennsylva- 
uia  delegation  were  appointed  a  comnnttee  to  carry  into 
ettect  the  resolution.  The  desire  of  Ijorrowing  so  small 
a  sura,  which  cveu  if  obtained  would  have  been  of  but  very 
slight  assistance,  show6  conclusively  the  reluctance  of  con- 
gress to  use  its  paper  credit.  Sixteen  thousand  dollars 
were  afterwards,  by   resolution  of  congress  (August  1),  or- 


1  Aril.  Atchivii^  4th  aerioa,  2d  toI.,  p.  896. 
^  Secrtt  Journal  Con^rttt,  toI.  1, 


24 


Conthtental  Moitet. 


dered  to  be  repaid  to  the  PennBylvaiiia  dele^tion.  for  tho 
sum  tints  obtiiined. 

Tho  colonies  continued  to  press  on  the  attention  of  con- 
^c««  their  neceesities  for  money,  for  loaus  and  for  siip- 
plicu.  They  "had  etretched  their  own  pnhlio  faith  as  far 
IM  it  wonld  go,  and  tlie  pledge  of  a  future  fund  to  be  liere- 
aft4}r  dcv'ij«ed  hod  been  trusted  to  its  full  value."'  Their 
rt^preHontationH  soein  at  last  to.have  wrought  on  congresa 
a  knfm'k'(l|fe  that  their  constitueuey,  whether  for  well  or 
for  ill,  deaired  a  continental  paper  currency  which  should 
be  equally  current  in  all  the  colonies;  the  following  Mon- 
day, <Tuni?  12tli,  upjK'ur*  from  a  letter  of  the  Kew  York 
dek'j^iiitou/  to  have  been  fixed  upon  for  the  oonsideration 
of  the  propriety  and  expediency  of  such  emission. 

On  the  17th  of  June'  Mr.  Dnane  writes:  "Yonr 
great  coniplaint  of  the  want  of  monej^  will,  I  hope, 
he;  8oon  removed.  For  yonr  present  satisfaction  we  bavo 
obtain  eel  leave  of  the  congress  to  inform  yoU  that  the 
general  committee  of  the  whole  body  have  reported  a 
reMolfition  to  emit  in  cnntinontal  paper  currency  u  sura 
not  cxcepding  Ihc  value  of  ten  niillioiiH  of  Spanish  dollars, 
ijfor  the  redemption  of  which  all  the  colonies  aro  to  bo 
pledged*  We  hope  soon  to  furtiish  you  with  the  particu- 
hvrsof  thjB  importjint  transaction."*  No  notice  appears  on 
the  journals  «»f  cotigre&s,  either  public  or  private,  of  any 
Buch  intention,  until  the  twenty-second  day  of  June,  1775| 


1  Am.  ArfkivfM,  4tk  ■«»«>,  td  Tof.,  p.  \2H\. 

*  Am.  Archrf*,  4tH  *ari(ii,  ^d  y»l.,  |i.  05-1. 

*  Am.  AreMni,  Itli  «crie»,  'id  toI..  p.  1016. 

*  Vidf  aljM>  Wnthm^ivn't  LttUft,  (xlit.  Bpuks,  vol.  iii,  p.  4. 
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when  it  was  resolved,  agreeably  to  the  information  convey- 
ed in  the  foregoing  letter,  to  issue  a  sum  in  bills  of  credit 
for  the  defence  of  America,  uot  to  exceed  two'  niillioiis 
( 2,000,000)  of  Spanish  milled  dollars,  pledging  for  tlieir 
redemption  the  faith  of  the  twelve^  confederated  colonies. 
On  the  next  day  some  of  the  minor  particulars  of  bills 
were  agreed  upon,  and  a  committee  consisting  of  John 
Adams,  John  liutledgc,  James  Duanc,  Benjamin  Franklin, 
who  most  probably  was  one  of  the  prime  movers  in  the 
matter,  and  James  Wilson,  was  api)ointed  to  have  the 
proper  plates  engraved,  procure  paper,  and  make  arrange- 
ments for  printing  the  notes,  which  were  to  be  in  denomi- 
nation from  one  to  twenty  dollars,  and  in  form  as  follows: 

"  Continental  Currency. 
"No    .  Dollars. 

"  This  Bill  entitles  the  Bearer  to  receive  Spanifh 

"  milled  dollars,  or  the  value  thereof  in  Gold  or  Silver,  accord- 
"ing  to  the  refolution  of  the  Congrefs,  held  at  Philadelphia,  on 
"the  lOth  day  of  May,  A.  D.  1775." 

R.  Bache,  Stephen  Paschall,  and  Michael  Ilillegas  were 
appointed  to  superintend  the  press  and  to  have  the  over- 
sight and  care  of  printing  the  bills.^ 

But  a  mere  committee  of  superintendence,  chosen  from 
the  members  of  congress,  upon  whose  time  more  engross- 
ing calls  were  made,  and  upon  whom  more  weighty  du- 
ties rested,  could  not  satisfactorily  or  rapidly  enough 
administer  the  governmental  funds.     Accordinglj-,  after 

'  Gtorgin  was  not   yet  represented. 
*  Jour.    Congrnt,  July  21. 
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an  ftddiHoTinl  issue  to  the  amount  of  one  million  of  dol- 
lars had  beeu  orderedj'  Michael  ilillcgae  and  George  Clj- 
taer'  were  appointed  the  joint  trcaaurers  of  the  Fuitod 
/  Colonies.  The  original  iutontion  bad  beeu  that  the  niem- 
here  of  congress  .-^houhl  sign  the  bills*,  but  H  was  seen  that 
too  much  invaluable  time  would  have  been  uselesBly 
wasted  if  the  project  was  corned  out,  A  committee  of 
gftitlemen,  who  were  not  thus  officially  disqualified,  was 
appoiuted  for  that  pur]iofie:  two  were  to  aign  aud  nniubor 
leach  note,  and  as  fast  as  conipleted  to  bund  them  ovtT  to  the 
IDOntinental  treasurers,  and  to  receive  for  their  compeiisa- 
tton  one  and  one-third  dollarfifor  every  thousand  hilly  so 
signed  aud  numbered.  The  person  *  appointed  to  tbla  duty 
wcjo  well  known  citizens  of  Philadelphia,  whoso  nanieA 
will  he  found  in  the  Appendix  (B)  to  this  work.  The  notea 
themselves  are  remarkable  as  apeci mens  of  the  progress 
which  the  art  of  engraving  had  made  at  that  time  in  thia 
couutry,  and  with  thuse  subsfiefiueutly  issued  will  be  fotitid 
fully  treated  of  in  the  Appendix  (G). 

In  issuing  theee  notes  the  expectation  of  enngrft^s  wfls 
that  tbe  individuul  colonies  would  lay  tbe  proper  taxes  for 
their  ultimate  extinction.  An  assenHmeni  was  jirepared, 
ba^ed  upon  the  supposed  population  of  the  colonies,  in 
order  to  distribute  equilably  lunong  them  the  quota^^  re- 
quired from  each;  this  ecalo  was  to  bo  aftenvarda  settled 
when  a  correct  Hat  of  each  colony  should  be  obtained. 

Georgia  is  not  included  in  the  assessment,  as  she  Lad  not 
yet  linked  her  fortunes  with  the  rent  of  the  colonies. 

^  JonrfKii  it/  Gongrftt,  July  »5,  177S, 
*Jt>urHitt  »/■  f'i>Hifrf*t.  Juljr  -'.',  ITTR. 
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New  Ilampeliire  was  rated  at..... 6l24,(lf>9J 

434,244    •• 

1l,i)rm 

248,139 

248,131> 

i(ji,2yo§ 

'372,208^  . 

37  219i 

310,174^ 

496,278  ■- 

248,139 

.......................     248,139 


M«.s3aiibuH<.'tts  Bay 

do 

Eliode  L%liind 

do 

Connecticut 

do 

Kew  York 

do 

^ew  Jersey 

do 

Peimsylvania 

do 

Delaware 

do 

Murvhmcl 

cb 

Virginia 

do 

Kortb  Carolina 

do 

South  Carolma 

do 

1^3,000,000 


The  payments  of  theae  sums  were  to  be  maile  in  four 
annual  equal  instalraeDts,  the  fli-st  being  on  or  before  the 
laat  <lay  of  November,  1779,  and  the  last  on  or  before  the 
last  day  of  November,  178^.  And  that  for  this  end  the 
eeveral  provineial  aHriemblles  or  conventions  ehould  pro- 
vide for  laying  or  levying  taxes  in  their  respective  provinces 
orcolonies,  towards  thinking  the  continental  bills.  That  the 
bills  shouhl  Ije  received  by  the  collectors  in  pjiynient  of  suoU 
taxes,  and  be  by  the  collectors  paid  into  the  hands  of  the 
provincial  treasurers,  with  all  such  other  moneys  as  they 
may  receive  in  lieu  of  the  continental  billjs;  which  other 
moneys,  the  said  provincial  treaaurcr  were  to  endeavor  to 
get  exchanged  for  continental  bills,  and  where  that  could  be 
done  should  send  to  the  c'ontiuenta,l  treasurers,  the  deficiency 
in  silver  or  gold,  with  the  bills,  making  up  the  quota  to 
be  sunk  in  that  year,  taking  care  to  cut,  by  a  circular  punch 
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of  an  iiicb  dianiL'ter,  a  hole  hi  oaeli  bill,  and  to  orons  the 
8ftint.\  thereby  to  render  thorn  impassablu,  though  the  aiim 
or  valut!  was  to  remain  fairly  legibk*.  "Ami  the  cuDtiiicutiil 
treasurer?;,  as  fast  na  they  receive  l.he  mid  quotas,  shall 
witli  tlie  assistance  of  a  coniiuittce  of  tive  perwiiis  to  be 
ftpjjointed  by  the  congresH,  if  sitting,  or  by  the  asf^eniblj 
or  convention  of  the  province  of  I'eunsylvanio,  exaruiue 
and  conut  the  said  eoufinentjil  bills,  and  in  the  prei*enef 
of  the  said  coitiniittee  burn  and  destroy  them.  And  the 
silver  and  gold  sent  them  to  make  up  the  deficiencies  of 
quotas,  tbej  shall  retain  in  their  hands  until  demanded  in 
redouiptioii  of  eontinentiil  bills  that  may  be  brought  to 
them  for  that  purpose,  wliich  bills  so  redeemed  they  shall 
also  burn  and  destroy  in  presence  of  the  said  committee. 
And  the  said  trea'*urera  whiTiever  they  haveHilver  or  gold 
iti  their  hands  for  the  redemption  of  continental  tuUbi,  Bhall 
advertise  the  same,  signifyiug  that  he  is  ready  to  give  silver 
or  gold  for  such  bills  to  all  persons  requiring  it  in  ex- 
change," ' 

Hitch  weru  the  pains  taketi  to  anticipate  any  BurploBage 
of  revenue  and  to  keep  up  the  credit  of  the  notes:  steadj 
•earob  does  not  however  reveal  to  ub  a  single  advertise- 
ment of  the  nature  set  forth  in  the  above  resolve. 

At  tlie  out«et  it  was  hoped  that  the  debt  thuH  about  to 
be  created  would  be  but  small^  would  have  ample  provision 
made  for  ita  redemption  nnd  therefore  .^ufl'er  no  deprecia- 
tion. *  One  project  for  keepitjg  the  bills  at  par.  proposed 
by  Br.  F*rankliu,  waa  of  letting  them  bear  interest;  tbia 
however  wa«  overruled,*  though  it  probably  would  not 

I /our/inf  u/  CwH^f I'M,  July  29,   l?7fV 

•/>MnHiw'f  Wofii*.  PhiUdtflpUi*.  Dunn«,  l&)9,  vol.  vi.  p.  «5S. 
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if  adopted,,  have  answered  the  purposii  intended.  But 
the  states  were  in  uo  condition  for  taxation,  and  could  not 
and  did  not  respond  to  the  call  of  congress. 

Far  from  witbdrawiiig  their  own  eirculatiou  and  permit- 
ting  ttit"  issneft  of  conij:res3  to  be  their  only  currency,  nearly 
all  of  the  states  were  dnvon  to  emit  their  own  bills  of 
credit,  in  many  instaucea  in  large  amounts,  which  fear- 
fully clashed  against  the  continental  notes. 

The  battle  at  BrOL-d*,'^  hill  luul  taken  place,  and  it  wjiw 
seen  how  fallaeionsi  were  the  hopes  of  a  peaceful  solution 
of  the  queation.  It  is  asBcrted*  that  the  news  of  the  battle 
on  its  arrival  at  Philadelphia  exercised  an  influence  on 
causing  this  emisioion ;  the  news?  arrived  on  the  twenty- 
second  of  June  as  stated,  but  as  the  naatter  of  the  iHsue 
of  paper  money  hud  been  long  previously  eonftidered  in 
eommittee  and  agreed  iqxm  at  la.'^t  ten  days  before,*  the 
statement  catmot  bo  considered  an  substantiated.    " 

With  this  sum  of  three  millions  of  dollars  it  was  pur- 
posed to  combat  the  inexhaustible  revenues  of  Britain. 
It  would  alnt*oat  provoke  a  smile  to  consider  how  long  this 
petty  amount  would  last  or  how  far  it  would  go  towards 
the  support  of  any  one  army.  The  various  colouit^s  issued 
their  paper  money  in  hira^e  amounts  in  support  of  their 
troops;  from  Massachusetts  to  Georgia  none  had  iieglected, 
this  device. 

To  preserve  the  credit  of  the  cotitinental  paper  money 
Ehode  Island  was  the  first  to  act.    In  August,'  1775,  the 


/- 


» Breok, 

*  Wathint^ton't  aud  liuanf^a  Ltlitri,  be/orr  quoted. 

*  Amerieun  Archms,  series  4,  vol  3,  p,  282,  et  seq. 
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asBembly  declared  such  money  to  be  a  legal  tcmk'i'  in  p&y- 
meut  of  ftti  iieliU,  aud  protected  it  from  eomnterfi'it*  iti  the 
same  manner  with  Its  own  hsMvn ',  it  aim  resolved  tliat 
Wiy  person  who  refused  Btich  money  ought  to  be  constid- 
©Tod  an  enemy  to  tlie  credit,  reputation  and  happinesjs  of 
the  colonies,  and  wholly  dejititnte  of  the  regard  and  oldiga- 
tion  he  was  under  to  his  country;  that  he  should  ho 
looked  upon  nA  wanting  in  zeal  to  the  cause  of  liberty 
which  hi3  was  ho  deeply  engaged  to  defetnl,  and  shouhJ  be 
debarred  from  all  communication  with  good  citizeUA. 

Btit  even  this  sum  of  money,  sTnall  aa  it  waa^  eouhl  not 
without  diflioulty  be  brought  into  circulation  :  in  Augatit, 
afti-r  the  udjonrnrntnt  of  Congress,  although  the  biUa  had 
been  ordered  nearly  two  months^  there  was  not  yet  snffi- 
cieut  money  signed  to  answer  the  more  preseiug  calls  upon 
the  trcrtsurv,'  The  jjsignera  neglected  or  refused  to  attend 
to  tlicir<liitie&»  aud  the  concurrent  testimony  of  obs-ervera 
is  that  the  bills  did  not  come  into  general  circulation  bo* 
fore  the  mid<lle  of  this  month,  and  even  then  in  no  great 
qmmfity. 

Congress  reassembled  on  the  5th  day  of  September,  and 
on  the  l^rh,^  the  delegates  from  Georgia  took  their  seat«. 
The  whole  of  the  colonies  were  now  united  in  their  oppo- 
sition to  tyranny.  Among  the  earliest  matters  to  attract 
their  attention  wore  the  preparations  for  thi.'  invasion  of 
CMiada.  On  tbo  sixth  day  of  October  the  treasurers  were 
directed  to  obtain  iur  the  use  of  that  expedition  filly- 
three  tliousaud  two  hundred  dollars  in  specie  by  exchang- 

>  .Ihi,  Aiek$tt»,  »«ri«a  4,  toI.  8,  p-  10.  N.  Y.  dettf:Alioii  lo  Pro*.  Con 
Aug.  2,  1776. 
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ing  for  it  continental  currency:  on  the  tenth,  six  thousand 
three  hundred  and  sixty-four  pounds  Pennsylvania  cur- 
rency, in  gold  and  silver,  equal  to  sixteen  thousand  nine 
hundred  and  seventy  and  two-thirds  dolhire'  were  sent  to 
General  Schuyler  under  escort  of  four  of  the  Philadelphia 
light  horse.'  At  the  same  time  some  of  the  expenses 
incurred  in  the  preparation  of  the  bills  of  credit  were 
liquidated ;  David  Ritteuhouse  received  for  thirty-six  cuts' 
for  the  notes  the  sum  of  forty-eight  dollars.  lie  probably 
only  acted  as  the  agent  of  the  congress  in  procuring  them 
■  to  be  engraved. 

The  maxims  and  devices  of  the  notes  are  said*  to  have 
been  the  joint  composition  of  Benjamin  Franklin  and  of 
Charles  Thomson,  aided  by  the  classically  educated  of  the 
members  of  congress;  this  assertion  lacks  proof,  although 
the  homely  and  patriotic  nature  of  the  sentences  might 
seem  to  point  of  itself  to  the  hand  of  Poor  Richard  as  their 
author.  Perhaps  as  that  distinguished  individual  actively 
encouraged  the  issue  of  paper  money,  by  the  congress,  this 
may  be  the  case.  "Knowing  how  naturally  men  allow 
themselves,  to  be  guided  by  words  and  images,"  they 
caused  the  bills  to  be  decorated  with  great  care;"  a  re- 


1  Secret  Journal  Congre**,  vol.  1. 

*This  organization,  then  as  in  later  times,  one  of  high  distinction,  which 
eAJoyed  Hubsequently  the  honor  of  being  QenoralWashington's  body-guard, 
still  survives  in  Philadelphia,  and  is  known  as  the  First  City  Troop.  Its 
history  was  privately  printed  some  years  since,  but  is  unfortunately  for 
general  readers  n<it  easily  accessible. 

*See  Appendix  C. 

*  Breck. 

5  Botta. 
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iimrk,  wliicli,  rtltliongh  made  ivith  refeveneo  to  the  sword 
itt  IuiimI  not**!*  of*  MiisBac'lkuaettft,  is  cqiially  true  in  its  gen- 
iirul  iipplieatiori  to  those  now  under  notice.  "Decorated 
with  tlie«o  fiin>  maxims/'  eays  Breck,  "congross  Bent  forth 
lliiw  flKtiip  <U-)i'tK"r  of  tlie  nation." 

Anxioiirt  to  know  whither  they  were  drifting,  congreaa 
liiitk  into  counid  ('ration  on  the  sixth  of  November  the  state 
itl'  llit>  tnuwniry*,  and  appointed  Messrs.  Xeleon,  Deane,  and 
(NinlihtK  "  t'oninuiteo  to  <.'xami!io  into  the  public  fnndft  and 
In  I'^ptnl  till  i''<tin»tth'of  tlicKkch*  to  bo increased  debt  to  the 
flint,  of  Jnuit  (177U).  Their  powors  wero  iifterward»*  ex- 
liMuUtd  to  llie  procuring  of  111  piiper  for  »  subsequent  erais- 
Mlon  t>t'  hilU  of  orodit. 

Thi*  j;f«Htlii>f  into  oirculation  the  trivial  three  million 
iIoIIhw  iih-eiidy  uiithorized  was  Btitl  attended  with  delay*, 
itiid  llu*  ili*lt'^Hli>i«  from  I^eimsylvania  were  desired  to  call 
on  Jlu'^'iMiilt'nien  appointed  for  that  [larpo^t'  and  entreat 
iImmu  wilhoul  delay  to  complete  that  husineus.  The  pro- 
Jimt  td'H  now  omiasion  of  paper  money  also  began  to  attract 
'  the  attention  of  the  congreas^  and  ahhousrh  tbenten8ure  waA 
Mti'enuon»(ty  opposed  by  Th*.  Franklin,  who  thought  it 
would  be  preferable  for  them  to  borrt>w  back  their  own 
tiolwit  at  interest,  rather  than  add  to  the  maa»  of  paper  in 
eirenhilion*,  it  wii.h  resolved  on  the  29th  of  Nmeiuber,- 
(o  iHitin'  an  additional  ^uni  of  three  million  of  dollaro. 

A  new  cause  of  anxiety  wan  iirisiiig.  The  issue  of  tlicso 
bllU  hiia  iieen  eonvj^ared  to  the  free  gift  by  tite  pcoplb,  of 

l«/iiNr,  (  anf ri*i,  NoT.  8,  ITTo. 
■  *    -    4^nfrr*»»,  No'».  10,  1776. 

hn'»  Wnrki,  tdil.  Sparlui,  vot,  viii,  p,  iS»,  Letter  to  S.  Co«pw. 
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80  much  haitl  money;  scarcely  two  monthe  in  eircuk- 
tiou»  the  gmtn  of  the  ultor  dissolntion  wliicliii  waited  tbeir 
credit  begnn  to  nianilL'St,  itaeli  Without  the  popular  sup- 
poft  the  tuoney  would  bo  worthless,  and  even  of  this  con- 
groHs  seemed  about  to  be  deprived. 

On  the  seventh  of  November'  the  Philmlelphia  commit- 
tee of  safety  reeoifed  informatiou  that  certain  of  tlio 
in  habitants  of  that  city  were  rcftieiug  the  continental  bills ; 
their  pretext  being  that  oa  the  notes  were  issued  for  war 
purposes,  the  members  of  the  Societj'^  of  Friends  conld  uot 
conscieutiously  receive  them. 

The  pretext  was  shown  to  be  futile,  as  before  the  revo- 
lution they  would  as  readily  accept  bilk  issued  for  such 
purposes  aa  for  any  other.  Alarmed  at  the  prospect,  the 
committee  reported  the  ntatter  to  congress-  wiio  appointed 
several  members  to  investigato  the  matter  and  report 
thereon ;  thi**  was  done,  but  no  definite  action  was  tor  some 
time  taken. 

The  new  isauo  of  paper  money  was  ordered  to  be  print- 
ed^ from  the  plates  used  in  striking  the  toat  issue  and 
waa  to  be  under  the  same  superintondence;  new  signers 
were  to  be  discovered  and  reported  to  congress. 

The  form  of  the  notes*  was  to  be  substantially  the 
pamB  except  in  some  minor  details  as  that  of  the  prior 
creation;  the  date  was  to  be  timt  of  the  present  resolu- 
tion by  which  they  were  ordered,  November  29,  1775. 


•  Amtrican  Arehivtn,  series  iv^  vol.  iii,  p.  1388.     See  Appendix  (E), 
1  Journal  Cottifrft.i,   N (Jtember --J,  1775. 
*Jtiurnnt  Contjrctf,  November  5,  1776- 
*JouTniil  Conffren,  Decepitjer  6,  1775. 
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It  was  soon  scon,  that,  during  the  recess  of  congreee, 
contingeucies  might  ariae  which  would  require  a  prompt 
tiction ;  provision  was  made  by  the  resolve  to  appoint  ft 
commiltco^  who,  during  such  luterval,  should  soperiuteud 
the  Ircasurj  and  carrj  on  all  needful  provincial  affairs. 
Suhseijuently,*  congress  agreed  to  the  followiug  preamble 
nnd  resolutions: 

"  Whereas,  Ei^itimate  hath  lately  been  formed  of  the  public 
expense  ah'eady  arisen  and  which  may  accrue  m  the 
defence  of  America,  to  the  tenth  day  of  June  next,  in  pur- 
suance whereof  this  congress  on  the  tweuty-niuth  of 
November  resolved  that  a  further  aum  of  three  millions 
of  dollars  be  emitted  inhills  of  credit. 

Jtesolved^  That  the  thirteen  united  colonies  be  pledged 
for  the  redemi»tion  of  the  bills  of  credit  so  directed  to  be 
emitted." 

They  also  directed  the  colonies  to  provide  ways  and  means 
for  the  redemption  of  their  respective  quotas  of  the  bills, 
according  to  the  numhcrof  inhabitants  in  each;  and  to  pay 
the  sums  to  the  con titientn!  treasurer  in  four  equal  amounts 
at  times  beginning  from  the  last  day  of  Xovembcr,l783j 
a  full  year  after  ihe  redemption  of  the  issue  ordered  at  the 
lust  session  of  congress,  and  ending  on  the  last  day  of  No- 
vember, 1786.  All  the  regulutioni*  of  the  prior  reivolutioQ 
of  July  20th,  in  relation  to  the  redemption,  exchange 
and   deBtruction  of  the  bills  were  herein  reenacted. 

The  expedition  against  Canada  still  claimed  the  atten- 
tiou  of  the  body.     It  had  been   found  by  experience  thftt 

»  Jouftai  ftf  Congrtttf  D«,  18,  1775. 
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the  inhabitants  of  that  proviuce,  however  well  disposed 
they  might  ho  to  the  eausa  of  the  colonies,  were  tiever- 
thelosiS  very  unwilling  to  receive  their  paper  money,  which 
might  lead  them  to  complications  with  their  own  goveni- 
meiit  and  pt^rhaps  eventuato  worthlessly.  To  preserve  as 
far  as  possible  a  good  understanding  with,  these  people 
wae  the  desireof  the  generals  in  command  aud  the  iustnic- 
tious  under  which  they  kljorod.*  Montreal  had  submitted 
to  the  Amerieaus  about  the  middle  of  November.  The 
addresses  of  cnngi-eas  to  the  Canadians  had  at  host  but  ran- 
dered  them  lukewarm  :  but  little  effect  could  be  expected 
from  them  upon  a  people  who  were  for  the  raost  part  so 
ignorant  as  not  to  be  able  to  read.  The  armies  lacked 
provieiona  and  supplies  of  all  kinds:  disease  and  weather 
rapidly  desolated  their  ranks.  It  wan  essential  to  preserve 
the  show  of  good  feeling  towanU  the  natives :  but  yet  they 
would  not  part  with  their  commodities  except  for  ready 
money.  Coiigrcsa  had  from  time  to  time  aeut  to  them 
such  hard  cash  aa  they  could  collect  aud  on  the  last  day  of 
the  session^  ordered  all  the  gold  and  silver  in  the  treasury 
to  be  immediately  aentto  General  Schnyler,  and  authorized 
brokers  for  that  piirpoae  to  procure  gold  and  silver  in 
exchange  for  cantinental  bills. 

.  Tho  cloae  of  the  year  1775,  found  American  afiairs  look- 
ing very  inanspieious  for  the  cause  of  the  revolted  col- 
onists.   The  assault  on  Quebec  had  failed,  aud  the  northern 


^LtHer  Gifitrat  Schut/lrf,  Montreal,  Sep.  2-1,  1776,  Amrrican  Arefiivfi,  4Ui 
fleriea,  vol.  iii. 

*  Canmla  and  the  Condfimfal  Congrfnit,  an  addftsabj^  WHIiam  DuoQB before 
Ihe  Higtoricul  Sootety  of  Penttitjlvitnia,  Jan,  Slstj  1850. 

*  Journal  of  CongrtUt  Dee.  SO,  1776. 
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army  having  \mt  its  general,  the  accomplished  afid  laiiicu- 

tod  Moiitgowierv\  waaobliged  to  convert  itself  into  ft  hlock- 

ndtiig  force.    The  British  army   in   BoiSiton  were  feebly 

bescigrcd  by  that  of  the  Araerienn.'*  under  (leneral  Wa«h- 

ingtoii :  an  ill-jtrovidod,  iJl-discipliued  ainl  uuliealthy  ho«t 

The  liritish  goremnient  were  eudeavoringto  procure  mep- 

eennries  for  the  Spring  campaign,  and  newa  of  their  Etuoceaa 

\  rcat'hiup  congresB  arous^ed  them  to  a  more  dotertnined 

I  spirit  of  resistance;  the  idea  of  independence  gained  moro 

I  frien^bi.     The  e^timatea  and  calculations  made  by  congpom 

]  had   been  under  the  idea  that  the  war  would  be  "short, 

sharp  and  decisive:"   tlic   tinaticee  of  the  country  were 

only  taken  into  consideration  to  the  tenih  day  of  Jnne 

next  vnetiiugf  or  a  year  from  the  meeting  of  the  body. 

The  confidence   of  the  people  became  more  and  more 

shaken  in  the  pi-ospect  of  the  payment  of  the  continental 

money  as   the   unfavarablo   news  from  Britain  reached 

'America.     The  disatteciion  tjpread'  and  constantly  were 

!  the  committees  of  safety  engaged  in  punishing  those  who 

inimifcAted  their  distrust  of  the  currency  by  their  refuaal 

to  receive  it;  cotnhi nations*  were  alleged  to  have  been 

I'niiiH'd  to  distcredit  it.     The  various  assemblies  and  con- 

ventiiHiH,  hy  all  the  means  in  their  power^  endeavored  as 

1 4il.i'ititn(iU)ily  to  keep  up  ita  credit. 

Tu  ihlN  end  rongrenH  itself,  on  the  eleventh  day  of  Jan> 
UMiyt  ITTtif  Unik  into  con  aide  ration  the  report  of  the  uodi- 
mlttee  (Ml  the  bills  of  credit,*  and  came  to  the  following 

<■,»    l(h  Ki>rlMi,  4tli  vol.,  ftknim. 
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"  Whi^eas,  It  appears  to  tliis  congress  that  several  evil 
(lispoywl  pcrt*ous,  in  order  to  obstruct  aud  defeat  the  eftofts 
ot"  the  United  Colonies,  in  defence  of  tbeirjast  rights*,  have 
attempted  to  depreciate  the  bills  of  credit  emitted  by  the 
authority  of  this  congress, 

Jiemkal^  Therefore,  Ihat  any  poifion  who  shall  hereafter, 
be  ao  lost  to  all  virtue  and  regard  for  his  country,  as  to  refuse 
to  receive  said  bills  in  payment,  or  obstruct  and  discour- 
Rge  the  currency  or  circulation  thereof,  and  shall  he  duly 
convicted  by  the  committee  of  the  city,  county  or  district, 
or  in  case  of  appeal  from  their  decision,  by  the  assembly, 
convention,  council  or  committee  of  safety  of  the  colony 
where  he  shal!  reside,  such  person  shall  be  deemed,  pub- 
lir^lied  and  treated  m  an  enemy  of  hia  country,  aud  pre- 
cluded trom  all  trade  or  intercourse  with  the  inhabitants 
of  these  Colonics." 

These  resolutions  were  ordered  to  hepubltHhed,  to  intimi- 
date the  enemies  of  America  and  to  encourage  the  luke- 
warm. 

A  sum  had  been  ordered  to  be  struck  to  replace  the 
bills  which  had  hGconn*  worn  und  mutilated. 

Among  the  expedients  .'jnggcsted  to  prcsoi-vo  the  credit 
of  the  currency  we  find  that  of  sei^iing  all  the  plate  on 
the  continent  and  giving  in  exchange  continental  paper 
money.  Governor  Try  on  writes  to  the  Earl  of  Dartmouth 
to  that  cfFectj  and  also  adds:  **Thi3  robbery  la  to  insure 
the  circulation  of  that  fraudulent  currency  aa  well  as  to 
furnish  resources  for  future  oceasions."^ 

The  plan  does  not  seem  to  have  been  adopted  further 


■ft 


*  DactunenU  retaiwg  (a  f/ie  Cuhnial  Uitim-y  af  Neas  Yarkj  toI.  tUi,  p.  bOfl. 
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than  the  asking  of  eueh  voluntary  contributiona.  Ai*^socia- 
tious  were  formed  in  the  states  to  preserve  thecreilil  of  the 
currency :  subiseriptiona  were  taken  up,  eaeh  person  slic- 
ing them  binding  Utmself  to  receive  in  exchange  when 
, called  upon  coiituitntal  money  for  epccio  to  tlie  mnount 
wliich  he  placed  against  his  own  name.  The  rulors  set  to 
the  score  of  disaftection  the  natural  resulta  of  ignonmt 
financiering. 

The  pressure  for  money  from  the  Colonies  and  the  wants 
of  the  armies  1>eeame  day  by  day  more  urgent.  After  tho 
appoi ntraent* of  Meflsiw.  Duane,  Smith,  Gerry,  Nelson,  and 
Willing  as  a  permanent  committee  of  superintendence  ot 
the  tfeft»unr'  and  its  operations,  a  new  Is^jueof  four  million 
doUare  was  resolved  upon.  To  give  the  bills  a  bett«r 
chance  of  currency  and  to  assist  tho  people  with  smal  I  changi) 
in  placoof  the  silver  which  the  exigencies  of  the  times  had 
driven  out  of  eireiilatiou,  one  fourth  of  this  sium  wa«  struck 
in  bills  of  fractions  of  a  dollar,  viz:  one-sixth,  one-half, 
pue-third  and  two^thirds* 

Ten  millions  of  congress  dollurs  were  now  ranging 
through  the  etates :  the  whole  Bpecie  of  the  colonies  was 
Wnly  originally  twelve  millions  of  dollars  :  the  knowledg© 
of  the  uncertainty  of  the  cnrroncy  still  increased.  The 
miUtary  operations  continued  unsuccessful  or  indecisive. 

In  the  natural  way  the  notes  would  soon  enough  have 
lost  their  value,  but  outside  causes  were  not  wanting.  But 
novr  a  short  space  from  their  creation  they  ha<l  already 
become  the  prey  to  counterfeiters.  The  matter  had  for 
some  time  claimed  the  attention  of  the  New  York  provin- 

t  Jimtital  ^  Congrtis,  Feb.  17,  li7&. 
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cial  congress,  as  withiu  tlielr  JunstlictioD  tlie  head  quartera 
of  the  oftenderu  seemed  to  be.  Cold  fcjpriug,'  on  Nassau 
IslaiKl,  was  the  place  where  resided  a  number  of  persons 
engaged  in  this  felony;  one  Henry  Daukiua  apparently 
the  chief  ofieiider.  The  circumstances  of  the  informa- 
tion,  arrest  and  examination  of  the  culjvrita  will  he  found 
in  full  elsewhere':  sufficient  it  ia  for  the  present  purjjiuses 
to  note  their  capture.  The  Jersey  delegation,  on  the  30th 
of  April,  presented  to  congress  a  nninher  of  the  counter- 
feits :  horror-stricken  they  must  have  heen,  as  one  whose 
feet  have  hecn  planted  in  a  treaeherou.s  quicksand  whence 
they  could  not  be  extricated;  they  appointed  a  committee 
to  consider  and  report  upon  the  matter.  Me96i*a.  McKeau^ 
Livingston,  Sherman,  Adams,  Braxton,  and  Duane,  were 
the  members  chosen. 

The  Northern  Army  still  drained  the  congresg  of  its 
hard  money:  the  trea>iurci*a  were  ordered  to  prepare  and 
report  an  account  of  the  gold  and  silver  in  the  Treasury,* 
and  subsequently*  a  committee  was  appointed  to  determine 
the  rates  at  which  specie  should  be  current,  and  the  propor- 
tions they  should  bear  to  Spanis^h  milled  dolhira.  In  the' 
eyes  of  cougfess  a  Spanish  milled  dollar  and  a  continental' 
one  were  synouymous  and  controvertible  terms:  at  least 
that  they  should  appear  so  was  their  vehement  desire. 

The   first  annivermiry  of  the    hiittle  at  Lexiugton  had 
passed  away  and  that  of  Bunker  Hill  was  drawing  nigh. 


'  Amtriean  Archive*,  4(h  aeries,  5lh  Tol-,  p.  1497,  tt  teq, 
"^AtiifriMH  Anhtvcs,  4lli  series,  5tb  Vol.,.p.  li'JT,  ti»e<j. 
*  J.  <7.,  March  18,  1770. 
*-r.  C,  April  111,  1776, 
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The  estimateB  for  the  fiaca]  year,  as  has  been  already 
roentio  lied,  were  ouly  calculated  to  tlie  tenth  day  of  Jane: 
that  titne  was  rapidly  expiring.  Loans  were  of  uo  asHitit- 
aiice:  voluntary  eubscriiitiotia  wcrciuvaiu.  On  tltesfixth 
of  May',  k  was  rtjaolved  to  raise  ten  miUions  of  dollars  for 
tlio  purjiOBO  of  curry  in*?  on  the  war  (luring  the  currcht  year; 
on  tliii  report,  of  a  committee  appointed  to  devisL-  tho  ways 
nnd  Ttu^HiiK,  ti  lutihiT  ii^siio  of  bilU  of  credit  to  the  aniouut 
iif  fivo  millions  of  dollars,' being  only  one-half  the  sum 
rcipiinxl  by  thu  abovo  Btatemeut,  was  mithorizod.  The 
Tory  «'U'nK'Hit  vented  \U  dissati!* faction  itgainst  this  mngical 
vroidiiiTi  of  money  in  much  satirical  poetry:  Iho  congress 
*ud  th*tlr  bill*  of  credit  came  in  for  a  full  Bhare. 
"  Kduvo  after  knave,  asoas;  we  could  join,-^ 
Ail  ijL'W  omirt'^ionsof  thep&percoiii.  " 

A  fliir  (*j>ocinien  of  the  poetic  abilities  opposed  to  Ameri- 
<.-uu  ln<lupcndt'nce. 

*■*  With  freotu&n's  rights  they  vnnum  pUy : 
Al  their  L-oiiitniiutt  we  fast  «tid  praj: 
With  wcirlLlot*  })a|)Qr  they  x&  p&y; 
A  fine  device  uf  cungreM." 

About  this  timo  begins  the  history  of  tho  depreciation, 
although  Frunklin,  Jefferson,  and  Webster,  point  to  a 
period  some  mouths  later.  But  the  pnoof  will  bo  undeni- 
ably tihown  that  before  the  month  of  June,  or  certainly  ut 
that  period,  the  pnper  money  was  no  longer  considered 
oqnal  to  specie.     On  the  fourth  day  of  that  mouth  tho 

'  Journal  Congrttt,  Matf,  fi,  177S. 

^J^unufl  Vongrni,  May  '.*,  1776. 

*LoyiiU*t  Poetrjf  (/  tAt  StvoluHon,  J.  F.  Fi&(i«r  autl  Wiatbrop  flMycnt,  p. 28. 
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Virginia  convention  appointed  a  committee  to  inquire 
into  and  report  on  the  causes  of  the  depreciation  of  the  con- 
tinental paper  money':  in  Philadelphia  an  act  was  per- 
formed which  should  forever  stand  as  a  rebuke  to  theoretical 
patriots  and  aa  a  monnmont  of  generosity.  Some  of  the- 
privateers  fitted  ont  againet  British  commerce  haiS  brought 
to  the  city  upon  their  prizes  twenty-two  thouflnnd  dollars 
in  specie:'  this  sum  Colonel  Roberdeau  on  behalf  of  the 
owners  hastened  to  offer  to  the  continental  congress  in 
exchange  for  their  hills  of  credit. 

That  body  accepted  the  oifer,  and  its  thanks  must  have 
been  sincere  for  the  timely  aid  thu8  aftbi-ded  them,  but 
which,  however  it  might  delay,  conld  not  check  the  rushing 
tide  of  the  fates.  As  i?wiftly  as  the  waters  rise  iii  the  Bay  of 
Fuudy,  8o  vehemently  was  public  credit  driving  to  destruc- 
tion: and  those  who  incautiously  atood  gazing  at  the 
approaching  flood,  relying  too  much  on  honor,  honesty,  and 
a  good  cause,  were  overwhelmed  in  its  course.  The  letter 
of  the  President  iu  worthy  of  being  transcribed  here." 

Philadelphia  J  June  13,  1776. 
Gentlemen  :    I  am  directed  by  Congress  to  inform  you 
that  the  oflers  made  by  the  owners  of  the  hard  money 
taken  on  hoard  their  prizes  is  accepted  and  that  you  will 


1  Ameritan  Arcfiivtt,  neriea  iv,  vol.  r'u 

*  Journal  Cdnffret*,  June  12,  177*). 

*  Ai/urUan  Arehivfftf  sjorica  It,  to],  ti. 

In  tha  Utiaemlii'iiMrr,  of  Cliri«lo|jlier  Mnruhall  (edited  by  W.  Duane,  PbiU 
Rdelpliift,  1639),  we  And  tlint  tLt:  Duiikes  <,if  ibuBe  vesaela  were  tbe  CoDgrees 
and  tbe  CbancG ;  tLetp  prii«  consisted  of  $22,420  in  epfwie,  and  one  bus* 
dred  aad  elgbl^r-seTen  pounda  of  plate. 
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ploftsp  to  apply  to  the  men  for  the  moietj  belonging  to 
tUoui.  Should  the  nieii  coufleiit  to  lot  congresd  have  their 
fiharo  I  will  immediately  give  drafts  on  the  Treasury  for 
tho  amount.  +  +  ♦  *  I  beg  leiwe  to  thank  yoii 
»ir1  the  rest  of  the  tlonore,  for  the  example  of  public 
fipirit  whifch  \*ou  hnvein  the  most  unsolicited  mauiicr  shown 
upon  this  occasion. 


Such  wtto  the  feelings  of  admiration  for  liberty  and  of 
willingnesa  to  endtiix*  all  things  tx>  achieve  it,  which  buroud 
within  the  hearts  of  the  patriots  of  that  day! 

In  addition  to  the  niithoriKed  emieeiohs  of  paper  money 
by  llu'  i-ejfpet*tiveOolonierf.  private  issues  of  tokenp,  certifi- 
ctitea,  ^e.,  for  small  chiinge,  got  up  by  individuals  on  their 
own  jirivflte  aceounte,  arose  to  hamper  and  still  more  debase 
the  jfoverntnentiil  currency.  la  New  York  it  drow  forth 
fitmi  the  eommittee  of  safety'  a  resolution  not  to  receive 
Hiit'h  money  and  to  warn  the  people  not  to  u?e  them ;  in 
Virginia*  a  legislative  enactment  made  it  a  penal  offence  Ut 
\iunw  or  receive  such  tickets.  The  rest  of  the  Coloniea 
doul)()e!«H  took  u  aiinilur  action. 

The  Itiitinh  had  evacuated  Boston^  the  operations  of 
\Va»biii(ftnn'it  arniiy  having  proved  too  vigorous  for  thera 
any  longer  to  encounter.  Their  destination  however 
itoi^fiittd  t»i  be  an  uncertainty.  Whether  New  York  wa« 
tltr^Mittuied  or  xoine  other  itoint,  was  more  than  was  in  the 
powiir  tif  tho  American  gonei-al  to  detemviue.  A  new 
ttKpiullltiMi  ogainat  Canada  had  met  with  adiaastroua  over* 

I    <  •.  alt  fierics,  mil  «(»L,  |i.  1*1)$. 

%\  -I  Va.  i'tiftfr  C'urriHCjf  in  prior  volnui*. 
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throw  iu  Lea  Cadres;  tlio  Amoricatis  had  been  forced  to 
withdraw  into  tlie  States,  followed  1)3'  General  Burgoyiie 
and  his  army.  Ou  the  otiier  hand,  in  the  South,  Buccess 
had  ci-owued  the  eflbi'te  of  the  Colonists.  The  royal 
goveruor  had  been  driven  away  from  Virginia,  and  hud 
been  worsted  in  North  Carolina:  while  in  Sonth  Carolina 
the  rcpube  of  the  enemy  by  the  troops  at  Fort  Moultrie 
and  the  other  defences  of  Charloatou  created  an  imperish- 
able monument,,  tcre  jtercrmitis,  to  the  zeal  and  vigofj  cour- 
age and  patriotism  of  that  province.  The  thanks  of  eon- 
grces  were  well  bestowed  upou  the  gallant  defenders, 

America  was  iu  a  strange  situation  :  almost  anomalouB 
until  that  period.'  Waging  war  against  the  throuef  its 
authority  was  still  nominally  considered  paramount,  and 
the  name  of  the  King  still  reigned  in  the  tribunals  of  jus- 
tice, and  his  health  and  prosperity  were  prayed  for  in  the 
ciiurehea  by  thoae  who  were  obstinately  bent  upon  destroy- 
ing his  power  and  curtailing  hia  happinosa.  But  one  sim- 
ilar example  preaenta  iteolf  to  view,  drawn  likewise  from 
the  growth  of  an  independent  nation  from  a  subject 
state.  When  William  ol"  Orange  sum amed '* the  ailent," 
waswa^ng  his  war  against  the  outrageous  persecution  of 
Philip  of  Spain,  the  second  monarch  of  that  name,  in  all 
his  public  acts  he  declared  himaelfto  be  acting  only  as 
the  deputy  and  vicegerent  of  "that  potentate:  his  proclam- 
ations and  manifestations  of  authority  all  appearing  to 
flow  from  the  same  source,  and  in  his  creation  of  a  puppet 
prince,  forced  on  him  by  England,  he  made  the  same  de- 
claration of  acting  as  stadt-holder  for  tlie  Iberian  sovereign. 

I  Botta'H  Amirnctiii  War,  Tt>l,  I. 
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Tlie  idea  of  indepeiwiencj  grew  mare  in  tkvor  fttnoiig 
tlie  j}cop|e.  Starting-  from  Ma83iichasetts,  aided  by  tlio 
argunientd  of  the  most  powerful  wriUM-s  of  iho  day,  nnd 
in  no  gmall  tnertfiiirc  by  the  colehratod  work  called  0)m- 
moH  iyetise,  by  an  equally  well  known  rnao,  Thornas  Piiine, 
the  *'  German  charm  ealled  independence  "  began  to  be  a 
settled  fact:  an  end,  to  which  tho  inflexible  refK>lntion  of 
King  Georg^e  and  his  evil  counaellora  at  all  hazards  to  bend 
and  subjugate  the  obstinate  colonists  to  a  full  acquieseenco 
in  their  will,  whether  for  good  or  for  e\nl,  forgetful  of  the 
bad  results  which  in  biblical  times  had  happened  to  a  aitn- 
ilurty  ilUuilvieed  potentate,  Jeroboam,  contributed  iu  no 
slight  degree. 

Freedom  from  England  had  been  declared  with  enthusi- 
mm  througliout  the  land;  the  British  troops  were  arriving 
At  Bandy  Uook  below  New  York,'  and  the  pint  to  ae«ieh»- 
siuDte  General  Washington  and  his  atatf  officers,  to  blow 
up  the  magaziucH  and  surrender  that  city  on  the  arrival  of 
the  fleet,  had  been  frustrated.  Troops  were  ortlered  from 
Pennsylvania  into  the  Jerseys,  and  tlie  array  of  Washing* 
ton  w»&  moving  to  protect  the  threatened  point.  To 
oppose  thera  was  tlie  moet  powerful,  best  disciplined  and 
beat  equipped  army  ever  seen  in  America;  while  the  stim- 
ulus of  ponesaing  so  vital  a  epot  as  the  city  of  New  York, 
whence  they  might  be  able  to  turn  at  will  tlieir  fury  ou 
either  the  Northern  or  Southern  states,  gave  ati  additiounl 
power  to  this,  force,  already  iu  numbci"fi  too  great  for  the 
Americans  to  hope  to  cope  with  successfully.  The  strug- 
gle terminated  In  the  battle  of  Long  Island,  fought  on  thd 
27th  of  August. 

■  M»nhaira  ttemttidirant^,  e4U.  hj  WHliiuii  D««o«,  Philiiidelpliik,  1899. 
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Bat  all  tbeay  scenes  of  perUoaa  import  drifting  beforo 
the  eyes  of  congresa  did  uot  divert  them  from  tlicir 
)tbcr  duties.  On  the  22d  of  Julj  live  mtUioiis  of  dol- 
lars were  ordered  to  be  issued,  aud  subaequeatly'  they  could 
even  have  the  coolness  under  audi  unfnvorable  circumstau- 
cea  to  inquire  into  the  cauee  of  the  failure  of  the  Canadu 
espedition,  which  was  largely  attributed  to  the  want  of 
hard  money.  Soon  after,^  Mr.  Clymer,  one  of  the  eouti- 
ucntal  treasurers,  took  his  seat  in  congress  as  one  of  the 
delegates  from  Pennsylvania,  and  resigned  his  former 
position:  it  was  therefore  resolved  that  for  the  future 
the  post  of  continental  treasurer  ehould  be  executed  by 
but  one  person.  At  the  present  time  this  waa  Michael 
Hillegaa.  In  Julythe  Virginia  convention^  had  made  the 
eontiuental  bills  a  legal  tender  and  protected  them  from 
counterfeiters;  an  action  aoon  Bimilarly  taken  by  New 
Hampshire*  and  New  Jersey.* 

The  disasters  to  the  American  cause  continued  to  act  in 
deati'oying  the  confidence  in  the  biUs  :  the  committees  of 
safety  were  constantly  occupied  in  denouncing  those  who 
refused  to  receive  them :  the  gazettes  teemed  with  elabo- 
rate essays  to  prove  the  redemption  which  must  await 
them.  A  writer,  under  the  signature  of  (Jojiii,  presents 
the  following  address  to  the  people  of  Pennsylvania,' 


^JourfuU  of  Cengrtti^  Jaly  80,  1776. 

*  Journal  of  Congntif,  August  6, 1776- 

*  Am.  Arehwft,  series  4,  toI.  ti,  p.  1616. 
*Am,  ArcAii'fi,  eeriea  5,  toI,  1st,  July  6,  1776. 

^Am.  Arthwft  scries  5,  vol  lat,  August  17,  Septembfr  20,  1776. 

*  Am.  AtchivEs,  dth  eeriea,  lat  toI,  p.  430. 
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'' PhUndelplm,  Septanber  21,  HT^. 
It  hivi  bavn  mid  thtit  many  timid  people  begin  to  be 
apprehenaive  for  the  fate  oftht;  Continental!  Currencj,  wid 
are  vesting  it  with  great  expedition  in  lauds  and  certjiintie* 
of  various  kinds:  for,  say  tboy,  sbould  tbe  forces  of  Great 
Britain  prevail  over  the  Colony  troo{)s,  tbe  currency  will 
b©  totally  Bbolished  by  the  conquerors,  and  tbe  poftsessora 
will  sink  the  whole.  Suroly  those  who  tbua  reason,  are 
but  little  acquainted  %vith  the  movements  of  Governmeut, 
neither  are  thuy  aware  of  the  injury  they  do  their  country: 
for  hy  such  conduct,  they  immediately  effect,  in  part-,  tbe 
evil  they  wish  to  avoid.  When  papt^r  laoney  circulates  in 
1  the  common  course  of  tnide,  ita  value  gradually  nses  and 
I  ftdia  according  to  its  quantity,  when  relatively  considered 
with  the  valae  of  tbe  real  effects  of  a  country,  Btich  as 
bouaeti,  landn^,  provisions,  gold,  silver  and  aiercbandise  of 
every  kind:  fur  though  paper  merely  has  not  any  signifi- 
cant value  in  itself,  and  has  only  such  nominal  value  as 
j  we  place  upon  it,  a  single  dollar  hill  being  as  large  as  an 
eight  dollar  bill,  yet  as  by  general  consent  we  agree  to 
receive  and  pass  this  as  one  and  thai  a?  eighi,  no  long  aa  this 
mutual  I'onfideuce  and  resolution  continues,  they  are  to 
all  intents  and  pnqioses  of  as  much  real  worth  as  «o  much 
actual  gold  and  silver,  which  are  of  theraaelvt-'S  of  no  ntber 
ahHolute  value  than  what  mankind  have  been  pleased  to 
fix  on  tlieni.  The  Alexiiyan  Indians  fouml  iron  of  vaatly 
greater  unv  than  gold,  and  freely  exchanged  one  for  the 
other  tin  they  learned  by  fatiU  experience  that  the  EaMlern 
world  preferred  gold  at  the  risk  of  life,  honor,  anil  their 
boantcd  religion. 
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Paper  bills  are  with  respect  to  the  pulilic  what  private 
bonds  and  notes  of  hantlare  amongst  individnalfl  —  mere 
promissory  notes:  and  bo  long  aa  the  grantor  id  good  auij 
Buiiicieiit  tliej  vnW  hear  a  very  safe  assignment :  for  h© 
that  receives  an  oi>!:ht  dollar  bill  in  payment,  does  in  fact 
only  receive  au  assii^nnient  of  a  coufmetital  promissory 
note,  which  at  some  future  day  is  to  be  paid  off.  It  musA 
he  grauted  that  the  iaauiug  large  sums  will  gradually* 
decrease  the  value  of  the  emiaaion  in  the  same  proportion 
aa  the  introduction  of  au  over  quantity  of  any  article  of 
merchandise  would  efFi^et  its  price  and  sale :  Ijut  as  this 
decrease  in  vaUie  can  never  instantaneously  take  place, 
the  trader  by  keejiing  his  money  in  a  constant  circulation 
will  gradually  raise  the  price  of  his  commodities  in  propor- 
tion to  the  decreased  value  of  the  money,  and  thereby 
always  keep  fairly  and  safely  above  water.     *     *     *     + 

But  as  the  necessities  of  our  nnhappy  conteHt  stil!  call 
for  large  and  continued  eniiaaioiis  of  paper  money,  it 
becomes  absolutely  neceaearyfor  every  cash  holder  to  push 
it  into  trade.     ***** 

If  the  whole  continent,  upon  an  extensive  view  of  the 
matter,  are  unequal  to  the  conflict,  the  siitiering  must  be 
individually  felt,  aud  nothing  wlli  ao  effectually  suppoi't 
us,  as  steadily  and  resoJuttfly  extending  our  trade  to  the 
utmost  limits  it  will  bear. 

It  is  a  grand  contmejital  experiment  we  are  trying,  and 
nothing  but  the  experiment  itself  can  determine  the  exped- 
iency: we  are  not  to  look  on  our  present  situation  as  a 
matter  of  choice  but  necessity :  we  have  got  into  a  labyrinth 
and  must  get  out  of  it  as  well  as  we  can.     If  by  giving  a 
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j^enerftl  credit  to  our  money  and  forcing  a  trade,  we  Bbonld 
weaiy  out  Great  Britain,  or  involve  her  in  a  war  with  eome 
of  her  European  neighbors,  we  may  tbeii  take  our  own 
time  to  pay  oft'  the  debt  we  have  been  contracting^,  and 
every  year  will  reatore  the  currency  nearer  to  its  origiuiil 

Walue.  To  what  extent  a  country  may  veutare  to  run 
itself  in  debt,  \b  a  question  beyond  my  abilitieB  to  solve : 
whether  a  community  and  an  mdividual  may  with  propri- 
ety be  compared,  I  oanuot  pretend  to  determine,  hut  if  the 
comparison  would  hold,  I  should  say  that  as  an  individual 
has  a  right  to  spend  or  run  in  debt  to  the  exact  amount  of 
what  he  is  worth,  without  injury  to  his  creditors,  so  may  a 
community:  if  this  be  true  it  may  be  easy  to  determine 
how  much  farther  we  may  safely  go, 

I  The  present  value  of  alt  the  estates  in  America  is  about 
three  million  two  hundred  thousand  dollars  per  annum, 
supposing  the  rated  taxes  to  be  on  an  average  only  one- 
sixth  of  the  real  annual  value  of  the  estates.  *  •  *  * 
If  I  am  right  in  this  estimate  the  whole  present  worth  of 
America  at  twenty  years  purchase  is  sixty-four  millions  of 
dollars."     *     ♦     ♦     * 

The  author  prooeedfl  to  argue  how  unlikely  it  would  be 
that  England  would,  in  case  she  conquered,  destroy  thh 
paper  currency  as  being  iwsued  in  rebellion  and  for  rcbeU 
lious  purposes:  hie  argument  being  that  such  a  total  des- 
truction of  currency  would  ruin  all  the  moneyed  men  of  the 
colonics  and  so  break  down  the  trade  with  England  which 
had  proved  so  lucrative  to  the  British  merchants.    Tbo 


<  TliJB  Vklue  i*»0  labsequentlj  correctcil  in  the  B»me  ptftw  bjr  il*  iiullior 

lo  $8oii,U(K),lHM>,  —  bj  anotfaor  to  $3W,I)1K>,000. 
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ar^meiit  was  meant  to  infuse  conrage  into  tLe  timid  r  the 
defection  of  so  many  proniinciit  Americftne  in  despair  of 
their  cause,'  actinias  an  additional  impetus  to  the  distrust 
of  the  eurreney  ah-eody  felt.  What  would  "Conti"lnivc 
thought  could  the  veil  which  covered  the  events  of  five 
years  have  been  thrown  nside,  and  the  c-nd  of  the  currency, 
whose  ruin  he  thus  deprecated  as  ho  baleful,  have  heon 
disclosed  to  his  eyes?  No  tumults,  no  ruin,  but  popular 
rejoicings*  everywhere,  when  the  paper  ceased  to  circulate ! 

He  furthermore  con  Slid  I?  rs  that  if  Bribiin  doHiredto  punish 
the  colouieg  she  could  do  it  in  no  better  manner  than  by 
permitting  this  immense  niase  of  debt  to  remain  upon 
tbcro,  while  the  objects  for  which  it  had  been  incurred 
had  proved  illusor}'. 

Upon  this  occasion  the  first  financial  essay'  of  Peletiah 
Webster  was  published.  It  is  entitled  "An  essai/on  ikedangcr 
of  too  much  circulniing  cash  in  a  State,  the  ill  consequences  thence 
arising  and  (he  necessari/  remedief>:''  and  was  published  in 
the  Penvsijlvankt  JSvcning  Fosl^  of  October  5th,  1776,  over 
the  signature  of  "A  iinancier." 

He  remarks  that  the  value  of  the  free  American  states 
is  rather  immense  than  certain:  and  hence  the  fund  on 
which  the  continental  money  depends  should  bo  able  to 
bear  a  much  larger  amount  than  had  been  at  that  time 
issued:  that  as  the  debt  was  entirely  due  to  its  own  citizens 
no  harm  could  result.  He  proceeds  to  prove  that  the 
excess  of  any  currency,  of  whatever  nature,  will  inevitably 


i^Botu,  vol.  1,  book  fi| 
>  Jtfftrton't   Workt. 
*  WthiUr't  Muayi,  Philadelphk.  1791. 
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lead  to  Its  tleprocmtion  unless  the  redundancy  U  decreased 
hy  destrttciion,  exjwrhithn  or  calling  it  iji  byaidx  equal  to  tlie 
HUpei'fluity.  In  regard  to  its  safety  and  redemptiou  the  argu- 
ment propeeda : 

"  Tbe  Continental  money  is  to  bo  ooneiderod  aa  a  debt 
fasteucd  on  tbe  person  and  estate  of  every  member  of  the 
'United  States,  a  debt  of  great  honor  and  justice,  of  n^ 
tional  honor  and  justice,  not  bar<?ly  enipUf  honoTj  but  that 
e^scndtil  honor  and  credit  in  which  the  safety  of  the  state  ia 
comprised,  and  therefore  by  confession  of  everybody  must 
be  punctually  and  honorably  paid  in  due  time;  *  *  * 
otherwise  nothing  but  ebame,  scandal  and  contempt  can 
ensue,  for  which  nothing  but  moat  inevitable  necessity  can 
be  any  reasonable  excuse.  But  should  we  admit  that  wo 
are  on  the  verge  of  a  flopreoiation,  or  that  our  currency 
has  fluttered  some  little  already  in  its  value,  two  conee< 
quences  will  follow  wbich  deserve  great  and  immcdiata 
consideraticm:  First,  that  ii  spcedtf  remedjf  is  abeotutely 
neceasary.  *****  Second,  that  the  remedy  by 
this  very  means  becomes  more  east/  and  imictiaMe  than  it 
otherwise  could  be,  for  a  tax  will  be  paid  much  more 
eaaily  in  this  case  than  it  could  be  tf  money  waa  iu  credit 
enough  to  be  avariciously  hoarded.  *  *  *  *  q^,. 
currency  may  be  lessened  much  mislor  when  its  credit  id  a 
little  doubted  thhu  when  it  ig  at  its  highest/*' 


*  tlowevcr  plain  lli«  neaeesH;  of  •  tax  «(  ihnt  (tin«  to  preToni  the  oxetft* 
tlve  iiiere&a«  uf  llie  ConUnuit&J  money  may  appear  Va  uj  noir,  il  waa  thtm 
not  ao  c1e«r;  for  alter  manj  dvbatfa  in  oangreas  that  moaaaro  waa  not 
adoplad  for  a  ]ij»x  (ima  1  ftiu  told  una  member  of  congreu  roae  diiring 
tliow  (l»b«i«a  nrith  ibU  «xatataatioD ;    "Do  you  lliiak,  gcttllaoita,  tb*t  I 
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Such  was  the  public  temper  at  that  period:  bo  sanguine 
even  in  tlie  days  of  tho  deepest  depression.  Unwilling  to 
increase  the  depreciating  sum  now  circulating,  congress 
resolved'  to  borrow  five  millions  of  dollars  for  the  nae  of 
the  United  States  at  four  per  cent,  interest,  erecting  for 
that  fiurpoae  a  Loan  Office  in  ench  of  the  United  States, 
and  providing  for  the  appointment  of  commissi oner«  to 
superintend  its  operations  in  each  state.  A  form  was 
adopted  to  be  given  in  acknowledgment  to  the  lenders, 
viz.t 

The  United  States  of  America  acknowledge  the  receipt  of 

doUars  from  .-- .,  which  they  promife  to  pay  to  the 

faid ,  or  bearer,  on  the  ...  day  of ,  with  intcreft  annu- 
ally, at  the  rate  of  four  per  cent.^  per  annum,  agreeable  to  relb- 
lution  of  the  United  States,   paiTed   the  third  day  of  Odtober, 

1776.     Witnefs  the  harfd  of  the  Treafurer  the  . . .  day  of .,, 

A.  D. 


To  be  countersigned  bj  one  of  the  Loan  Office  Com- 
missioners. 

These  reaolves  were  ordered'  to  be  published,  and  copies 
sent  to  each  of  the  states,  who  were  to  report  to  congresa 
the  names  of  the  commissioners  appointed  by  them  under 
this  authority :  at  the  same  time  the  states  were  recom- 


wUl  «<inaene  to  load  my  co&st.iiu«btB  witb  t&xee  vhea  we  qku  aend  to  our 
printer  and  gel  n  wftgon  load  of  monej,  one  quire  of  Trhich  will  paj  for  th« 
whot« I" — Webster's  Enni/g. 

1  Journal  of  Congntt,  Oct.  3,  1770» 

>  Afterwards  in  1777  raised  to  6  per  cent. 

•  Journal  cf  Congrtis^  Oct.  6,  177i>. 
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mended  to  give  the  same  legal  proteetinn  to  tlie  Loan 
Otfiic  rortitiLatcs  aa  had  already  booiifiUbrded  to  the  con- 
tin  eutal  currency. 

The  schema  does  not  aoem  to  have  fully  possessed  the 
COnlulL'tR'L'  of  congress,  for  in  a  montli  a  new  project  was 
essayed. 

Acting  upon  an  example  previously  often  practiced  iu 
"the  eolonii'8  tor  municipal  and  private  purposes,  and  in 
Great  Britain  itsolf,  eongress  resolved  to  erect  a  lottery  and 
dirocted  tho  committee  to  prepare  a  scheme.'  They  ac- 
oordiiigly  reported  on  the  I8th  of  Kovember  a  project 
whtfh  although  a  little  out  of  the  order  of  time  will  be 
in^ertod  in  this  place  for  the  sake  of  coherency.  It  was 
resolved*  that  the  lottery  should  consist  of  one  hundred 
thoufwnd  ticketf),  each  ticket  to  be  divitled  into  four  billets 
of  ten,  twenty,  thirty,  and  forty  dollars  respectively,  and 
to  Ih>  tlrawn  in  four  classes.  It  \^n»  irstimnted  that  one 
million  five  hundnnl  thousand  dollsirs  could  be  drawn  into 
tho  oonlinental  trea^iitT  by  this  process,  and  as  the  tickets 
won*  to  be  told  for  rtad^  mone>/'  (which  has  been  construed 
to  mew  flMft**')  the  amount  thus  realized  would  have  prov« 
^  cOQsideniblo  if  socecss  had  awaited  the  undertaking. 
Tho  "  tXmonato  adventurers,"  as  the  holders  of  billeta 
which  hml  drawn  prijses  were  wont  to  be  termed,  wore  to 
r««i«iv«  tt  treasury  certiticate  for  the  amount  to  which  they 
ir<>n«»nlitte<lje!«d  certain  deductions  and  under  conditioni 


»  J<tmtmd^0M^rM4t  Ifot.  I,  1770. 
*  JmitmI  V  OiV<^w.  KoT-  19^1^  177^' 
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established  bj  congress,  payiible  b}''  the  united  colonies 
at  the  end  of  tive  years  with  auniual  interest  of  tour  per 
cent.  Besidee  the  immediate  effect  of  a  revenue  to  the 
government  it  was  hoped  that  an  appreciation  of  the 
currency  by  the  dimhmtion  of  its  volume  thus  resultiiig 
would  take  place.  And  yet  while  eouaidering  tbis  matter' 
a  new  emission  was  resolved  upon  of  five  millions  of  dol- 
lai*8  to  be  issued  when  cougress  should  direct;  of  this  sum 
five  hundred  dollars  were  to  be  speedily  issued  and  in  small 
notes  in  deuominationB  of  one^uinth,  one-third,  one-aixth 
and  two-thirda  of  a  dollar  respectively.  Strange  as  it  may 
eeera  no  vestiges  of  these  notes  remain:  no  further  notice 
of  them  is  taken  on  the  Journal  of  Congress;  in  lists 
bureafter  to  be  referred  to.  of  paper  money  received,  in 
which  each  individual  kind  of  bill  is  specified,  these 
do  not  appear;  and  persona  throughout  the  expanse  of 
our  country  who  have  made  investigation  into  the  sub- 
ject can  obtain  no  information  relating  to  them.  It  is  evi- 
dent that  for  some  reason  unknown  they  were  never  sent 
into  circulation :  it  is  more  than  likely  if  the  platea  had 
ever  been  prepared  for  them  some  traces  would  remain. 
But  none  are  to  be  found. 

The  depreciation  of  the  bills  was  becoming  more  alarm- 
ing: and  the  attention  of  congress,^  was  unpleasantly  and 
forcibly  called  towards  the  circumstance.  But  the  evil  was 
really  too  great  for  palliation.  In  Pennsylvania,  under  the 
direct  observation  of  the  government,  the  discrediting  of 
the  notes  was  largely  carried  on :  even  continental  officers 


•  Journal  of  Cottffrat,  Rot.  2,  1776. 

*  /oumat  of  ConffrtM,  Not.  9,  1776. 
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could  not  rpfi-ain  from  the  traffic  in  gpccie,'  an  evil  which 
was  becoming  daily  more  frequent-  Tlie  Penusjlvania 
counoi!  took  the  matter  into  consideration  and  discovering 
in  it  a  dangerous  tendency  to  lessen  if  not  entirely  destroy 
the  credit  of  tht' continental  cnrreiicj%  appointed  Messrs 
Hittenbouse,  Biddle  and  Matlack*  a  committee  to  make 
proper  representations  on  the  subject  to  the  board  of  treas- 
ury, to  inquire  into  a  fitting  remedy,  and  to  report  thereon. 
Hot  alone  in  Pennsylvania  but  in  otbers  of  the  states*  the 
game  evil  existed.  In  Massachusetts,  liy  act  oi'dt]  Decem- 
ber 1776j  the  notes  were  made  a  legal  tender.*  In  Jfew 
York  similarly,  those  who  refused  them  were  punished.' 
The  disaffection  was  spreading;  an  intercepted  letter  to  Sir 
Gray  Cooper  gives  us  the  following  information  : — "The 
congress  paper  bills  are  debased  beyond  the  rate  of  ono 
hundred:  has  greatly  sunk  in  nominal  value  since  tho 
King's  troops  entered  Jersey,  and  in  many  places  in  that 
province  remote  from  the  army  is  not  current  at  any 
rate."  Merchants  hastened  to  convert  their  paper  money 
into  commodities,  and  instructed  their  agents  to  do  the 
same.  Even  those  high  in  military  office  under  the 
continental  government  fell  into  the  alarm,  aud  Philemon 
Dickinson  wrote  to  his  brother,  also  a  prominent  citizen, 
the  following  letter  which  was  intercepted  and  laid  before 
the  Pennsylvania  council  of  safety. 


14m.  JrfilipM,  6t]i  t«Hu,  Tol  3,  p.  ISA. 
*Am.  AreAivet,  &th8«rie».  M  toL 
*Am.  Arfittif*,  Sib  BerieSf  Bd  toI. 
*Am.  Arckwti,  &Ul  fcries,  M  Tol. 
^  Am,  Afthirti,  &th  »^ti*a,  3tl  t«K 
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"Receive  no  more  continental  money  on  your  bonds  and 
mortgages.  The  British  troops  having'  coiiqu€*red  tlie 
Jersies  and  your  being  iu  camp  are  sufficient  reasons.  Be 
fitire  yoa  remember  this.     It  will  end  better  for  you."* 

The  author  of  this  letter  never  eflectually  denied  having 
written  it,  but  subsequently,  in  a  long  controversy  which 
raged  in  1782  and  may  be  found  in  the  MVetmans  Jourtiul 
of  the  earlier  months  of  that  year,  endeavored  to  explain 
away  its  obvious  nieaning. 

On  the  twelfth  day  of  December  congress  adjourned  to 
Baltimore,  at  which  place  eight  days  afterwards  it  roai^sLnn- 
bled.  It  had  rcfommonded  to  the  citizens  of  Philadelphia 
to  defend  that  important  position,  and  General  Putnam 
had  taken  command  there.  Hia  general  orders  contain 
an  allusion  to  the  currency. 


"^Fhliadclphia,  December  14,  1776. 
*  *  The  General  commanding,  to  hia  great  astonish- 
ment, has  boon  iuforraed  that  several  of  the  inhabitants  of 
this  city  have  refused  to  take  the  continental  currency  in 
payment  of  goods.  In  future  should  any  of  the  iuhab- 
itautfi  be  so  lost  to  public  virtue  and  the  welfare  of  their 
country  as  to  presume  to  refuse  the  currency  of  the 
American  states  in  payment  for  any  commodities  they 
may  have  for  sale,  the  goods  shall  be  forfeited  and  the 
person  or  persoos  so  refusing  committed  to  close  contine- 
mcut. 

IsEAEL  Putnam,  Major  General 


^An>  Arehiva,  6ib  Bcries,  3d  yoI.  p,  1265. 
*AiA,  Archival,  5th  eeritis,  Sd  toI.  p,  1211, 
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Violent  moaauroa  were  continually  resorted  to.  And  stores 
closed,  tir  pil  hi«?ed :  their  owners  fined  or  iniprisoned.  AH 
thiiigt^  woiuj  done  tlmt  an  ill  regulated  patriotism  could 
suggest.  But  in  vain — every  day  the  prospect  grew  moro 
gloomy.  Silas  Dewne  and  the  other  eommiflBioners  bad 
not  loitsif  wineo  been  sent  to  France,  to  negotiate  for  recog- 
nition ivnd  Bupijort:  to  thoni,  on  the  21at  of  December, 
Robert  Morris,'  writes  in  the  tnost  desponding  terms  of  the 
tiitniuiiil  situation. 

•  *  ♦  "1  must  add  to  this  gloomy  picture  on©  ctrcum- 
fitanco  more  diBtreseing  than  all  tJie  rest,  because  it 
threatens  instAiit  and  txital  ruin  to  the  American  cause, 
Uh loss  some  radical  cure  is  applied  and  that  apeedily:  I 
mean  the  depieoiation  of  the  continental  currency.*  Th*s 
enormous  pay  of  our  army,  the  enormous  expenses  at  which 
they  are  supplied  with  provisions,  clotliing,  and  other  ne- 
ce{««!arics,  ami  in  short,  the  extravagance  that  has  prt^rai led 
in  most  departments  of  the  public  service.  hAve  trailed  forth 
prodigious  emii^ioD^  of  paper  money  both  fontinentAl  and 
colonial.  Our  internal  enemies^  who  nlas!  art;  DumerooB 
untl  rioh.  have  always  been  ntidermining  its  Vftlne  bjTarioaa 
ariidces,ftnd  now  Ihatour  distresaea  are  wrougbi  to  ft  pitch 
k*y  the  iuccesseei  and  near  approach  of  the  eaemy  thej  speak 


I  Amtritam  ^ImAIm*,  6th  Mrits,  vol.  lit,  p.  1 824. 

*]77A,  0«W  28tb«  Wuit««l,  bjr  *  ftoileiuiui  fond  of  curio«lU9a»  «1i'0  k 
•h«rtlj  B«taa  l«  FjiflMil,  k  ftn^i  of  oeafna  ii9t«s,  witk  wkiek  ht  lM«a4« 
I*  p*p*r  MB*  rooBk,  TbaM  vbe  wiiji  to  sfik*  winMibig  of  Ui«ir  MtsCk 
Ife.  ikal  MAaodU^T  ifc^  if  tk*f  ax*  elcut  ukI  ftt  for  tin  purpo**,  rA^cIt* 
u  Uk*  nU«  vf  «iit  gsiaca  par  Ikmuaad  for  alt  thmj  can  briag  hmfmn  t^* 
«ipir«iiorii  of  ib«  pctavKi  voatk.  la^jsir*  •€  lb*  prial;«r.  H.  B.  It  te 
K|«ci*d  lk*7  win  b«  matik  lomr — JV<ir  Tttk  €tmttH, 
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plainly,  and  many  persone  peremptorily  refuse  to  take  it  at 
auy  rate.  Those  that  do  receive  it,  do  it  vvith  fear  and  trem- 
blings and  you  may  judge  of  its  value  even  amongst  thoae 
wben  I  tell  yon  that  j£250  continental  nione^'  or  fi66|  dol- 
lara,  is  given  for  a  bill  of  exchange  of  XlOO  sterling,  sixteen 
dollars  for  a  half  Johannes,  two  paper  dollars  for  one  of 
gilver,  three  dollars  for  a  pair  of  shoes,  twelve  dollars  for 
a  hat  and  ao  on:  a  common  laborer  asks  two  dollars  a  day 
for  his  work  and  idles  half  his  time. 

"  All  this  amounts  to  real  depreciatiou  of  the  money.  The 
war  must  be  carried  on  at  an  expense  proportional  to  this 
value,  which  muaf  inevitably  call  for  immense  emissious, 
and  of  course  still  further  depreciations  must  ensue.  This 
can  only  bo  prevented  by  borrowing  in  the  money  now  in 
circulation.  The  attempt  is  made  and  I  hope  will  succeed 
by  loan  or  lotterj' ,  The  present  troubles  interrupt  these 
measures  here,  and  as  yet  I  am  not  informed  how  they  go 
on  in  other  states,  but  somothiug  moreia  necessary  :  force 
must  inevitably  be  employed,  and  I  dread  to  see  that  day. 
We  have  already  calamities  sufficient  for  any  country, 
and  the  measure  will  be  fall  when  one  part  of  the  American 
people  is  obliged  to  dragoon  another  at  the  Banietime  that 
they  are  opposing  a  most  powerful  external  foe," 

Again,  23d  December,  he  writes  to  the  president  of 
coiigreaa' : 

Phihiielp  h  ia^  December  23,1776,    . 

"It  ia  very  moiiityiug  to  rae  when  I  am  obliged  to  tell 

you  disagreeable  things :  but  lam  compelled  to  inform  con- 


*  AmifUan  Arehivfi,  bih  serioi,  toI.  iii. 
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gresfl  that  the  continental  carrency  keeps  losing  in  credit. 
Many  iieraouft  refuse  openly  and  avowedly  to  receive  It : 
and  several  citizens  that  retired  into  the  country  must  hare 
Btarved  if  tiieir  own  private  credit  had  not  procured  them 
the  common  necessaries  of  life  when  nothing  eould  be  got 
foryour  money.  Some eft'ectnal  remedy  should  be  speedily 
applied  to  this  evil  or  the  game  will  be  up.  Mr.  commiBary 
Wfuirton  hae  told  the  General  that  the  niilla  refuse  to  grind 
for  him,  either  from  disaffection  or  dislike  to  the  money. 
Be  that  aa  it  may,  the  conaoqueuces  are  terrible,  for  I  do 
suppose  the  army  will  not  consent  to  starve," 

The  situation  of  the  Americans  at  the  cloee  of  1776  waa 
really  critical.  On  the  27th  of  December  congresa  agreed 
to  resolutions  to  the  following  cfleet ;  That  Goneral  Wash- 
ington should  be  vested  with  power  to  collect  together 
troops,  and  to  take  wherever  be  might  he,  eucb  provisions 
and  stores,  goods  and  commodities  aa  he  might  wa^t  for  the 
urte  of  the  army,  if  tlie  inhubitante  should  not  he  willing  to 
Bell  at  a  reasonable  price :  to  arrest  and  oontinc  persons  who 
hIhuiM  refuse  to  receive  the  continental  currency.  The 
(\)uncil  of  Safety  of  Pennsylvania  wore  at  the  same  lime 
ref|Ueated  to  take  most  vigorouH  and  speedy  measur^a  to 
puniith  all  persons  who  refused  the  continental  currency 
iiEtd  to  cuU  for  aid  on  the  general  commanding  if  It  wero 
needfnl  in  carrj-iug  out  their  measuree. 

These  riHohuions,  together  with  the  action  taken  by 
'the  committee  of  safety,  were  duly  transmitted  to  Geuerul 
Washington.  On  the  31  st  of  December  the  committer 
came  to  the  following  resolution:' 


■  /VMtiytMni«  Jirtkitttf  rol.  oth,  pfef*  147. 


Continental  Money. 


63 


"In  consequence  of  the  foregoing  reaolve  of  congresa 
and  the  intelligence  received  from  several  parts  of  tljis 
St4»te,  that  ihe  diaafieeted  ami  eneiniea  to  the  United 
States  Df  America  are  practising  the  moat  dangerous 
schemes  to  destroy  the  credit  of  the  paper  money  issued 
under  the  autlionty  of  congreesj  which  wicked  and  niis- 
chievoue  practices  are  likely  to  be  attended  with  pernl- 
cioua  consequences,  unless  there  be  a  vigorous  exertion  of 
the  power  invested  iu  us  to  put  a  stop  to  such  traitorous 
practices,  therefore 

"  Besobed^  That  any  person  who  from  and  after  the  pub- 
licatioQ  of  this  resolve  shall  refuse  to  take  continental 
currency  in  payment  of  any  debt  or  contract  whatsoever, 
or  for  any  goods  or  commodity  offered  for  sale,  or  shall  nsk  a 
greater  price  for  any  commodity  in  such  continental 
cuiTeucy  than  in  any  other  kind  of  money  or  specie,  and 
on  full  proof  made  thereof  to  any  three  members  of  any 
county  committee  or  any  two  field  officers  of  militia  of 
this  State,  shall  for  the  firat  oftence  be  considered  as 
a  dangerous  member  of  society  and  forfeit  the  debt  or 
^ods  eCMitracted  for,  to  the  person  who  contracted  for 
the  Bame,  and  shall  moreover  be  subject  to  a  penalty  of 
£5  for  all  contracts  for  and  under  that  sum;  and  for  all 
contracts  above  that  sum  shall  forfeit  to  the  ftiU  amount 
of  said  debt  or  contract,  one  fourth  of  all  such  forfeitures 
to  be  for  the  use  of  the  infomierj  and  the  remaining  three 
fourths  to  be  to  the  use  of  this  state,  to  be  paid  to  the 
committee  of  the  county  where  the  forfeiture  is  incurred 
and  to  be  levied  immediately  by  the  direction  and  au- 
thority of  the  said  committee  or  field  officer;  aud  for  the 
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MKou<)  ofiVnoe  thejr  shfiH  be  subject  to  the  afore-men- 
tiauoii  pcimttit^a  ipiid  be  baniebed  this  etatc  to  such  place 
ttJtd  iu  »ach  niAnner  s»  thk  council  itball  direct. 

*^N<»vwrtheles8  if  a  113'  person  shall  considerhimself  or  her 
a^rievcd  by  the  determination  of  any  of  the  said  coni- 
luittec  or  iicld  ofHcerUi  ho  Hliall  be  allowed  an  appeal  to 
thi»  council,  provided  tb^  eaid  appeal  be  made  within  aix 
wt^ekrt  after  such  determination." 

Severity  appeared  necesaary.  The  enemy  were  Uircat^ 
cning  the  capital  city  of  the  colonies;  tho  congress 
had  fled  for  safety;  the  right  arm,  its  credit,  seemed 
uluiOBt  paralyzed.  Even  quondam  a^sociators  refiwed  to 
receive  the  money.*  Comiuodittes  were  not  to  be  pur- 
chatted  except  with  specie  or  the  old  billa  of  credit  of  thu 
colonies  isAued  under  the  authority  of  the  crown,  there 
being  a  likelihood  that  tboy  might  be  redeemed  whcQ 
tho  payment  of  the  new  money  should  have  been  pre- 
vented. The  tftvero  keepers  took  down  their  signs  and 
refused  to  entertain  tlie  passing  stranger.  The  continen- 
tal money  was  freely  oflbred  at  heo  for  one;  the  contest 
seemed  haatening  to  an  inglorious  end;  the  war  could 
not  be  carried  on.  The  soldiers  deprived  of  all  other 
■ourcefl  of  money  save  those  which  the  congreaa  o^'ered 
to  them  were  utiable  to  jtrocure  the  commonei«t  nece^bu- 
ricH  of  life.  Thu  moat  stringent  measure.s  were  indinpeits* 
able  to  hold  together  the  structure  which  eighteen 
months  liad  raiaed  and  Independence  had  cemented. 

The  operations  of  fiuii nee  are  invariable.  Ignorant  tarn* 
]*enngs  with  its  machinery  can  result  only  in  the  destruo' 

ipinm^hama  Arcki*tit  vol.  v,  p.  1:!$,  L«it«T  to  Q«a.  Mifflin, 
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tioo  of  that  which  is  sought  to  be  remedied.  With  a  con- 
greee  cmTency  of  twenty-five  millions  of  dollars  and  a 
much  larger  amount  of  circulating  paper  money  issued  by 
the  individual  states,  it  is  not  siirpnaing  that  the  apparent 
value  of  every  article  exposed  for  sale  became  greater  than 
formerly;  an  effect  miataken  for  a  rise  iu  price,  and  which 
the  goTernments  endeavored  to  prevent  by  legiHlative  eiiact- 
meuta  and  limitations.  Schemes  for  supporting  the  cur- 
rency^ for  making,  by  declaration,  paper  equal  to  gold, 
andmany  others,  similarly  wild  and  impracticable,  appear- 
ed to  the  understandings  of  the  American  raid's  to  bo 
promising   of  relief,   and  aa  such  were   eagerly  eeeayed. 

Loud  rose  the  alnrum  which  threatened  the  deatruction 
of  the  continental  money.  The  dismay  of  congress  when 
such  tidings  reached  it,  may  be  imagined,  but  cannot  be 
described ;  in  no  other  manner  than  by  the  issue  of  bills  of 
credit  could  the  operations  of  the  wur  he  conducted,  and 
even  this  resource  seemed  about  to  fail ;  sufficient  loans  of 
money  could  not  be  obtained  and  the  lottery  was  not  to 
be  relied  upon. 

Specie  had  been  lent  to  congress  in  considerable  sums;* 
a  large  amount  was  actually  lying  useless  at  Ticonderoga, 
while  debts  of  all  kinds  poured  in  to  he  discharged. 
"The  year  1776  is  over,"  writes  Robert  Morris',  *'I  am 
heartily  glad  of  it,  and  hope  you  nor  America  will 
ever  he  plagued  with  such  another.  Let  us  accept  the  suc- 
cess at  Trenton  as  a  presage  of  future  fortunate  events." 

The  capture  of  General  Lee  had  served  to  dispirit  the 
Americans,  among  whom  hia  own  estimate  of  bis  valor  and 

^Letters to   Wathinffton,  Sp&rks,  toI.  i,  p,  8 IE, 
*I,istttTtto  Wtukingt^n,  Spurka,  vol.  i,  p.  817, 
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of  hia  virtnea  had  been  believed.  Other  mdications  seemed 
to  point  to  tlie  utter  ruin  of  the  cause  of  the  Aiuericaii  colu- 
nles  over  which  their  succetjses  had  thrown  but  a  trauaient 
glare. 

The  real  depreciation  of  the  paper  money  was  now  bo 
eoufiiidcrnble  that  congress  took  into  consideration  how 
best  to  prevent  and  remedy  line  evil,  On  the  fourteenth 
day  of  January,  1*77,  it  agreed  to  the  following  resola- 
tiou  and  preamble : 

**  Whereas,  The  continental  money  ought  to  be  supported 
at  tlie  fall  value  exprosaod  in  the  respective  billa  by  the 
iiihiibitants  of  these  atutcs,  for  whose  benefit  they  were 
ieeued  and  who  stand  bound  to  redeem  the  same  accord- 
ing to  the  like  value;  aud  the  peruicioug  artifices  of  tho 
enemies  of  American  liberty  to  impair  the  credit  of  the 
said  bills  by  raising  the  nominal  value  of  gold  and  silver, 
or  any  other  species  of  money  whatsoever,  ought  to  be 
guarded  agaiuiit  and  prevented: 

"  fiesobed,  That  all  bills  of  credit  emitted  by  the  author- 
ity of  congress  ought  to  pass  current  in  all  payniente,  tmdc, 
and  tieutingH  in  these  states,  and  be  deemed  in  value  equal 
to  the  ttame  nominal  sums  in  Spanish  milled  dollars;  and 
that  whosoever  Hhall  offer,  ask  or  receive  more  in  the  naid 
billrt  for  any  gold  or  silver  coins,  bullion  or  any  other  spe- 
cieaof  money  whatsoever  than  the  nominal  sum  or  amount 
thereof  ill  Spanlsb  milled  dollars,  or  more  in  tlic  said  bilts 
for  any  lauda,  houses,  goods,  or  commodities  whati^oevcr, 
than  the  same  could  he  purchased  at  of  the  ajime  person  or 
persona  in  gold,  silver  or  any  other  species  of  money  wbato 
Boevcr;  or  shall  oiler  to  sell  any  goods  or  commodities  for 
gold  or  silver  coins,  or  any  other  «peciea  of  money  whateo- 
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ever;  and  refuse  to  sell  the  same  fortlie  said  continental 
billsi ;  every  such  a  person  ought  to  be  deemed  an  enemy  to 
the  liberties  of  these  United  States,  and  to  forfeit  the  value 
of  the  money  bo  exchangi^d,  or  housej  land  or  commodity 
8o  sold  oroft'ered  to  sale.  And  it  ia  recomiiiended  to  the 
legislatures  of  the  respective  states  to  euaet  laws  intlictiug 
such/ forfeitures  and  othei'  penal  ties  on  otfenders  as  atbre- 
said  as  will  prevent  such  pernicioua  praetiees. 

"  That  it  bo  recommended  to  the  legielaturea  of  the 
United  States  to  pass  laws  to  make  the  bills  of  credit 
isiuod  by  congress  a  lawful  tender  in  payment  of  public 
and  private  debta;  and  a  refusal  thereof  an  extinguish- 
ment of  such  debts;  that  debts  payalde  in  sterling  money 
be  dischargable  in  continental  dollars  at  the  rate  of  4s.  Gd. 
sterling  per  dollar;  and  that  in  discbarge  of  all  otlior  debts 
and  contracts  continental  dollars  pass  at  the  rate  fixed  by 
the  respective  states  for  the  value  of  Spanish  milled 
dollars;  tluit  it  be  recommended  to  the  legislatures  of  the 
several  states  to  pass  resolutions  that  they  will  make  pro- 
viaiona  for  drawing  in  and  sinking  their  respective  quotas 
of  the  bills  emitted  by  congress  at  the  several  periods 
fixed  or  that  sliall  be  fixed  by  congress.  That  it  be 
recoinmended  to  the  legislatures  of  the  several  states,  to 
lise  by  taxation  in  the  course  of  the  ensuing  year,  and 

'remit  to  the  treasury  such  sums  of  money  as  they  shall 
thirtic  will  be  most  proper  in  the  present  situation  of  the 
inhabitants;  which  sums  Khali  be  carried  to  their  credit 
md  accounted   in  the  settlement  of  their  proportion  of 

'the  public  expenses  and  debts,  for  which  the  United  States 
are  jointly  bound." 
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At  the  nam©  timo  provision  was  made  for  borrowing 
through  the  loan  olHccs  an  additional  stim  of  two  millions 
of  dollars. 

TIri  various  assenibliea  enacted  the  measuroa  neceesaiy 
to  carry  into  effect  these  reBolutions  for  appreciating  the 
credit  of  the  UillH.  The  public  faith  had  prc^'iouelj  bee« 
pledged  for  their  redemption,  but  no  specific  prepacations 
had  been  made  by  the  statee  to  perform  their  part  of  the 
engagement.  In  the  earlier  stages  of  the  war,  bo  suspi- 
cion dare  be  entertained  that  these  eovereiguties  coold 
have  failed  in,  or  hesitated  to  comply  with,  thoir  dutieis  in 
this  respect;  but  now,'  so  changed  was  public  opinion,  it 
was  thought  that  the  aaaumption  by  the  states  of  the  re- 
demption of  tiicir  quota  of  the  billa  and  their  specifio 
promise  to  act  to  that  end,  would  be  a  prop  to  their  credll 
not  lightly  to  be  disregarded;  hence  the  recommendation 
that  they  should  pass  resolutions  to  that  effect.  An  earlier 
periotl  thau  had  been  originally  intended,  viz.,  the  current 
year,  and  a  rc&ort  to  immediate  taxation,  wore  also 
suggcHted.     A  perilous  and  hence  long  deferred  meaaure. 

The  states  at  various  times,  enacted  laws  in  conformity 
with  these  recommendations.  The  immediate  result  of 
eueh  regulations  was  etill  further' to  enhance  the  price  of 
all  vendible  articles,  in  proportion  to  tbe  depreciation  of 
the  currency,  which  increased  in  ratio  of  the  efforts  made 
for  itt$  prevention.'  All  these  measures  produced  little  or 
no  good  eSect  not  only  from  the  pressure  of  the  times,  from 
the  uncertainty  of  the  future,  and  from  the  abundance  of 
the  billa  already  emitted,  but  aUo  from  the  facility  of  isAU- 

>  MaretiAU't  L\f*  e/  H'dtAinyloti,  vol.  tU. 
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issuing  more  which  -the  cougreaa  and  the  individual  Btatee 
knew  was  open  before  them,  from  the  need  they  had  of  a 
further  additiou  to  their  money,  and  from  the  likelihood 
that  the  great  redundancy  would  be  still  further  enlarged. 
To  bring  into  circulation  the  amounts  already  ordered, 
additional  Bignera  were  daily  appointed,  and  urged  to  use 
the  utmost  dispatch  in  the  discharge  of  their  duties, 
A  convention  of  dolegatea  from  the  four  New  Sngland 
ites  had  been  assembled  at  Providence,*  for  the  purpose 
■considering  the  state  of  the  currency  and  the  means  of 
bettering  it  j  among  other  plans  to  this  end,  they  proposed 
that  of  u  limitation  of  prices  of  labor,  manufactures  and 
produce.  The  idea  was  eagerly  seized  upon  by  congress," 
by  whom  it  was  recommeudod  to  the  other  states,  as  an. 
example  worthy  of  imitation,  in  order  "to  prevent  the 
present  fluctuatiug  and  exorbitant  prices." 

It  suggested  that  delegates  from  New  York,  Kew  Jersey, 
Penn&ylvaaia,  Delaware,  Maryland  and  Virginia,  should 
meet  at  Yorktowu  in  Pennsylvania  on  the  third  Monday 
of  March  next  ensuing ;  those  from  North  and  South  Caro- 
lina and  Georgia  were  to  eonvene  at  Charleston  in  South 
Carolina,  on  the  tirat  Monday  in  May ;  tliat  these  assemblies 
should  consider  these  most  important  matters. 

Impressed  with  the  idea  that  the  issue  of  paper  money 
by  the  states  was  one  of  the  chief  causes  of  the  deprecia- 
tion of  the  continental  bills,  they  recommended  that  for 
the  future  all  such  issues  should  be  avoided  and  that  the 
itates  should  raise  their  revenues  by  taxation  or  by  loans; 


CFelfff  MattachustilU  Currmeg. 
'Jivmal  of  Congrtu,  Februarj  16,  1777. 
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tbey  also  advised  that  the  states  should  end  the  ctnTencj  of 
all  notes  issued  by  them  prior  to  the  nineteenth  of  April, 
177 o,  aa  they  were  chiefly  held  by  persous  unfriendly  to 
the  new  government,  who  made  a  discrimination  in  their 
favor,  believing  that  such  issuea  would  be  ultimately  re- 
deemed whether  the  later  ones  were  or  not;  a  discrimination 
which  acted  fatiilly  against  the  credit  of  the  congresa  uotee. 
The  wisdom  and  propriety  of  these  meaaurca  were  acknow- 
ledged by  the  states,  and  acquiesced  in  by  suitable  legis- 
lation. 

The  counterfeiters  still  reaped  their  harvest  undeterred 
by  the  most  sanguinary  penal  enactments.  The  British 
¥  government  counterfeited  the  continental  paper  money^ 

as  Bnbseqoently  they  acted  towards  the  assignais  issued 
during  the  French  revolution.  To  their  everlasting  dis- 
credit the  fact  is  too  well  authenticated  to  admit  of  dispute. 
General  Howe  abetted  and  patronized  the  making  aod 
utteriDg  of  counterfeit  continental  bills.  In  the  same  news- 
papers in  which  all  the  British  official  documents  and  pro 
clamattonB  were  published,  might  be  found  such  advcrtiso* 
ments  *  as  the  following : 

**  Persons  going  into  the  other  colonies  may  be  supplied 
with  any  number  of  counterfeited  congress  not«s  for  the 
price  of  the  paper  per  ream.  They  are  so  nearly  and 
exactly  executed  that  there  is  no  riek  in  getting  them  off^ 
it  being  almost  impossible  to  discover  that  they  are  not 
genuine.  This  has  been  proved  by  bills  of  a  very  large 
amount  w^hich  have  been  successfully  circulated.     Iur|uire 
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for  Q.  E,  D.J  at  the  coffee  house,  from  eleven  a.  m.  to  four 
p.  u.,  during  the  present  montl)," 

A  ship  load  of  counterfeit  continental  money  coming 
from  Britain,  waa  captured  by  an  Ameriean  privateer, 
persons  ^  accompanying  an  Engliah  flag  of  truce  arc  known 
to  have  largely  made  use  of  the  opportunity  for  dissemi- 
nating the  fraudulcint  notes  ;| emissaries  from  Kew  York' 
endeavored  to  obtain  from  the  mills j  paper  similar  to  that 
used  by  congress  for  its  emissioua. 

Large  quantities  of  the  forged  paper,  by  these  meana, 
got  into  circulation  and  soon  were  laid  before  eongreiSB 
which  had  adjourned  to  Philadelphia,  meeting  there  on  the 
fourth  day  of  March  ;  but  no  additional  action  seems  to 
have  been  taken  by  that  body  to  protect  its  issues.  The 
Bcheme  of  the  projected  lotteries  moat  closely  occupied 
their  attention,  and  mueh  time  was  given  to  bring  it  to 
perfection ;  the  form  of  the  certificate  to  be  giveu  for  the 
prizes  being  as  follows : 

"JVwm6fT  .........  Dollars.  JViiTnfier, 

Dollars. 

d        **The  United   States  of  America  acknowledge 

J5  themselves  to  be  indebted  to .in 

e  Dollars,  being  for  a  prize  of  that  value  drawn  in 

ro  the  United  States  Lottery,  which  they  promise  to 

ti  pay  to  the  said or  bearer, 

"  on  the,. ...... .day  of ,  with  interest  annually, 

o  at  the  rate  of  4  per  cent,  agreeable  to  a  resolu- 

^  tion  of  the  United  States,  passed  the  eigbteentii 

^  day  of  November,  1776." 

1  Fenn»}/lvama  Arehivct^'vtA.  t- 
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Permission  had  been  given  to  the  managers  to  postpone 
the  drawiuga,  if  in  their  diacretion  they  thought  such  action 
would  be  advisable.  The  scheme  did  not  prove  rcmnner- 
ative  or  a  source  of  revenue;  the  payment  required  of 
hard  cash  for  the  cliance  of  a  certificate  only  entitling  its 
holder  at  some  distiint  day  to  receive  for  it  paper  dollai's, 
did  not  seem  an  attractive  prospect.  A  new  emission  of 
paper  money  was  on  the  twentieth  day  of  May  resolved  on 
by  congress  to  the  amount  of  iivc  millions  of  dollars. 

Uncertainty  hung  over  the  movements  of  the  British 
troops  in  New  York,  Burgoyne  was,  however,  surely  bent 
on  marching  down  the  rivers  and  lakes  to  that  city,  and 
desolating  the  country  through  which  he  passed,  eflecting 
a  junction  with  Sir  Henry  Clinton.  Toryism  was  said  to 
hold  up  its  head  w^ith  impunity.'  The  depreciation  of  the 
paper  currency  continued  apace.  "A  doubloon  w^as  sold 
yesterday  for  j£30,"  writes  James  Lang  from  Lanoaster  to 
the  Pennsylvania  hoard  of  war, —  **ahalf  Joe  sella  for 
between  £15  and  £20,'  a  guinea  for  £6  and  upwards,  and 
a  dollar  for  upwards  of  £1 10s.  Depreciating  is  really 
become  a  trade  here,  and  even  the  friends  of  liberty  are 
induced,  nay  almost  neceasitated,  to  adopt  the  base  mea- 
Bure.  The  Menoniats^  refuse  to  sell  their  produce  unless 
for  hard  cash,  and  when  they  bring  any  market  stufl'  to 


1  PtniuffUattw  Atthivti,  toI.  t,  p,  896. 
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toTTB,  Will  cany  it  from  house  to  house,  and  sell  it  very 
low  for  hard  cash,  hut  will  carry  it  home  again  rather  than 
sellit  for  congress  curreticy."  Considering  it  oeeeesary 
some  steps  should  he  taken  to  check  this  growing  evil,  he 
recommends  "the  appoiutmeut  of  a  trusty  and  spirited 
person  who  has  no  connectione  here,  to  reside  here  and 
take  cognizance  of  all  these  matters.  Let  him  cause  a 
party  of  soldiers  to  seize  any  person  accused  of  depreciat- 
ing or  refusing  the  congress  currency,  whether  in  buying  or 
selling.  Let  him  immediately  after  seizing  such  person, 
take  an  inventory  of  the  person's  estate  real  and  personal, 
and  transmit  the  inventory  to  any  board  the  law  might 
direct.  And  let  the  person  so  seized  be  immediately  sent 
to  the  state  prison,  there  to  remain  without  bail  till  tried 
formisprision  of  treason,  or  call  it  felony,  if  judged  proper, 
and  let  the  punishment  be  equal  to  the  crime.  I  eonfesa 
the  measure  looks  violent,  hut  if  something  equally  so  is 
not  immediately  done,  I  am  firmly  persuaded  the  cause 
will  be  materially  hurt." 

Such  were  the  sentiments  of  an  honest  man.  We  can 
fully  agree  with  him  that  the  measure  does  look  violent^  but 
not  in  hie  conclusion  that  it  would  save  the  state.  The 
times  were  strangely  out  of  joint  when  such  a  proposition 
could  he  seriously  made.  The  Quakers^  suffered  severely 
in  the  conflict;  they  refused  to  accept  the  congress  paper 
money  from  religious  scruples  j  they  were  fined,  imprison- 
ed and  banished  ;  their  stores  were  robbed  and  their  pro- 
perty confiscated ;  all  this  upon  public  opinion  so  fickle 
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that  it  was  deemed  a  criinein  1781  to  say  tbie  paper  money 
sliould  be  redeemed  at  its  full  value,  a  public  opinion 
which  bad  in  1777  denounced  as  a  criminal,  any  person 
who  should  receive  it  for  a  lees  amount  than  was  expressed 
apon  ite  face. 

While  the  middle  colonies  were  still  threatened,  to  pro- 
*  vide  for  the  relief  of  Georgia,  congress  ordered  one  million 
of  dollars  to  be  struck  and  to  be  sent  thither  to  reimbui'se 
that  colony  for  advances  made  by  it  on  account  of  the 
TJnited  States.  The  signers  of  the  notes  and  the  overseers  of 
the  press  received  continual  additions  to  their  numbers,  and 
were  urged  to  the  more  rapid  performances  of  tlietr  duties. 
Even  Bo  easy  an  occupation  was  with  difficulty  fulfilled. 
James  Kead,  writing  from  Reading  on  the  9th  of  Septem- 
ber, 17T7,  to  Timothy  Matlack,  says;*  "  Michael  Ilillcgaa,^ 
Esq.,  continental  treasurer,  haa  very  earnestly  requested 
m©  to  be  one  of  three  peraons  (if  two  more  can  be  had„ 
not  one  of  whom  is  fixed  upon)  to  attend  to  the  continental 
press,  and  to  deliver  the  sheets  of  bills  to  the  signers,  and 
to  take  receipts  from  them." 

The  city  of  Philadelphia  was  in  a  precarious  situation  ; 
upon  it,  by  sea  and  by  land,  the  enemy  were  now  approach- 
ing; the  disastrous  battle  of  Bramlywine  was  followed  by 
the  capture  of  the  metropolis.  The  bold  defence  of  the 
river  forts  only  for  a  time  prevented  the  upward  passage 
of  the  British  fleet  Early  in  the  month  of  September, 
President  McKinley,  of  Delaware,  had  been  captured'  at 
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"Wilmiugtorij  and  at  the  same  time,  all  the  papers  aud  money 
ID  the  United  States  loan  office  at  that  plnce,  the  latter  to 
the  amount  of  twenty -five  thonsaiid  dollars,  had  fallen 
into  the  hands  of  the  English. 

It  was  evident  that  Philadelphia  was  no  longer  tenable ; 
the  supreme  executive  council'  of  Pennsylvania  ordered 
the  removal  of  papers,  moneys  and  books  in  the  loan  office 
to  East  town;  the  state  libraiy  was  also  ordered  to. be 
transferred  for  safety  to  the  same  place.  On  the  18tb  day 
of  September  congreea  adjoined  from  Philadelphia  and 
met  at  Lancaster,  and  afterwards  on  the  30th,  at  Yorktown. 
They  had  previously  resolved  that  the  interest  on  loan 
office  certificates  should  be  paid  by  bills  of  exchange 
drawn  on  the  commissioners  of  the  United  States  in 
France.  The  British  army  entered  Philadelphia  on  the 
26th  day  of  September.  The  ill  guccesa  of  the  battle  of 
Germantown  caused  all  hopes  of  soon  repossessing  the 
motroyjolis  to  be  given  up,  and  the  forts  on  the  Delaware 
were  evacuated.  Itia  imposaible  to  describe  the  continual 
calls  for  everything  made  upon  the  congress.  A  mutiny 
occurred  among  the  troops  of  Poor  and  Larned,  owing  to 
the  distress  occasioned  by  the  paper  money  and  to  want 
of  stores,  clothing  and  provisions.  This  was,  however, 
Boon  suppressed,  but  the  flame  was  only  deadened,  not 
extinguished,  and  might  at  any  time'  break  out  again, 
America  was  over  a  slumbering  volcano. 

Congress  issued  another  sum  of  one  million  dollars  on 


Wohnial  Rtcordt,  Pa.,  toL  xi. 

■Cd,  Rumiltoti  to  Gen.  Wubisgtonr     LtUtrt  of  the  Bevolutitrnf  Tol.ii, 
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the  7th  of  November;  on  the  15th  the  articles  of  confedera- 
tion were  agreed  to.  These  were  to  be  ratiHed  by  the 
states,  and  contained  a  clause  declaring  that  all  the  bills 
of  credit  emitted,  moneys  borrowed,  and  debts  connected 
by  or  ander  the  authority  of  congress,  were  to  remain  and 
be  considered  as  a  charge  against  the  United  States ;  and 
the  faith  of  the  Uaited  States  was  again  solemnly  pledged 
for  their  full  payment  and  eatisfiiction. 

On  the  twentj-secood  day  of  Iforember  congresa  came 
to  the  following  reaolutions: 

"Pursued  by  the  injustice  and  vengeance  of  Great  Bri- 
tain, these  United  States  have  been  compelled  to  engage 
in  a  bloody  and  expensive  war.  *  *  ♦  Aided  by  venal 
foreigners  and  domeetic  ti-aitors  the  war  has  been  prose- 
cuted by  our  implacable  foes  with  utmost  force  and  vigor, 
and  aggravated  by  more  than  savage  barbarity.  Congrese, 
nevertheless,  supported  by  the  confidence  of  their  fellow 
citizens  without  burthening  them  with  taxes  or  pecuniary 
contributions,  have  hitherto  raised  all  the  necessary  eup" 
plies  on  the  public  faith. 

*'  To  maintain  our  lleets  and  armies,  large  sums  have  been 
emitted  in  bills  of  credit,  and  the  some  method  has  been 
embraced  by  the  respective  states  to  answer  their  internal 
wants.  By  these  expedients,  our  paper  currency,  notwith- 
standiug  the  solid  basis  on  w^hich  it  is  founded,  is  multiplied 
beyond  the  rules  of  good  policy :  no  truth  bciug  more  evi- 
dent than  that  where  a  quantity  of  money  of  any  denomi- 
nation exceeds  what  is  useful  as  a  medium  of  commerce, 
its  comparative  value  must  be  proportionately  reduced. 
To  this  cauae  conspiring  with  the  arts  of  our  open  ant} 
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fiecret  enemies,  the  shameful  avidity  of  too  manj  of  our 
professed  friends  and  tlio  scarcity  of  foreign  commodities, 
are  we  to  ascribe  the  depreciation  of  our  currency.  The 
consequences  to  be  apprehended  are  equally  obvious  and 
alarming;  they  tend  to  the  depravity  of  morals,  the  decay 
of  public  virtue,  a  precarious  supply  for  the  war,  debase- 
ment of  the  public  faith,  injustice  to  iadiYiduals,  and  the 
destruction  of  the  honor^  safety  and  independence  of  the 
United  States.  Loudly  therefore  are  we  called  upon  to 
provide  a  seasonable  and  effectual  remedy.  *  *  *  * 
Hitherto,  spared  from  taxcuj  let  them  now  with  a  cheerful 
heart  contribute  according  to  their  circumstances.  *  * 
"iZeso/L'frf,  That  it  be  most  earnestly  recommended  to 
the  respective  states  to  raise  in  the  course  of  the  year  1778, 
commencing  on  the  first  day  of  January  next,  by  quarterly 
paymentej  the  sum  of  five  millions  of  dollars  by  taxes  to  be 
levied  on  the  inhabitants  of  the  respective  Btates  in  the 
proportions  following,  viz : 

Kew  Hampsliire......  1200,000 

Rhode  Igktid  and 
Providenco  planta- 
tions,   100,000 

New  York, 200,000 

Pennsylvania,  520,000 

Marylaud,.,.. ..........  520,000 

Nortli  Carolina, 350,000 

"  That  the  sums  to  be  assessed  and  to  be  raised  shall  not 

be  considered  ae  the  proportion  of  any  state,  but  being 

paid  into  the  treasury,  shall  be  placed  to  their  respective 

credits,  bearing  an  interest  of  six  per  centum  per  annum 

10 


South  Caroiina........  1500,000 

Virginia, 800,000 

Delaware...............  60,000 

New  Jersey,.. 270,000 

Connoctieut, 600,000 

Mafisachusctts  Bay,...  820,000 

Georgia.................  60,000 
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from  the  time  of  payment,  until  the  quotas  shall  be  finallj 
ue^rtaincd  and  adjusted  hj  the  congress  of  the  Uulted 
Siftte»,  n^recabty  to  the  confederation  ticrcat^or  to  he  adopt- 
ed and  ratified  by  the  several  states.  And  if  it  shall  then 
appear  tliat  any  at^ite  is  assessed  at  more  than  its  iirst 
quota  of  the  said  tax,  it  shall  continue  to  receive  interest 
on  the  riur]dus,  and  If  le^s,  it  shall  be  charged  with  interest 
on  the  deficiency,  until  by  a  future  tax  Guch  surplus  or 
deficiency  ahall  be  properly  adjusted. 

"Jicsoh'City  That  it  bo  earnestly  recommended  to  the  legisla- 
tures of  the  several  states  to  refrain  from  further  emissions 
of  hills  of  credit,  and  where  there  is  a  aulficient  (imuitity 
of  continental  bills  of  credit  for  the  puqiose  of  a  circula- 
ting medium,  forthwith  to  call  in  by  loans  or  taxes  and  to 
cancel,  etc.,  paper  money,  small  bills  for  change  under  a 
dollar  exfepted,  which  such  state  has  already  emitted ;  and 
for  tho  future  to  provide  for  the  exigencies  of  war  and  the 
support  of  government  by  taxes  to  be  levied  wthiu  the 
year,  or  such  other  expedient  as  may  produce  a  competent 
supply. 

((•*«*  And  whereas,  signal  advantages  have  ariseo 
from  thik  MtlUjUshment  of  continental  loan  offices  ou  which 
coug^r088  contiuae  to  place  great  dependence;  in  order 
tlMr«lbre  as  fiw  as  it  is  practicable  to  ascertiuu  the  euppliee 
for  the  war  which  may  be  raised  in  the  several  states  npon 
loan  office  certificAtes^ 

"  MeMttfit  That  it  be  recommended  to  the  legislattirMi, 
or  in  tho  rocoss  of  any  of  them,  to  the  executive  atitbori* 
tias  of  th«  raspcctiiro  atatoe,  to  cause  solMcriptiooa  to  ba 
opanad  nndor  ^bm  impaction  of  oae  or  more  respecteMa 
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citizens  within  each  town  or  digtrict,  specifymg  the  names 
of  the  lendera  and  the  suraa  tUey  are  witling  to  leuJ,  and 
that  a  copy  of  such  subscription  papers  shall  from  time 
to  time  be  delivered  to  the  reepective  commiBsionera  of 
the  said  loan  offices,  and  bj  them  transmitted  to  congress, 
provided  that  no  eertiHeate  shall  issue  for  lesB  than  two 
hundred  dollars. 

'■^Resolved.,  That  it  be  recommended  to  the  legislatures,  or 
in  their  recess,  to  the  executive  powers  of  the  respect- 
ive states  of  New  Hampshire,  Massachusetts  Bay,  Rhode 
Island  and  Providence  plantations,  Connecticut,  New  Tork, 
New  Jersey,  Peiiusiylvania  and  Delaware,  respectively  to 
appoint  commissioners  to  convene  at  New  Haven  Ln  Con- 
necticut,, on  the  1 5th  day  of  January  next ;  and  to  the  statea 
of  Virginia,  Msiyland  and  North  Carolina  reapeetivoly  to 
appoint  commissioners  to  convene  at  Fredericksburgh  in 
Yirginia,  on  the  said  15th  day  of  January;  and  to  the 
states  of  South  Carolina  and  Georgia,  respectively  to  ap- 
point commissioners  to  convene  at  Charleston,  on  the 
15th  day  of  February  next;  in  order  to  regulate  and  ascer- 
tain the  price  of  labor,  manufactures,  internal  produce  and 
commodities  imported  from  foreign  parts,  military  stores 
excepted ;  and  also  to  regulate  the  charges  of  inn  holders, 
and  that  on  the  report  of  the  commissioners  each  of  the 
legislatures  enact  suitable  laws,  as  well  for  enforcing  the 
observance  of  such  of  the  regulations  as  they  shall  ratify, 
and  enabling  such  inn  holders  to  obtain  the  necessary 
supplies,  as  to  authorize  the  purchasing  commissaries  for 
the  army,  or  any  other  peraou  whom  the  legislatures  may 
think  proper,  to  take  from  any  engrossers,  foreatallers  or 
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person  possessed  of  &  larger  quantity  of  Buch  commodities 
or  provisions  than  ehall  be  competent  for  the  private  an- 
nual consumption  of  their  familioB,  and  who  shall  refuBo  to 
sell  the  eurplna  at  the  prices  to  be  ascertained  as  aforesaid, 
paying  only  such  price  for  the  same. 

And  in  order  to  introduce  immediate  economy  in  tlie 
public  expense,  the  spirit  of  shai*ping  and  extortion  and 
the  rapid  and  excessive  rise  of  every  commodity  being 
confined  within  no  bounds :  and  considering  how  much 
time  must  unavoidably  elapse  before  the  plan  directed  by 
the  preceding  resolution  can  be  carried  into  effect, 

''^Bemlvedy  That  it  be  earnestly  recommended  to  the 
respective  legislatures  of  the  United  States  without  delay, 
by  their  Reparalo  authority,  to  adopt  and  effectually  enforce 
a  temporary  regulation  of  the  prices  of  provisions  and 
other  conimoditics  for  the  supply  of  the  army,  in  such 
manner  as  they  shall  judge  reasonable;  and  to  continue  iu 
force  until  the  general  regulation  before  proposed  shall  be 
adopted." 

The  language  of  these  resolutions  being  very  strikingi 
and  being  the  words  in  which  the  Ideas  could  have  been 
best  conveyed,  are  therefore  here  reproduced  bodily.  The 
straits  to  which  America  was  reduced  were  indeed  great. 
Its  capital  was  occupied  by  a  foreign  enemy,  it^  congress 
a  fugitive,  its  army  suffering  the  most  terrible  privations, 
for  this  was  the  winter  spent  at  Valky  Forge^  to  all  time 
to  be  remembered  for  the  dreadful  sufferings  and  expo- 
sures then  endured.  The  friends  of  liberty,  even,  felt  that 
this  was  the  critical  moment  in  the  struggle  ;  many  who 
had  been  warmly  devoted  to  the  cause  now  gave  in  their 
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adhesion  to  Britain,  The  confederation  gave  to  congreaa 
but  a  shackled  power,  and  even  the  form  of  governmeiit 
was  inefficient.  The  states  were  novir  recommended '  to 
forfeit  and  sell  the  property  of  those  who  had  abandoned 
their  allegiance  and  passed  over  to  the  enemy,  the  pro- 
ceeds to  be  invested  in  continental  loan  office  certificates. 
On  the  third  of  December  coDgress  resolved  to  borrbw,* 
if  possible,  from  France  and  Spain,  two  7nilliops  sterling  to 
pay  the  interest  on  the  loan  office  certificates,  experience 
having  demonstrated  that  the  payment  by  drawing  bills 
of  exchange  was  inadequate  to  the  necessities  of  the 
Occasion.  They  were  unwilling  to  issue  any  more  paper 
money,  as  the  truth  had  become  apparent  to  them,  that 
the  quantity  ah'eadj  issued  had  become  so  considerablQ  as 
to  endanger  its  credit,  while  the  operations  of  taxation 
were  90  slow  and  so  uncertain  that  they  could  not  with 
safety  be  relied  upon  as  an  adequate  preventative  of  so 
great  an  evil.  It  like^siae  appearsj  that  in  emulation  of 
eimllar  patriotic  practices,  associations  had  been  formed 
for  the  purpose  of  keeping  up  the  value  and  credit  of  the 
bills  issued  by  the  various  colonics  under  the  authority 
and  with  the  sanction  of  the  British  crown;  naturally 
forcing  down  the  worth  of  the  continental  and  state  paper 


i  Journal  of  Coa^nts,  Kot.  27,  1777. 

*  TliU  Bcheme  was  atreouaiialj  opposed  bj  onlj  six  membora  of  tbe  con- 
greaa, one  of  whom  waa  Ueorj  Laurpna.  "  We  have  itj  this  single  article" 
lie  vritee  to  Qen,  Wnsbingtoii,  "  plunged  llie  Utiioti  into  a  VAet  atnoutit  of 
debt,  and  from  negleoUog  to  etert  our  very  smull  abilities,  or  fliTen  toslioir 
ft  leading  diapaaitioa  to  cftncel  &ny  at  iho  former  dctnuiids  Against  ub,  aur 
bills  for  that  iutereat  are  now  floating  in  immment  danger  of  diahouor  &ad 
diBgraoB." — Lellert  to  Watkingivn^^i.  Sparks,  vol.  ii,  p,  2S3,  et  seq. 
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moneys  emitted  in  rebellion.  To  end  this  pregnant  gorm 
of  haitn,  it  was  resolved  th»t  tbe  states  eliould  call  in  all 
the  notes  igsued  bj  them  on  or  prior  to  tlie  19th  day  of 
April,  A.  D.  1775,  the  day  on  which  the  tlamea  of  war 
were  ki iidled  at  Lexington,  an dtb at  tbey  should  declare  that 
all  such  bills  not  presonted  by  a  certain  reasonable  tunc, 
to  be  in  such  enactments  limited,  should  be  forever  after 
vrteileemaiik.  This  legislation  it  was  hoped,  would  secure  to 
the  states  a  uniform  national  currency,  whose  chances  of 
redemption  should  not  militate  against  each  other,  and  in 
event  of  non-success  wouldall  be  certainly  worthless.  From 
this  tbe  tones  and  the  dieafiected  could  make  no  gain ; 
even  those  distrustful  must  succnmb  to  tbe  pressure  brought 
a^inst  them  in  favor  of  the  continental  notes.  Should 
they  not  be  willing  to  hold  large  sums  iu  this  currency,  and 
metamorphoflo  it  into  goods,  they  incurred  the  risk  of 
having  theirwarehouses  judicially  plundered,  or  of  having 
their  persons  confined  iu  some  loathsome  jail,  or  banished 
fttr  from  homo.  Lucky  were  they,  if  both  were  not  the 
reauItH.  No  redress  could  ever  be  expected.  When  a 
jRMJjsIo  goes  mad  and  believes  that  the  blindest  obedience 
to  the  mandates  of  its  rulers  is  an  act  pn\it*eworthy  and 
dutiful,  when  the  frenzy  passes  over  they  dare  not  or  will 
not  look  hack  upon  the  havoc  they  have  created.  The 
victims  must  sufler  fojever;  their  wrongs  will  never  be 
righted. 

Congrcfls,  while  providing  for  tbo  extinction  of  state 
isRuefi,  created  a  new  one  of  their  own  to  the  extent  of  one 
million  of  dollars.'    To  provide  for  the  army  they  em- 

I  Jfliim**  of.  CoKgTtu,  Dec.  W,  1777. 
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powered  the  commiasanes  to  seize  all  goods  required  fori 
the  use  of  the  amiiee,  to  be  paid  for  by  ccriifieates  at  the 
rates  to  be  established  hy  the  convention  previously  di-j 
rectedto  be  held.  A  circular  showing  forth  and  vindicating 
the  neceasity  of  these  meaayrea  was  at  the  eame  time 
agreed  upon  and  transmitted  to  the  states.  Action  was 
taken  upon  these  resolves,  and  wagons  among  other  arti- 
cles made  impressable  for  the  xiee  of  the  army  at  certain 
fixed  rates.  The  greatest  cause  of  the  distress  is  attri- 
buted to  the  tardiness  and  remiseneas  of  the  New  England 
BtatesHn  procuring  and  transraitting  Ruppliee  to  the  army. 
The  continental  paper  money  *  had  fallen  there  more  be- 
low its  value  than  in  the  other  portions  of  the  country,^ 
and  commissaries,  in  order  to  obtliin  proviBJons,  had  been 
obliged  to  pay  a  higher  nominal  price  ;  of  this  action^ 
congress,  believiag  it  to  result  from  disaffection  or  bad  con- 
duct of  the  people,  disapproved.  The  recommendation  of 
coDgreea  to  the  states  to  fix  the  several  values  of  com- 
moditiee  was  complied  with,  but  the  result  waa  that  qwn- 
ers  secreted  their  goods.  The  ordinances  were,  however, 
as  far  as  possible,  carried  into  rigid  execution.'  Stores 
were  broken  open  and  goods  sold  at  the  limited  prices  by 
self  constituted  committees  ;  the  merchants  vrere  charged 
with  conspiring  to  raise  the  prices  of  commodities,  and  to 
depreciate  the  currency  j  the  opprobrious  names  of  tories, 
speculators,  a^grossers  and  forcsiaUfrs,  enemies  of  their  country ^ 
and  many  others,  were  liberally  applied. 

Thinking  men' knew  how  futile  were  such  endeavors 


1  Botta'g.  American  Revolution,  toI,  il, 
>  Webfl let's  Estai/  on  Free  Trade,  &c. 
*  Webster'ii  Strkiura  on  Tender  Acta. 
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to  support  by  acts  of  compulsioia  the  credit  of  the  conti- 
neutal  bills,  nlthough  ft  contrary  opinion  was  held  in  all 
the  departments  of  the  administration  of  the  states  and  of 
the  confederacy,  K"o  coueidei-atious  of  justice,  honor, 
religion  or  policy,  or  even  the  eiqierience  of  the  utter  inef- 
ficaey  of  eucli. measures'  could  eradicate  it  from  the  public 
mind.  "It*  seemed  to  be  a  kind  of  obstinate  delirium, 
totally  deaf  to  eveiy  argument  drawn  from  justice  and 
right,  from  its  natural  tendency  and  mischief,  from  com- 
mon sense  and  even  from  common  safety."  The  utmost 
effect  of  these  powerful  proceedings  was,  in  the  language 
of  the  eye  witness  so  often  quoted  here,  only  as  "that  of 
water  sprinkled  on  a  blacksmith's  forge,  which  indeed 
deadens  the  flame  for  a  moment,  but  never  fails  to  increase 
the  heat  and  force  of  the  internal  Are. — It  is  not  more  absurd 
to  attempt  to  impel  faith  into  the  heart  of  an  unbeliever  b^  fire 
arid  faggot^  or  to  whip  hve  into  your  mistress  mth  a  eowskin, 
than  to  force  value  or  credit  into  t/oiir  money  by  penal  laws." 
Wards  of  warning  and  ofwisdomL,  which  should  be  indeli- 
bly stamped  on  the  minds  of  those  who  control  the  finan- 
ces of  a  vast  country,  and  should  blaze  in  letters  of  fire 
above  their  treasury  vaults. 

The  army  of  Washington  remained  at  Talley  Forge, 
and  the  congress  of  the  confederation  at  Yorktown,  during 
the  winter  of  1777-TS.  Military  matters  bore  a  disheart- 
ening aspect.  By  unscrupulous  foraging  the  troops  were 
victualed  from  day  to  day,  but  thej  resource  was  precari- 
ous. Tho  payments  made  by  the  British  in  gold  and 
silver,  tempted  the  farmers  to  sell  to  them  their  produce, 
rather  than  to  bring  it  to  the  American  camp  and  receive 

■  WtWttr'i  StrittMT4§  m  Tmdrr  AtU, 
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in  exchange  for  it  contineutal  notes.  Militia  were  there- 
fore kept  constantly  gaanling  the  Schuylkill  in  order  to 
prevent  euppliea  from  reaching  in  this  manner  the  army 
of  the  invadera.  The  ragged  condition  of  the  eoldiera 
furniahed  a  line  mark  for  the  wit  of  their  enemiea.  Such 
items  as  the  following,  were  of  constant  occurrence  in  the 
gazettes  of  the  period :  "The  account  tliat  we  have  had, 
that  the  grand  American  congress  could  make  no  more 
dollars  for  want  of  rags,  proves  altogetlier  a  ttiistake,  for 
indqiejident  of  the  large  supply  expected  from  Washington's 
army,  as  soon  as  they  can  be  spared,  we  have  reason  to 
believe  the  country  in  gcEeral  never  abounded  more  in 
that  article."* 

The  discontents  and  troubles  arising  through  this  win- 
ter of  suffering,  caused  the  aiiny  to  be  remodeled ;  a  new 
expedition  to  Canada,  to  be  led  by  the  Marquis  de  Lafay- 
ette was  projected,  but  was  abandoned;  the  Conway 
cabal  is  one  of  the  events  of  this  unhappy  period.  The 
drawing  of  the  lottery  was  postponed  until  May,*  as  very 
few  of  the  tickets  had  been  sold ;  an  effect  which  con- 
gress attributed  to  the  invasion  of  Pennsylvania.  The 
funds  necessary  for  the  support  of  the  government  were 
obtained  by  an  issue  of  bills  of  credit  to  the  amount  of 
eighteen  million  five  hundred  thousand  dollars,  during 
the  months  of  January,  February,  March,  April  and  May; 
ten  millions  of  dollars  were  also  directed  to  be  procured 
through  the  media  of  the  loan  offices^  which  was  afterwards 


1  Gftlao'B  Nevt,  Feb.  4,  1778,  otted  ia  P.  Moore's  iHary  o/  tht  Amtritan 
Rtvalution,  vol.  ii. 

*J9itmal  &/  CvfiSTUt,  J»b.  6,  177S. 
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directed  not  to  be  performed.'^  In  doubt  and  despair 
came  the  news  of  the  French  alliance ;  tho  proapecta  of 
America  brightened.  If  alone  she  had  bo  long  defied  and 
held  at  bay  the  force  of  Britain,  what  might  not  be  est- 
pected  from  the  alliance  of  so  powerful  a  sovereign  as 
Louie  the  fiixteenthj  of  France.  Independence  seemed 
now  almost  assured.  The  paper  money  although  now  in 
circulation  to  the  amount  of  jifty-Jwe  million  Jive  hundred 
tkonsand  doUarSf  rose  from  a  depreciation  of  six'  for  one  m 
April,  to  four  for  one  in  June.  The  pay  of  those  ap- 
pointed to  sign  the  bills  had  been  also  increased'  in 
proportion  to  the  augmentation  of  their  work. 

"While  the  British  held  possession  of  the  city  of  Phila- 
delphia, there  was  published  in  the  Pennsylvania  QaztUe^ 
the  following  false  statement*  of  the  continental  debt  of 
America,  in  order  to  dispirit  the  patriotic  from  further 
resistance : 

Da,  Tkt  United  Statti  of  America ^  m  accompt  with  tht  Con- 

tinental Oonffresi, 
1777,  Pfo.  31.    To  amount  of  Bevera!  emissioni  of 
oantiae'llt&l   paper  dot1ftr».  aa  appears  hj  tbt  rt- 
Bolvea  of  congress,  hud  certifieaien  from  the  oom- 
mitteet  uppalated  for  BuperiDtendmg  ibe  pr«si,  ftd 

mnouatiDg  in  tfao  whole  tg tl&,000,000  doIUni. 

To  nmoutit  of  iwcntf  milUona  of  paper  dollftra, 
borroveit  oo  the  orcdil  of  congress  in  the  BeToral 
tiniiod  St&te«,  m  ai>p«kM  hj  cerlifioiitot  from  ibe 
loan  offices  erocted  for  that  purpon. 20,000,000  doUan. 


^Jsumat  0/  0<mgfet$,  Majf  fl,  177B. 
•Vide  Prnntjthfinia  ftatt  io  App«ndJx. 
*  Journal  6/  Congrtt*,  feb.  28,  1778. 
'Almoa'f  Rtmtnhritnttr,  ToL  XT,  p.  IM. 
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The  interest  on  this  lonn  being  fixed  at  six  per 
cent  per  annum,  till  repaid  bj  coagreas,  thcBB  two 
■uins  ooDsoUdated  make  b  de&r  spparent  canti- 
nentaL  debt  of  one  hundred  and  thirt  j-fiTQ  lailliona 
of  dolUn,  vhich  at  It,  M.  per  dollar,  amounts  lo     £50,625,000  Ot.  Ocf. 

DollDi-s  135,000,000. 

PoundB  m,?m,Qm  Os.  od. 

Per  Contra.  Cr. 

1777,  13eo.  81.     By  amount  of  the  ieTeral  quotas  of  the  Btatea,  the  whole 

being  liquidated  upon  a  preBHinptiaii  that  the  inhabita^Dtg  of  the  thirleen. 

United  States  amount  to  three  mnitoas,  and  therefore  each  etate  Btands 

ohargeable  La  proportion  to  Iho  supposed  number  of  its  inhabitants,  y\% ; 

TAhabitanta      pays  doUata        At  7«.  M.  is 

New  Hampshire,.... ....     160,000  6,750,000  £2,681, 2&0 

Maaaacliusetta  Bay 400,000  18,000,000  0,760,000 

Bhode  la^aiad, eO.OuO  2,700,000  1,012,500 

Connecticut, 160,000  6,750,000  2,531.250 

New  Tork, , 260,000  11,250,000  4,218,750 

Kaw  Jersey,. ...,....„.,.     120,000  5,400,000  2,026,000 

PcnnBylTanio...... 350,000  15,760,000  6,906,250 

Delaware  goTernment, ......       36,000  1,575,000  590,625 

Maryland,.... 320,000  14,400,000  6,400,000 

Virginia, 680,000  26,100,000  9,787.500 

Konh  Carolina 300,000  13,500,000  6,062,500 

South  Carolina, 225,000  10,126,000  8,70e,8Tfi 

Qeotgia, 60,000  2,700,000  1,012,500 

3,000,000         135,000,000  50,625,000 

Sb.  Th£  whole  property  real,  personal^  and   mixed  of  the 

Tliirteen   Cfni'ted    States j  their  new  account  teiih  the 
CoKtlnenial  CoUffreM. 

177S,  Jan.  1.     To  amount  of  last  year's  account ......,......£50,626,000 

To  amount  of  interest  money  due  on  the  sum  of  twenty 
millions  of  dollars  borrowed  on  public  loan  in  the  eereral 
Btatea  at  sii  per  cent  per  annum,  as  mentioned  in  the  general 
acoount  abore,  the  annual  interest  on  the  whole  ium  being        450,000 


in  CoBTltEVTAL  HonV. 

mIM  tai  «»4  vallavM  if  ^wftcflj  fajvwta,  apijiWi  to 
M  UIMMMB(  ■■4*  fcf  raill>l  ftf  OOapMi  Ifelf  ptlMBt  JHT. 

an  OMlr  pitllt  MMMt,  vkMl  httac  ■■U— trt  Ih 

Um  I«  Ik*  «BlMiM  Of  £511^,000  lUMlt  hj  Pcajujrlruu,  1^« 

vM*  Biit  aaoaaii  l«  „„„,... ...^..< 4.120,000 

T*ul  eiiii4fji«iiul  debt   fiO^OaO^OOO 
AuMwl  iaiOTHt        404^000 

/V  Cmtrtt.  Cm. 

l7Tft,  Jftn.  1.     Dj  til*  wbMa  Ttlot  of  »]1  kind*  of  proi>«rtj  la 
the  tblrtMn  Ifait*)!  8Ule»  of  America,  tbe  raloe  whereof  be- 
int  *Blliii«Ud  b;  ■  cftlculitlbn  mii4e  (iifr«e4bk  to  Uie  ituiil- 
•rtl  kdAjittiii  in  eoBgrMt)  upon   ibe  oomparattTe  worth  of 
PtnttajlvHolm,  vif; 

Til*  uintiftl  rcol  or  incotn*  of  tho  Utxafalf  propertj  in  PenuijtTuiiA 
faartng  bMH  r»t«d  hj  the  HaQ*>or«  apon  oMh  in  tb«  yau- 1773,  »t  X34fl,066, 
ISf,  4</.  (Mid  no  p«rl  of  Amtrk*  cad  be  suppoted  to  bsre  grown  liebcr 
•Itie*  Ihbl  time),  tbia  Anatikl  ioo9in«  being  estimated  *i  twelTe  j^ehn'  pdr- 
etatM,  Ibn  Tslnt  of  propvrtjr  In  PennijtTftnia  will  ilmnd  *i  £4^1G0,00O, 
tsA  Ptenajtrknife  h9m%  rated  b/  eonfreH  st  ae«rlj  on«  eighth  p«rt  of 
tbf  t*Ih«  of  tbe  vbnie  thirteen  Unfttd  Et^leB,  tfaeir  talue  will  Btftotl  it 
jtaS, 21*0,000,  which  lf«*(j»  n  b»tatie«  of  debi,  oTer  and  abore  the  whole 
Tfthie  of  the  mMeii,  Kiununtinj;;  to  £2:),H4O,00O.     But  if  tt  be  lupposed  that 
Die  fatable  properij  is  ^«nnHjrlrania  w^a  rather  anderrated  b^  lb«  ajuea^ 
•ora^  And  m*  ut  the  uaonnt  %i  £400,000,  ftnd  thii  bo  MtimMed  nt  aUtMii 
jearN*  purohane,  than  the  value  of  rennaylTmniai  will  eland  al  £<?, 400,000, 
and  ih«  f»lne  of  the  whole  Ihlrteen  ttalof  will  be...............     £51,200,000 

By  halanot  of  ilebt,  being  more  thna  the  whole  valne  of 
property  la  llie  thirleen  Unlbad  Blklee £5,420,000 

ToUl  eoadneDt*!  debt ,„ „,,..„,.„,       £6,C20,iKK) 

Aa&iwl  Intereet.. 460,000 

It  WW  intetided  to  show  hereby  that  tbe  debt  of  tbe 
co&tiQont  waa  ulreAdy  far  greater  tbau  could  ever  be  liqtiid* 
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ated.  The  schedule,  however,  falsifiea  in  many  particulars. 
The  amount  of  eongresa  ptiper  iu  circulation  was  not 
within  fifty  mil  I  ions  of  tbo  amount  stated  ;  the  value  of 
the  states  was  also  much  greater.  Even  the  English 
periodical  in  which  it  was  reproduced  saw  the  fallacy  of 
the  aeeertione. 

On  the  8th  day  of  May  congress  prepared  an  address 
to  the  inhabitants  of  America.  Three  years  had  now  i 
worn  away  in  the  unequal  conflict;  one  "without  parallel 
in  the  annals  of  mankind."  "Reluctantly  they  had  heen 
dragged  into  the  contest,"  I^ot  until  after  repeated  sup-  | 
plications  for  redresa  of  grievances,  not  until  after  many 
appeals  to  the  justice  of  their  transatlantic  brethren,  had 
the  appeal  been  made  to  the  solemn  tiibunal  of  the  Al- 
mighty. Confiding  in  the  justice  of  theii'  cause,  they 
"braved  the  wrath  of  their  powerful  mother.  The  colonies 
were  utterly  defenceless;  without  armSj  ammunition, 
clothing,  shipa,  or  warlike  experience;  with  enemies  at 
home  to  prey  upon  them. 

"At  length  the  God  of  battles  in  whom  was  our  trust, 
hath  conducted  thro'  the  paths  of  danger  and  distress  to 
title  thresholds  of  security.  It  hath  now  become  morally 
certain,  that  If  we  have  the  courage  to  pei-severe  we  shall 
establish  our  liberties  and  independence,         *         *         * 

"After  the  unremitted  efibrts  of  our  enemies,  we  are 
stronger  than  before,  Kor  can  the  wicked  emissaries, 
who  so  assiduously  labor  to  promote  their  canee,  point 
out  any  one  reason  to  suppose  that  we  shall  not  receive 
daily  accessions  of  strength.  They  tell  you,  it  is  true, 
that  your  money  is  of  no  value,  and  your  debts  so  enor- 
mous that  they  can  never  bo  paid.  *        *        * 
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'  "  Surely  there  U  no  man  so  absurd  as  to  suppose  that 
the  least  shadow  of  liberty  cau  bo  preserved  in  a  depend- 
ent coonexiou  with  Britain.  *  *  ♦  »  ♦ 
And  this  mad,  this  impious  system  they  would  lead  you 
to  adopt,  because  of  the  dcrangcmeut  of  your  financea. 

"  It  becomes  you  deeply  to  reflect  on  this  subject.  Is 
there  a  country  upon  earth  which  hath  such  resources  for 
the  payment  of  her  debts  as  America  ?  such  an  extensive 
territory?  so  fertile,  ao  blessed  in  ite  climate  and  produc- 
tions ?  Surely  there  is  none.  Neither  is  there  any  to  which 
the  wiao  Europeans  ivill  sooner  confide  their  property. 
What  then  are  the  reaaous  that  your  money  hath  depre- 
ciated? Because  no  taxes  have  been  imposed  to  carry  on 
the  war ;  because  your  commerce  hath  been  interrupted 
by  your  enemy's  fleet;  because  their  armies  have  rav- 
aged and  desolated  a  part  of  your  country ;  because  their 
B^entd  have  villainously  countei'feited  your  bills ;  because 
extortioners  among  you,  inflamed  with  the  lust  of  gain,  have 
addiul  to  the  prite  of  every  article  of  life,  and  because  weak 
men  have  been  artfully  led  to  believe  that  it  is  of  no 
valuo,  lEow  is  this  dangerous  disease  to  be  remedied? 
Lot  tlioao  among  you,  who  have  leisure  and  opportunity, 
collei't  the  moneys  which  individuals  in  their  neighbor- 
hottd  are  desirous  of  placing  in  the  public  funds.  Let  the 
iit^\i»fiil  logiftlatures  sink  their  respective  issues,  that  so, 
Ihwro  being  but  one  kind  of  bills,  there  may  be  less  dan- 
gor  of  counterfeits.  Refrain  a  little  while  from  purchasing 
tlu'«y  things  which  are  not  absolutely  necessary,  so  that 
tlitirto  who  have  engrossed  commodities  may  suffer  (aa 
Un*y  deservedly  will),  tlie  loss  of  their  ill  gotten  hoards, 
by  rviuion  of  the  commerce  with  foreign  Qatious,,  which 
flutfta  will  protect." 
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Tliis  inspiriting  address  was  directed  to  be  read  immedi- 
ately after  diviue  service,  by  all  ministers  in  all  places  of 
worship  in  the  United  States  of  Amenca.  The  news  of 
the  French  alliaiicea  had  wonderfully  cheered  the  people. 

Billa  of  exchange^  were  directed  to  be  prepared  in  aetta 
of  four,  in  payment  of  the  interest  due  on  loun  oiEce  certifi- 
cates to  the  amount  of  six  milUon  three  hundred  thousand 
dollars. 

In  form  they  were  as  follows : 

"  Exchange  for dol lara  at  five  Livres  Tournoia,  No 

United  States  of  North'' America .day  of. 17...... 

at  thirty  days  sight  of  this..,.,.,  „bill,  and,,..,, not  paid,  pay 

to or  order dollars  in Livres  Tournois,  for 

interest  due  on  money  borrowed  by  the  United  States, 

To of  the  United  States  of  North  America,  coun- 
tersigned  commissioner  of  the  continental  loan  office 

in  the  state  of........ 

It  was  also  endeavored  to  make  the  lottery  more  popular 
but  the  efforts  were  not  attended  with  eucceBs.  The  limit- 
•ationa  of  prices  recommended  by  congress  *  to  be  enacted 
by  the  states  were  directed  to  be  suspended,  as  it  was 
believed  that  by  the  extension  of  commerce  which  it  was 
now  hoped  would  take  place,  they  would  not  be  necessary  j 
nor  had  all  the  states  as  yet  taken  the  desired  action. 

The  times  had  materially  changed.  It  was  known  that 
a  French  sqaadron  was  coming  to  America  to  endeavor  to 


'  Journal  of  Congrtsi,  May  22,  1778< 

*  The  word  North  was  afterwards  directed  to  be  itmeik  out  of  tbeae  eertifi- 
oaiea. 

*Jaumai  of  Conffreti,  June  4,  1778, 


92 


OOHTIHENTAL   MoNBT. 


enclose  the  British  arm^^  and  navy  in  the  BelawarA  Bay, 

whilst  the  Americana  with  a  force  far  superior  in  nnmbere 
attacked  them  by  land.  Sir  Williani  Howe  learnt  the  plan 
in  time  to  act  while  there  waa  yet  safety.  On  the  12th  of 
June  ha  evacuated  Philadelphia,  the  army  passing  through 
a  JioHtile  counti^,  where  on  its  passive  was  fought  the  battle 
of  Monmouth ;  the  fleet  sailing  from  the  Delaware  round 
to  Sandy  Hook  escaping  only  by  a  short  time  the  French 
squadron  wLidi  had  been  detained  by  contrary' winds.  On 
tho  scoond  day  of  July  coDgrees  again  met  at  Philadelphia. 
The  credit  of  the  paper  money  still  fluctuated;  and  to 
provide  for  the  supply  of  the  army  the  executive  council  of 
f Pennsylvania  laid  an  embargo  for  thirty  days  on  the  im- 
portation of  proviftione/  congress  having  previously  re- 
commended the  action.  Loani=i  now  seemed  to  afford  a 
hopeful  prospect  of  relief,  and  the  office  of  treasurer  of 
loan  a,'  at  a  salary  of  two  thousand  dollars  per  annum,  was 
created  [  to  which,  subdequently,^  Francis  Hopkinson  ma 
elected, 

A  curious  question  arose  in  the  following  manner:*  The* 
board  of  treasury  recommended  sundry  persons,  and  among 
them  one  of  an  tooUsiastical  character,  aa  inspectors  of  the 
presHos  t>.r  striHng  bills  of  credit,  bills  of  exchange  and 
loan  i«lU.  c  (Hitilitiatcs.  Upon  this  rej-iort  a  motion  was  made 
that  tho  sense  of  the  house  should  be  taken,  whether  it  waa 


)  iVfinty/MMM  Oatvmal  Rte»rdt,  vol.  xl,  p.  546. 
*  Journal  tf  Congrtu,  Jalj  16,  1778. 
*JitmrHat^f  Cfonfrft4,iubf^,  1778. 
*j9vrnai  of  Cofi^et;  July  2a,  1778. 
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proper  that  congress  should  appoint  any  peraon  of  an  eccle- 
aiaatical  chnractev  to  any  civil  office  under  the  United 
States  :  the  previous  question  was  moved  and  carried  by 
a  vote  of  seven  to  four.     So  the  motion  was  lost. 

The  financial  afiiiirs  of  the  countrj  proved  still  of  an  nn- 
certain  character.  With  the  plethora  of  money  the  people 
had  become  extravagant,  and  all  articles  continued  to  bo 
held  at  high  prices  steadily  increasing.  Congress  scarcely 
realized  the  magnitude  of  the  situation  ;  relying  on  the 
help  of  France  they,  in  common  with  the  populace,  looked 
on  the  struggle  as  nearly  ended.  Deploring  the  lethargy  ^ 
into  which  that  bodyjaad  fallen,  William  Hosmer'  vvritea  ' 
to  Trumbull,  governor  of  Connecticut,  in  the  following 
terms :  "  I  wish  I  could  with  truth  assure  your  excellency 
that  in  my  view  our  affairs  are  in  a  happy  train,  and  that 
congress  has  adopted  wise  and  eft'eetual  raeaauree  to  restore 
our  Wounded  public  credit,  and  to  establish  the  United 
States,  their  liberty,  union  and  happiness,  upon  a  solid  and 
permanent  foundation.  I  dare  not  do  it  while  my  heart 
is  overwhelmed  with  the  most  melancholy  prosagea.  The 
idleness  and  captioueneea  of  some  gentlemen,  mangre  the 
wishes  and  endeavors  of  an  honest  and  industrious  majori- 
ty,  in  my  apprehension  threaten  the  worst  consequences." 
Congress  possibly  thought  that  by  appointing*  as  they  did, 
Tuesday  and  Thursday  in  every  week  for  the  consideration 
and  the  regulation  of  financial  and  treasury  business,  they 
had  done  ever3'thing  in  their  power  towards  relieving  the 


^LeUert  (a  Wathinfflan,  edit.  Sparki,  toI.  ii,  p.  196,  note. 
*  Journal  0/  Con^retf,  Aog.  13,  1778. 
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distressed  country.  A  permanent  committee  which  con- 
eist'ed  of  Messrs.  Robert  Morris,  Gerry,  R.  H.  Lee,  Wither- 
spoon  and  G.  Morris,  was  afterwards '  appointed  to  inves- 
tigate these  matters  and  to  repori;  thereon  from  time  to 
time. 

On  the  15th  of  September  a  report;  on  the  state  of  the 
treasury  was  communicated  to  congress ;  what  its  contents 
may  have  been  can  only  be  conjectured  at  from  the  dispo- 
sition which  was  made  of  it ;  such  portions  as  related  to  a 
confederal  fund  and  the  mode  of  issuing  and  accounting  for 
loan  office  certificates  were  referred  to  a  committee  which 
was  composed  of  Messrs.  Duer,  G;prry  and  A.  Adams. 
Four  days  later  the  report  of  the  finance  committee  was 
ordered  to  be  printed  to  the  extent  of  only  sixty  copies 
for  the  use  of  the  members,  who  were  enjoined  to  keep 
its  contents  secret. 

To  facilitate  the  despatch  of  business,  on  the  tw6nty- 
sixth  of  the  same  month  the  treasury  department  was 
remodeled ;  for  the  fdture  its  duties  were  to  be  discharged 
by  five  distinct  offices,  viz  :  that  of  the  controller,  of  the 
auditor,  the  treasurers  and  of  two  chambers  of  accounts. 
The  duties  and  method  of  selection  of  the  various  officials 
were  explicitly  pointed  out.  At  the  same  time  a  new 
issue  of  ten  million,  one  hundred  dollars  was  ordered ;  new 
cuts  were  directed  to  be  engraved,  and  new  denominations, 
viz  ;  fifty  and  sixty  dollars,  to  be  for  the  first  time  emitted. 

It  still  continued  impracticable  to  obtain  timely  and 
sufficient  supplies  for  the  army  and  navy,  owing  "  to  the 


» Journal  of  Congrui,  Aug.  27,  1778. 


CONTIHBNTAL  MONDY. 


95 


scan  tin  esa  of  the  crops  of  wheat,  and  other  grain  in  the 
etfltes  of  New  York,  New  Jersey,  Pennsylvania,  Delaware, 
Marjland  and  Virginia,  and  the  wicked  aeta  of  speculators, 
forestallers  and  eogroasers,  who  infest  every  quarter  of  the 
country,  and  are  industriously  purchasing  up  grain  and 
flour  at  the  most  exorbitant  prices."  These  practices  were 
considered  destructive  to  the  public  weal,  and  to  avoid 
them  it  was  resolved'  that  the  states  should  be  recommend- 
ed to  vest  authority  in  tlie  proper  persons  to  seize  for  the 
public  use  any  extraordinary  quantities  of  grain  or  flour  in 
the  possession  of  individuals ;  as  the  embargo  had  been 
found  to  defeat  its  object  on  account  of  persona  purchasing 
goods  and  storing  them  until  snch  time  as  they  could  law- 
fiilly  export  them,  the  congress  desired  that  it  should  be 
continued  in  force  until  either  the  last  day  of  January, 
1779,  or  until  sufficient  supplies  bad  been  obtained  for 
the  American  armies  and  the  French  fleet. 

The  measure  proved,  however,  as  useless  as  embargoes 
generally  are  ;  although  committees  were  appointed  by  the 
various  executive  bodies  of  the  cities  of  the  states  to  ex- 
amine into  the  cases  of  "forestalling  and  engrossing,"  and 
doubtless  much  individual  hardship  was  a  uttered,  yet  as  a 
measure  of  relief,  even  temporary,  it  proved  unavailing. 

On  Thursdaj',  the  eighth  day  of  October,  1778,  congresa 
did  an  act  of  tardy  justice,  but  too  late  to    succor  the  ' 
many  who  had  been  injured  in  the  effort  to  keep  up  the 
value  of  its  currency ;  to  make  that  of  worth  which  was 
intriDsically  worthless.     Up  to  that  time  they  had  emitted 
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eighty-two  million^  five  hundred  thousand^  one  hiaidreddoUar.9 ;  tho 
depreciation  stood  at  five  for  one  and  still  increaain|c;  the 
Bubjeet  of  fitiauce  bad  been  considered  hy  congress  during 
several  weeks,  and  it  was  now  evident  that  it  could  no 
longer  force  the  circulation  of  its  bilk  of  credit  at  pre- 
Bcribod  rates  in  reference  to  coin.  A  motion  was  mad©  to 
postpone  the  con ui deration  of  the  question  "tliat  all 
limitations  of  prices  of  gold  and  eilver  bo  taken  off;  "  on 
which,  the  yeas  and  nays  being  required  by  Mr.  Gerry,  it 
waH  defeated.  New  Hampshire,  MaBaaehusettB  and  Rhode 
Island  voted  in  the  affirmative ;  Connecticut,  New  York, 
New  Jerseyj  Pennsylvania,  Virginia,  Maryland,  Korth 
Carolina  and  South  Carolina  in  the  negative;  Georgia 
was  divided.  The  main  tiuestion  then  was  put  and  carried. 
It  speaks  well  for  the  wisdom  of  those  who  voted  in  the 
mnjority  that  they  could,  when  thoy  saw  they  were  im- 
practicahle,  forego  their  cherished  schemes. 

The  summer  and  fall  military  operations  proved  inef- 
fectual and  indecisive ;  the  new  alliance  had  not  aa  yet 
worked  the  wonders  so  confidently  hoped  for  and  ex- 
pected; commissioners  from  the  British  government  wero 
in  the  country  endeavoring,  but  in  vain,  to  settle  with  the 
congress  some  hasis  of  reconciliation.  Their  powers  did 
not  embrace  independence,  and  nothing  abort  of  this 
would  be  listened  to  by  the  people.  The  barbarity  of  the 
English,  who  avowed  their  intention  of  making  America 
a  desert  if  they  could  notsultjngatc  it,  caused  the  congress 
to  threaten  retaliation,  publishing  on  the  thirtieth  of 
Octobor  R  manifesto  to  that  effect.  A  eolemn  appeal  to 
"Ilim  who  searcheth  the  hearts  of  men"  concludes  the 
document^  which  is  worthy  of  perusal,  but  is  not  sufficiently 
gtnniuie  to  be  reproduced  In  this  place. 
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Soon  after '  choice  wae  made  of  persons  to  fill  the  offieea 
of  the  reconstructed'  treasury  departinent.  Jonathan 
Trumbull  Jr.,  was  elected  comptroUer;  John  G-ibsorij  auditor  ; 
Michael  Hillegas,  (reaswer ;  James  Milligati,  William  Gov- 
ett,  Kesolve  Smith,  Peter  Phihps,  James  Wells  and  Wil- 
liam Geddea  were  elected  commiasionera  of  the  chamhers 
of  accoimtB,  This  division  of  duties  it  wae  hoped  would 
en  are  to  the  heuefit  of  the  goverftnient. 

On  the  tenth  of  November  it  was  ordered  that  the 
plan  of  finance  should  be  couBidered  every  day  until  fin- 
ished J  the  importance  of  it  is  shown  by  the  addition,  '•  and 
that  this  be  not  broken  unless  by  common  consent."  Mr. 
S.  Deane  presented  a  few  days  later/  a  memorial  on  the 
eubject  of  the  paper  currency,  which  was  read  and  ordered 
to  lie  upon  the  table.  The  letter  has  not  survived,  and  its 
contents  can  only  be  conjectured  from  a  similar  one* 
written  by  the  eame  author  to  the  same  body  from  Paris, 
on  the  firet  day  of  December^  1776.  Ilis  views  were, 
"To  emit  more  bilk  will  be  rather  dangerous,  for  money 
or  whatever  passes  for  such,  whenever  it  exceeds  the  com- 
merce of  a  state,  must  lose  its  value,  and  the  present 
circumscribed  state  of  the  American  commerce,  is  perhaps 
within  the  amount  of  your  emissions  already  made. 
Tour  bills  therefore  must  be  borrowed  of  individuals  by 
the  publick  at  interest,  or  those  already  emitted  paid  off 
by  taxes  and  new  emissions  made.  Some  colonies,  I  am 
sensible,  may  now  be  content  with  a  tax,  but  it  is  most 


I  Journal  nf  Congrtu,  Not.  3,  1778. 
^Journal  of  Congms,  Aug.  26,  1778. 
ijQurjtalof  Congreti,  Nov.  H,  17T8. 
*Amtrican  Archioet,  6lh  series,  toI,  ii,  p.  1019. 
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probably  quite  ont  of  the  power  of  some,  and  a  measnro 
rather  impoUtick  in  a  majority  of  the  colonies  or  states, 
durante  bello.  *  *  *         "pj^^  relyiu^  on  futnrd 

taxes  is  holding  up  to  the  people  a  succession  of  distresses 
and  burthens,  which  are  not  to  cease  even  with  the  war 
itself.  Whereas,  conld  they  have  a  prospect  of  paying  the 
expeoses  of  the  war  at  the  close  of  it,  imd  enjoying  the 
remainder  of  their  fortunes  clear  of  incumbrances,  it  must 
greatly  incourage  and  animate  both  the  publick  and  pri- 
vate in  pushing  it  on  with  vigor." 

These  opinions  were  as  juat  in  1778  as  tbey  had  been 
two  years  previously. 

On  the  sixteenth  of  December  the  sum  of  ten  million 
dollars,  recommended  to  the  states  to  be  raised  by  taxation 
during  the  ensuing  year,  was  increased  to  fifteen  millions ; 
Bubsequently  ^  an  additional  sum  of  six  millions  of  dollara 
was  directed  to  be  raised  by  them  annually  for  eighteen 
years,  commencing  with  the  year  1780,  to  create  a  fund 
for  sinking  the  loans  or  emissions  of  the  United  States, 
which  remained  as  a  debt  on  the  31st  day  of  December, 
1778.  The  bills  of  credit  ordered  by  congress  at  that  date 
amounted  to  one  hundred  and  six  jniUion^  Jive  hundred  fAi>w- 
3and,  three  hundred  dollars  ;^  their  redemption  if  the  plan  of 
taxation  had  proved  practicable  would  have  been  finally 
accomplished  in  the  year  1798. 

The  bills  bearing  date  the  twentieth  of  May,  1777,  and 
eleventh  of  April,  1778,  had  been  more  extensively  coun- 
terfeited than  any  of  the  others  ;  it  was  no  longer  possible 
to  discriminate  between  the  genuine  notes  and  those  which 


*  Jtmrnal  t>/ Con^rtti,  Dm.  81,  1778. 


COKTTNBNTAL  MoiTET.  §0 

were  forgeries.  To  remedy  this  coogress  resolved  to  take 
out  of  circulation  the  whole  of  those  two  emissions,  to  be 
brought  into  the  treiOsury  by  the  iirst  divy  of  Juue  next, 
and  not  atlerwavda  to  be  redeemable,  to  be  received  until 
that  period  for  all  taxes,  state  and  eontinental.  and  on  loan 
at  the  treasury,  or  there  to  be  exchanged  for  other  billa 
of  a  like  teuor  to  be  provided  for  that  purpose.'  These 
withdrawn  notes  were  to  be  di&fignred  so  that  they  sbould 
not  again  return  into  circulation. 

"A  report  hath  circulated  in  divers  parts  of  America  tliat 
congi'ega  would  not  redeem  the  bills  issued  by  them  to  de- 
fray the  expenses  of  the  war,  but  would  sufler  them* to 
sink  in  the  bauds  of  the  holder,  whereby  the  value  of  the 
said  bills  hath,  in  the  opinion  of  many  of  the  good  people 
of  these  states,  depreciated."  Congress,  fearing  lest  its 
silence  might  countenance  or  give  strength  to  such  a  re- 
port, resolved' that  it  was  false  and  derogatory  to  their 
honor.  At  the  close  of  the  year  other  resolutious  were  also 
adopted  tending  to  carry  into  effect  the  calling  in  of  the 
billa. 

The  year  1778  cost  America  a  vast  sum  of  paper  money, 
but  a  very  small  amount  of  specie.  The  Journal  of  Con- 
gress for  that  year,  contains  an  appendix  which  reveals  the 
following  wonderfiil  result : 

Expenses  tor  the  year  1778^ 

Currency,..., $62,154,842.63 

Specie, .,. 78,666|^  Dollars. 

do 28,625     Livres. 

I  From  an  advertisement  in  too  Ptnntylvania  Ptiektt,  Jan.,  1780,  w« 
find  at  tbst  time  there  had  been  destrojed  of  the  QmiBsion  at  April  11, 
1778,  $12,407,294;  and  of  May  20,  1777,  $7,439,974. 

*J9umat  0/  Cmgreti,  D«o.  29,  1778. 
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"  This  handful  of  solid  com,  which  in  gold  would  weigh, 
only  seven  hundred  pouuds  and  might  be  put  into  a  wheel- 
harrow,"  says  Breck,  was  the  foundation  of  the  campaigns 
of  that  year. 

Paper  money,  aa  long  as  it  lived,  had  a  magical  efficacy. 
The  specie  was  chiefly  needed  hy  the  generals  to  procure 
necessary  intelligence  as  to  the  raovementa  of  the  enemy  j 
often  no  amount  of  paper  money  wm  found  to  he  large 
enough  to  form  any  temptation  to  undertake  this  danger- 
ous service,*  Specie  was  also  proposed  as  a  bounty  to  in- 
duce men  to  enlist^  but  did  not  meet  with  approval,* as  the 
measure  would  have  had  a  tendency  to  depreciate  the 
paper  enrrency,  which  was  **  already  of  little  value." 

Congress,  on  the  first  day  of  January,  1779,  further  took 
into  consideration  the  measures  necessary  to  withdraw 
from  circulation  the  counterfeited  hills,  aod  on  the  second^ 
adopted  the  following  preamble  and  resolutions; 

**  Whereas,  These  United  States,  unprovided  with  reve- 
nue, and  not  heretofore  in  a  condition  to  raise  them,  have, 
in  the  course  of  the  prosent  war,  repeatedly  heeii  under 
the  necessity  of  emitting  bills  of  credit,  for  the  redemption 
of  which,  the  faith  of  the  United  States  has  been  solemnly 
pledged,  and  the  credit  of  which  their  honor  and  safety, 
ae  well  as  Justice,  is  highly  concerned  to  support  and 
establish. 

*^  Ami  whrreas,  to  that  end  it  is  essentially  necessary  to 
ascertain  the  periods  of  their  redemption,  and  »eaBonably 
to  establish  fuuds,  whit^h  in  due  time,  without  distressing 
tlio  people,  shall  make  adequate  provision  for  the  same : 


I  WntMtkyiun' B  LtttiTtf  edit.  Sparks,  Tol.  vi,  p.  63. 
•  WnMhmglon'*  Ltttm,  edit.  Spiu-k«,  Tal.  j,  p.  £4. 
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"  And  whereas^  in  nppointiiig  the  payments  for  tlie  said 
fuml,  it  13  expedient  thut  au  extra  sum  be  called  for  the 
currt'ut  year,  both  ou  account  of  the  present  ease  of  pay- 
ing it,  and  to  reduce  the  surplus  in  circttlation :  therefore, 

^*&solvcd.  That  these  United  States  be  called  on  to  pay 
in  their  roapective  quotas  of  fifteen  raillious  of  dollars  for 
the  year  1779,  and  of  six  millions  of  doUarB  annually  for 
eighteen  years,  from  and  after  the  year  177 1>,  a«  a  fund  for 
sinking  the  embdloiis  and  Uians  of  these  United  States  to 
the  Slat  day  of  December,  1778,  iuoluaive: 

*'  That  ii'  the  continuance  and  circumstances  of  the  war 
shall  make  any  fnrther  emissions  necessary  the  year  ensu- 
ing, they  shall  be  sunk  in  the  manner  and  witliin  the 
period  aforeBaid: 

"  That  any  of  the  bills  omitted  by  order  of  cougreaa 
prior  to  the  year  1780,  and  no  others,  be  received  in 
paytnent  of  the-  said  quotas : 

"That  the  billa  received  on  the  said  quotas^  except  those 
for  the  year  1779,  be  applied  first  to  the  payment  of  the 
intereat,  and  secondly  for  the  principal  of  loans,  made  by 
these  United  States  prior  to  the  year  1780,  and  that  tbo 
residue,-  together  with  those  received  on  the  quotas  of  the 
year  1779,  be  not  reissued  but  burned  and  destroyed,  as 
congress  shall  direct. 

*'  Attd  wh&^'aSf  many  counterfeits  have  appeared  in  eir- 
eulation  of  various  denominations,  of  the  emiBsiona  of 
May  20,  1777,  and  of  April  11,  1778,  and  counterfeits  of 
these  emissions  have  lately  been  issued  by  our  enemies  at 
KewTork,  and  are  found  to  be  spreading  and  increasing 
fast  in  various  pai-ts  of  these  United  States,  whereby  iudi- 
viduftls  arc  defrauded,  prices  inhanGed,  and  the  credit 
13 
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of  the  paper  currency  greatly  inj  ured :  and  it  U  become 
necessary  for  the  security  of  individuals  aud  safety  of  the 
public,  that  thoae  two  emissions  should  cease  to  be  a  cir- 
culating medium,  and  should  be  called  in  and  exchanged, 
or  otherwise  provided  for  aa  soon  aa  may  be  with  couvc- 
nience  to  tbo  present  holdera ;  therefore,  , 

"  Hesolved,  That  the  followiog  bills  be  taken  out  of  cir- 
culation, namely,  the  whole  emissions  of  May  20,  1777, 
andAprilll,  1778: 

"That  they  he  brought  in  for  that  purpose,  in  the 
manner  hereafter  provided,  by  the  first  day  of  June  next, 
and  not  afterwards  redeemable  ;  ^ 

"  That  they  be  received  for  debts  aud  taxes  into  the 
continental  treasury,  and  into  the  state  treasuries  for  con- 
tincutal  taxes,  until  the  firat  day  of  June  next: 

"  That  they  be  received  until  the  first  day  of  June  next, 
into  the  continental  loan  offices,  either  on  loan  or  to  be 
exchanged,  at  the  election  of  the  owners,  for  other  billa 
of  like  tenor,  to  be  provided  for  that  purpose : 

"That  the  bills  lodged  in  said  offices  to  be  so  ex> 
changed,  be  there  registered,  and  indented  certificates 
thereof  be  given  to  the  owners  by  the  respective  com  mis- 
Bioners  of  the  tsaid  oificea : 

"That  the  commissioners  of  the  loau  offices  make 
returns  to  the  treasurj*  board  immediately  after  the  first 
day  of  June  next,  of  the  amount  of  the  bills  received  in 
their  respective  offices  to  be  exchanged  as  aforesaid,  an4 
that  [iroper  bills  to  exchange  the  same  be  furnished,  and 
ready  to  be  delivered  out  at  llie  said  offices,  within  sixty 
daya  from  and  after  the  said  first  day  of  June : 


iTht  tim»  wu  tUmwari  wu«nd*il  to  Juawj  lit,  1780, 
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"  That  the  first  mentioued  bills  as  they  are  brought  into" 
the  treastirica  and  loou  offices,  be  immediately  crossed 
and  atriick  througli  with  a  circular  puoeh  one  inch  in 
diameter,  to  be  afterwards  examiued  and  burned  as  con- 
gress* shall  direct. 

•  "  Ordcredy  That  the  board  of  treasury  prepare  a  circular 
letter  to  the  states  to  accompany  the  foregoing  reso- 
lutions." 

These  resolves,  under  the  attestation  of  Charles  Thom- 
son, secretary  of  congress,  were  also  published  for  gene- 
ral information,  and  may  be  found  in  the  Petvisylcania 
Packet  for  January  5th,  1T79. 

The  effect  was  immediately  to  discredit  all  the  notes 
bearing  these  dates.  The  news  gazettes  teemed  with  the 
advertisementa  of  nierchaute  and  others,  who,  in  order  to 
dispose  of  unsaleable  goods  and  property,  made  public 
their  willingness  to  take  these  bills.' 


*■  The  f(»11(]wmg  specimens  will  oonvej  fto  id«a  of  Lite  matters  referred 
to  io  the  text. 

PisHaTLVANiA  Paokbt,  January  12th,  1779. — ^"SeTeral  trncU  fit  uo- 
improteJ  land  to  \>S  iold  for  monies  emitted  in  Maj,  1777,  and  April, 
1778,  now  c&tl«d  out  of  circulation.  For  terms,  apply  to  EtiwAUD  Boj^ball, 
the  lower  end  of  Fourth  street,  Philadelphia," 

Janaary  \ilh,  1779. — "  A  few  ticroea  of  iraporled  aalt,  to  be  sold  by 
William  Mitnory  &t  the  old  fcrrj,  for  continental  tmrrenojr  of  the  eisisaioni 
of  May  20th,  1777,  and  April  lUh,  1778." 

January  10(A,  1779.— "To  be  aold  by  JIu<fh  Metier,  at  bii  store  in  Se- 
Bond  street,  the  third  door  above  Arch  Btreei,  tho  best  imported  *Uutn  and 
FrcDob  salt,  for  continent&l  currencj,  of  the  cmissiona  of  May  20th,  1777, 
and  April  llth,  1778." 

Februartf  2d,  1716.  ^^ '*  Robert  Carrey,  /r.~  *  *  *  A  number  of 
»lFODg  thoei  to  be  aold  by  the  (laid  Carrey,  for  the  two  emissioBa  called  in 
by  oongreBS. 
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the  withdrawal  of  tiie  ciienejp  oor  th« 
ia  iritidi  it  mm  pwyoaeA  to  ba  dooe,  met  wi^ 
goieral  app>rcifa«tioii.  latfyidaal  fcawhli^  were 
iknatioid  and  awflfefed.  A  letfear  pnaerved  n  Ibt  Bam- 
iffawwiat  ^rdbin:^ '  depicts  the  f€stan»  of  the  case  atidevly 
tint  it  ia  hetctA  whc^  tnaerted. 

"*  How  oocnea  it  that  eongnaa,  bj  tbctr  reaohr«  teltSyi 
to  the  two  CToiasiond  of  May,  1777,  and  April,  17T8,  have 
aoi  the  eoontry  in  mch  a  feiiuent,  ami  grv^eo  room  for  a 
aet  of  ipeealating  people  who  are  eoemies  to  Uie  md  good 
of  their  eomitrjf  to  take  occaflion  &om  it  to  depmciate  the 
▼ftlqe  of  theae  two  enuaraona  In  the  »»*—^**  they  have 
doBe  and  ore  now  dailj  doini;.  *  «  *  Thtte  are  a  aet 
of  them  here  very  bumy  io  diis  matter;  that  by  thfltr 
mAoagement  within  this  daj  or  two  It  ia  rendered  twenty- 
fire  ^.  cenL  wor«e  than  the  other  emianons^  which  God 
knowa  were  sank  low  enough  before.  *  *  *  q^^ 
batchers,  bakers  and  &rmer9  begin  to  refnae  it  tntircly, 
owing  to  the  story's  propagated  about  it.  Moat  people 
who  hare  Ihif^  money,  either  loose  a  foarth  of  it  or  starve  ? 
And  when  the  time  comes  for  exchanging  it  th^  most 
spend  half  of  the  valno  of  the  tittle  thej  u»ve  in  taking  it 
to  Phila^lelphia  to  plAce  it  in  the  office  t  And  after  thai 
WHit  nixty  il$ty9  and  attend  a  second  time  for  payment  T 
ladaed  I  think  the  r«««olTe  is  not  one  the  wiaeat,  and  wish  to 
see  the8«  eiils  speedily  remedied,  *  *  •  The  mer- 
chanta  or  rather  hiickBterH  of  Phlhvdetpliia  are  playing 
the  same  there.  Sarely  cougreaa  ean  call  in  these  or  any 
other  emissions  in  a  manner  less  iujurioas  to  the  oooutrT. 
I  am  so  angry  at  this  ailair  that  I  hanlly  know  what  I 


>  Ptniujftsamo  Arektvu,  vol  li,  p.  212. 
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write,  and  so  vexed  at  tbo  daily  schemes  for  depreciating 
of  our  currency,  that  I  somctimea  think  we  don't  deaervo 
the  liberty  wa  have  been  conteiuling  for,  while  euch  mie- 
ci^iiuts  are  eiitfered  to  breath  among  us :  and  indeed  I 
ciiu't  help  thinking  that  tlie  congress's  own  Bervant»,  such 
as  quartermaaterts,  eonimiaaarya  of  purchase,  &c.,  do  aa 
mueh  injury  to  it  as  any  other  apeculatora  —  for  the  more 
they  lay  out  or  charge  for  articles  which  thcmeelTes  have 
ingrossed,  the  more  are  their  comraisaiouB.'* 

The  diBHatiafactiou  was  not  merely  local  or  confined  to 
any  one  state ;  indeed  the  ftirtlier  removed  from  the  im- 
mediate vicinity  of  the  government  the  worse  wae  the 
matter. 

Robert  Rutherford  writes  from  Berkeley  county,  Vir- 
ginia, to  General  Waehinglon  on  the  subject  as  follows: 

"It  is  with  much  concern  I  find  the  resolve  of  congregs 
reepecting  the  money  craissions  of  May  20th,  1777,  and 
April  11th,  1778,  giving  great  and  general  alarm,  tending 
to  depreciate  the  cnrreucyj  as  the  holdera  of  thetjo  emis- 
sioUB  are  realSy  deprived  of  the  use  of  their  money  for  six 
months,  as  it  in  a  great  measure  ceases  to  pass  here  in 
payments;  *  *  *  Assuredly,  congress  have  not  taken 
the  whole  matter  into  the  account,  as  I  am  informed 
that  large  sums  of  this  money  are  now  in  poeseasion  of 
the  subjects  of  Spain  upon  the  Mississippi,  they  being 
enjoined  by  the  governor  of  Orleans  to  receive  it,  not  to 
meution  many  other  obvious  objections :  eo  tliat  I  am 
sensible  it  will  be  consistent  with  the  wonted  justice  and 
prudence  of  that  august  body,  without  lose  of  time,  to 
revise  and  greatly  change  the  terms  of  that  resolve." 

The  matter  hinted  at  in  the  first  letter,  was  no  doubt 
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one  of  the  greatest  causes  of  the  depreciation  of  the  con- 
tinental currency.  The  system  of  purchasing  for  the 
army  through  commissaries,  who  received  a  percentage 
upon  the  amounts  they  expended,  was  not  one  likely  to 
prove  economical;  nor  did  uuprincipled  men,  who  have 
at  all  times  heeu  ready  to  fatten  at  the  espouse  of  the 
government,  careless  vrhether  or  not  they  drained  it&  lile 
hlood,  fail  to  take  advantage  of  tliis  unwise  regulation. 
Peculation  and  minor  thieving  were  the  order  of  the  day. 
The  example  proved  infectious  even  to  those  who  held 
high  office  under  the  United  States.  Arnold,  the  bold 
and  brave,  the  hero  of  Quebec  and  Saratoga,  "the  second 
Hannibal "  as  he  was  called,  fell  under  the  general  laxity 
of  morals  that  prevailed.  Public  virtue  seemed  decaying 
under  the  pressure  of  the  long,  lingering  war.  Even 
Waseinqton  thought  despairingly.  "Speculation,  pecu- 
lation, cngroBaiug,  forestalling,  with  all  concomitants, 
afford  too  nuiny  melancholy  proofs  of  the  decay  of  public 
virtue.  Nothing,  I  am  convincedj  but  the  depreciation 
of  your  currency,  proceeding  in  a  great  measure  from  the 
foregoing  causes,  aided  by  stock  jobbing  and  party  dia- 
eeusions,  has  fed  the  hopes  of  the  enemy. "^ 

On  the  fourth  of  January,  a  committee  of  thirteen, 
being  one  for  each  state,  waa  chosen  to  apportion  the 
quotas  of  the  taxes,  called  for  and  to  he  paid  by  the  seve- 
ral states  the  current  year,  for  redeeming  the  continental 
bills :  they  reported  on  the  next  day  the  following  reso- 
lution : 

"  That  the  several  stateB  raise  by  taxes  respectively  ae 


1  Wtukm^tn'i  Ltittrt^  edi(.  SpArke,  toI.  tj,  p.  210. 
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follows,  for  their  quotas  of  the  fifteen  millions  of  dollars 
for  the  year  1779. 

New  Hampshire $500,000 

Massachusetts  Bay,.... 2,000,000 

Kbodc  Inland  and  ProviJeoce  Plantatioas, .,.,  300,000 

Connecticut,  • 1,700,000 

New  York,.. 800,000 

New  Jereey,... , 800,000 

Penusjlyania, 1,900,000 

Delaware, 150,000 

Marjkad,. .\ 1,500,000 

Virginia, 2,400,000 

North  Carolina .' 1.090,000 

South  Carolina, 1,800,000 

Georgia, 000,000 


^15,000,000 


"Mesolved,  tliat  the  aaid  several  sums,  or  any  greater  Buma 
which  shall  be  paid  by  auy  of  the  states,  into  the  conti- 
nental treasury,  shall  be  placed  to  their  respective  credits 
on  interest,  on  the  same  terms  as  are  set  forth  in  the  reso- 
latious  of  congi'eas  paased  November  22d,  1777." 

Georgia,  it  will  be  obaerved,  waa  for  the  time  exempted 
from  furnishing  money  to  the  government  as  it  was  no 
longer  in  the  posaeesion  of  the  Americans;  the  capture  of 
Savannah  at  the  close  of  the  year  1778  having  virtually 
restored  that  province  to  ita  allegiance.  Once  more 
under  the  British  charters  was  there  held  an  assembly  — 
an  almost  anomalous  st|;ht  in  the  history  of  the  colonies. 

To  facilitate  still  further  the  withdrawal  from  circulation 
of  the  issues  of  May,  1777^  and  of  April,  1778,  the  managers 
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of  the  lottery  were  directed  to  receive  and  the  paymasters 
of  the  various  departments  of  the  army  to  exchange  such 
notes ;  associations  of  citizens  were  also  formed  for  that 
end.* 

Congress  must  have  foreseen  the  immense  creation  of 
paper  money  which  was  doomed  to  be  emitted  daring  the 
ensuing  year,  for  it  authorized'  the  treasury  committee  to 
contract  with  proper  persons  to  act  as  signers  to  the  bills 
*  during  twelve  months,  at  a  remuneration  not  to  exceed 
four  dollars  per  thousand  for  each  signer.  The  magni- 
tude of  the  contract  may  be  seen  by  the  result.    The  year 


*  PbhhstIiTAIIia  Gazette,  January  21«t,  1779. — A  subsoription  is  opened 
by  the  Bepublioan  Society  in  this  city,  for  the  purpose  of  furthering  the 
good  and  wise  intentions  of  the  Honorable  Congress,  in  taking  the  two 
emissions  of  their  currency  out  of  circulation,  and  to  relieye  the  poor  in 
the  City  and  Liberties  of  Philadelphia,  by  exchanging  small  sums  of  such 
of  the  said  money  as  they  may  have  in  their  hands.  Any  person  not  • 
member  of  the  said  Society,  and  who  is  desirous  of  promoting  the  aboTe 
measures  may  send  his  subscription  to  Thomat  Fitztitnctu,  E*qr. ;  who  is 
appointed  by  the  said  Society  to  receire  subscriptions,  and  to  exchange  the 
voQey. 

By  order  of  the  Society, 

Dakiel  Clthbe,  Secretary. 
To  carry  into  execution  the  beneyolent  intentions  of  the  Contributors  to 
this  fund,  I  will  attend  at  the  counting  house  of  George  Meade  &  Co.,  next 
door  to  Richard  Wain's,  in  Second  street,  from  ten  to  twelve  o'clock  eaoh 
morning  (from  this  day)  to  exchange  current  money  for  the  emissions  of 
May,  1777,  and  April,  1778,  for  such  of  the  inhabitants  of  this  City  and 
Liberties  as  come  within  the  meaning  of  the  subscribers,  any  sum  not  ex- 
oeeding  forty  dollars  to  one  person,  who  shall  have  been  possessed  of  it  on 
er  before  the  eighth  instant. 

Thomas  Fitzsimohs. 
January  20th. 

*  Journal  of  Conjrttt,  January  18,  1779. 


Continental  Mostet. 


109 


1779  witnessed  the  isaue  of  cowtiueutal  currency  to  the 
amouut  oi"  use  hundhep  asd  miETi:  million,  flfty  two 
THOUSAND  AND  ETOiiTV  DOLLARS.  If  the  application  of  steam 
power  to  printing  hsid  existed  in  those  days,  this  vaat  earn 
might,  perhaps,  have  been  even  larger.  i 

A  circular  letter  to  the  states,  to  aecompony  the  reflolvea 
of  January'   2d  und  the   apportionment  of  quotaa,   was, 
agreed    to,  and    was  couched    iu    the    following  noble  1 
language :  | 

"  We   cannot   review   the   progress  of  the   revolution,  \ 
which  has  given  freedom  to  America,  without  admiring ' 
the  goodness  and  gratefully  acknowledging  the  interposi- 
tion of  divine  providence. 

"Oppressed  by  the  prince  who  ought  to  have  exerted 
himself  for  our  protection,  and  suddenly  called  upon  to  repel 
his  unprovoked  invasion,  without  arms  or  ammunition, 
without  military  discipline  or  permanent  finances!,  without 
an  established  government  or  allies,  infeehled  by  habitual 
attachments  to  our  very  euemiee,  we  were  precipitated  in- 
to all  the  expeusivo  operations  relative  to  a  state  of  war 
with  one  of  the  moat  formidable  nations  on  earth.  Thu8 
Burrounded  on  all  sides  with  wants,  difficulties  and  dangers, 
notwithstanding  the  internal  wealth  of  our  country,  im- 
mediate taxation  was  impracticable.  And  for  the  same 
reason,  Jind  a  share  of  ill  aucccas  at  diflerent  periods,  we 
could  not  hope  either  at  home  or  abroad  to  borrow  money 
to  supply  our  exigencies. 

"Ilurably  relying  on  the  favor  of  heaven  in  a  righteoui 
cause,  and  confiding  in  the  justice  and  integrity  of  our 
injured  fellow  citizens,  we  from  necessity  embraced  the 
expedient  of  emitting  paper  money  on  the  faith  of  the 
14 
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lUtod  8Mm^  fcr  lbs  cxpoMa  of  Ac 
b«d  oAm  k«««  •neocaHfeUj 
wfcfle  we  wmm  tmhjuimA  to  Britiiiii 
The  hnpltralilfff  wtageta/e*  widk  wMA  «e  faft^e  been  por- 
•oed  bat  iW|Wlh'iii  ■•  to  the  most  wtreuaovm  nod  onremiU 
^at^  nSwto*  Lngis  iwe*  of  monej  wcr^  of  conwwuicpf 
fndiniiUMMj  arffMiny,  and  the  tAa{>er  cttrreney  mtiltipli«d 
iMJiQDd  what  W9M  eompetent  for  the  poipoaes  of  &  circalat- 
ing  roedjam.  ThU  alone  could  not  fiiU  to  dUeredit  it  in 
«oiiie  d^piee,  tiie  tstU  of  mi  onjuiiicqtled  enemy  bare  in- 
creaaed  the  mkdiiet  In  deapair  of  snbdoiiig  tiie  fi«« 
ipirite  of  America  by  the  force  of  arms  or  tnfarigiiea  of 
DCgotiatioii,  aa  their  laat  effint  tbej  bare  had  recoorBe  to 
fraud.  Their  emiaaariea  have  been  employed  in  a  Tarietf 
of  artifices  to  debase  our  monej-,  and  to  raise  the  price 
of  commodities.  The  fears  asd  apprebenskNia  of  Iba 
people  liav«  been  alanned  by  misrepreaeDtatioQaf  while 
our  eaemiefl  of  the  highest  raak  have  not  hesitated  to 
eounterfuit  the  bills  of  credit  and  disperse  them  through 
the  United  8tate«. 

**  Such  being  the  erobarraaameute  whleh  interrupt  a  Iroe 
circulation  of  our  paper  money,  they  loudly  call  for  a 
remedy,  and  congress  from  a  regard  to  good  &ith,  to  pri- 
vate ja«tice  and  to  public  safety  are  bound  to  apply  it. 
Happily  by  a  cunibination  of  auspicious  eveiitB  every 
obstacle  i»  removed,  and  tlie  means  placed  within  our 
reach.  Their  hostile  armies,  which  attempted  to  enslave 
us,  no  longer  formidable,  are  wasted  and  dispersed.  Our 
indopoudence  is  establiflhed  on  a  firm  basis.  Our  respect- 
{v^e  governments,  which  compose  the  union,  are  settled 
and  in  tbe  vigorous  e^^ercise  of  uncontt-ollcd  authority. 
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An  alliance  on  terniB  of  perfect  equality  is  formed  with 
one  of  the  greatest ujitioDs  on  earth;  and  freed  in  a  high 
degi'ee  from  external  assaults,  we  have  leisure  to  direct 
our  attention  to  economy  and  our  resources  to  support  the 
the  public  credit. 

"To  raise  the  value  of  our  paper  money  and  to  redeem 
it,  will  not,  we  are  peiiauaded,  be  difficult,  nor  to  cheek 
and  defeat  the  pernicious  currency  of  counterfeits  imprac- 
ticable ;  both  requii'e  a  far  lesa  share  of  public  virtue  and 
public  vigilauce  than  have  dia^tinguished  this  arduous 
conflict. 

"  Without  public  inconvenience  or  private  distresB^  the 
whole  of  the  debt  incurred  in  paper  emissions  to  this  day, 
may  be  canceled  by  taxes ;  it  may  be  canceled  in  a 
period  so  limited,  as  must  leave  the  possessor  of  the  bills 
satisfied  with  his  security,  and  if  by  a  continuance  of  the 
war,  the  public  service  should  demand  fiirther  emissions, 
they  too  may  be  cancelletL  within  the  same  period :  it 
being  evident  that  our  ability  to  sustain  a  tax,  must  en- 
pcrease  in  proportiou  to  the  quantity  of  money  in  circU' 
lation. 

"  The  danger  from  counterfeits  can  only  be  avoided  by 
calling  in  and  exchanging  the  emissions,  which  have 
chiefly  sufFered  by  that  species  of  fraud.  To  publish  the 
marks  of  detection,  and  still  to  leave  the  true  bills  current, 
will  not  be  prudent,  as  it  must  aftbrd  an  opportunity  of 
correcting  defects,  and  cheating  more  securely. 

'*  To  defend  the  iemission  intended  for  the  exchange  from 
counterfeit,  the  strongest  guards  will  be  devised,  and  it  is 
expected  that  the  marks  of  authenticity  will  be  eo  obvious. 
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and  the  difficulty  of  Buoceasful  imitation  so  great,  aa  to 
discourage  the  atteDipt^  or  elude  its  efiiaeta. 

"Upon  those  weighty  coiisitkrutiDiis,  congress  lukve 
agreed  to  the  annexed  resolutions,  and  recommend  them 
to  the  ini mediate  attention  of  tlio  respective  legielaturea 
of  the  United  States,  to  the  eiid  that  laws  may  be  euacted, 
to  give  them  the  most  speedy,  decisive  and  eli'ectual  ope- 
ration." 

This  address  waa  to  bo  sent  to  the  states^  together  with 
the  resolutions  oftholjecoud  day  of  January. 

On  the  fourteenth  day  of  January  a  new  issue  was 
ordered,  to  be  in  notes  of  the  denominations  of  one,  two, 
three,  four,  five,  seven,  eight,  twenty,  thirty,  thirty -five, 
forty,  forty-five,  fifty,  fifty-five,  sixty  and  sixty-five  dollars, 
respectively;  in  lieu  of  the  seven  and  eight  dollar  bills, 
snhscquently,  others  of  seventy  and  eighty  were  emitted. 
The  notes  were  to  be  used  for  exchanging  the  issues  taken 
out  of  circulation  ;  were  to  be  struck  from  new  plates, 
with  additional  checks  against  coanterfeiting ;  and  were 
to  be  redeemed  by  the  first  day  of  January,  1797.  The 
States  were  difected  to  spread  as  widely  as  possible  the 
knowledge  of  the  resolutions  of  the  2d  inst.,  and  to  en- 
courage associations  of  the  wealthy  inhabitants,  for  the 
purpose  of  assisting  the  indigent,  by  exchanging  without 
discount,  the  continental  money,  bearing  date  May,  1777, 
and  April,  1778, 

The  state  of  the  curreiwqr  ^d  not  improve  *  as  usual, 
the  newspapers  contained  vapid  and  lengthy  essays  to  prove 
how  good  and  safe  the  paper  money  was,  and  how  sure  of 
redemption.  It  was  argued,  that  as  long  as  the  independ- 
ence of  America  was  doubtful,    it  was  natural  the  btllt 
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Bhould  fluctuate  and  sink  in  value ;  but  that  now  liberty 
was  so  firmly  estalishcd  on  Buch  eure  ground,  that  it  was 
as  idle  to  say  that  the  credit  of  the  bills  would  not  rise, 
m  to  predicate  that  the  sua  would  uot.' 

Such  thougbts  and  asaertious  were  said  to  be  from  mere 
force  of  habit ;  that  now,  meana  having  been  taken  for  the 
redemption  of  the  currency,  no  doubt  could  exist  upon  the 
matter,  "  \Thiit,  of  the  price  of  her  redemption,  she  has 
not  paid  down  in  the  labors  and  blood  of  her  own  citizens, 
she  has  had  credit  for  from  herself,  and  is  not,  like  the 
boasted  mistress  of  the  world,  mortgaged  to  half  the 
princes  in  Germany  for  troops  she  can  neither  return  nor 
pay  for.  The  debt  of  America  ia  certain  and  must  be 
paid ;  but,  considering  the  occasion  of  it,  and  the  numbers 
to  pay  it,  it  cannot  be  called  great.  *  *  *  It  ought  also 
to  be  remembered  here,  that  a  revenue  will  arise  to  help 
to  pay  this  debt,  fi'om  the  sale  of  forfeited  estates,  and  the 
appropriation  of  debts  due  to  British  merchants,  (to  say 
nothing  of  the  crown  lands)  of  at  least  some  millions." 
*  *  *  *  Whatever  else  America  may  be  tempted  to, 
she  never  can  be  brought  to  a  vtolafion  of  her  ownfaiih.  She 
could  not  violate  her  faith  and  destroy  her  currency  with- 
out eiiectually  depriving  herself  of  the  meana  of  defence. 
In  a  word,  any  breach  of  the  public  faith,  on  which  her 
paper  currency  rests,  would  be  madness,  atheism  and  sui- 
cide. The  mists  and  doubts  raised  on  this  subject  of  late, 
jy  enemies  and  the  arts  of  wicked  and  designing  men,  are 
evidently  beginning  to  aubside,  and  will  soon  totally  vanish, 


•  Fennttflvania  Packet,   Januttrj  20,,  1779.  —  Thoughts  oa  tbe  Paper  Cur- 
^Teney,  bj  Obiervntor.     See  also  same  netripaper,  Feb.  l(jtb,  1779. 
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\  when  mnltitiidet  win  be  l«ft  to  wonder  at  tbeir  own  cr»- 
flniitj  And  cnrae  ihtit  deceiTeek' 


The 


pttthoCMin  01  tae  wnter,  howeivtr,  was  greater 
hi*  prcMimee.  I>oobde«  he  woold  liare  i^iprored  mod 
matj  have  beea  one  of  the  promoteis  of  the  vcbeme  for 
tiOfliftiestiDg  all  ibe  gold  and  mlver  ^at  should  appear  in 
eixeoiatioo  or  be  offered  in  any  payments ;  a  plan  ^  wfaicb 
appesn  to  bsre  been  tboo^t  of  and  prqeeted,  but  of 
wbicb  tbe  execntion  does  not  appear  to  have  taken  place. 

Not  alone  with  a>tinterfeit  notes  and  irredeemable  cur- 
rency were  the  people  at  tbis  time  worried,  as  will  be  seen 
from  the  following  newa  Item.' 

Beware  or  Cousttekteit  Half  Jubaxites  aad  Dollaba. 

The  uoDatorsI  eocBua  ef  this  odmliy,  not  Htiified  with  tb«r 
freqiiODl  but  frtiiUeai  attemptB  to  iI«stroij  the  credit  or  oar  paper 
tnrtnney,  luTe,  at  length,  introdaced  Urgenmu  of  Coiuit«rfeit  Maff 
Jot*  lAd  DtfUar*  taosg  tia,  io  ordet  to  bay  ^P  ^^^  V*F^^  mooej, 
•ad  theieby  •tamp  «  discredit  upon  it;;  bat,  tb«Ak  God,  tbb  Titliinj 
baa  been  detected  in  it«  bad,  thoogb  the  perpetntors  of  the  same 
are  still  ankDoirti,  The  Uatf  Johnnne*  are  admirably  well  loiitated, 
and  tt/t^nxft  tb«  nioeit  obflerratioti  lo  distinguUh  tbe  geaaise  from 
tb«  coiiDtet^feit. 

Nor  even  yet  had  the  refionrce  of  counterfeiting  the 
continODtal  currency  been  relinquished  by  the  enemy. 
Genera]  McDougall  writes  from  Feekskill  to  Geneml 
Joseph  Iteod*  to  the  following  effect.  "^The  enemy  i« 
confident  onr  currency  will  fail  us  *  *  *  and  that  when 
erer  the  eupplies  for  the  army  fail,  the  people  will  return 


^l^ntghm^  P*tk*t,  Mtnb  30,  1779. 
t  Ptmtyhmia  Ptt^it,  Mkroh  13,  1779. 
«  i4ft  ^  Pmtimt  Rttd,  hj  W.  B.  Re«d.  rol.  H,  p.  67. 


OOHTINENTAL   MoMET. 


115 


to  their  allegiance.  Me  is  urns  counterfeiting  another  emission 
which  will  soon  be  «iit.'* 

The  dUtnist  exhibited  bj  the  enemy  towanls  the  conti- 
nental currency  was  begun  to  be  shared  in  even  by  the 
American  rulers.  Goods  and  snppUes  were  plenty,  hut 
their  owners  would  not  sell  except  for  hard  money  j  for 
contiiienial  money,  not  a  handful  could  be  obtained.'  "The 
state  of  our  currency  is  really  aerious,"  writes  John  Jay* 
as  president  of  congress  to  General  Washington  ;  "where, 
or  by  what  means  the  progress  of  itB  depreciation  will  be 
prevented,  is  uncertain.  The  subject  is  delicate,  but  the 
conduct  of  some  meD  really  indkates  at  least  great  indif- 
ference about  it."  The  fluctuating  cuiTcncy,  with  the 
opportunities  it  afforded  for  speculation  and  for  oppression, 
was  too  much  loved  by  the  dishonest  for  them  to  readily 
permit  any  measures  to  be  taken  for  its  improvement. 

General  Waahington  also  noticeB  with  regret  and  dis- 
comfort the  continued  fall  in  the  value.^  "The  great  im- 
pediment to  all  vigorous  measures,  is  the  state  of  our  cur- 
rency, What  prospects  there  are  of  relieving  it,  what  la 
to  be  expected  fi*om  the  measures  taken  to  that  effect, 
the  committee  to  whom  the  subject  is  familiar,  and  by 
whom  it  is  best  understood,  will  judge.  *****  If  the 
vast  expenditures  neceesary  to  the  plan  under  considera- 
tion were  to  be  made,  I  should  have  little  hope  of  the  suc- 
cess of  any  project  for  raising  the  value  of  the  currency 
that  can  be  adopted." 


^  Ptnntylvania  Arehiutt,  vol.  tH,  p.  166. 

*  Litter*  to  Waifiington,  toI.  11,  p,  234. 

•  Wathin^t^n't  LetterM,  yoI.  ti,  p.  161. 
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latter,' 


\mm  arrrr«d  at  «aeh  an. 

ill  wtmtj  wOl  wsve^ 

•imMr'     Tk«  ooDgxwn  iMVMd  tetirecii  tbe  fart  ^  of 

Jmoar;  and  ths  fiirt  di^  of  Mi^v  »Q IsMmMiB  tkaa  ostf- 

iv«  nri^cM  eight  hoadred  and  e^htj  doOafH,  ani  had 

nads  aniBfiiBaMfci  to  nmow^  twstjr 

III  worth ;  it  n  reallT  a  mattv  of  ii»|wia8  Aat  they  etreo- 
kled  •!  alL  Nodih^  bvt  iaikMaith  aad  i 
0vter  have  kept  them  m  circsladon  at  aoj 
eooncil  of  PenosyiTaiua  called  die  attcntkm  of 
to  the  itftte  of  die  eiUTettej*  ud  it  was  reaoired  ttat  ereiy 
lioaday,  Wadttaad^  and  WioiAm;  mime£«tefy  ttOer  tha 
fiwiliig  of  tilt  joona]  and  of  the  ruiia^jwadaoce,  die 
mbject  of  finance  should  be  considered 'to  the  attar  exclo- 
alon  of  all  other  boaiiiew ;  this  regnlatuiik  waa  not  to  be 
deniated  from  imleaa  bj  the  tmanimoaa  aoaaettt  of  th« 
members.  An  additional  tax  of  forty-five  milUoiu  waa 
levied  npon  the  states*  of  which  the  proportions  wore 
afterwards  *  eatabliahed. 
)  Bmbargoea^  tender  laws  and  luiiitationB  of  piiees  atil] 
pfOTed  unavailing;  the  latter  obtained  general  belief  aa 


*  Pmn»gl9^nim  ArtAi»ti,  roL  fii,  p.  416. 

i/owr»a/  o/  Ctmjrrtti,  Mftj  Itt,  1779. 

*  Tb*  kuoanU  d«mkad«4  from  eseb  tt&te  do  not  ewcBtlalljr  differ  ttum  Hm 
tkttt  ftltMclj  flf «n  mad  >r«  not  htr*  repToJue^d  u  it  vontd  tw  but  *  WMt« 
•f  room.  Tli«7  may  ba  fouod  in  tbtiF  eatiretj  ia  ibt  Jovntal  of  CoaigrtM 
M  •IM.—  /ottrmal  &/  Congrfn,  Ha;  21,  1778. 
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the  beet  mode  of  giving  value  to  the  continental  notes. 
The  harshest  measures  were  planned  and  executed  ;^  great 
pains  were  taken  to  regulate  the  commerce  of  the  couDtry, 
although  many  knew  that  such  action  could  but  be  im- 
practicable and  lead  to  no  good  results.  President  Reed* 
acknowledged  that  the  committees  for  regulating  priceBj 
and  for  inquiring  into  the  sales  of  goods,  were  "efl'usiona 
of  honest  but  intemperate  zeal  to  preserve  the  credit  of 
the  paper  money.  Time  and  experience  have  shown  their 
futility." 

Pennsylvania,  being  in  the  closest  contact  with  congreas, 
was  the  more  ready  to  execute  its  recommendations.  Early 
in  January  17 7 9,  the  excutive  council  issued  a  procla- 
mation threatening  the  heaviest  penalties  against  those 
who  should  be  guilty  of  forestalling  and  euffrossmg.  The 
evil  was  not  remedied  as  the  paper  money  continued  rapid- 
ly to  decrease  in  value.  Congress'  instead  of  taking  into 
proper  considei-ation  the  means  of  relief  by  foreign  loans 
and  by  calling  in  their  emissions,  *'  were  engaged  in  a 
profitless  and  diBcreditable  controversy  arising  out  of  the 


1  Ab  a  speeimeti,  annexed  is  the  regulation  of  prleea  ordered  for  bread  is 
found  in  the  Fentitj/luamtt  Packet  of  April  28,  1779. 

Asaize  of  hread  for  tbe  cit;  of  Philadelphia,  Northern  LibfrLiea  and 
fiouthwark. 

A  white  io&f  of  flue  flour  to  weigh  \lh,,  6o«.,  for  5«. 

Due  lo&f  of  ditto,  to  weigh  1U>.  for  7i. 

Bet  April  27,  1779,  by  John  Ord,  Planket  Fleeson,  BenjumiD  Paachall, 
Isaac  Howell,  Williani  Adoock,  William  Ball  and  William  McMulliu,  justi- 
cei  of  ihe  peace  for  the  oitj  and  county  of  Pbilatdelphia. 

*L^i  of  Pruiitnt  JUed,  toI.  U ,  p.  140. 
'  Lif«  #/  Pretident  iTeetf,  toI,  U,  p.  142. 
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conduct  of  Silas  Beane,"  one  of  the  commissioners  of  the 
Unlt<Ml  Btales,  to  the  court  of  France. 

On  tlio  2<ith  of  May,  the  presirlent  of  the  cooncil  of 
roniiM^'lvnnin  and  others,  were  admitted  to  the  floor  of 
oimjfre>»si»  to  which  body  they  presented  a  memorial, 
•tiowtDji;  forth  iho  hartlshipSj  and  asking  for  cooperation 
nikil  ivlii'l*.  "This  was  meant  to  solicit  the  interpositioa 
i^f  inm^ro**,  so  »j«  to  avert  the  popular  movement  which 
i(t»««iMMd  lo  \w  iiupeiuling."  A  public  meeting  had  been 
(MtttHll,  for  \\\*>  purpose  of  considering  the  matters  in  que»- 
lidii,  Miut  ii  w»w  fcarixl  that  the  popnlace  becoming  ex- 
oUwl,  utiiiht  jvro<'<**il  to  measures  of  violence.  The  peti- 
lUm  wftt  rvtflWMd  to  iliv  board  of  treasmy,  and  the  report 
ul  MwMrt«  DMdMoru  Dri^ytoo  and  Diume,  was  agreed  to, 
9Ml,4«rttlMK  fik»  ^hxm  of  an  address  to  the  states.  Tlia 
dxK'um^iit  wiw  a»  R>l)ows  i 

*♦  'IV  TH*  l}tM4UlA«TS  Of  THE  FinTKD  StaTIS  OF  AmSBIOA  ; 

h-tmih  nnd  OMK^rymtn:  —  The  preee&t  situation  of 
|<iV(bUv  atlkiii»  dirmatids  your  most  serioot  attoitioD,  and 
jwii  tlvMitarly  iiw  grvat  and  cocreasing  deprecii^on  of  your 
(jutrrvticr,  roqtiires  the  immediate^  strenuons  and  united 
•fRtrt«  of  alt  true  friends  to  their  conntry,  for  preventing 
au  «xt«u«bii  of  the  mischiefs  that  have  already  flowed 
(Win  that  aoorce. 

^*  Amertea,  withoot  arms,  ammunition,  discipline,  rere- 
nuv>  government  or  ally,  almost  totally  stript  of  com- 
!»«»;«,  a«d  in  the  weakness  of  youth,  as  it  were  with  a 
•  tlaff  and  a  sling  *  only,  dared  *  in  the  name  of  the  Lord 
111'  llitst«/  to  engage  a  gigantic  adversary,  prepared  at  all 
poliit«,  bonitiug  of  his  strength,  and  of  whom  even  mighty 
warriort  '  wore  greatly  afraid/ 
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'*  For  defrftying  the  espences  of  this  uncommon  wax^ 
yRur  representatives  in  congress  were  obliged  to  emit 
paper  money ;  an  expedient  that  you  knew  to  have  been 
before  generally  and  successfully  practised  on  this  conti- 
nent. 

"They  were  verj'  sensible  of  the  inconveniences  with 
which  too  frequent  emissions  would  be  attended,  and  en- 
deavored to  avoid  them.  For  this  purpose  they  establish- 
ed loan  offices  so  early  as  in  Octoberj  1776,  and  have  from 
that  time  to  this  repeatedly  and  earnestly  solicited  you  to 
lend  them  money  on  the  faith  of  the  United  States,  The 
Bums  received  on  loan  have  nevertheless  proved  unequal  to 
the  public  exigencies.  Our  enemies  prosecuting  the  war  by 
sea  and  land  with  implacable  fury  and  with  some  succesa, 
taxation  at  home  and  borrowing  abroad,  in  the  midat  of 
difficulties  and  dangers,  were  alike  impracticable.  Thence 
the  continued  necessity  of  new  emissions. 

"  But  to  this  cause  alone  we  do  not  impute  the  evil  before 
mentioned.  We  have  too  much  reason  to  believe  it  has 
been  in  port  owing  to  the  artifices  of  men  who  have  hast- 
ened to  enrich  themselves  by  monopolizing  the  necessariea 
of  life,  and  to  the  misconduct  of  inferior  officers  employed 
in  the  public  service.  *♦***♦** 
In  vain  will  it  be  for  your  delegates  to  form  plana  of 
economy,  to  strive  to  stop  a  continuation  of  emissions  by 
taxation  or  loan,  if  you  do  not  zealously  cooperate  with 
them  in  promoting  their  designs,  and  use  your  utmost  in- 
dustry to  prevent  the  waste  of  money  in  the  expenditure, 
which  your  respective  situations  in  the  several  places 
where  it  ia  expended  may  enable  you  to  do.  A  discharge 
of  the  duty,  and  a  compliance  with  recommendations  for 
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supplying  money,  might  enable  congreas  to  give  speedy 
assurances  to  the  public  tbat  Do  more  cmiasioiiB  sball  taice 
place,  and  tbereby  close  that  source  of  depreciation. 

"Your  government  being  now  eatabliabed,  and  your 
ability  to  contend  with  your  invaders  ascertained,  we  have 
on  the  most  mature  deliberation  judged  it  indispensably 
necessary  to  call  upon  you  for  forty  five  millions  of  dollars,^ 
in  adddition  to  the  fifteen  millions  required  by  a  resolution 
of  congress  of  the  2d  of  January  last,  to  be  paid  into 
the  continental  treasury  before  the  let  day  of  January 
next,  in  the  same  proportion,  as  to  the  quotas  of  the 
several  states,  with  that  for  the  said  fifteen  millions. 

•*  It  appeared  proper  to  us  to  fix  the  first  day  of  next 
January  for  the  payment  of  the  whole ;  but  aa  it  ia  pro- 
bable that  some  states,  if  not  all,  will  raise  part  of  the 
sum  by  infltallmonte  or  otherwise  before  that  time,  we  re- 
commend in  the  strongest  manner  the  paying  as  much  as 
can  be  collected,  sa  soon  as  possible,  into  the  continental 
treasury. 

"  Though  it  is  manifest  that  moderate  taxation  in  times 
of  peace  will  recover  the  credit  of  your  currency,  yet  the 
encouragement  which  your  enemies  derive  from  its  depre- 
ciation, and  the  present  exigencies  demand  great  and 
epeedy  exertions. 

"  We  are  persuaded  you  use  all  possible  care  to  make  the 
promotiotf  of  the  general  welfare  interfere  as  little  as  may 
be  with  the  ease  and  comfort  of  individuals;  but  though 
the  raising  these  sums  should  press  heavily  on  some  of  our 
constituents,  yet  the  obligations  we  feel  to  your  venerable 
clergy,  the  truly  helpless  widows  and  orphans,  your  most 
gallant,  generous,  meritorious  officers  and  soldiers,  the 
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publick  faith  and  the  commonweal,  so  irresistably  urge  us 
to  attempt  the  appreciation  of  your  carrency,  that  we 
cannot  withhold  obedience  to  thoae  authentative  eensa- 
tiona." 

On  the  next  day,  pursuaiit^to  a  call,'  a  public  meeting  of 
the  citizeuB  of  Philadelphia,  was  held  in  the  State  House 
yard,  over  which  General  Roberdeau  presided.  On  taking 
the  chair  he  delivered  a  speech  calculated  yet  more  to  in- 
crease the  already  inflamed  populace,  to  the  following  efteet : 

That  the  dangers  the  community  now  suiFered  from 
aroae  from  evils  created  among  themselves ;  that  the  get- 
ting rich  upon  the  disasters  and  niiii  of  the  countrj^j  was 
;he  cause  of  the  present  troubles.  "  The  way  to  make  out 
money  good  is  to  reduce  tfie  prices  of  goods  and  provisions.  The 
tax  that  has  been  laid  upon  us  bt/  monopoUzers  and  foresiaUer's 
within  these  six  months  past^  for  it  may  Justly  be  calkd  a  tax, 
amounts  to  mere  money  than  would  carry  the  war  on  twelve 

onths  to  come.**  That  goods  had  risen  steadily  from  week 
*to  week,  and  that  therefore  means  should  be  taken  to 
reduce  the  prices  in  a  similar  gradual  manner;  that  the 
high  rates  did  not  arise  from  the  scarcity  of  articles,  as  the 
"more  that  was  brought  into  the  city,  the  more  were  the 
values  raised.  He  closed  by  submitting  the  following  pre- 
amble and  resolutions : 

» PmnttftPfiHiit  packet,  >In.j,  1770.  Tliii  raeeiiog  wis  ridiculed  in  A  b»l- 
1*d  «g.Uetl  Tht  Town  Meeting,  wbioh  mn-j  be  fouod  in  W&taon'fl  Annalt  c/ 
Philadetpkia,  odit.  1860,  vol.  ii,  p.  304.     We  quote  one  verie, 

"  The  tc&lD«d  baads  of  OcrmnDtowti, 
WtUl  ctnbi  and  ba^osets  came  down. 
And  sit'ell'd  tbc  motlo?  train ; 
BeaolT'd  to  ctaau^e,  Ulc«  bim  of  old, 
Old  ngu  and  lampblack  into  eold. 
Or  dutoi  brlDg  afatn." 
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"  Wher&iSy  the  price  of  goods  aod  proviaiona  have,  within 
the  space  of  Hve  or  six  montbs,^  risen  to  an  enormous 
height,  far  beyond  what  they  ought  to  be  in  proportion  to 
the  quantity  of  the  money.  The  prices  of  dry  goods  have 
arisen,  when  they  ought  to  have  decreased,  and  every  new 
cargo,  instead  of  lessening  the  prices,  have  raised  them. 

*'  Hesolved,  That  the  public  have  a  right  to  inquire  into 
the  causes  of  such  extraordinary  abuses,  and  prevent  them. 
*****  And  wkerem,  the  prices  of  rum,  sugar,  flour, 
coffee  and  tea  have  greatly  arisen  within  this  week  past, 
without  any  real  or  apparent  cause ;  and  as  it  is  our  deter- 
mination not  to  be  eaten  up  by  monopolizers  and  fore- 
Btallcrs;  Therefore 

"  Itesolved,  That  we  unconditionally  insist  and  demand 
that  the  advanced  or  monopolized  price  of  the  present 
month  be  instantly  taken  off,  and  that  the  prices  of  those 
luticles  be  immediately  reduced  to  what  they  were  the  first 
of  May  instant." 

Resolutions  were  also  carried  appointing  a  committee 
to  determine  and  publish  from  time  to  time  fixed  prices 
for  goods  and  commodities. 

On  the  following  day  the  committee  -met  and  published " 
the  following  notice. 

Committee  Room,  Mbj-  26,  I77f . 

Agreeiblc  to  a  resolution  of  the  general  town  oieeting  held  Id 
the  StAte  House  Yurd  tbc  25th  inst. 

The  committee  for  ancertaitiinj^  the  prie«  of  rum,  sugar,  flour,  tea 

and  coSce,  aa  thoj  stood  oa  the  first  day  of  the  preaeut  month,  do 

hereby  publish  the  fallovtng  : 

£    •>  d. 
West  India  Bum ,  per  gvlloti,.... Q  15  0 


Goontrj  Rum, 


pergalloD,,.. BOO 
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£  t.  d. 

Tea  by  the  cheat,                  per  lb., 4  10  0 

Brandy  Ijj  I  he  keg,              per  gallon, 7  00 

Molasses  by  the  hogsbeud,  per  galloD....... 4  12  0 

Coffee,                                 per  lb., 17  0 

Loflf  Sugar,  wholesale,        per  lb., 2  12  6 

MuscovAilo  from  £105  to  £130  per  hnndred. 
Turks'  Island  Salt,  j£lO  per  buabe!. 

GomiuoQ  French  Salt,  £6  10^.  per  bushel. 

Merchantable  Flour,  por  hundred,  20     0  0 

Middling  do.,  15     0  0 

Ship  Stuff,  13     0  0 

Shorts,  per  bushel,       4  10  0 

Bran,'  per  do.,           3  15  0 

To  OUR  Fellow  Citizens  in  Town  andCodktby: 

Convinced  aa  we  all  are  of  the  absolute  necessity  of  lowering  the 
prices  in  order  to  raise  the  value  of  the  currency,  and  seriously 
anxious  of  carrying  the  resolutioaa  of  tbe  meeting  into  effectual 
erecntion,  we  do  earnestly  recommend  in  the  first  instance,  a  cheer- 
ful compliance  with  the  above  resolves,  and  likewiae  that  as  few 
purchases  aa  posaible  may  be  made  for  the  present,  either  of  ^ty 
goodt  orantf  other  kind  of  imported  goods,  otherwise  it  will  embar- 
pm  the  object  hoped  to  be  obtained. 

Jt  is  only  by  degrees  that  evib  of  this  kind  can  be  remedied,  and 
DO  plan  appears  tnoro  rational  thau  to  lower  the  prices  in  the  same 
proportions  they  have  been  advanced.     *     *     *     * 

By  OaoER  of  the  Committee. 

JI.B.  —  The  committee  have  the  pleasure  of  informing  the  public 
that  molasses  and  salt  are  cheaper  this  day  than  they  were  on  the 
first  of  I^Iay.  The  prices  as  printed  above  have  been  taken  from 
the  Merchants'  and  Traders'  books. 


^SubBequentlj  these  prlcu  were  (Jtered. 
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A  ship  had  arrived  laden  with  goods  and  consigned  to 
Robert  Morris ;  a  committee  was  appointed  to  wait  upon 
him  and  inquire  what  his  action  had  been  in  relation  to  it. 
The  stores  it  contained  were  really  for  the  use  of  the 
French  fleet  but  the  people  chose  to  believe  that  they  were 
for  the  use  of  the  monopolizers  and  forestallers. 

The  committee  possessed  absolute  and  unlimited  power. 
Its  method  of  proceeding  is  already  indicated  in  the  fore- 
going extracts.  Its  sessions  were  permanent.  The  example 
set  in  Philadelphia  was  followed  throughout  all  the  rest  of 
Pennsylvania ;  and  others  of  the  states  chimed  in  with  - 
siraila]:  regulations.  The  more  stringent  and  arbitrary  the 
action,  the  more  patriotic  were  such  bodies  considered. 

On  the  Slst  of  May  the  following  notice  was  given  by 
the  committee : 

Notice  is  hereby  given  that  the  committee  will  ascertain  as  soon 
as  possible,  the  wholesale  and  retail  prices  of  goods  as  they  stood  on 
the  first  day  of  April  last,  and  that  the  prices  to  be  fixed  in  conse- 
quence thereof,  are  to  become  current  on  the  first  day  of  July  next 
ensuing;  and  to  remain  so  till  the  next  regulation. 

The  prices,  as  they  are  already  fixt,  being  reduced  to  what  they 
were  on  the  first  day  of  May,  arc  to  remain  in  being  for  the  month 
June,  or  as  much  cheaper  as  buyer  and  seller  can  agree. 

Resolved,  That  it  be  recommended  to  our  fellow  citizens  in  the 
country,  who  supply  the  markets  in  this  city  with  produce  and 
provisions,  that  they  likewise  lower  their  prices. 

Resolved,  That  if  any  inhabitant  or  inhabitants  of  this  city  shall 
be  detected  in  ofiering  or  giving  an  extravagant  price  for  any  arti- 
cles brought  to  market,  such  person  or  persons,  whoever  they  may 
be,  shall  be  summoned  to  appear  at  the  Cofiee  House  on  that  or  the 
ensuing  market  day  or  at  the  Oeneral  Town  Meeting,  as  th«  case 
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may  require.  Aud  that  if  any  person  or  persons  shall  be  detected 
in  unjustly  imposing  on  people  coming  to  market,  by  forcibly  oblig- 
ing them  to  take  prices  for  their  commodities  below  their  vdue, 
that  such  peraon  or  persons  shall  be  held  up  as  afuresaid. 

Resolved^  That  an  enquiry  he  made  into  the  old  jtud  and  preaent 
rent  of  houses. 

And  tehereaa,  the  numerous  ardeles  of  dry  goods  and  variety  of 
their  assoilmetits  render  it  difficult  to  ascertain  utid  0x  their  several 
values,  the  commktec  do  therefore  recommend  to  the  public  to  be  aa 
tlacU  in  makinij  purchcif-ei  for  the  present ,  as  their  necessity  will  ad- 
mit of.  And  do  hereby  inform  that  they  will  enquire  into  the 
prices  of  broad  aud  narrow  cloths,  aud  audi  other  principal  articles 
in  the  dry  s;oods  trade,  as  when  fixt  may  lead  to  o  knowledge  of 
the  comparative  value  of  other  articles. 

Aud  lahercas^  iu  the  present  time  of  general  Buffering  and  resent- 
ment, it  may  happen  that  innocent  persons  may^  by  mistake,  bo 
eiposed  to  the  unmerited  censure  of  their  fellow  citizens,  while 
those  who  truly  deserve  it  escape — -This  committee,  therefore,  ia 
order  to  prevent  aa  much  as  iu  them  lie  any  mistake.^,  and  the  con- 
sequences arising  therefrom,  as  well  as  to  carry  the  rcsolvea  of  the 
General  Town  Meeting  into  effectual  execution,  will  receive  inform- 
ation, either  in  writing  or  personally,  against  persons  transgressing 
the  resolutions  of  the  General  Town  Meeting,  or  evading,  or  ob- 
Btructing,  the  execution  of  the  same,  and  that  after  having  ascer- 
tained the  charge,  the  person  so  offending  to  be  notified  thereof  in 
writing,  signed  by  the  chairman. 

J?e«o/i'ff(/,  That  a  committee  of  three  do  Bit  by  rotation  at  the 
Court  House,  from  nine  to  twelve  every  day  (Sundays  excepted), 
to  receive  complainta^  and  to  report  the  eame  to  the  general 
committee. 

Retofved,  That   the   committee  will  not  take  on  themselves  to 
determine  the  punishment  due  to  any  person,  or  persons,  who  shall 
transgress  the  resolves  of  the  general  town  meeting;  but  that  after 
16 
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hoTittg  Qflcertainec]  fncU  will  leave  sach  peraoo  or  peraotia  to  make 
their  peace  with  tho  public  the  be&t  way  tbcj  can;  unless  desired 
to  interpoae. 

Embarraaatnciits  aroae  froni  tbesc  resolutions;  ev0ti 
this  severe  action  seemed  inetiectuul.  On  the  2d  of  June, 
the  committee  tleterraiued  oa  personally  vUUing  those 
who  held  and  dealt  iu  flour,  to  advise  tbem  to  sell  a,  quan- 
tity not  exceeding  one  barrel  to  each  family,  at  ivgiilar 
prices. 

In  the  Pennsylvmua  Par  let,  of  June  5th,  1779,  nn  anony- 
mous writer  *i;iveB  bis  views  on  the  subject  of  limitations 
of  prices.  "  I  am  one  of  those  who  think  that  a  limitation 
of  prices  U  absolutely  necessary.  I  am  sure  every  mau 
must  wish  it  as  the  only  means  to  get  rich.  Some  people 
think  that  we  ought  to  have  u  regulating  law ;  but  I  do 
not  couceive  that  the  regulation  of  prices  is  the  business  of 
government,  neither  do  I  wish  to  see  such  an  example  set, 
if  it  can  be  othorwieo  effected,  lest  it  should  become  au 
example  for  the  tegislature  to  do  it  hereafter  as  a  matter 
of  right.  We  have  all  been  wrong  in  our  notions  of  get- 
ting rich.  It  is  true,  we  have  got  money.  I  have  more 
money  than  I  ever  had,  but  1  am  poorer  than  I  ever  was. 
I  had  money  enough  some  time  ago  to  buy  a  hogshead  of 
sugar.  1  8o!d  it  again,  and  got  a  great  deal  more  money 
for  it  than  it  cost  me  j  yet  what  I  sold  it  for  when  I  went 
to  market  again,  would  buy  but  a  tierce.  I  sold  that 
tierce  for  a  grcAt  deid  of  profit;  yet  the  whole  of  what  I 
Bold  it  for,  would  afterwards  buy  hut  a  barrel.  I  have 
uow  more  money  than  ever  I  had,  yet  I  am  not  so  rich  as 
when  I  had  less.  This  is  what  I  have  experienced  myself^ 
and  I  believe  every  man  in  town  and  country  feels  the 
same  \om,    I  ani  sure  we  shall  all  grow  poorer  and  poorer, 
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unless  we  all  fall  on  some  method  to  lower  our  prices,  and 
then  the  money  we  have  to  spare  will  be  worth  some- 
thing. I  am  glad  to  see  the  affair  begun  upon.  May  God 
give  it  success  ;  and  let  all  the  people  say — AMEN." 

Individual  oppressioUj  caused  by  peraonal  malignity 
and  party  animosities,  miogled  with  these  attempts  to 
correct  prices.  Merchants  were  constantly  summoned 
before  the  committees.  Am  already  mentioned,  even 
Robert  Morris  waa  interfered  with  in  his  endeavors  to 
retain  the  French  supplies. 

On  the  29th  of  June  the  committee  made  public  a 
len^hy  address.'  The  only  hope  of  tho  enemy  now  re- 
mained in  the  bankruptcy  of  tho  continentj  caused  by  the 
depreciation  of  the  money ;  even  among  the  Americans, 
all  seemed  to  apprehend  such  an  event  as  probable,  but 
none  put  forth  their  hands  to  retard  it.  Every  day  tiie 
matter  grew  worse  and  the  task  heavier;  had  it  not  been 
timely  seen  to,  bankruptcy,  from  the  rate  at  which  depre- 
ciatiou  continued,  from  January  to  May,  must  have  taken 
place  in  a  few  weeks. 

The  bankruptcy  waa  of  a  most  paradoxical  kind,  as  it 
ensued  from  superabundance,  and  not  the  want  of  money. 
"  Were  it  possible  that  the  property  of  America  could  fail, 
her  lands  become  barren,  her  rivers  dried  up,  agriculture 
extinguished  and  population  extinct,  the  currency  would 
then  want  a  foundation  for  its  credit,  an  ability  for  its  re- 
demption ;  because  in  those  cases  it  would  be  a  represent- 
ative of  nothing.  Having  said  thus  much  on  the  subject 
we  shall  conclude  with  recommending  it  to  our  slater  states 
to  concur  with  us  in  measures  absolutely  necessary  at  this 
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time,  for  redeeming  and  supporting  the  credit  of  onr 
currL'nejf  auil  of  conseijuence  iudividtial  prOBperity.  We 
wish  to  eee  committees  formed  in  every  st&te  and  county, 
whose  immediate  bueinesa  it  shall  ho  to  watt^h  against  the 
depreciation,  and  promote  the  value  of  the  money." 

The  example  as  already  mentioued  was  followed  in  other 
Btatc».  Peraona  who  refused  or  depreciated  the  continental 
currency  were  arrested  and  held  to  bail  or  imprisoucd. 
Ou  the  17th  of  June  the  following  handbill  was  found  m 
Boston,  apparently  posted  up  during  the  preceding  night. 

Sons  of  Boston  !  Sleep  no  Lonoeb  ! 

WednesdaTj  J»ne  16,  1779. 

You  arc  requested  to  meet  do  the  floor  of  the  OM  South  M>ritntf 
Stmu  to  morrow  toorniag,  at  9  o'clock,  at  which  titue  th«  b«lb  will 
Ting. 

Rouse  and  catch  the  Philadelphia  spirit;  rid  the  ooinmuuitj  of 
thoso  monopotizrrt  and  rxtortionert^  who,  like  ranker  woma,  are 
koawing  upoo  your  vitals.  They  are  redaciag  the  curroncf  to 
wa«te  [Kiper,  by  refuamg  to  take  it  for  many  articles  ;  the  itifcctloa 
ia  tlangeruoB.  Wo  have  borne  with  such  wretchee,  but  will  bear  uo 
longer.  Public  cxampfes.  at  this  time  would  bo  public  l^aiejitt! 
You,  then,  that  have  articles  to  sell,  lower  your  prices ;  yon  that 
havo  bouses  to  let,  refuse  not  the  currency  for  rout  ^  for  itispired 
with  the  spirit  of  those  heroes  and  patriots,  who  have  struggled  and 
bleJ  for  their  country,  and  moved  with  the  cnea  and  distreasefl  of 
the  widow,  the  orphRti  and  the  nece^itous,  Boston  ahaTl  no  longer 
bo  tfour  place  of  Bocurity  I  Ye  inhabitants  of  Nantucket,  who 
first  introduced  the  accused  crime  of  rt^'fusiug  paper  money,  quit 
the  place,  or  destruction  shall  attend  yoar  property,  and  your  per- 
sons ho  the  object  of  Vbkobakce. 

N^.  —  Ijawyera,  keep  youiBelve*  to  yoorBekes. 

t  It  in  our  determi nation  to  support  the  reputable  merchatit  and 
fair  trader.  ^ 
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A  meeting  of  merchants  was  also  held  in  Boston '  who 
determined  that  there  should  be  no  further  advance  in 
prices,  and  that  after  the  fifteenth  of  July  they  ehould 
be  reduced  to  the  point  at  which  they  stood  on  the  first 
day  of  May  last.  They  resolved  that  they  would  neither 
buy  nor  sell  silver  or  gold,  nor  any  property  whatever 
for  either  of  them  ;  that  they  would  expose  all  persona 
transgressing  this  regulationj  and  that  they  would  bring 
to  justice  all  persons  concerned  in  monopolizing  and 
forestalling. 

In  Albany  ^  the  same  spirit  prevailed  ;  the  citizens  now 
"stepped  foward  to  remedy  the  evil  which  tlireatened  de- 
stmction  to  the  land."  A  committee  woe  chosen  who 
regulated  prices.  **  Last  week  two  tmnsgressors,  who 
sold  rum  for  mare  than  the  regulated  jmce,  were  publicly  cried 
through  the  city  by  order  of  the  committee,  as  having  in- 
curred the  just  indignation  of  the  people.  The  inhabit- 
ants ordered  them  immediately  to  appear  before  them^ 
being  met  at  the  market  place,  where,  by  falling  on  their 
knees  on  a  scaffold,  they  acknowledged  themselves  guilty, 
and  promised  to  abide  by  and  assist  the  orders  of  the 
committee,  upon  which  they  were  discharged!  Mard 
money  is  not  io  pass  here  an^/  jnore  ;  we  have  lately  hung  up 
and  burned  in  G^gj  a  dealer  in  hard  money," 

The  Maryland  militia  at  their  camp,  at  the  head  of  Elk 
river,  on  the  21at  of  June '  passed  resolutions  denouncing 
monopolizers  and  forestallera.  But  they  did  not  rest  con- 
tent with  such  action.  They  declared  that  the  constitu- 
tion and  laws  of  that  state    were,  if  properly  executed,  a 
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sufficient  remedy  and  that,  while  binding  themselves  to 
support  the  civil  authority  to  see  them  carried  into  efl'ect 
as  intended  by  law,  no  man  nor  eet  of  men  should  be  per- 
mitted to  usurp  the  legislative  or  executive  powers.  This 
was  a  bold  protest,  which  was  far  in  advance  of  the  course 
taken  in  any  other  of  the  states. 

Difterent  indeed  was  the  action  ttikoo  on  the  28th  of 
June  by  the  artillery  '  company  of  Philadelphia  on  their 
return  from  a  tour  of  duty  at  Mud  island.  They  held  a 
meeting  and  adopted  reBolutions  **  of  a  character  most 
unprecedented  even  in  those  days  of  disaster."  They  de- 
elured  tlieir  entire  approbation  of  and  acquieflcence  in  the 
resolves  of  the  towii  meeting  and  added  :  *'  But  notwith- 
fltanding  we  are  convinced  much  good  has  arisen  from  the 
eaid  resolves,  and  your  appointment  at  said  meeting,  and 
«te  well  assured, that  your  proceedings  are  attended  with 
many  difficulties,  and  require  the  most  indefatigable 
attention  and  vigilance  ;  yet  we  are  very  sorry  to  observe 
that  designing  and  interested  persona  endeavor  by  every 
means  to  elude  your  Judicious  intentions,  and  that  some- 
thing more  poigitant  and  striking  must  at  length  bring  them 
to  reason.  "Wo  have  arms  in  our  hands  and  know  the  use 
of  them — and  arc  ready  to  support  your  Honorable  Board 
in  fiilly  executing  the  righteous  and  equitable  measures 
for  w^hich  you  were  appointed ;  nor  will  we  lay  than  down 
till  tht^  is  cuic&tfiplishcd.  We  wiah  not  to  have  the  pre. 
eminence  ;  but  we  will  no  longer  be  trampled  upon.  We 
do  therefore  declare  that  we  will  support  and  defend  th© 
Executive  power,  and  your  Honorable  Board  in  relieving 
the  oppressed  and  punishing  the  aggressors.    That  the 
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prices  of  all  commoditiea  ehalt  be  reduced  on  tbe  first  of 
July  to  wlmt  thej  wore  on  tlie  first  of  April  last,  and  that 
not  only  West  India  and  foreign  produce,  but  that  also 
house  rent,  dry  gooda  and  the  necessaries  of  life  brought 
to  market  be  proportioiiably  lowered  in  price.  That  we 
will  aee  the  virtuous,  innocent  and  autfering  part  of  the 
community  redressed,  and  eudeavor  to  divest  this  city  of 
the  disaftbcted,  inimical,  and  preyers  on  the  vitals  of  the 
inhabitants,  be  their  rank  or  station  what  it  may.  And  if 
by  reason  of  the  obstinacy  and  perversenesa  of  individuals, 
your  committee  find  themselves  inadequate  to  the  task, 
oxir  drum  shall  beat  to  arms,"  The  committee  presented 
tlieir  thanks  to  the  company  for  "  their  generous  and 
public  spirited  address  i"  such  public  spirit  as  dwelt  in 
Ciiligula  or  Domitian,  Charles  the  ninth  of  Fmnce  or 
Jaraea  the  firat  of  England  ;  the  public  spirit  that  could 
dwell  in  men  who  would  exult  in  the  miseries  of  their  fel- 
low beings. 

A  committee  met,'  for  objects  similar  to  those  of  the 
Philadelphia  one,  on  the  16th  of  June  at  Lancaster; 
Christopher  Marshall  was  chosen  to  preside.  Limitations 
of  prices  were  adopted  upon  the  same  plan.  They  also 
adverted  to  what  appeared  to  be  of  great  importance, 
"  the  great  depreciation  of  our  currency,"  which  they  ap- 
prehended to  arise  *'  from  that  atrocious,  vile  practice  of 
.buying  and  selling  that  which  is  called  Hard  Monet/.     To 


^In  MasBftdhugeUs  n  cooTention  vtki  held  at  Cancord  on  tbo  Cih  of  Co- 
toiler  tot  the  pttrpo&e  of  regulating  prices.  Its  a,ction  wu  similar  La  tbki 
of  the  reBt,  —  Pentuylvania  Packet,  October  30,  177U'- 

Its  resolves  w«r«  approred  of  al  a  town  meeting  of  the  cirizcns  of  Doi- 
toD  beld  oti  tbe  19uh  at  Fanueil  HslL  orer  mhl^h  Sam-uti  Adumt  presided, — 
Penntstpania  Paektt,  KoiVeniber  '2,  177B, 
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etippTesa  and  to  root  out  so  pernicioua  an  evil  they  were 
determitied  ♦'to  bring  on  a  level  what  is  called  Half  Jots 
to  the  value  of  an  eight  dollar  continental  bill."  They 
felt  however  that  they  were  attempting  a  very  difficult 
task ;  in  later  day 8,  no  doubt,  when  all  the  hardi»hip» 
and  oppressions  had  beeu  practiced,  they  saw  the  istter 
inutility  of  such  a  courae. 

At  Christiana  Bridge  in  Delaware,  a  meeting  waa  held 
on  the  22d  of  June  with  similar  reeulte ;  among  the  reeo« 
lutioQB  adopted  there  wtis  one  to  the  effect  that  no 
merchandize  or  flour  should  be  permitted  to  bo  bought 
within  the  county,  unless  tlie  person  purchasing  produced 
a  certificate  from  the  committee  for  the  district  in  which 
he  resided,  that  he  was  loyal  and  friendly  to  the  liberties 
of  the  United  States. 

On  the  26th  of  July  a  secoDd  town  meeting  was  held  in 
Philadelphia.^  A  plan  was  adopted  for  stopping  the  ernis- 
siona  and  raising  a  revenue  by  subacriptioD.  The  pro- 
ceedings were  disorderly;  speakers  who  attempted  to 
deprecate  the  popular  feeling  wore  met  with  tumultuous 
demonstratioue.  General  John  Ctidwalader  was  among 
the  number  thus  assailed.. 

The  plan  was  couched  in  the  following  language  :* 

PLAH  FOR  IMPROVING  THE  CURRENCT,  1779. 

Phihtihlphia^  Awjuit,  1779. 
To  HIB   £xOELLX?iCT   THE    PRESIJ)£7«T,    AND    THE    BuFREUS    EX- 
ECUTIVE CoUSfClL: 

We  have  the  honor  of  preaeDtiiig  to  council,  the  iactosed  prinl«d 
plan  for  stopping  the  emissioae,  aod  raisiog  a  reveuue  by  fal«crip< 

*i*fniuylvafli(f  raeiitf  Julj  27,  1779, 
*  PmtujfivanM  Arehtvt*,  vol.  vii,  p.  621. 
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tioD,  wbicli  after  betag  publiabed  in  the  newepapers  and  in  hand- 
bills, tor  the  eon^ldemtion  of  the  public,  and  twice  read  at  a  general 
town  niKutitig,  held  in  the  state  boase  yard,  on  tbo  liGth  daj  of 
July  laflt,  was  unaniniouj^ly  approved,  and  the  subscribers,  part  of 
whom  are  the  proposers  and  projectorii  of  the  same,  were  at  (he 
said  town  meeting,  unanimously  appointed  a  committee  to  wait  upon 
bis  ExceUencj  Joseph  Recdj  Esq.,  president,  the  Hotiorable  George 
Brynnj  Esq.,  vice  president,  and  otlier  members  of  the  supreme 
executive  council,  and  to  confer  with  tbcm  thereon,  and  request 
their  assiatauco  in  carrying  the  same  into  execution  as  booq  as 
possible. 

It  ia  with  the  utmast  pleasure  that  we  execute  thi@  unantmouB 
resolution  of  our  fellow  citiiens,  and  at  the  same  time,  that  we  feel 
the  most  flatterTbg  hopes  from  the  plan  itself,  and  from  ibe  cheerful 
concurrence  of  all  orders  of  men  to  promote  and  support  it,  we  have 
likewise  the  most  perfect  confidence  that  tbe  wisdom  and  patriotism 
of  council,  will  afford  to  them  every  assistance  which  to  them  shall 
appear  necc&sai-y  and  convenieut. 

By  A  unanimous  vote,  we  are  directed  to  present  it  to  you  in 
the  name  of  the  citieeiiB  of  Philadelphia  and  its  neighborhood,  and 
that  the  same  be  hereafter  known  by  the  title  of  Tfu-  Ciilzen's  Plan, 
under  which  autlioHty  and  title,  wo  hereby  discharge  this  part  of 
the  trust  with  which  we  have  been  honored. 

We  are  of  opinion,  that  the  experiment  may  be  very  quickly 
made  in  tbie  city,  and  tbo  succees  which  we  hope  it  will  here  meet 
with,  will  give  it  an  honorable  introduction  into  other  statea,  for  we 
are  happy  to  observe,  that  however  various  itidividuals  maybe  in  mat- 
ters of  personal  politics,  all  are  united  in  a  determination  to  support 
measures  for  estsbliabing  tbe  currency  and  stopping  the  emissioQa. 
We  therefore  beg  leave  to  submit  tbe  following  method  to  the 
opinion  of  council : 

first.  That  subscription  boots  be  immediately  prepared,  one 
for  each  ward,  and  that  tbe  general  committee,  of  which  most  of  us 
17 
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hare  the  honor  to  he  toetnbers,  do  Domtnite  two  pri^per  peraoot  at 
least,  in  each  ward,  to  go  froia  houso  to  houae  to  solicit,  sab- 
jcdptioas. 

Secoftdiy.  That  the  pcraODs  to  whom  that  part  of  the  btuinesa 
ahall  be  enltuated,  do  only  receive  the  Bubacrlptiong  in  the  hand- 
writing of  eat'b  person,  bat  not  any  part  of  the  money. 

TliirfUy.  That  the  books  when  completed,  be  lodged  with  tha 
iupreme  executive  council,  and  copies  of  thetn  with  this  committee, 
until  a  law  b«  passed  to  secure  to  each  subscriber  the  money  be 
shaJI  deposit,  by  exempting  him  from  paying  taxes,  until  htB  future 
taxoa  Bball  bo  cqnal  Ui  \m  Httbecriptioti,  or  until  the  expiration  of 
tbr«e  lycarB,  a^^'recabk  to  the  2d  article. 

Fimrthly.  Thai  immediately  on  passing  inch  a  law.  gOTerament 
to  ap[Ki)int  pemone  to  collect  the  money  \  bat  aa  we  wiah  the  whole 
Ui  bo  tin  tiuitomry  undertaking,  we  hope  the  gendenen  who  may 
h«  nppointiiii  to  thai  service  to  ronaider  it  to  that  light,  accepting 
the  di»huriotncnt  of  thoir  eipeofles  only. 

Fi/lhfj/.  That  tbi;  nbcjvc  method,  if  approved,  he  reooDunended 
to  the  several  comities,  aa  well  from  this  committee,  aa  from  th« 
geotral  committ^^e,  with  such  assistance  as  government  shall  please 
to  give  tbetu. 

We  have  likewise  ija  request  oouacil,  to  confer  with  congren  on 
the  Bubjeot,  and  to  dedre  them,  either  collectively  or  iadivtdiially, 
to  recommend  the  flame  to  be  generally  adopted^  and  a^  we  ott  Otir 
part,  ehall  take  the  carUeat  opportunity  to  send  and  propoM  tli« 
tame  to  the  citiset^a  of  each  atate,  we  roquMt  the  oouaeil  would  he 
pleased  to  tranamit  it  likowi^o  to  the  sever*)  govertimenta,  nnder 
the  sanction  of  their  recomroeodation. 

In  the  meautime  the  people  were  divided  in  their  opin- 
ions as  to  the  efficacy  of  the  proposed  measures.  "  A  strog- 
gle  of  an  intereating  kind,"  writes  President  Reed/  "is 
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now  going  on  "  as  to  whether  the  continental  money  waa 
djing  past  all  hope,  or  eke  that  by  a  vigofoua  political 
eflbrt  it  was  about  to  throw  ofl'  the  disorder,  aBd  to  emerge 
from  the  trial  with  the  confidence  and  value  which,  in 
earlier  daya,  it  had  posaesaed.  "  Time  alone  must  deter- 
mine.  It  is  a  good  eruption,  and  shows  there  ia  strength 
in  the  constitution,  though  it  has  long  labored  under  the 
disease  of  depreciation." 

On  the  17th  of  Augu  et,  1719,  General  "Washington  wrote 
to  Lund  Washington,'  no  longer  to  receive  the  continental 
money  at  par  value  for  old  debts.  We  may  rest  assured 
thateuch  action  could  only  have  been  taken  by  him  at  the 
■TBTj  latest  moment. 

"Some  time  ago  joa  applied  to  me  to  know  if  you  should  receivo 
paymeat  of  Crcnerat  M — 's  bonds,  and  of  tlie  bood  due  from  the 
^  deceased  Mr.  M  — '»  estate  to  me  ;  and  you  were,  after  Bnimndvert- 
ig  a  Httle  upon  tlie  subjeL-t,  autliorised  to  do  so.  Of  course  I  pre- 
Bume  the  mo&ey  has  been  received.  I  have  since  coDsidered  the 
matter  io  evety  point  of  view  in  which  mj  judgment  enables  me  to 
place  it,  and  am  resolved  to  receive  do  more  old  debts  (auch  I  mean 
as  were  contracted  and  ought  to  have  been  paid  before  the  war)  at 
the  present  nominal  value  of  the  money,  unless  compelled  to  do  it, 
or  it  18  the  practise  of  othera  to  do  it.  Jf cither  justice,  reason  nor 
policy  requires  it.  The  law  undoubtedly  was  weil  designed.  It 
was  intended  to  stamp  n  valae  upon,  and  to  give  a  free  circulation  to 
the  paper  bills  of  credit,  but  it  never  was  nor  could  have  been 
intended  to  make  a  man  take  a  shilling  or  sixpence  in  the  pound 
for  a  just  debt  which  his  debtor  i&  well  able  to  pay,  and  thereby 
involve  himself  in  ruin.  I  am  as  willing  now,  aa  I  ever  was,  to 
take  paper  money  for  every  kind  of  debt,  and  at  its  present  depre- 
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oUted  value  for  those  debt$  wfatob  have  boen  cootntcted  BiDce  ikm 
money  became  bo;  but  I  will  not  in  future  rcceire  the  ooiuiDal  »um 
fur  such  old  dcbt«  aa  come  under  the  above  descriptioD,  except  aa 
before  specified.  The  feor  of  injuring  by  any  act  of  tnine,  the  credit 
of  aur  paper  currency,  if  I  attempted  to  discriminate  between  the 
real  and  nominal  value  of  paper  money,  haa  already  flunk  for  m«  a 
large  Btim,  if  the  bonds  before  tuentloned  are  paid  off;  the  advan- 
tage taken  in  doing  which,  no  man  of  honor  or  common  bonesty  can 
reconcile  to  bis  own  fceliags  or  oonscieDce;  notua  respcota  mo  do  I 
mean,  but  transactions  of  this  kind  generally.  **•*♦♦♦ 
If  it  be  cui^toQiary  with  others  to  receive  ntooey  in  thia  way,  thatia, 
sixpence  or  one  ehilliug  on  the  pound  for  old  debts;  if  it  \%  thought 
to  be  promotive  of  the  great  cause  we  are  embarked  in  for  individuala 
to  do  80,  thereby  ruining  tbempclves  while  others  are  reaping  the 
benefit  of  sueb  distress;  if  the  law  impoaes  this,  and  it  is  tboDj^bt 
right  to  submit,  T  will  not  say  aught  against  it  nor  oppose  another 
word  to  it.  No  man  has  gone,  and  no  man  will  go  further  to  servo 
the  republic  than  myself  If  sacrificing  my  whole  estate  would 
efiect  any  valnoble  pnrpose,  I  would  not  hedtatc  one  moment  in 
doing  it;  but  my  submitting  in  matters  of  this  kind  unlesa  tbe  same 
is  done  by  others,  is  no  more  than  a  drop  in  the  bucket.  In  fact  it 
M  not  serving  the  public,  but  enriching  individuals,  and  oounte- 
nancing  dishonesty;  for  sure  I  am,  that  no  honeitt  man  would 
attempt  to  pay  twenty  abillings  with  one^  or  perhapa  half  of  one. 
In  a  word  I  had  rath»r  make  a  present  of  the  boada,  than  receive 
payment  of  them  in  so  abamefol  a  way." 

Aa  angry  controversy  also  charged  on  Preeideat  Reed 
the  reftisal  of  the  cotitineDtal  currency.' 

A  flhort  rotrospect  is  now  necessary  to  view  what  con- 
grese  det^nnined  upon  while  the  people  wore  endeavoring 
to  create  tlieir  own  remedy.     We  fiud  that  they  reeolved 
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to  issae  between  May  1st  and  September  1st,  thirty-five 
millions,  four  liuudred  aud  eiglity  dollars,  and  to  borrow^ 
if  practicablcj  twenty  millions  of  dollars  udditionaL  The 
tardy  payments  of  taxes  by  the  states  forced  upon  congress 
these  meaaures.  The  Treasai'y  department  was  also  again 
remodeled.' 

On  the  26th  of  August  congress  called  upon  the  treasu- 
ry board  for  a  statement  of  the  moneys  emitted  by  resolve 
of  congress  to  the  tenth  day  of  September  then  next  en- 
suing. Finding  it  inexpedient  to  continue'  to  derive  the 
supplies  for  the  war  from  further  iaaues  of  bills  of  credit, 
they  resolved  that  ou  no  account  should  more  than  two 
hundred  millions  of  dollars  be  emitted,  and  that  the 
amount,  ^40j051jl20,  now  necessary  to  complete  that  sum 
should  not  be  struck,  if  by  any  other  possible  means  the 
public  service  could  be  carried  on.  , 

An  address  was  prepared  by  them  and  transmitted  to 
the  States/  After  some  preliminary  matter  it  proceeds 
thus: 

*******  Armies  were  to  be  raiaed,  paid  and  supplied ; 
money  became  necessary  for  these  purposes.  Of  jour  own  there 
wafl  but  little  ;  and  of  no  nation  in  the  world  could  you  then  borrow. 
The  little  that  waa  spread  among  you  couM  be  collected  only  by 
taxes  and  to  this  end  regular  govern  men  ts  were  essential :  of  these 
you  were  also  destitute.  So  circumstanced,  you  had  no  other  resource 
but  the  uatural  value  and  wealth  of  your  fertile  country.  Bills  were 
issued  on  the  credit  of  this  bank,  and  yotir  faith  was  pledged  for 
their  redemption.      Afler  a  considerable  number  of   these   were 
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ciroul&ted,  loans  were  solicited  and  offices  for  tbe  purpose  eatablislieid. 
Thus  a  national  debt  waa  unavoidably  created  and  the  amount  of  it 
is  OS  follows: 

Bills  emitted  and  circulating fl59,&48,880 

Munie«  borrowed  before  tfae  1st  of  March 
177B  and  of  which  the  interest  is  payable 
in  France 7,545,196|| 

Monies  borrowed  since  the  1st  of  March  1778 

th«  interest  of  which  is  payable  here......  26,l8S,&0d 

Money  due  abroadj  not  exactly  Icnowu,  the 
balance  not  having  been  transmitted,  sup' 
poBcd  to  be  about 4,000,000 

For  your  further  aatiafactiou,  wc  sha.lt  order  a  particular  accoant 
of  the  aeTeral  emisaionB,  with  the  times  limited  for  their  redemp- 
tion, and  also  of  the  aevcral  loaoa,  the  interest  allowed  on  each,  and 
the  terms  afaij^ned  for  their  pnyment,  to  be  prepared  and  published. 

The  taices  have  as  yet  brought  into  the  treasury  do  more  thui 
93,027,560,  m  that  all  the  monies  supplied  to  congress  by  the  people 
of  America,  amount  to  no  more  than  36,761,665  dollar)  and 
67-90ths,  that  being  the  aura  of  the  loans  and  taxes  received. 
Judge  then  of  the  necessity  of  emiaaaions,  and  learn  from  whom  and 
from  wheDce  that  neccasitj  aro»e.  *  +  *  ♦  * 
Bzolusive  of  the  great  and  ordinary  expenses  incident  to  the  war 
the  depreciation  of  the  currency  ba.'j  bo  swelled  the  price  of  every 
necessary  article,  and  of  consequence  mude  such  additions  to  the 
usual  amount  of  expenditures,  that  very  considerable  auppUcs  must 
b«  immediately  provided  by  loane  and  taxes  j  and  we  unanimoualy 
declare  it  to  be  essential  to  the  welfare  of  these  atatea,  that  the  ttxm 
already  c-alled  for  be  paid  into  the  continental  treasury  by  the  tiia« 
recommended  for  that  purpose.  **••»• 

Having  thus  given  you  a  short  and  plain  state  of  your  debt,  and 
pointed  out  the  necessity  of  punctuality  in  furnisbing  the  supplies 
already  required,  we  shall  proceed  to  make  a  few  remarks  on  tha 
depreciation  of  the  currency  to  which  we  intreat  your  atteatioa. 
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The  depreciation  of  bills  of  credit  is  always  either  natural  or  arti- 
ficial, or  botli.  The  lutter  is  our  cage.  The  moment  the  aum  in  cir- 
culatiou  exMcded  what  was  necessary  aa  a  medium  in  commerce,  it 
began  snd  eontiiiued  to  depreoiata  in  proportion  aa  the  amount  of  the 
Burplua  encreased  ;  and  that  proportion  would  bold  good  until  the 
Bum  emitted  should  become  so  great  aa  nearly  to  equal  the  value  of 
the  capital  or  stoek,  on  the  credit  of  which  the  biUa  were  issued. 
Supposing,  therefore,  that  30,000,000  was  necessary  for  a  eirculat- 
ing  medium,  and  that  160,000,000  bad  issued,  the  natural  depre- 
ciation is  but  little  more  than  aa  five  to  one :  but  the  actual  de- 
preciation exceeds  that  proportion,  and  that  eiccsa  is  arti&cial. 
The  natural  depreciation  ia  to  be  removed  only  by  lessening  the 
quantity  of  money  in  circulation.  It  will  regain  its  primitive  value 
whenever  it  shall  be  reduced  to  the  sum  necessary  fur  a  medium 
of  coiniuerce.    This  is  only  to  he  effected  by  lo&ns  &nd  laies. 

The  artificial  depreciation  is  a  more  serious  subject,  and  merite 
minute  investigatioD.  A  distmat  (however  occasioned),  entertained 
by  the  tua^  of  the  people,  cither  in  the  ability  or  inclinatioa  of  the 
UtiiUid  Statea  to  redeem  their  bills  i^  the  cause  of  it.  Let  ua  en- 
quire how  far  reason  will  justify  a  distrust  in  the  ability  of  the 
United  States. 

The  ability  of  Ibe  United  States  must  depend  on  two  things ; 
first,  the  iiucccss  of  the  present  revolution }  and  Becondly,  on  the 
sufficiency  of  the  natural  wealth,  vulue  and  resource!;  of  the  country. 

That  the  time  has  been  when  honest  men  tnight,  without  being 
chargeable  with  timidity,  have  doubted  the  success  of  the  present 
revolution,  we  admit;  but  that  period  is  passed.  The  independence 
of  America  is  now  fixed  aa  fate,  and  the  petulant  efforts  ol"  Britain 
to  break  it  down  are  as  vain  and  fruitless  aa  the  raging  of  the  waves 
which  beat  against  their  cliffs.         *         *         +         * 

This  point  being  estublished,  the  next  question  is  whether  the 
natural  wealth,  value  and  resources  of  the  country  will  be  equal  to 
the  payment  of  the  debt  ? 
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Let  ns  suppose  for  the  sake  of  ar{:pimoDt,  that  at  the  concluBiOD 
of  the  war,  the  eniissiong  should  amount  to  200,000,000,  that  ox- 
ctuslvc  uf  supplies  from  taxes,  which  will  not  bfi  ioconsider&ble,  the 
]i>aDa  should  amount  to  100,000,000,  then  the  whole  tmtiona]  debt 
of  the  United  States  would  be  300,000,000.  There  are  at  present 
3,000,000  of  inhabitanta  in  the  thirteen  Btates:  three  hnndred 
millioD  of  ddll&ra  divided  among:  thrte  mtlHoti  of  people,  would  gire 
to  each  person  one  hundred  dollars ;  and  i;;  there  an  indiridual  ia 
America  unable  in  the  courae  of  eightoen  or  twenty  years  to  paj  it 
ag»ii)  ?  Suppose  the  whole  debt  assessed,  aa  U  ought  to  be,  on  the 
inhabitants  tti  proportion  to  their  respective  estates,  what  would 
then  be  the  share  of  the  poorer  people  ?  Perhaps  not  tea  dollars. 
Bcptde«,  an  this  debt  will  not  be  payable  immediately,  but  probably 
twenty  yeiirs  allotted  for  it,  the  number  of  inhubitauts  by  that  time 
in  Atoerica,  will  be  far  more  tboD  donbte  their  present  amount.  It 
is  well  kciuwn  that  the  inhabitunts  of  this  country  eacrcasod  almost 
in  the  ratio  of  compound  interest.  By  Daturul  pupulatioa  they 
doubled  almost  every  twenty  years,  and  how  greot  mny  be  the  host 
of  emigranl^  from  other  countries,  cannot  be  ascertained.  We  hare 
the  highest  rcaitOD  to  believe  the  number  will  be  immettse.  Suppose 
that  only  ten  thomiand  should  arrive  the  first  year  after  the  war, 
what  will  those  ten  ihoujiiirid  with  their  families  count  in  twenty 
years  time?^ — probably  dooblo  the  number-  This  observation 
applies  with  proportionable  force  to  the  emigrants  of  every  succe.ssire 
year.  Thus  you  see  a  groat  port  of  yonr  debt  will  be  payable  not 
tnerely  by  the  present  number  of  inhabitants),  but  by  that  number 
swelled  and  cucresHed  by  the  ualunil  population  of  the  preseoi 
inhabit.ial«,  by  multitudes  of  cmigriiiit«  daily  arnvm^  from  other 
cooDtries,  and  by  the  tiatuml  pupulatiun  of  those  saooessive  emi- 
grants, bO  thai  every  pemon's  share  of  the  debt  will  he  oouatAnliy 
diminishing,  by  utbere  eomiing  in  to  pay  a  proportion  of  it. 

*  *  *  Let  it  be  remembered  that  paper  money  is  the  imljr 
kind  of  money  which  cannot  *'  make  unto  it*d/ vatrnj*  and  fit^  aicajf** 
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ItremaiDS  witb  ub,  it  vtH  not  forsake  ub,  it  is  always  rt&dy  ^nd  at 
liand  for  the  par  pose  oi'  commerce  or  ta.xe&,  and  every  iaduintrious 
man  can  find  it.  *  *  *  Iluving  Hhowu  that  tliere  is  do  reason 
to  doubt  the  ability  of  the  United  States  to  pay  their  debt,  let  us 
next  inquire  whether  as  much  can  be  said  for  their  inclination. 

Under  this  bead  three  things  are  to  be  aiteodcd  to. 

1st.  Whether  and  in  ^hat  manner  the  faith  of  the  United  States 
bafi  been  pledged  for  the  redemption  of  their  bills. 

2d.  Whether  thcj  have  pat  themselTee  in  a  political  capacity  to 
eem  them,  and 

3d.  Whether,  admitting  the  two  former  propositionB^  there  ia  any 
veason  to  apprehend  a  wHnton  violation  of  the  public  faith, 

let.  It  mn»t  be  evident  to  every  man  who  reada  the  jonrnals  of 
congress  or  looks  at  the  face  of  one  of  their  blllii,  thai  congresa 
haves  pledged  the  faittt  of  tbcir  constituents  for  the  redemption  of 
them.  And  it  must  be  equally  evident,  not  ouly  that  they  had  the 
authority  to  do  ao,  but  that  their  constituenta  have  actually  ratified 
their  acts  by  receiving  their  bills,  passing  lawa  establishing  their 
currency,  and  punishing  thoae  who  counterfeit  thijm.  So  that  it 
may  with  truth  be  said  that  the  people  have  pledged  their  faith  for 
the  redemption  of  them,  not  only  collectively  by  their  representa- 
tives, but  indlvidaally. 

2d.  Whether  the  United  States  have  put  themselvee  in  a  political 
capacity  to  redeem  their  bills,  ia  a  question  which  calk  for  more  full 
discussion. 

Our  enemica,  as  well  foreign  as  domestic,  have  labored  to  raise 
doubts  on  this  head.  They  arguo  that  the  confederatton  of  states 
remaina  yet  to  be  perfected  '^  that  the  union  may  be  dissolved,  con> 
g^resa  be  abolished,  and  etch  state  resuming  its  delegated  powers 
proceed  in  future  to  hold  and  exercise  all  the  rights  of  eovereigoty 
Appcrtaintug  to  an  independent  state.  In  such  an  event,  say  they, 
the  continental  bills  of  credit,  created  and  supported  by  the  union, 
would  die  with  it.  *  *  *  Eiamiue  this  matter.  *  *  *  Oo  the  4tli 
18 
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of  July,  1776,  your  represealatiireB  in  congress  percetving  ibit 
notbiQgleas  iban  uneonditioDal  subniUBioD  would  satisfy  our  OQemiea, 
did  ia  tha  name  of  the  people  of  the  thirteen  united  colonies  declare 
theni  to  be  free  and  independent  states,  and  *'  for  tbe  sufpobt  of 
that  dcctaration,  with  a  firm  reliaoco  on  tbo  prq^ction  of  divins 
providence,  did  matually  pledge  to  each  other,  their  Lives,  their 
FoHTiTNi:B,aijJ  their  Sacbe]>  Honour."  Accordingly  for  the  direct 
BUPPORT  of  this  dcclarat]<)0,  that  is,  for  the  support  of  the  independ^ 
cnee  of  these  states,  anoLcs  have  been  raised,  and  bills  of  credit 
emitted,  and  loans  made  to  pay  and  snpply  them.  The  redemption, 
therefore,  of  these  bills,  the  payment  of  these  debts,  and  the  wttle- 
nieDt  of  the  accotlnts  of  the  severnl  states  for  expenditures  or  s^r- 
Tiocs  for  the  common  benefit,  and  in  this  common  cause,  are  among 
the  objects  of  this  confederation.         ***** 

3d.  Whether,  admitting  the  ability  and  political  capacity  of  the 
United  StJites  to  redeem  their  bills,  there  ia  any  reason  tO' apprehend 
a  wanton  violation  of  the  pablio  faith  ? 

It  IB  with  ^eat  regret  nod  reluctance  that  wo  can  prevail  upon 
ourselTcs  to  take  the  least  notice  of  a  qucj^tion  which  IdtoItcs  in  it 
a  doubt  8fo  injurious  to  the  honor  and  dignity  of  America.  Tha 
enemy,  aware  that  the  strength  of  America  lay  in  the  union  of  her 
citizens,  and  the  wisdom  and  integrity  of  those  to  whom  they  com- 
mitted the  direction  of  their  affairs,  have  taken  unwearied  pains 
to  disunite  and  alarm  the  people,  to  depreciate  the  abilitiea  and  vir- 
tues of  their  rulers,  and  to  impair  the  confidence  reposed  in  tbeia 
by  their  constituentH.  *  *  *  Hence  has  proceeded  the  not«hI« 
discovery  that  aa  tho  congress  made  tbe  money  they  also  can  destroy 
it  j  and  that  it  wJtl  exist  no  longer  than  they  End  it  oonvenient  to 
pCTtnit  it.  *  *  You  surely  are  convinced  that  it  is  no  more  in 
their  power  to  annihilate  your  money  than  your  independence,  aad 
thftt  any  act  of  theirs  for  either  of  those  purposes  would  h«  null 
and  void.  We  should  pay  an  ill  compliment  to  the  understandlog 
Mid  hoiiour  of  erery  true  American,  were  we  to  adduce  many  argn- 
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'ments  to  show  the  baseaess  or  bad  poUoj  of  Tiolating  our  nationnl 
faith,  or  omitting  to  pursue  tbe  measures  necessary  to  preserve  it. 
A  bankrupt,  faithlesa  republic,  would  be  a  novelty  in  tbe  political 
frorld,  and  appear  JimoDg  respectable  nations  like  a  common  prosti' 
tute  among  chaite  and  respectable  matrons.  Tbe  pride  of  AmerEoa 
revoltjj  from  the  idea ;  ber  citizeas  know  for  wbnt  purpoac!)  these 
emissions  were  made,  and  have  repeatedly  pledged  their  faith  for 
the  redemption  of  them  ;  they  are  to  be  found  iu  every  man's  pos- 
sebsioD,  and  efety  man  is  interested  iti  tbeir  being  redeemed  ^  tbcy 
iBHSt  therefore  entertain  a  high  opinion  of  American  credulity,  who 
euppose  tbe  people  capable  of  believing,  on  due  reflection,  that  all 
America  will,  agaittst  the  faith,  the  honor  and  tbe  interest  of  all 
Atnerica,  be  ever  prevailed  upon  to  countenance,  support,  or  permit 
80  ruinous,  so  diagrnccful  a  measure.  *  *  *  jf  tjip^  neither 
our  ability  or  inclination  to  discharge  the  publio  debt  arc  justly 
questionable,  let  our  conduct  correspond  with  this  confidcnee,  and 
let  us  rescue  our  credit  from  ita  preaent  imputations.  Had  the 
attention  of  America  to  tbig  object  been- un  rem  it  led,  bad  taxes  been 
seasonably  imposed  and  collected,  had  proper  loans  been  made,  had 
laws  been  passed  and  executed  for  punishing  thoEe  who  tnaliotoHBly 
endeaTored  to  injure  the  public  credit  j  had  these  and  many  other 
things  equally  necesaary  been  done,  and  bad  our  currency,  not- 
witbstaading  all  these  efforts,  declined  to  its  present  degree  of  depre- 
ciation,  our  ca.<3C  would  indeed  have  been  deplorable.     Let  it  never 

'  be  aald  that  America  bad  no  sooner  become  independent  than  she 
became  insolvent,  or  that  her  infant  glories  and  growing  fame  were 
obscured  and  tarnished  by  broken  contracts  and  violated  faitb,  in 
the  very  hour  whenal!  thenatiousof  the  earth  were  admiring  and 
almost  adoring  the  splendor  of  ber  rising." 

The  idea  of  repudiation  Beems  even  to  have  held  a  place 
in  tbe  hearts  of  some  of  the  prominent  citizena.  General 
"Washington   wrote   to   President    Reed   on  the   22d  of 
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August,  using  the  following  language:^  "The  sponge^ 
which  you  say  some  gentlemen  have  talked  of  using, 
unless  there  can  he  a  discrimination,  and  proper  saving 
clauses  provided  (and  how  far  this  is  practicable  I  know 
not),  would  he  unjust  and  impolitic  in  the  extreme.  Per- 
haps I  don't  understand  what  they  mean  by  using  the 
sponge.  If  it  be  to  sink  the  money  in  the  hands  of  the 
holders  of  it,  and  at  their  loss,  it  cannot  in  my  opinion 
stand  justified  upon  any  principles  of  common  policy, 
common  sense  or  common  honesty.  But  how  far  a  man, 
for  instance,  who  had  possessed  himself  of  twenty  paper 
dollars  by  means  of  one,  or  the  value  of  one,  in  specie, 
has  a  just  claim  upon  the  public  for  more  than  one  of  the 
latter  in  redemption,  and  in  that  ratio  according  to  the 
periods  of  depreciation,  I  leave  to  those  who  are  better 
acquainted  with  the  nature  of  the  subject,  and  have  more 
leisure  than  I  have  to  discuss."- 

Here,  as  will  be  seen,  is  the  first  germ  of  the  ultimate 
fate  which  awaited  the  notes.  Already  is  it  suggested 
that  the  notes  should  only  be  paid  to  the  holder  at  the 
value  they  really  possessed  at  the  time  they  were  received. 
The  full  fruition  of  these  hints  did  not,  however,  arrive  for 
some  months. 

In  October,'  congress  ordered  a  monthly  levy^pf  fifteen 
millions  to  be  collected  from  the  states,  from  the  first  of 
February  to  the  first  of  October  then  next  ensuing ;  sub- 
sequently,' the  quota  to  be  obtained  from  each  was  appor- 


1  WaahtngtorCt  Letter t,  edit.  Sparks,  vol.  ri,  p.  881. 

*  Journal  of  Congreat,  October  6,  1779. 

*  Journal  of  Congreis,  October  7,  1779. 
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tioned,  with  the  exception  of  Greorgia,  which  beiug  stiil  in 
posaeBsiou  of  the  euemy  was  passed  over  for  the  present, 
but  whoae  proportion  was  to  be  hereafter  determiutd  upon 
and  raised,  A  new  circular '  on  the  finances  of  the  con- 
federacy, was  prepared  for  the  states  to  accompany  tho 
reqmBition. 

As  a  further  relief,*  later  in  the  year,  congress  resolved 
to  draw  bills  of  exchange  to  the  amount  of  one  hundred 
thousand  pounds  sterling,  ou  Mr.  John  Jay,  and  to  the 
same  amount  on  Mr.  Henry  LaurenB;  and  to, sell  the  bills 
at  the  current  value  of  money.  Many  regulations  were 
prepared,  under,  and  by  which  the  bills  woro  to  be  dis- 
posed of.  On  the  27th  of  December  the  exchange  was 
iixed  at  twenty-five  dollars  for  four  shillings  and  eisponce 
sterling. 

The  currency  depreciated  during  the  year  1779,  from 
eight  dollars  to  forty-one  and  a  half  dollars,  for  one. 
Daring  this  time  the  amount  emitted  was  one  hundred 
and  forty  million,  fifty-two  thousand,  four  hundred  and 
eighty  dollars  ($140,052,480);  more  than  half  of  the 
whole  quantity  of  the  paper  money  issued  by  the  congreaa 
during  the  war.  There  can  he  no  reason  for  surprise  that 
such  a  mass  should  have  lost  its  value.  The  sinking  pile 
would  have  fallen  of  its  own  weight,  but  even  to  this  was 
added  another  cause.  Wliile  the  notes  were  of  poor 
value  and  still  diminishing,  the  practice  of  counterfeiting 
was  yet  kept  up  briskly.  General  Washington,  writing 
to  the  president  of  congress,^  on  the  7th  of  December, 


t  Journal  a/  Congrta,  October  fl,  1779. 

*  Journal  of  Conceit,  November  23,  1779. 

•  Wathington's  Littns,  Tftl.  n,  p.  418. 
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1779,  aBserts  that  the  enemy  etill  continued  this  felonious 
act,  having  obtained  from  Philadelphia,  the  paper  proper 
for  the  notes,  and  similar  to  that  used  in  the  laat  emission. 
PreGident  Reed,  in  a  message  to  the  Pen najlvania  house 
of  representatives'  also  mentions  the  fact,  that  counter- 
feiting the  carrcucy  of  the  Uuited  States  had  made  each 
an  alarming  progress  as  to  require  a  severe  and  immediata 
cheek.  "  The  counterfeiting  the  cmisiions  of  an  early 
date  is  by  special  act  of  assembly  a  capital  crime,*  while 
the  eame  practice  is  only  punishable  at  common  law  in 

^Pennfytvanin  Faekef,  Norember  16,  1779. 

1  Tbe  staUment  also  app«arB  m  the  following  letter  from  T«m  Pftin«  to 
Henry  Lanrcna.     Ztnger  Club  Fublieations. 

*'Sir:  I  Itike  th« liberty  of  mentioBtug  an  ^fStkiv  to  yotiwhiclil  think d«- 
Ber*OB  the  attention  of  congress.  ThepersooB  who  came  from  Philadelphia 
some  time  ago  with^  or  in  coinpaiij  vitfa,  s  flag  from  the  oncmj,  and  were 
taken  up  and  commJlt«d  to  Lancaster  jail  for  allemptiag  to  put  off  oounter- 
foit  continental  money,  were  yeaterday  brought  to  trial  and  are  lik«ly  to 
escape  by  mcAUS  of  an  arlfal  u.ad  partial  oonatruction  of  an  act  of  thiq 
state   for  punishing  such  offences. 

"The  act  makes  it  a  felony  to  ootinterfeit  the  money  «JM«ed  by  congress, 
or  to  oiranlate  auoh  counterfeits,  knoiring  them  to  be  lo.  The  offender't 
counael  explained  the  word  emiUtd  to  hate  only  a  retrospect  meauiag  by 
lupplying  the  idea  of  which  hai't  6«n  tmitttd.  Therefore  they  any  the  act 
eanuot  be  applied  to  any  money  emitted  after  the  date  of  the  aet. 

"  I  belieTc  the  wofila  '  emitted  by  eongress '  mean  only  and  nbould  bft 
understood  to  diatioguish  oonlinental  money  from  other  money  and  not 
One  lime  from  another  time.  It  has  aa  I  coQoeive  no  reference  to  any  par- 
ticular time,  but  only  to  the  particular  authority  which  dislinguisbes  money 
SO  emitted  from  money  emitted  by  the  states,  it  is  meant  only  as  a  descrip- 
tion of  the  money,  and  not  of  the  time  of  striking  it  but  includes  the  ide* 
of  all  time  aa  inseparable  from  the  continuance  of  the  authority  of  eon- 
gress, 

X  Bui  be  thii  ag  it  may,  the  offenoe  ia  oontinentftl  and  the  coni«quenc«  of 
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the  case  of  late  emissionsj  which  has  occasioned  a  dis- 
tinction of  pnoishments  for  the  same  oflence,  by  no  means 
consonant  to  the  principles  of  reason  and  justice,  or  the 
feelings  of  mankind.  "We  would  therefore  recommend 
the  passing  a  law,  subjecting  all  ofiendere  to  penal  and 
equal  punishment.  *  *  *  *  *  * 
We  cannot  help  expressing  our  concern  and  apprehen- 
signB  on  the  state  of  public  credit.  The  depreciation  of 
the  currency,  and  its  fatal  consequences  to  the  honor  and 
interest  of  America,  seem  now  so  generally  felt  and  ac- 
knowledged, that  we  trust  a  safe  and  sure  foundation  is 
laid,  for  the  success  of  any  measures  which  may  bo 
adopted  to  check  this  growing  and  alarming  evil." 

the  same  extent.  I  can  bare  no  idea  of  nny  particulor  alate  pardoning  an 
offence  Ckgninst  all,  or  eren  their  lettiai;  an  offender  sHp  le^allj  who  ia 
tteoutitablfl  to  nil  and  every  at&te  tor  his  erime.  The  pinoe  where  h« 
cO'inniits  il  is  the  least  circumatance  of  it.  It  ia  a  mere  accideat  and  has 
nothing  or  Tcrj  little  to  do  willi  the  prime  itself.  I  write  thia  hoping  ths 
information  ivlll  point  out  the  necetjaity  of  the  congress  supporting  their 
emissiona  hy  claiming  any  in  this  line  where  tbc  present  deficiency  of  th« 
Uw  or  the  partial  interpFfllatioa  of  it  operatea  to  theiujuatioe  and  injury  of 
th«  whole  continent." 

Ttte  matters  referred  to  in  Mr.  Faine's  letter  wiUbIbo  be  found  corrobO'- 
nted  in  :  Datlag's  Sfporli,  I,  }>age  406.     Johnson  t>.  Hocker. 

Judge  McKenn  in  deliTering  the  opinion  of  the  court,  mado  the  folloiring 
points ; 

1.  That  the  act  of  assembly  (of  pDonsyWania)  of  the  2E)lh  of  January, 
177T,  declarea  tbat  a  lender  aball  smount  to  an  actual  payment  and  dis- 
charge ;  wheroiiB  a  tender  al  common  low  only  Buspenda  the  islereat  tiU 
ft  subsequent  demand  and  refusal. 

2.  That  a  lender  in  continental  bills  issued  before  the  29tli  of  Jnauary, 
1777,  IB  tantamount  to  payment. 

3.  That  n  leader  in  bills  emitted  after  that  period  is  merely  a  tender  at 
common  law. 
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The  winter  periods  proved  always  trying  to  the  American 
cause.  That  of  1779-80  was  no  exception.  The  seasons 
had  been  backward ;  the  harvest  scanty ;  and  had  they 
been  otherwise  it  is  a  matter  of  doubt  whether  the  hus- 
bandman would  have  planted  more  than  was  actually 
needed  for  the  use  of  his  family,  as  long  as  the  surplus 
continued  seizable  by  armed  force.  The  disastrous  epoch 
of  Valley  Forge  met  with  a  companion  and  counterparlHn 
that  of  Morristown.  For  five  or  six  weeks  the  army  was  on 
half  allowance/  and  at  one  time  not  more  than  three  days' 
bread  constituted  the  whole  stock  of  that  essential  article. 
"  When  this  is  exhausted  we  must  depend  upon  the  precari- 
ous gleanings  of  the  neighboring  country.  Our  magazines 
are  absolutely  empty  everywhere,  and  our  commissaries 
entirely  destitute  of  money  or  credit  to  replenish  them." 
The  officers  lived  for  days  on  bread  and  water  rather  than 
take  from  the  men  any  of  their  scanty  allowance  of  meat.* 
The  natural  consequence  of  starvation  is  discontent,  and 
this  happened.  The  Connecticut  line  at  one  time  assem- 
bled to  return  to  their  homes  and  leave  the  army  to  its 
fate ;  from  which,  however,  they  were  dissuaded.  This 
mutiny  was  the  precursor  of  other  military  disturbances 
which  followed  in  the  next  year.  The  pay  of  the  troops 
in  paper  money  was  insufficient ;  nothing  short  of  hard 
money  seemed  to  promise  a  relief. 

Early  in  the  year  congress '  resolved  that  the  executive 
power  of  every  state  should  prepare  and  transmit  to  the 


*  Wathington't  Letters. 

*  Gen.  Irvine  to  Mr.  Reed.    Life  o/Pret.  Reed,  toI.  ii,  p.  201. 
'Journal  of  Cotigreia,  Jannary  1,  1780. 
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treaaui-y  board  a  list  of  the  commodities  usually  sold 
within  each  state  aud  the  prices  asked  m  the  year  1774 ; 
the  comraisBary  general  and  hia  aaaiatants  were  to  be  guid- 
ed in  their  purchases  by  these  lists. 

Subsequently '  the  states  were  called  upon  to  furnish 
speci£c  Buppliea  in  jSxed  proportions  and  at  established 
prices. 

A  convention  of  delegates  from  New  Hampshire,  Rhode 
Island,  Maasachusetta,  Connecticut  and  New  York,  which 
met  at  Hartford'  in  October  of  the  past  year  for  the  pur- 
pose  of  regulating  prices,  had  recommended  a  general 
eonveution  of  all  the  states  as  far  south  as  Virginia  to 
meet  for  the  same  objects  at  Philadelphia  on  the  first 
Wednesday  in  Jauuaiy,  1780.  The  action  of  the  conven- 
tion drew  forth  the  following  resolutions  of  congress:' 

Wiereas,  the  fluctaating  Plate  of  prices  not  only  caitsea  inequality 
and  injustice  in  private  dealings,  and  in  furniahibg  tfae  public  sap- 
plies  from  the  several  states,  but  renders  it  impraetica'ble  to  make 
the  proper  eatimatea.  for  fature  expenses,  and  to  fix  equitable  salaries 
for  those  employed  In  the  service  of  the  United  States ;  and  whereas 
the  eattmatea,  according  to  whicli  the  requisitions  for  the  taies  of 
the  Buce^jeding  year  ha?e  been  made,  hy  the  reaolation  of  the  6ch  of 
October  last,  have  been  formed  on  tho  principle  that  the  prices 
of  coinmoditics  neeeBSary  for  the  public  use  would  not  eiceed  twenty 
fuld  of  the  former  prices,  and  should  they  rise  above  that  rale  the 
taxes  must  be  accordingly  increased,  but  ehould  they  fall  below  it 
the  surplus  of  the  sum  raised  may  be  applied  to  the  siuking  fund ; 
therefore, 


i  Journal  of  Congrtis,  Feb.  26,  1780. 
^  Penntylvania  Packet,  Hot.  18,  1779. 
*  Journal  of  CQngrett,  Not.  19,  1770. 
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Hciohcd,  Tbati  it  be  earaestt^  recomnieoded  to  the  tevenl  Btates^ 
fonhwith  to  enact  laws  for  estttblbliiog  und  carrying  intu  executton 
» general  ItmiUittua  of  prices  tltrougUout  their  respective  jurisdiO' 
tiODs,  OD  tbe  Icilluwing  principlcjj  and  U>  cummeDoe  la  ibeir  opentioo 
froDi  tbe  fitst  duy  uf  February  next. 

Articles  of  domestic  produce,  fnrming  and  common  labour,  tbe 
wa^s  of  tradesinei)  ood  meebftnics,  Water  and  land  carriage,  not  to 
exceed  twenty  fuld  of  th«  prices  ourrcnttbrou^'h  the  varioufl  sea^ooa 
of  the  year  1774. 

Articles  imported  from  foreign  parta  to  be  in  due  proportion  vith 
labor  and  the  articles  n.A  above  stated,  making  a  proper  atlowunce  fur 
freight,  iosuraQcij  and  other  charges  —  Salt  and  mililnry  Btorea, 
whether  of  home  uianufacture  or  imported  from  abroad,  to  be  ex- 
cepted from  limitation  of  price. 

Rtmlvptl^  That  it  be  recommended  to  the  seTeral  statca  to  onact 
strict  laws  agaiost  engroflaiog  nod  withholding,  and  to  take  the 
neccBsary  measures  for  having  the  aame  carried  into  full  executioo. 

ReioUedy  Tbai  tbe  procecditigs  of  the  Commiasionerj)  frout  the 
Eaetem  States  to  New  York  ItJcluMivc,  at  their  luocttng  in  Flartford 
ia  ConQooticut,  on  tbe  twentieth  of  October  last,  discover  a  generoua 
attention  to  the  public  good,  and  are  well  calculated  to  promote 
the  aame.  It  ia  neverthelees  expected,  that  no  time  will  be  lost  in 
giviog  efieot  to  the^e  reaolutions  as  the  same  general  purpose  may 
thereby  be  attained  and  at  an  earlier  period. 

Rtioivtily  That  oil  officers  and  agenta  employed  in  making  pttr> 
chase*  for  the  United  States,  be  directed  to  conform  strictly  to  »1l 
regulaliona  that  are  or  may  be  established  in  the  Kovenil  states. 

That  accoQDts  be  kept  and  returns  made  by  all  persons  employed 
|o  nuAke  porohaaca  in  behalf  of  the  United  states,  or  to  hire  Teneltf 
MrriiKoa  or  men,  for  the  service  of  the  &ame,  of  the  prices  by  them 
H*]i»clively  given  in  fluch  States,  u  ahatl  not,  before  the  first  day  of 
l^^uary,  1780,  paaa  laws  for  the  Umitation  of  prioos  agreeabto  to 
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tie  recoramenclation  contained  in  the  foregoing  resolutions,  to  tho 
intent  that  snch  stjkto  as  ehal!  hnvo  neglected  to  pass  laws  for  the 
purposoB  aforesaid,  may  respectively  he  ohtirged  in  the  puhlio  ao- 
counts  with  the  aggregate  amount  of  the  difference  of  pricesi  paid 
from  and  after  the  &aid  first  day  of  Fehruary,  1780,  in  such  states, 
and  those  in  which  such  laws  may  have  been  caaetcd. 
Extract  from  the  minutes, 

CHARLES  THOMSON,  Secretary. 

Such  proceedures  could  afford  but  a  temporary  relief, 
and  it  does  not  appear  that  the  proposed  meaeures  met 
with  the  desired  unity  of  action. 

The  project  of  specific  supplies  was  found  to  be  im- 
practicable ;  that  «f  selling  bills  of  exchange  on  Europe 
did  not  possess  sufficient  confidence  to  be  entirely  success- 
ful.    A  new  scheme  of  finance  was  essayed. 

On  the  18th  day  of  March  congress  agreed  to  the  fol- 
lowing resolutions ;  the  idea  which  then  entered  their 
councils  heiug  that  the  credit  of  the  iu dividual  states 
might  be  better  than  that  of  the  collective  whole,  and  that 
a  currency  to  which  was  pledged  the  faith  of  the  United 
States  and  that  of  the  several  commonwealth's  might  be 
better  supported  than  that  which  depended  atone  upon  a 
single  promise, 

"  These  United  States  having  hecn  driven  into  this  just  and  oecen- 
fiary  war  at  the  time  when  no  regular  civil  governments  were  estab- 
lished of  sufficient  energy  to  enforce  the  eollection  of  taiea  or  to 
provide  fun  da  for  the  redemption  of  such  bills  of  credit  as  their 
necessities  obliged  them  to  issue ;  and  before  the  powers  of  Europe 
were  sufficiently  convinced  of  the  justice  of  their  cause  or  of  the 
probable  event  of  the  controversy  to  afiurd  them  aid  or  credit,  in 
ooDBequeuce  of  which  their  bills  increasing  in  quantity  beyond  the 
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earn  necesa^ry  for  the  purpoae  of  a  circulating  Tncdinm  nnA  T^anting 
at  the  eame  time  spodfic  funds  to  rest  on  for  their  redemption  thej 
hare  seen  tbctn  daily  siok  id  ralue  notwithstanding  every  eSbri 
that  has  been  made  to  support  the  same  :  itisoniueh  that  they  are 
now  passed  by  commoD  consent  to  most  part«  of  these  [Jnited  Statei 
at  least  tbirty-nioo  fortieths  below  their  nonainal  value  and  still 
remain  in  a  state  of  depreciation  whereby  the  comtnunity  suffers 
great  injustice,  the  public  finances  are  deranged  and  the  neeesaary 
dispositions  for  the  defence  of  the  country  nro  much  impeded  and 
perplexed  ;  and  whereas,  effectually  to  remedy  tbe»c  eTita  for  which 
purpose  the  United  States  are  now  become  competent,  their  tnde- 
pendeoce  being  well  assured,  their  civil  goTernmenta  est'tbltshcd 
and  Tigorous,  and  the  spirit  of  their  citixena  ardent  for  exertion,  it 
18  necessary  speedily  to  reduce  the  tjuantity  of  the  paper  medium 
in  cireulution,  and  to  cslabUeh  and  appropriate  such  funde  tbatshall 
oUBure  the  punctual  redemption  of  the  bilU  ;  therefore, 

Iie4o(ocif,  that  the  several  states  continue  toiiusoSajnqq  eon- 
ticental  treasury  by  taxes  or  otherwise  their  full  quotas  of  fifteen 
million  dollars  monthly,  aa  assigned  them  by  the  resolution  of  the 
7th  of  October,  1779 ;  a  clause  in  the  resolution  of  the  2Sd  of 
February  last  for  reliDquishing  two  thirds  of  the  smd  quota  to  the 
contrary  notwithstanding  ;  and  that  the  states  be  farther  called  on 
to  make  provisioD  for  continuing  to  bring  into  the  said  treasarj 
their  like  quotas  monthly  to  the  month  of  April,  I7BI,  inclufcire. 

That  silver  and  gold  be  receivable  in  payment  of  the  said  quotas 
at  the  rate  of  oae  Bpanish  milled  dollar  in  lien  of  forty  dellani  of 
the  bills  now  in  circulation. 

That  the  said  biU»  as  paid  in  except  for  the  months  of  January 
and  Febuary  past,  which  may  bo  net^asary  for  the  discharge  of  put 
contracts,  be  not  reiBBoed  but  destroyed. 

That  aa  fast  as  the  said  bills  bhall  be  brought  in  to  be  dea^jtd^ 
aud  funds  shall  be  established  ti&  bere&fter  mentioned  for  other  bllli, 
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other  bills  ha  issaed  not  to  exceed  on  any  account  one  twenti^tli  part 
of  the  nominal  sum  oi"  the  bilJs  brought  in  to  be  destroyed. 

That  the  blils  which  ahall  be  issued  be  redi^emabte  in  specie  with- 
in six  yean)  after  the  present,  and  bear  ao  intere&t  at  the  rate  of  five 
per  centum  per  annum  to  be  paid  also  i»  specie  at  the  redeiuption 
of  the  bills  or  at  the  election  of  the  holder  antiually,  at  the  respect- 
ive continental  loan  officea  in  sterling  bllla  of  t^xchunge  drawn  by 
the  Uoited  States  or  their  commiBsioDcrs  in  Europe  at  four  shiUinga 
Slid  sixpeoce  sterling  per  dollar. 

That  the  said  new  bilb  issue  on  the  funds  of  individual  states  for 
Uiat  purpose  established,  and  be  signed  by  persons  appointed  by 
them,  and  that  the  ftdth  of  the  United  States  be  also  pledged  for  the 
payment  of  the  said  bills  in  case  any  state  on  whose  funds  they 
shatl  be  emittod  should  by  the  events  of  war  be  rendered  incapable 
to  redeem  them:  which  undertaking  of  the  United  States  and  that 
of  drawing  bills  of  exchange  for  payment  of  interest  as  aforesaid 
sh»U  be  endorsed  on  the  bills  to  be  emittod  and  signed  by  a  coramis- 
fiioner  to  be  appointed  by  congress  for  that  purpose. 

That  the  face  of  the  bills  to  be  emitted  read  as  follows,  viz : 

The  possessor  of  this  bill  jjhall  be  paid.. .Spanish  milled 

dollars  by  the  thirty -first  day  of  December,  1786,  with  interest  in 
like  money  at  the  rate  of  five  per  cent  per  annum,  by  the  state  of 
...............according  to  an  act  of  the  legislature  of  the  said  state 

of  tbe day  of  ......,.,1780. 

And  the  endori^ement  shall  be  as  follows,  vis  : 

"  The  United  States  injure  the  payment  of  the  withia  bill,  and 
will  draw  bills  of  exchange  for  the  interest  annually  if  demanded, 
KCcording  to  a  resolution  of  congress  of  the  I8tb  day  of  March, 
1780." 

The  said  new  bills  ehall  be  struck  under  the  direction  of  the 
board  of  treasury  in  due  proportion  for  each  state  accord iug  to  their 
said  monthly  quotas,  and  lodged  in  the  continental  loan  offices  in  the 
respective  states,  where  the  commissioner  to  be  appointed  by  cod- 
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gress  in  conjunction  wUh  Bwch  persons  as  the  respective  stntea  ap- 
point eliall  utteiid  the  signing  of  the  spid  billat,  which  ahall  be 
Gompleat«d  no  f;istcr  than  in  the  aforesaid  proportion  of  one  to  tirenty 
of  t lie  other  bills  hrought  in  to  bo  dostroyed,  and  which  shall  b^ 
lodj^ed  for  that  purpose  in  the  said  loan  offices. 

That  ns  the  Baid  new  bills  arc  signed  and  complcatcd  the  states 
respectively  on  whose  funds  they  issue  receive  six  tenths  of  them, 
and  that  the  remainder  be  subject  to  the  orders  of  the  United 
StJites  and  credited  to  the  states  on  whoso  funds  they  are  issued, 
the  iiccounts  whereof  shall  be  adjusted  agreeably  to  the  resolution  of 
the  sixth  of  October,  1770. 

Thut  the  said  new  hills  be  receivable  la  payment  of  the  said 
monthly  cjuotag  at  the  Banie  rate  as  nforcBoid  of  epecte ;  the  interest 
thereon  to  be  computed  to  the  rcspectiTe  states  to  the  day  of  the 
payment  becoming  due. 

That  the  respective  states  be  charged  with  such  parta  of  the 
inter«^£it  on  their  said  bills  as  shall  be  paid  by  the  United  States  in 
bills  of  exchange,  and  the  accounts  thereof  shall  be  od  justed  a^ee- 
ably  to  the  resolution  aforepaid  of  the  sixth  of  October,  1779. 

That  whenever  interest  on  the  bills  to  be  emitted  shall  be  paid 
prior  to  their  redemption,  such  bills  should  be  thereupon  exchanged 
for  others  of  the  like  tenor,  to  hear  data  from  the  expiration  of  the 
year  for  which  such  interest  is  paid. 

That  the  several  states  be  called  on  to  proride  funds  for  their 
quotas  of  the  said  new  bills  to  be  so  productive  as  to  sink  or  redeem 
oae  aixth  part  of  tbeui  annually  after  the  first  day  of  January 
next.         *         *        #         * 

That  the  foregoing  resolutions  with  a  letter  from  the  president  be 
dispatched  to  the  executive  of  the  eeveral  states,  and  that  they  be 
requested  to  call  their  assemblies  if  not  already  convened  as  apeedilj 
as  possible  to  take  them  into  immediate  consideration,  to  eatablish. 
ample  and  certain  funds  for  the  purposes  therein  mentioned,  and  to 
take  every  other  meafiure  oeoessary  to  carry  the  same  into  full  and 
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vigorous  effect,  aad  that  they  transmit  their  aeta  for  that  purpose  to 
congress  without  delay.*' 

Two  days  later  congress  recommended  to  the  several 
Btates  to  revise  their  laws,  enacteil  in  pitmuance  of  a  former 
resolution,  for  the  purpose  of  m^ikiug  the  continental 
billa  of  credit  a  legal  tender  in  discliar^i^e  of  debta  and 
contracts,  and  to  amend  them  in  such  manner  as  they 
should  judge  to  be  most  conducive  to  justice,  coitsldering 
tbe  present  condition  of  the  paper  currency. 

The  idea  had  almost  departed  frt>ni  congress  tliat  the 
fictitious  value  given  by  them  to  worthless  paper  could  be 
supported.  Too  late  did  they  see  their  error ;  well  meaning 
though  theymayhavebeen,yetthemiaeriesinflicted  by  their 
action  unJer  erroneous  views  of  tiiianee  wore  incalculable. 
AVTjeii  the  measure  of  tender  laws  was  first  adopted  but 
little  injury  was  wrought  as  the  bills  were  then  equal,  or 
nearly  so  to  gold  and  silver.  But  the  very  enactment  of 
such  regulations  displayed  the  weakness  of  the  curreucy 
and  tended  to  its  depreciation. 

"The  aged  who  had  retired  from  the  scenes  of  active 
business,  to  enjoy  the  fruits  of  their  industry,  found  their 
substance  melting  away  to  a  mere  pittance,  insufficient  for 
their  support.  The  widow  who  lived  comfortably  on  the 
bequests  of  a  deceased  husband,  experienced  a  frustration 
of  all  his  well  meant  tenderness.  The  laws  of  the  country 
interposed  and  compelled  her  to  receive  a  shilling,  where 
a  pound  was  her  due.  The  blooming  virgin  who  had 
grown  up  with  an  unqueetiotmblc  title  to  her  patrimony, 
waa  legally  stripped  of  everything  but  her  pei-sonal  charms 
and  virtues.  Tbe  haplesa  orphaUj  instead  of  receiving 
from  the  hands  of  an  executor  a  competency  to  set  out  in 
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b  asm  ess,  was  obliged  to  give  a  final  discharge  on  tbt  pay- 
ment of  Qtl.  Oh  the  pound.  In  mauy  instauces,  the  earn- 
ings of  a  long  life  of  care  and  diligence  were,  hi  the  space 
of  a  few  years  J  reduced  to  a  trifling  sum.  A  few  persona 
escaped  these  affecting  calamities,  by  secretly  transferring 
their  bonds,  or  by  flying  from  the  presence  or  neighbor- 
hood of  tbcir  debtors.  The  evils  which  resulted  from  the 
legal  tender  of  these  paper  bills  were  foreign  from  the 
intentions  of  congress,  and  of  the  state  legislatures.  It  is 
but  justice  to  add  farther,  that  a  great  proportion  of  them 
flowed  from  ignorance.  Till  the  year  1780,  when  thebilU 
fell  to  forty  for  one,  it  waa  designed  by  most  of  the  rulers 
of  America,  and  believed  by  a  great  majority  of  the  people, 
that  the  whole  sum  in  circulation  would  be  appreciated  by 
a  reduction  of  its  quantity,  so  as  finally  to  be  equal  to  gold 
or  silver.  lu  every  department  of  government  the  Ameri- 
cans erred  from  ignorance,  but  in  none  so  miich,  as  in  that 
which  related  to  money. 

Such  were  the  evils  which  resulted  from  paper  money. 
On  the  other  hand,  it  was  the  occasion  of  good  to  many. 
It  was  at  all  times  the  poor  man's  friend.  While  it  waa 
current,  all  kinds  of  labor  very  readily  fonnd  their  reward- 
In  the  first  years  of  the  war,  raoro  were  idle  from  want  of 
employment,  and  none  were  employed,  without  having  it 
in  their  power  to  obtain  ready  payment  for  their  services. 
To  that  class  of  people,  whose  daily  labor  was  their  sup- 
port, the  depreciation  waa  no  disadvantage.  Expending 
their  money  as  fast  as  they  received  it,  they  always  got  \t» 
full  value.  The  reverse  vrm  the  case  with  the  rich,  or 
those  who  were  disposed  to  boarding.     No  agrarian  law 
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ever  had  a  more  extensive  operation  thau  continental 
mone}-.  That  for  which  the  <iracchi  lost  their  lives  in 
Rome  was  peaceably  effected  in  the  United  States,  by  the 
legal  tender  of  these  depreciating  bills. 

The  poor  became  rich,  and  the  rich  became  poor.  Money 
lenders,  and  they  whose  circumstances  enabled  them  to 
give  credit,  were  eaaentially  injured.  All  that  the  money 
lost  in  valae  was  so  much  taken  from  their  capital,  but 
the  active  and  induatrioua  indemnified  themselves,  by  con- 
forming the  price  of  their  services  to  the  present  state  of 
the  depreciation.  The  experience  of  this  time  inculcated 
on  youth  two  salutary  lessons,  the  impolicy  of  depending 
on  paternal  acquiaitions,  and  the  necessity  of  their  own 
exertions.  They  who  were  in  debt,  and  possessed  pro- 
perty of  any  kind,  could  easily  make  the  latter  extinguish 
the  former.  Everything  that  was  useful  when  brought  to 
market  readily  found  a  purchaser.  A  hog  or  tivo  would 
pay  for  a  slave ;  a  few  cattle  for  a  comfortable  houye  ;  and 
a  good  horse  for  an  improved  plantation.  A  email  part 
of  the  productions  of  a  farm  would  discharge  the  long 
outstanding  aceountSj  duo  from  its  owner.  The  dreams 
of  the  golden  age  were  realized  to  the  poor  man  and  the 
debtor,  but  unfortunately  what  these  gained  was  just  so 
much  taken  from  others.  *  *  *  That  the  helpless 
part  of  the  community  were  legislatively  deprived  of  their 
property,  was  among  the  lesser  evils,  which  resulted  from 
the  legal  tender  of  the  depreciated  bills  of  credit.  The 
iniquity  of  the  laws  estranged  the  minds  of  many  of  the 
citizens  from  the  habits  and  love  of  justice.  The  nature 
of  obligations  was  so  far  changed,  that  he  was  reckoned 
20 


of  houertj  in  ib^< 
brokeai 

»or  bsve  tb^  yet  *  Mmmied  tkeir ; 


twiluioey  of  s  diituiga»b«dl  m  well  m  ivIdfigeBt 
wbo  took  ft  part  in  the  distortMnees  of  IImmb  pcrQ- 
«iH  timet,  di9p]*j9  riTidly  the  coDdittoD  of  Ameac*. 
The  aevragaxettet  were  filled  with  corapkioli  of  iojiMdoe ; 
rum  uoA  lamaoUtioo  brooded  orer  one  portion  of  tho 
coouDimttj  unheeded  by  the  remninder,  which  had  become 
inrtched  at  their  expense.  The  foUowing  enract*  ^uiuahee 
ejoit  specimen  of  these  frtiitleas  oatborsts. 

To  THE   PbUTTEB;   of  the   PBJflfSrLVAKIA  PlCKKT : 

Mr.  Ditnlfip ;  If  sotpething  U  not  doae  Ui  preY«Dt  hiHtees  aad 
goatdbni  from  takiii);  adTantage  of  the  times,  io  dcfnading  lietfi- 
Ita  widknrsBod  orpl»n»,  great  namben  who  baTe  ItTod  id  opulttiM 
the  death  of  tKeir  hti<ibarir!A  or  t^^reDts,  and  liad  what  vaa 
ht  a  eompeteDc;  left  them  afKr  their  death,  will  be  reduced  ttii 
m  iftBitt  of  iadjgeaet.  I  am  an  ool;  daiis:hter  of  an  iDdulgeot  fotber^ 
ii^  died  aboal  six  jcara  ago,  and  left  me  a  pretty  fortune  io  ready 
«ah,  whJoh  be  pbcod  in  the  hatida  of  a  ocighbor,  whom  be  tni«t«d 
VO^al  adinuiUter  atrict  j  aslice  towartU  me.  Tbo  intertist  ariaiag, 
||«ai  il  biS)  ^^1  of  ''^^^i  onabled  ntd  to  Uve  in  a  genteel  atjle  of  Ufa 
tM^  m  OttT  oofiJEitrjr'a  preitflat  diatreis  only  afibrda  a  acaoty  pitta^noe ; 


^ItaaMj'a  Bi*t9ty  eftht  Amtrkan  RnpUtivm,  Pbilad^lphla,  1789,  riA.  tl, 
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but  that  19  not  the  worst  air  1  I  am  just  arrived  at  age,  DDd  my 
guardian  insists  OQ  pay  log  mo  the  principal.  Is  not  tliis  cruel  bard 
in  the  present  state  of  our  money  ?  I  appeal  totlie  guardians  of  our 
countrj,  I  appeal  to  the  heart  of  every  honest  taan,  whether  this  be 
acting  the  fuithful  guardian,  and  whether  law9  ought  not  to  he  en- 
acted to  prevent  such  undue  adrantages  heiog  taken  of  the  widow 
and  orphau,  I  am  a  female  whig,  Mr.  Dun  lap,  and  nj  hopee  and 
wiahea  warui  for  my  couotry's  success;  but  why  am  I  to  be  thna 
ibe  sufferer  7  My  guardian  appropriated  my  fortune  to  his  own  use 
iiz  years  ago,  for  which  he  hna  now  a  real  estate  which  would  isell  fdr 
ten  timea  the  price  it  cost  j  but  he  says,  it  was  your  father's  will 
that  you  should  receive  your  fortune  io  money.  Thus,  you  aee, 
what  advantages  our  laws  give  to  bad  meoj  who  aggraadize  them- 
eelres  at  the  exp«iisc  of  the  helpless  orphan.  I  have  had  a  hint 
fVom  a  friend,  that  he  would  pay  me  half  the  amount  in  hard  money, 
if  I  would  give  a  receipt  in  full :  How  baae  such  an  offer  !  How 
degerving  the  contempt  of  a  much  injured,  helpless  woman  !  No 
eir,  all  I  desire  is,  to  see  laws  enacted  empowering  widows  and  or- 
phans, in  such  cases,  to  refuse  reeeiviog  payments  until  our  money 
is  reinstated  in  ita  original  value  ;  which,  I  trust,  it  will  e'er  long; 
thereby  rendering  those  incapable  of  taking  an  advantage^  who  have 
not  honesty  enough  to  do  aa  they  would  be  done  by :  For  though  there 
are  laws  in  force  making  our  money  a  legal  tender  in  all  payments, 
sure  there  might  be  exceptions  in  such  cases  as  these,  the  justice  of 
which,  at  the  present  time,  mast  be  obvious  to  every  honest  man, 
obliging  all  trustees  and  guardians,  who  were  possessed  of  money 
on  trust  before  certain  dates,  to  be  obliged  to  retain  such  moneys  in 
their  hands  until  the  conclusion  of  the  present  glorious  revolution; 
and  BO  confident  am  I  that  such  a  measure  must  take  place,  that  I 
ihall  absolutely  refuse  to  take  my  fortune  at  present. 

I  hope  you  will  excueo  my  tiresome  complaint,  which  nothing 
bat  a  sympathiziDg  feeling  for  others  in  like  circom&tances,  a»  well 
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aa  vaj  own  distress  on  tbe  occasion,  could  liave  induced  me  to  have 
troabled  jou.  However,  I  hope  it  will  stlmukto  our  people  m 
power  to  take  It  iDto  coDeideration.  MiUA. 

Examples  of  individual  oppression  and  hardship  might 
be  multiplied  almost  indefinitely,  but  enough  has  been 
exhibited  to  show  the  evils  and  digtressee  caused  by  "  ten- 
der laws."  The  memory  of  these  attfl'eriiigs  was  fresh  in 
the  minds  of  the  framers  of  our  constitution  when  they 
declared  that  the  states  should  have  no  power  to  declare 
any  thing  except  gold  or  silver  a  lawful  teuder  in  payment 
of  debts.  A  prohibition  which,  until  lately,  waa  believed 
to  he  intended  to  fetter  the  operations  of  even  the  gov- 
ernment at  Washington, 

The  estimnting  of  the  hills  at  forty  for  one  waa  coneideiv 
ed  by  able  etjitesmen  to  have  been  the  real  death  blow  to 
all  value  in  them  as  a  currency  ;  it  is  true  the  decease  did 
not  take  place  for  twelve  months  afterwards,  but  the  fatal 
j  stroke  had  been  dealt.  Members  of  the  congress,  preemi- 
nent among  whom  was  Dr.  Withe rspoon,  in  vain  reraon- 
etrated  against  this  breach  of  the  promise,  eo  often  and  bo 
forcibly  reiterated.  All  the  glowing  language  in  which 
the  ability  and  willingness  of  the  country  to  pay  its  debta 
bad  been  so  repeatedly  set  forth,  was  in  a  moment  wiped 
out  of  existence.  '*The  safest  possible  currency" — *'the  only 
currency  which  would  not  take  to  itself  wings  and  disap- 
pear** was  to  the  extent  of  thirty-nine  fortieths  utterly  an- 
nihilated. This  "  great  and  deliberate  breach  of  public 
faith,"  asitwM  styled,'  caused  the  burden  of  the  loss  of  the 
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depreciated  bills  to  fall  upon  those  who  were  well  disposed 
to  the  cause  of  Amei-ica,  and  who  had  relied  upon  the 
honor  and  honesty  of  congress.  Those  who  were  disaffect- 
ed were  careful  not  to  retain  more  of  this  doubtful  currency 
than  they  could  well  avoid  ;  continually,  as  fast  as  received, 
they  parted  with  the  notes,  rather  than  incur  the  nsk  of 
total  loss.  Had  the  friends  of  liberty  entertained  the 
elightest  reason  to  think  that  they  should  ultimately  be 
compelled  to  lose  bo  great  a  proportion  of  their  worth, 
they  would  have  readily  parted  with  them  and  have  re- 
ceived in  exchange  for  them  articles  which  would  represent 
some  value  j  they  could  have  applied  them  to  other  means 
of  subsistence,  "  And  now  what  faith  do  you  expect  the 
public  creditors  should  place  in  your  promises  of  ever 
paying  them  at  all  ?  What  reason,  after  what  is  past,  have 
they  to  dread  that  you  will  divert  the  fund  which  is  now 
mentioned,  as  a  distant  source  of  payment !  If  a  future 
congress  should  do  this,  it  would  not  be  one  whit  worse 
than  what  has  been  already  done."  The  evil  consequences 
immediately  to  follow  this  resolution  were  strenuously  set 
for^ ;  the  handle  it  could  afford  the  public  enemies  for 
charges  of  tyranny  and  fraud ;  the  eonterapt  which  must 
arise  to  congress  from  such  tergiversation;  the  bad  effects 
likely  to  be  caused  by  such  action  upon  their  ruined 
Mends.'  "Must  this  be  risked  when  the  people  begin  to 
be  fatigued  by  the  war,  to  feel  the  heavy  expense  of  it  by 
taxes ;  and  when  the  enemy,  convinced  of  their  folly  in 
their  former  severities,  are  doing  everything  they  can  to 
ingratiate  themselves  with  the  public  at  largo  ?" 
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Nor  waa  it  only  within  the  TTnited  States  that  there  waa 
opposition  raised  to  this  scheme.  lu  France  it  terrified 
the  merchante  who  had  been  trading  with  America.  The 
Count  de  Vergeunes  addressed  several  communicationa  to 
John  Adams  ou  this  subject;  afterward  also  toDr,  Frank- 
lin, conceiving  that  perhaps  he  would  be  more  pliable  to 
the  dictates  of  honor  and  the  desires  of  the  French 
court. 

He  concedes'  to  the  government  the  right  forced  upon 
them  by  extraordinary  ctrcurastances,  of  discrediting  ita 
own  currency,  but  is  of  the  opinion  that  a  distinction 
should  be  made  between  citizens  and  strangers  who  may 
be  holders  of  the  money.  "On  the  contrary,  I  think  it 
should  have  been  confined  to  Amerie&na  alone,  and  that 
An  exception  should  have  been  made  in  favor  of  those 
same  strangers^  or  at  leasts  that  some  means  should  have 
been  devised  to  indemnify  these  for  the  losses  they  may 
sufler  by  the  general  law.  It  is  for  the  Americana  alone 
to  support  the  expense  which  may  be  caused  by  the  defence 
of  their  liberty,  and  that  they  ought  to  consider  the  de- 
preciation of  their  paper  money  purely  as  a  tax  which 
ought  to  be  concentrated  upon  themselves^  as  the  paper 
money  waa  at  first  established  only  to  relieve  them  from 
the  necessity  of  paying  one."  It  was  with  the  persuasion 
that  their  property  would  be  aa  secure  and  sacred  in 
America  aa  it  was  in  France^  that  merchanta  were  induced 
to  nak  the  dangers  of  the  aea  and  the  vigilance  of  tbs 
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English  cruiaera,  aud  to  trausmit  to  the  United  States  the 
conimodities  so  greatly  needed.  In  a  reliance  on  the 
public  iaith  they  had  received  the  paper  money  iu  exchange 
for  their  merchandise,  aud  had  kept  that  money  with  a 
view  to  employ  it  in  new  commercial  epeculations.  The 
unexpected  reduction  of  the  value  of  the  paper  overturn- 
ed their  calculations,  proving  at  the  eame  time  the  ruiu 
of  their  fortunes.  "I  aek  if  these  consequences  induce 
^ou  to  believe  that  this  operation  of  congress  is  fitting  to 
advance  the  credit  of  the  United  States,  to  inspire  confi- 
dence in  their  promisee,  to  invite  the  European  nations  to 
share  in  the  same  risks  to  which  the  subjects  of  his  majesty 
have  exposed  themselves  ? 

*'  These,  air,  are  the  principal  reflections  occasioned  by 
the  resolution  of  congress  of  the  18th  of  March.  I  make 
it  a  duty  to  communicate  them  to  you  with  entire  confi- 
donee,  because  you  are  too  enlightened  not  to  feel  their 
force  aud  justice,  and  too  much  attached  to  your  country 
not  to  use  all  your  endeavors  to  engage  it  to  retrace  its 
steps,  and  do  justice  to  the  eubjeeta  of  the  king. 

"I  shall  not  conceal  from  you  that  the  Chevalier  de  la 
Luzerne  has  already  received  orders  to  make  the  strongest 
representations  on  the  subject  in  question,  and  that  the 
king  is  firmly  persuaded  that  the  Uuited  States  will  be 
eager  to  give  to  him  on  this  occasion  a  mark  of  their 
attachment,  by  granting  to  hie  subjects  the  just  satisfaction 
which  they  solicit,  and  wliichthey  expect  from  the  wisdom 
and  justice  of  the  United  States." 

To  this  Mr.  Adams  answered  on  the  22d  of  June,  1780,^ 


1  Adamt't  Workt,  ToL  vll,  p.  19S,  tl  ««£. 


164 


Continental  Money. 


and  argued  that  a  real  iDJustice  would  liave  occurred  if  the 
bills  had  been  redeemed  at  their  nominal  value;  that  the 
only  question  wae  ae  to  the  Tate  at  which  they  should  be 
liquidated.  ♦'There  is  no  other  rule  of  justice  than  the 
current  valuCf  the  value  at  which  it  generally  passes  from 
man  to  man.  The  congress  have  set  it  at  forty  for  oue  ; 
and  they  are  the  best  judges  of  this,  as  they  represent  all 
parts  of  the  continent  where  the  paper  circulates."  In 
opposition  to  the  argument  that  the  public  faith  should  be 
sacredly  kept  in  the  full  redeniptiou  of  the  bills,  Mr. 
Adams  contended  that  the  people  themselvca,  by  no 
longer  receiving  the  notes  at  their  nominal  value,  and  by 
demanding  higher  prices  in  paper  money  than  in  gold  or 
silver,  had  been  the  first  to  violate  the  compact.  "  As  the 
depreciation  crept  in  gradually,  and  was  unavoidable,  all 
reproaches  of  a  breach  of  public  faith  ought  to  be  laid 
aside;  and  the  only  proper  inquiry  now  really  is,  what  is 
the  paper  honestly  worth?  No  distinction  should  be  made 
between  natives  and  foreigners;  for  when  the  latter  come 
to  trade  with  a  nation  they  make  themselves  temporarily 
its  citizens  and  tacitly  consent  to  be  bound  by  the  same 
laws.  And  it  will  be  found  that  foreigners  had  quite  aa 
much  to  do  in  depreciating  this  money  in  proportion  aa 
natives,  and  that  they  have  been  in  proportion  much  leas 
eufi'erers  by  it. 

"The  paper  bills  out  of  America  are  next  to  nothing,  I 
have  no  reason  to  think  there  arc  ten  thousand  dollars  in 
all  Europe;  indeed  I  don't  know  of  one  thousand.  Tho 
agents  in  Americaj  of  merchants  in  Europe,  have  laid  out 
their  paper  bills  in  lands,  or  in  indigo,  rice,  wheat,  tobacco. 
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floar,  ic-  in  short,  in  the  produce  of  the  country.  This 
produce  thej  have  shipped  to  Eui'ope,  sold  to  the  King's 
Bhips,  and  received  bills  of  exchange,  or  shipped  to  the 
West  India  Islands,  where  thej  have  procured  cash  or 
bills  of  exchange.  The  surplus  they  have  put  into  the 
loan  offices  from  time  to  timc^  tor  loan  offices  have  been 
open  all  along,  from  1776, 1  believe,  to  this  time." 

The  merchants  had  no  right  to  complain,  was  further 
contended  by  Mr,  Adams,  as  the  profits  in  the  American 
trade  were  so  veiy  large,  that  should  even  one  half  or 
two  thirds  of  the  vessels,  which  were  engaged  in  it,  be 
captured,  the  remainder  which  had  arrived  in  safety  would 
produce  a  large  amount.  And  more,  that  the  traliic  in 
the  notes  themselves  was  a  source  of  gain,  as  they  were 
not  alike  depreciated  in  all  places  at  the  same  time.  "It 
was  forty  for  one  at  Philadelphia  sometimes,  when  it  was 
only  twenty  at  Boston.  The  agent  of  a  foreign  merchant 
had  only  to  sell  his  goods,  or  send  silver  to  Philadelphia, 
and  exchange  it  for  paper,  which  he  could  lay  out  at  Bos- 
ton for  twice  what  it  coat  h4m,  and  in  this  way  again 
double  his  property." 

In  regard  to  the  question  as  to  whether  these  proceed- 
ings would  be  apt  to  inspire  confidence  for  the  future  in 
the  promises  of  the  United  States,  Mr.  Adams  continues, 
guided  more  by  his  patriotism  than  by  his  intelligence. 
'■I  have  the  honor  to  answer  your  excellency,  directly  and 
candidly,  that  I  do  think  them  proper  for  these  ends,  and 
I  do  further  think  them  to  be  the  only  measures  that  ever 
couid  acquire  credit  and  confidence  to  the  United  States.  I 
know  of  no  other  just  foundation  of  confidence  in  men  or 
bodies  of  men  than  their  understanding  and  integrily; 
21 
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and  congrese  bave  maoifeated  to  all  the  world  by  this  plan 
that  they  understAud  the  nature  of  their  paper  currency; 
that  its  fluctuation  has  been  th^  grand  obstacle  to  their 
credit ;  and  that  it  whs  necessary  to  draw  it  to  a  conehisiou 
in  order  to  iDtroduce  a  more  steady  standard  of  eommerce ; 
that^  to  thi»  end}  tlie  repeal  of  their  lawa  which  made  the 
paper  a  tender,  and  giving  free  circulation  to  silver  and 
gold,  were  uecessarj, 

**  Notwithstanding  all,  if  any  European  merchant  can  show 
any  good  reason  for  excepting  his  particular  case  from  the 
general  rule,  upon  a  repreaentation  of  it  to  congress,  I 
have  no  doubt  they  will  do  him  justice." 

Mr.  Adams  then  wrote  to  Dr.  Franklin,  communicating 
to  him  the  substance  of  the  correspondence  whicli  had 
taken  place.  Dr.  Franklinj  who  was  at  Passy,  address- 
ed to  the  Count  de  Vergennes  a  letter  *  upon  the  subject, 
and  receiving  from  hira  an  answer  reiteratiug  the  views 
already  trausraitted  to  Mr.  Adams,  wrote*  that  it  was  the 
intention  of  the  commiasiouera  to  lay  the  subject  before 
congress  j  Mr.  Adama  had.  ViTritten,  on  the  26tb  of  June, 
upon  the  matter  to  the  president  of  congress.* 

The  question  continued  to  be  agitated  for  some  timo  and 
was  made  the  matter  of  a  formal  complaint  from  tha 
Chevalier  De  la  Luzerne  to  congress,  but  no  redress  was 
obtained. 

In  the  meanwhile  in  America  a^airs  became  no  bettor. 
Tho  campaign  of  1780  passed  away  in  the  northern  et*te« 
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in  disappomtments  and  distresses.*  The  country  was  ex- 
hausted, and  the  coutiiiental  curreucy  ex|>iriiig.  The 
sujiplies  seized  upon  hy  General  Washington,  or  which 
could  be  furnished  to  the  army  under  hia  command,  proved 
totally  insufficient.  The  efl'ervesceut  patnotismj  which  at 
the  commencement  of  the  war  had  led  to  so  many  sacj-ifl- 
cea  for  the  good  of  the  country,  had,  owing  to  the  protract- 
ed duration  of  the  conflict,  in  a  great  measure  subsided. 
The  system  of  procuring  supplies  through  the  commissary 
department  was,  as  baa  been  already  stated,  prejudicial  to 
the  interests  of  the  service.  Although  life  and  gaiety  per- 
Taded  the  American  camp  at  Morristown,  and  an  assembly 
was  organized,  yet  the  troops  were  almost  starving."  The 
army  had  neither  provisions  nor  supplies  ;  even  the  piihlie 
despatches  could  not  be  forwarded  for  want  of  money  to 
support  the  expresses.*  To  relieve  the  army  a  subscription 


*  Ram  say 'a  Avttrican  Sevolution,  Tol.  u,  ahap,  is. 

'Life  f>/  Preiiainl  Mtid,  toI,  ii,  p.  190,  it  ttq. 

»Thacher'B  MilUary  Journal,  Boaton,  1823,  p.  231 ;  Maj,  1780.  The  officers 
of  our  4rmj  hH,ve  lung  been  diBaa.tijj&ed  wilh  tb«ir  aituation,  oonemTing 
tlist  we  are  doToUng  our  lives  to  the  public  aerrice,  without  an  ad«qiiiitQ 
remuneTatioTi.  Our  BacrL&cea  tire  inculculsbly  great,  and  far  exceed  the 
tionodB  of  du'j(  trliicb  tlie  public  can  of  rjght  c-IiiLm  frgui  any  one  elaafl  of 
men.  Our  wagos  aro  not,  puoctunlly  paid,  we  are  frequently  fire  or  six 
mouths  iu  arrears,  and  tbe  conLinebtal  mooey  which  we  receiTo  is  depreci- 
ated to  the  lowest  ebb.  Confess  hoTS  estubnahed  a  scalo  of  depreciatioa, 
by  which  the  conlinenta)  bills  are  valued  at  forty  for  one  of  silrer,  and  at 
tMs  rate  they  have  reaolTeil  that  all  their  bills  sball  be  called  in  and  a  new 
emiBBioD  shall  be  issued,  sod  received  at  the  rate  of  one  for  forty  of  the  old 
omissioa.  But  the  public  conMeace  in  paper  money  is  greatly  diminished, 
and  it  13  with  extreme  difficulty  that  proper  eiippliea  can  be  procured  to 
serve  tbe  pressing  exigeaoiea  of  our  army.  1  havo  juat  seen  in  the  news- 
paper an   adveFtisement  offering  for  an  artiele  forty  dollars  «  pound,  or 
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waa  taken  up  by  the  ladies  of  PhUatlelphia,  promitient, 
then  as  now,  in  deeds  of  charity,  benevolence  and  pAtriot- 
ism.  The  treason  of  Arnold  also  finds  ita  place  in  this 
a  npropitious  period. 

A  uGw  element  appeared  to  aid  the  struggle  of  America, 
When  congress  could  command  neither  money  nor  credit 
for  the  operations  of  the  war,  the  citizens  of  Philadelphia 
formed  themselves  iato  an  association  to  procure  a  supply 
of  the  articles  necessary  for  the  suflering  soldiers.  On 
the  twenty-second  of  June,  1780,  Messrs.  Ellsworth, 
Buane  and  Scott,  a  committee  appointed  by  congress  to 
confer  with  the  inspectors  and  directors  of  the  proposed 
institution,  communicated  a  report,  together  with  the  plan 
of  action  intended  to  be  pursued  by  that  body.  Congress, 
taking  the  matter  into  consideration ,  adopted  the  following 
resolutions ; 

Wtereas,  a  niunber  of  the  patriotic  citixens  of  PennsjlrEnia  hare 
comuiaaicated  to  congress  a  liberal  offer  on  their  own  ctedit,  and  by 
their  owd  exertions  to  Bupplj  and  traD»port  three  millions  of  ratioDB 
and  300  hogsheads  of  ram  for  ibo  use  of  tbo  army,  and  have  eatab- 


ttir««  thlilinf*  in  sUver.  This  la  Ibe  trub  wbieh  ia  tendered  to  requitt  qs 
for  our  Bftcrifices,  for  our  nifferings  »nd  privfttiotiA.  while  m  tite  senrie*  of 
our  countrj.  It  ia  but  a  sordid  pitlance  even  for  our  common  purpMH 
irbile  in  camp,  but  those  wbo  haye  familiee  dependent  on  then  at  h»mit 
are  reduced  to  a  deplorable  condUion. 

In  coosequeoce  of  this  slatQ  of  tbJng^,  a  eonaiderable  nurabec  of  offioeri 
hare  b«6m  compeUed  to  rwign  their  eoronjiisione,  Hii  Excelloncj  General 
Wasliington  is  perplexed  with  an  apprehention  that  he  shall  Ime  tatny  «f 
hifl  tuosi  DxpericQeed  and  valtiable  officers;  and  knowing  the  injuaUee 
which  ihej  BuiFer,  be  haa  taken  a  warm  intereit  in  their  eaaae,  anil  repeat- 
edljr  represented  to  copgress  the  absolute  neccs&itj  of  making  tucb  provi- 
aign  as  will  en«ourng«  th«  officvrt  to  eontinue  in  the  iervu»t  to  the  end  of 
the  war. 
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lislied  a  bank  for  tbc  aole  purpose  of  obtutDing  and  fcranaportio^  tlia 
said  Buppiics,  witb  greater  facility  and  dUpatcb ;  and  wherea^f  on 
the  oae  hand  tbe  associators  aniinatcd  to  thia  laudable  exertioa 
by  a  (leairo  to  relieve  tho  public  oecessitiea  mean  not  to  derive  from 
it  thti  least  pecuaiarj  advaQtage,  so  oa  tbe  other  it  is  jast  and  rea&oa- 
able  that  tbej  should  be  fully  reimbursed  and  iDdemnified  ;  there- 
fore, 

Resolved^  That  congre.ss  entertain  a  high  settse  of  the  liberal  offer 
of  tbe  siiid  a^oeiators  to  raisie  a&d  tratisport  the  before  incntigfied 
suppfiea  for  the  army  and  do  aiocept  the  same  aa  a  diatinguLshed 
proof  of  their  patriotisiu. 

Resolved,  That  the  faith  of  the  United  Btate^  be  and  hereby  ia 
pledged  to  the  subscribers  to  the  said  bank  for  their  effectual  reim- 
bnrscmcDt  and  indemnity  in  the  premises. 

Resolved f  That  the  board  of  treasury  be  directed  to  deposit  in  the 
said  bank  bills  of  eichange  in  favoi'of  tbe  directors  thereof  on  the 
ministers  of  these  United  States  in  Europe  or  any  of  theto,  and  in 
such  sums  as  shall  be  thought  convenient,  bat  not  to  exceed  in  the 
whole  -£150,000  sterling';  that  the  said  bills  are  to  be  considered 
not  only  as  a  support  of  the  credit  of  the  said  bank  but  as  an  indem- 
ni^  to  the  subscribers  for  all  de£ciences  of  lasses  and  expenses 
which  they  may  Bustain  on  account  of  th^ir  said  engagements  and 
which  shall  not  within  six  months  from  the  date  hereof  be  made 
good  to  them  out  of  the  public  treasury  :  and  in  tase  of  failure  suck 
a  proportion  of  tbe  said  bills  as  ahall  be  requisite  to  make  good  the 
said  deficiency  shall  be  negotiated  for  that  purpose  by  tbe  said  direct- 
ors  and  the  residue  thereof  returned  into  the  treasury. 

Resolsed^  That  upon  representation  made,  that  the  bank  stands  in 
need  of  occasional  aasist^ncCj  congress  will  advance  as  much  of  tbeif 
current  money  aacan  be  spared  from  other  services. 

The  establishment  of  thia  bank,  the  germ  from  which 
arose,  subsequently,  the  bank  of  North  America,  marks 
the  inauguration  of  a  new  epoch  in  American  finance.    It 
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M  saseried  that  by  these  menns  were  fbmiabed  to  the 
crippled  congrese^  supplies  and  money  which  coald  baro 
been  obtamed  through  no  other  channel ;  the  opponents 
of  the  institution  urged  that  aa  the  bank  of  North  Ameri- 
ca did  not  go  into  active  operation  an  til  Janoarr,  1782,* 
iiome  months  after  the  capture  of  Lord  ComwalUs  and  his 
army  had  given  what  was  known  to  be  the  death  blow  to 
the  claims  of  British  sovereignty  over  the  thirteen  United 
8tatee,  it  could  not  have  been  instrument&l,  by  its  help  to 
the  armies,  in  producing  this  result.  With  a  mere  display 
of  the&e  facte,  alleged  and  controverted^  the  pnrport  of  the 
present  work  will  be  fiilfillcd ;  to  paraue  them  farther  or 
even  to  oifer  a  judgment  would  not  be  within  ita  scope. 
Thore  can  be  no  doubt,  however,  that  thejfr^^  association 
greatly  assisted  the  American  cause. 

The  new  bills,  as  ordered  hy  the  resolution  of  the  18th 
of  March,  were  sent  out  by  congress  and  by  the  statea 
with  every  outward  appearance  of  reliance.  "We  have 
now  full  confidence  that  thie  money  will  paas  as  gold  and 
silver,"  wrote  President  Reed  to  the  commissaries  of  pnr- 
chases,'  "  and  therefore  direct  you  not  to  exceed  on  any 
account  the  gold  and  silver  price.  As  we  have  no  qcc«- 
sion  to  press  the  money,  we  would  have  you  tender  it 
without  expressing  any  anxiety  or  earnestness  thereupon," 

The  apparent  trust,  thus  proposed  to  be  exhibited,  wat 
not  verified  by  the  event.  The  money  met  with  opposi< 
tion  from  even  the  best  friends  of  the  government  i^  although 

» QODg«'B  JTiMtory  0/  Paper  M<tneff,  Ao, 
*P«ifw>'t>«inni  Arthivt*,  toI.  Tiii,  p.  277. 
*  Pmntjflvania  AreMfH,  vol.  riU,  p.  88S. 
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tbe  coufideneeof  the  people  was  endeavored  to  be  retained 
in  it  by  reasonings  as  specious  as  had  heralded  tbe  birth 
of  the  old  coutiiieiital  money.  No  sooner  had  the  new 
currency  made  its  appeaa-ance  than  it  lost  its  value. 

Josiah  Quiney  writes  fi'om  Brain  tree,  Maseachnsetts, 
on  the  27th  of  November,  1780,  to  Gteneral  Washington,^ 
in  the  foUo'W'ing  judicious  and  sensible  lauguage  ;  *'Our 
new  paper  money  issued  by  recommendation  of  congress 
110  sooner  began  to  circulate,  than  two  dollars  of  it  were 
given  for  one  hard  one.  To  restore  the  credit  of  the  paper, 
by  making  it  a  legal  teoder,  by  regulating  acts,  or  by  taxes, 
are  political  raanceuvres  that  have  already  proved  abortive, 
and  for  this  obvious  reason,— that,  in  tbe  same  proportion 
as  ideal  money  ia  forced  into  currency,  it  must,  from  the 
nature  of  everything  fraudulent,^  be  forced  out  of  credit. 
I  am  firmly  of  the  opinion,  and  think  it  entirely  defensi- 
ble, that  there  never  was  a  paper  pound,  a  paper  dollar,  or 
a  paper  promise  of  any  kind,  that  ever  yet  obtained  a 
geueral  currency  but  by  force  or  fraud,,  generally  by  both. 

**  That  the  army  has  been  grossly  cheated ;  that  creditors 
have  been  infamously  defrauded ;  that  the  widow  and 
the  fatherless  have  been  oppressively  wronged  and  beggar- 
ed; that  the  gray  hairs  of  the  aged  and  the  innocent,  for 
want  of  their  just  dues,  have  gone  down  with  sorrow  to 
their  graves,  in  consequence  of  our  disgraceful,  depreciat' 
ed  paper  currency, —  may  now  be  affirmed  without  hazard 
of  refutation  ;   and  I  wish  it  could  be  said,  with  truth,  that 


^Ltttert  to  Wttthin^ton,  to!,  iii,  p.  157. 

*"  Hanest   downright  Dr.   Douglass  aaeutcs  us  Llial  paper  moaej  wu 
alwajs  a  frauduleat  echtme  to  iqjure  oreditors."  Qauaa. 
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the  war  baa  not  thereby  been  pmtmctcd.  May  it  not,  there- 
fore, be  safely  coochided  that  no  kind  of  paper  currency  U 
adequate  to  the  purpose  of  collecting  and  comhining  the 
forces  of  these  United  States  for  their  common  defence?'* 

For  the  immodiate  necesaitiea  of  the  government  moro 
taxes  were  called  for  &om  the  atatee  but  were  tardily  paid. 
The  idea  of  European  loaus^  if  practicable,  was  more  and 
more  impressed  upon  the  congresa  and  even  upon  the  re- 
epective  state  sovereignties.  The  mission  of  Mr.  Searle 
to  Europe  to  negotiate  a  loan  for  the  commonwealth  of 
Pennsylvania  is  a  remarkable  feature  of  this  period. 

Li  vain  were  all  the  flattering  promises  and  estimates 
of  value  of  the  new  bills ;  in  vain  were  they  to  be  con- 
sidered as  equal  to  specie  or  one  dollar  as  equivalent  to 
forty  of  the  old  issue.  The  *' Dollar  money,"  as  in  some 
of  the  8t4iteBthe  new  emission  became  called,  was  lacking 
in  the  attributes  neceasary  to  the  essential  support  of  ita 
credit ;  a  certainty  of  final  redemption,  and  the  general 
coutideuce  and  demand,  which  would  ensure,  that  they 
should  be  current  at  their  full  value,  without  depreciation, 
during  the  whole  time  of  their  circulation.  The  action  of 
congress  in  rating  the  old  issues  below  their  nominal 
value,  inspired  the  idea,  that  perhaps  In  the  future,  they 
might  do  the  same  towards  this  emissiou..  The  Public 
FAITH,  the  great  basis,  was  no  better  than  it  had  been  at 
the  time  the  old  money  was  created ;  perhaps  worse.  No 
support  could  be  expected  from  that  resource,  other  than 
had  already  availed. 

"  The  people  of  the  states  had  been  worried  and  fretted, 
disappointed  and  put  out  of  humor,  by  so  many  tender 
acts,  limitationa  of  prices  and  other  compulsory  methods 


COHTESTEKTAL   MOXBY. 


ITS 


to  force  value  into  paper  money  and  to  compel  tlie  circula- 
tion  of  it,  and  by  eoinuny  vain  funding sehomeB,  declarationa 
and  promises,  all  of  which  issued  from  congreas,  but  died 
under  the  moat  zealous  efforts  to  put  them  into  operntion 
and  effectj  that  their  patience  was  all  exhausted ;  they 
appeared  heartless  and  almost  stupid  when  their  atten- 
•tion  was  called  to  any  new  propositions."'  The  presence 
of  specie  had  been  for  some  time  a  common  incident  in  the 
states ;  from  the  beginning  of  the  year  1780  hard  money,  as 
it  was  called,  had  been  plentiful.  This  wiw  occasioned 
hy  "  large  sums  by  various  means  coming  from  the  En- 
glish Army  at  N"ew  York,  and  spreading  through  the 
Btates ;  also,  by  large  sums  remitted  by  France  to  their 
anny  and  navy  then  here ;  also  by  large  importations  of 
hftrd  money  from  the  Havannah  and  other  places  abroad ; 
BO  that  hard  mouej''  was  never  more  plenty  or  more  easily 
collected  than  at  that  time."'  Trade  had  become  brisk 
once  more.  For  the  first  year  or  two  of  the  war  the  ports 
and  harbors  of  America  were  closed;  *'  the  people  scarce 
ventured  to  look  towards  the  ocean.  Now  our  rivers  are 
beautiful  with  laj'ge  and  valuable  vessels,  our  stores  filled 
with  merchandize,  and  the  produce  of  the  country  has  a 
ready  market,  and  an  advantageous  price.  Gold  and 
silver,  that  for  a  while  seemed  to  have  retreated  again 
>  within  the  bowels  of  the  earth,  have  once  more  risen  into 
circulation,  and  every  day  adds  new  strength  to  trade, 
commerce  and  agriculture."'  The  states  were  really 
"  ovemm  with  cask." 


'  Weitter't  Ettajft,  p.  116. 
•  Wtbtttr**  Et»atf3,  p.  75- 

*The  Critit,  hy  ThomaB  Pftina,  SranTille,  Middletown,  New  Jerte^r,  1889, 
p.  200. 
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"It  has  been  aaked,"  sajs  Lord  Sheffield,'  **  what  has 
become  of  the  money  which  we  have  sent  during  the  war 
to  America  ?  Some  has  come  back  —  &  considerable  part 
of  it  is  the  oirculatlug  cash  within  our  own  linea*  Many 
British  euhjecta  ia  New  York  have  veiy  large  sums  in 
their  poasession.  The  Dutch  and  German,  whose  number 
is  not  inconsiderable,  have  hoarded  up  —  and  it  is  believ- 
ed considerable  sums  are  concealed.  France  sent,  not 
included  iu  the  debt,  above  els  hundred  thousand  pounds 
sterling  in  specie  to  America,  being  obliged  to  send 
cash." 

The  operations  of  the  war  caused  such  a  drain  of  specie 
from  Europe,'  that  the  Bank  of  England  was  brought  into' 
jeopardy,  and  the  (Jaisse  {CEscompfe  at  Paris  actually  sue- 
pended  payment  j  and  such  a  flux  of  specie  took  place 
into  the  United  States  that,  as  before  mentioned,  *'  hard 
money  was  never  more  plenty  or  more  easily  collected." 

Another  cause  produced  depreciation  in  the  old  conti- 
nental money  and  still  more  discredited  the  new  emission. 
South  Carolina  and  Georgia  were  ia  the  possession  of  the 
British,  who  no  longer  permitted  the  congress  money  to 
circulate  therein.  This  extinction  of  the  value  of  the 
bills  of  credit  induced  those  of  the  inhabitants  who  still 
were  their  possessors,  to  carry  or  send  them  into  the  other 
colonics  where  they  still  had  currency.  <*  But  this  influx  > 
itself,  added  to  the  loss  of  Carolina,  and  the  sinister  aspect 
which  the  affairs  of  congress  presented  nt  this  epoch, 
accelerated  the  fall  of  paper  money  in  all  the  states  of  the 
confederation." ' 


t  Ooag«'i  Butcry  gf  Paptr  Mtntif,  &a.,  p.  230. 
iBoLU'i  Amtrican  Rttelution,  vol.  li,  book  xllL 


Continental  Monet. 


175 


From  this  time  onwards  to  tbat  epoch,  when  the  conti- 
nental money,  having  run  its  race,  laid  down  and  died  ia 
peace,  its  history  is  only  a  series  of  depreciationi,  vainly 
endeavored  to  be  checked  hy  expedienta  more  or  less 
jutile.  Congress  was  not  well  Bkilled  in  financiering;  for- 
tune stood  tlieir  friend  and  they  were  enabled  without 
money  and  without  taxes  for  several  years  to  keep  up 
armies  and  navies  to  sueceesfuUy  withstand  the  might  of 
Great  Britain.*  Their  hope  and  wish  had  been  to  keep 
the  money,  notwithstanding  its  vast  amount,  at  its  nomi- 
nal value ;  their  motives  were  undoubtedly  pure  but  their 
efforts  iguorantly  misdirected. 

The  gradual  depreciation  was  urged  as  a  reason  why 
the  notes  should  not  be  redeemed  at  par.  It  was  said  to 
operate  as  a  tax ;  as  a  moat  equal  tax,  because  it  acted  in 
proportion  to  the  amount  held.  The  rich  suffered  largely 
on  their  vaat  sums ;  the  needy  but  slightly  ou  their  scanty 
pittances.  How  fallacious  these  reasonings,  with  which 
the  congress  and  the  people  solaced  themselves,  are, 
must  be  apparent.  Poor  consolation  it  was  to  those  who 
had  been  beggared,  confiding  in  the  honor  mid  in  the 
honesty  of  their  country,  to  hear  that  their  ruin  bad  merely 
heea  a  gradual  tax;  to  know  that  from  the  operation  of 
.  tender  laws  their  property  had  been  taken  away  and  given 
to  others ;  to  see  the  -wealth  accumulated  by  the  dishonest 
multitudes  of  contractors  and  the  many  defrauders  of  that 
Unhappy  period,  and  to  feel  that  it  had  been  plundered 
&om  their  own  eofi'ers  for  the  personal  agraudizeraent  of 
such  people.    And  after  all  these  sufferinga,  to  be  finally 


1  JVanifiij'i  Work*,  toI.  Tiii.>  p.  606. 
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debarred  by  the  action  of  congress  of  all  hope  tbut  anj 
future  relief  would  ever  come  to  them  ;  that  the  moneys' 
loaned  by  them  to  congresa  would  be  repaid  in  full ;  that 
the  notes  they  held  would  b«  redeemed.  Amenco  entered 
upon  a  career  of  a  nation,  bankrupt,  faithless  and  perjur- 
ed; crowned  with  the  ruin  of  her  beat  frieuds.  At  the 
distance  of  nearly  a  century  the  wrongs  committed  at  the 
revolution  have  not  yet  ceased  to  bear  their  &uit  The 
example  of  repudiation,  for  it  was  nothing  else,  furnished 
by  the  congress  of  1780,  has  been  followed  in  many 
instances  throughout  the  Union.  Public  honor  is  aa 
essential  as  private  integrity. 

Tymnuy  destroys  both,  "  Where  ike  specie  fe  debased, 
the  people  are  so  too,  and  under  grievous  oppression"  are  the 
words,  almost  of  inspiration  of  John  Evelyn/  written  nigh 
a  century  previously ;  words  of  wisdom  and  of  intelligence. 
To  contend  that  national  integrity  has  been  forfeited  in 
other  countries,  adds  but  an  additioual  stiug  to  the  re- 
proach. Nowhere  previously  had  it  happened  except 
under  a  monarchical  government ;  that  a  republic  should 
commence  its  life  with  an  act  of  despotism  and  deceit  waa 
the  more  discreditable,  as  that  it  was  the  more  unprece- 
dented. *^A  bankrupt,  faitlileas  republic  was  a  novelty 
in  the  political  world ;  it  would  appear  like  a  common 
prostitute  among  chaste  and  respectable  matrons/'  *  And 
S  degraded  rank    In  the    eyes  of  her  contemporaries, 


t  JHttowtu  m.  M*dak,  edit.  1G97. 
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America  must  liave  held  for  her  faithlesflcesB  and  ill  kept 
promisea. 

Continental  money  was  eypiring.  Its  dying  eflbrts 
convulsed  the  states.  The  mighty  monster  waa  irrepara- 
bly doomed.  The  call  for  specie  taxea  from  the  states 
was  extingaishing  the  last  spark  of  value  still  alive  in  the 
biils  J  combinations  were  formed  in  the  array  to  refuse  it 
totally ;  an  action  which  was  fe&rcd  by  General  Washing- 
ton* would  "be  a  severe  blow  to  the  declining  currency." 

The  money  circulated  at  a  lower  rate  than  congress  had 
fixed  upon  it ;  even  as  early  as  the  previous  July '  people 
had  taken  it  at  sixty  for  onej  and  the  matter  did  not  mend. 
On  the  nig^ht  of  the  first  day  of  January,  1781,  that  portion 
of  the  American  army  stationed  at  Morristown,  which  was 
composed  of  the  Pennsylvania  line,  broke  out  into  an 
open  rebellion.  The  causes  were  various.  Not  alone  the 
eiifi'erings  they  had  endured,  not  alone  the  insufflciency  of 
the  daily  lessening  in  value  money  paid  to  them  for  their 
life  blood  ;  the  obscurity  of  the  term  of  their  enlistment 
proved  also  a  reason.  *'  Three  years  or  the  war  "  was  the 
period;  a  sentence  construed  differently  by  the  soldiery 
and  by  the  civil  authorities.  The  revolt  was  suppressed 
hy  proper  concessions;  it  merely  is  mentioned  here  as  one 
of  the  effects  caused  by  the  death  throes  of  the  continental 
money.  It  is  too  familiar  to  be  gone  into  in  detail ;  the 
pages  of  Thacher,  Marshall  and  Botta,  present  the  case 
in  full.    Not  long  afterwards  a  similar  spirit  presented 


1  Wathin^tcn't  Wrilinfft,  i,  edit.  Sp>rka,  vol.  Tii,  p.  166. 
■  Waahingtan't  Writitigi,  i,  edit.  SparliB,  toI.  tH,  p.  604. 
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itself  among  the  Jersey  soldiers,  who  presumed  upon  the 
leniency  extended  on  the  former  occasion;  this  revolt 
was  however,  promptly  checked. 

On  the  15th  of  January,  after  the  Pennsylvania  troops 
had  heen  appeased,  congress  called  upon  the  states  J&om 
Pennaylvauja  to  New  Hampshire  inclusive,  immediately 
to  fiirniah  a  sum  of  specie,  for  the  payment  of  tbeir  re- 
spective lines;  accompanying  it  was  the  following  ad- 
dress ; 

A  circular  address  to  the  TespectiTQ  states,  of  the  9th  d&j  of 
November  Inst,  commanicatad  a  reqaisitton  of  congress  for  the  ser- 
vice of  tlie  eosQiag  year.  This  act  and  the  system  of  the  18th  of 
March  respecting  our  fiaaaces,  include  the  principsl  nieana,  which 
their  present  powers  have  enabled  congress  to  »dopt,  for  pnwecaU 
ing  the  war  ;  mensures  so  deeply  interesting,  not  onlj  demiind  the 
unremitted  attention  and  rigorous  support  of  the  legislatures  ;  bttt 
congress  ought  to  be  itifortned  of  their  progress  with  the  ntiuost 
precision.  Both  are  necessary  to  the  public  credit,  to  the  sncccsa 
of  our  military  operations,  to  the  very  existence  of  our  armies. 
♦  *  *  *  Besides  those  supplies  for  the  current  year, 
which  o&DQOt  be  aiitioipated  without  the  utmost  danger,  the  pay  in 
nrrear  to  the  army  demands  yoar  most  serions  consideration.  The 
honor  of  governmeat  and  military  order  and  discipline  depend  on 
ite  regular  discharge.  Nor  waa  a  fund  auffieicnt  for  this  and  other 
purposes  neglected ;  for  had  the  requisitions  for  taxes  prior  to  tho 
act  of  the  18th  of  Maroh  been  productive ;  had  the  warrants  on  the 
state  treasurers,  for  the  balance  of  those  taxes,  drawn  so  long  aeo 
as  the  first  of  July,  been  satisfied,  a  complaint  of  this  nature  ooqld 
not  bare  existed- 

*  *  '*'  It  was  found  expedient  to  discotitinQe  the 
enuwion  of  paper  money,  and  from  Ttrious  c&uaes,  the  public  Deoet" 


CoHTINEIffTAL    MoNBY. 


179 


Bitics  were  not  Teliered  by  loans,  at  the  same  time  tliat  the  measure 
iran  embraced  of  ext'mguiahmg  tbose^  certificates  in  tbe  taxes. 
Hence  the  treasury  has  been  destitute  of  supply j  almost  every  t&- 
source  being  cut  off  at  the  same  instant.  *  *  *  * 
The  necessity  of  great  and  spirited  exertions  becomes  every  day 
more  CTideat,  +  *  *  However  great  may  be  the  bur- 
thens whioh  we  are  called  upon  to  sust-aln,  let  us  remember 
that  they  are  the  price  of  liberty,  and  that  they  have  been  common 
to  every  people  who  have  dared  to  struggle  for  social  happiDeas 

unst  violence  and  oppression.  *  t^  *  Experience 
has  pointed  out  the  dangers  to  which  we  have  been  exposed  by  a 
want  of  punctuality  in  former  BuppHes,  and  we  are  persuaded  that 
those  dangers  will  for  the  future  be  carefully  prevented.  For  our 
own  part  we  have  left  nothing  unessayed  to  reuder  the  operations  of 
the  war  more  vigorous  and  successful.  We  have  applied  for  naval 
fiiuccours  from  abroad  ;  if  we  no  longer  continue  unfortunate  in  the 
importation,  we  shall  not  want  a  competent  supply  of  clothing,  arms 
and  ammunition.  We  are  ouce  more  attempting  a  foreign  loan  of 
specie;  we  have  pointed  oat  and  required  the  aids  of  men,  prorU 
eioDs  and  money,  which  in  every  event  must  be  produced  from  our 
own  interna]  resource.^.'- 

CoDgresa  were  Buccessful  in  their  foreign  attempts  to 
get  money  here  mentioned.  Louis  the  eiatteenth  presented 
to  the  United  States  six  millions  of  livres  in  specie,  and 
loaned  a  further  sum  of  ten  millione,  while  their  nego- 
tiatioDs  in  Holland,  to  procure  that  amount,  were  pro- 
greasing.  But  before  the  money  arrived  the  financial 
embarrasmenta  of  the  country  had  reached  the  higheet 
point.* 

]  CgmmiBaftrUB'  a  ad  Quarts?  Maalers'  Certiflcates. 
*  Journ^  of  Ccngreis,  1781. 
*Botift,  vol.  ij,  p.  865, 
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Tbe  articlee  of  confederation  were  finally  adopted  by 
all  the  states,  Congress  called  upon  the  treasury  board 
for  a  statement  of  the  amount  of  the  old  emissions  which 
had  been  redeemed,  and  of  the  new  notes  held  subject  to 
their  disposal;  they  aUo  assumed  the  payment  of  all 
debts,  then  due  from  the  United  States,  which  had  been 
liquidated  to  the  specie  value,  and  promised  that  they 
should  be  discharged  in  specie  or  its  equivalent.  On  the 
16th  day  of  March,  the  states  were  recommended  to  revise 
their  laws,  making  the  continental  money  a  legal  tender 
at  the  amount  expressed  on  its  face,  so  that  thereafter 
it  should  not  be  forced  upon  unwilling  hands,  except 
At  its  current  value  as  compared  with  gold  or  silver. 
Subsequently  they  recommended  a  total  repeal  of  all  auch 
laws.  However  well  conviueed  by  sad  experience  the 
congress  might  be  of  the  inutility  of  tender  acts,  some  of 
thd  states  would  seem  not  yet  to  have  acquired  that 
knowledge.  Pennsylvania  bad  repealed  the  law  making 
the  continental  money  a  legal  tender;  but  in  April,  1781^ 
it  emitted  the  enormous  sum  of  five  hundred  thousand 
pounds  in  bills  of  credit,  which  it  protected  with  the  most 
violent  penalties.  Eighteen  members  of  the  assembly 
were  honeet  enough  and  sufficiently  clear  headed  to  know 
the  eviirt  which  necessarily  would  follow  this  action ;  they 
entered  their  protest.' 

They  forcibly  argued,  exhibiting  the  inutility  of  the 
measure  on  the  following  grounds : 

That  if  public  confidence  was  wanting  tender  laws  could 
not  replace  it. 
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That  the  penalties  for  refusing  were  either  unneodHBij 
ro  uDJiist.  If  the  paper  were  of  full  value  it  would  pass 
current  without  such  aid ;  if  it  were  not,  then  to  compel 
persons  to  receive  it  at  the  Domiual,  would  be  on  act  of 
dishonesty. 

That  penalties  for  non-reeeptiou  betraj  a  diflidence  as 
to  the  future  credit  of  the  bills  ; 

That  it  was  inconsistent  with  the  principles  to  interfere 
in  any  manner  with  the  free  disposal  of  property ; 

That  restrictive  Iuwb  produce  dishonesty  and  idleness  j 

That  tender  laws  violate  contracts ; 

That  tender  laws  make  it  the  interest  of  debtors  to  de- 
preciate the  bills ; 

That  experience  has  shown  the  futility  of  tender  laws ; 
*  *  *  And  finally  that  the  penalties  "  are  directly  contra- 
ry to  the  resolutions  of  congress  lately  communicated  to 
UR,  We  humbly  conceive  that  great  attention  and  respect 
should  be  paid  to  every  recommendation  of  that  honorable 
body.  And  we  arc  of  opinion  that  nothing  will  sooner 
terminate  the  present  war  than  harmony  and  thorough 
^confidence  between  the  congress  and  the  several  legisla- 
tures." 

The  lack  of  unison  was  certainly  great;  the  states  were 
unwilling  to  do  more  than  their  ehare ;  were  even  afraid 
that  they  might  furnish  or  perform  more  than  was  actually 
demanded  of  them ;  they  grudged  the  powers  necessary 
for  the  good  administration  of  the  countiy,  to  the  govern- 
ment which  they  had  of  themselves  established.  They 
were  jealous  of  it,  and  of  each  other. 

New  Jersey  on  the  fifth  of  January  declared  the  conti- 
nental currency  to  be  no  longer  a  legal  tender,  except  at 
28 
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ite  current  value,  which  was  to  be  &ted  from  time  to  time 
bj  the  governor  and  privy  couacil, 

The  residue  of  the  state  followed  at  different  times  these 
wise  recommendations,  and  the  continental  money,  all 
extraneous  supports  being  withdrawn,  fell  dead;  the  last 
impetus  to  the  declining  body  bfeing  given  by  the  execntive 
council  of  Pennsylvania  over  which  General  Joseph  Reed 
presided. 

In  March  1780,  the  state  of  Pennsylvania  issued  j£100,- 
000  in  bills  of  credit  on  the  faith  of  the  stMe,  providing  for 
their  redemption  by  setting  apart  to  be  sold,  certain  city 
Iota  and  the  Province  Island  in  the  township  of  Kingsess- 
ing,'  The  council  was  required  weekly  to  publish  the 
current  exchange  between  specie  and  the  old  continental ;  the 
bills  themselves  being  supposed  to  be  of  the  same  value 
with  hard  money.  But  the  Island  Money  soon  depreciat- 
ed and  the  practice  became  prevalent  of  multiplying  the 
exchange  so  published  by  the  ratio  which  these  bills  were 
known  to  bear  to  cash.  On  the  2d  of  May,  i781,  the  cur- 
rent exchange  of  these  bills  to  hard  money  was  S  for  1^  and 
to  continental,  was  75  for  1 ;  hence  the  exchange  of  specie 
for  continental  was  about  225  for  one,  "At  this  time 
the  council  declared  the  rate  of  exchange  of  hard  money 
for  tlie  month  of  May,  to  be  175  for  1,  which  was  the  aamo 
tiling  as  delivering  the  exchange  of  the  stute  bills  to  con- 
tnieutal  to  be  175  for  1 ;  which  made  the  exchange  of 
continental  money  three  times  175,  viz  :  525  for  1  of  hard ; 
a  vast  and  sudden  leap  indeed,  and  which  became  the  car- 
rent  exchange  in  less  than  a  week  from  the  declaration  of 
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the  exchange  by  the  council.  So  that  every  person  who 
had  a  week  before  given  a  hard  dollar  for  225  contiaental 
onee,  found  that  he  had  lost  above  half  the  value  of  his 
money,  as  it  would  at  the  end  of  the  week  purchase  but 
3-7 the  of  a  hard  dollar/" 

This  testimony  of  an  intelligcntj*  experienced  and  un- 
biased witness  ia  worthy  of  the  highest  consideration.  On 
Mr.  Reed  mucTi  odium  was  tlirown  by  these  measures,  but 
ia  reality  it  was  not  deserved.  "  The  real  absurdity  lay  in 
the  law  itaell^  not  in  its  execution." 

"  The  paper  money  has  at  length  found  ita  m  ptits  idtra  ; 
a  total  lo38  of  contiidenee  and  credit,  arising  from  a  rarietj 
of  causes,  gave  it  an  honorable,  and  what  you  will  perhaps 
think  more  extraordinary,  a  peaceful  exit."* 

"  Thus  fell,  ended  and  died,  -the  continental  currency, 
aged  6  years ;  the  most  powerful  state  engine,  and  the 
greatest  prodigy  of  revenue  and  of  the  most  mysterious, 
uncontrollable  and  almost  magical  operation  ever  known 
or  heard  of  in  the  political  or  commercial  world  ;  bubbles 
ot  a  like  sort  which  have  happened  in  other  countries,  such 
as  the  Mississippi  scheme  in  France,,  the  South  Sea  in 


'  WebaUr'i  Ettayt,  p.  174 


*  Peletiah  Webster,  whose  Tiews  have  been  bo  oftoa  boreia  quoted,  and  to 
wbose  esaajs  the  bighesL  couaid^ration  should  "be  pM(i,  was  a  merchant  of 
Philadelphia  durrio^  ilie  roTolutiouary  war.  Itemaming  th«re  after  its 
occupaliou  by  the  British  army,  he  was  one  OTening  taken  out  of  hia  bed 
mad  confined  in  the  public  jail ;  property  also  wbicli  belonged  to  him  iras 
flonflscated.     After  an  arduous  imprisonment  he  was  released. 

He  published  in  1791  a  Tolume  eatitled  PoUtkal  Eaayt,  which  aoatain 
many  facts  relative  t4  the  higtor]^  of  the  contiaental  money. 

'  Life  9/  Eitdf  toL  ii,  p.  295. 
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Eagland,  &c.,  laated  but  a  few  mouths,  andtlioubiiratiata 
noUiiug ;  but  thia  held  out  much  longer,  and  seemed  to 
retain  a  vigorous  consthution  to  it8  laet,  for  its  circulation 
wae  never  more  brisk  and  quick  than  when  ita  exchaDge 
was  500  to  1 ;  yet  it  expired  without  one  groaii  or  struggle  ; 
and  of  all  things  which  have  ever  sulfered  digsolution 
since  life  was  first  given  to  the  creation,  this  nughty  monster 
died  ifw  host  lamenkiV^ 

"We  cannot  forbear  to  add  still  another  testimonj*'  as  to 
its  usefulness  and  death.  ''^  About  the  same  time  the  old 
continental  money,  by  common  consent,  ceased  to  have 
currency.  Like  an  aged  man  expiring  by  the  decays  of 
nature,  without  a  sigh  or  a  groan,  it  fell  asleep  in  the 
hands  of  its  last  posseasors.  By  the  scale  of  depreciation 
the  war  waa  carried  on  for  five  years,  for  a  little  more 
than  a  million  of  pounds  sterling,  and  two  hundred 
millions  of  paper  dollars  were  made  redeemable  by  five 
milhons  of  silver  ones.  In  other  countries,  such  measures 
would  probably  have  produced  popular  insurrections,  hut 
in  the  United  States  they  were  submitted  to  without  any 
tumults.  Public  faith  waa  violated,  hut  in  the  opinion  of 
most  men  public  good  waa  promoted.  The  ovila  conse- 
quent on  depreciation  had  taken  place,  and  the  redemp- 
tion of  the  bills  of  credit  at  tlieir  nominal  value  as  origi- 
nally promised,  instead  of  remedying  the  distresses  of 
the  sufferers  would  in  many  cases  have  increased  them^ 
by  subjecting  their  small  remains  of  property  to  exorbi- 
tant taxation.     The  money  had  in  a  great  measure  got 


*  Wttitttr'*  Enayt,  p.  176. 
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out  of  the  haudB^  of  the  original  proprietors,  and  was  in 

the  poBseBsion  of  others  who  had  obtained  it  at  a  i*ate  of 
value  not  exceeding  what  was  fixed  upon  it  by  the  scale 
of  depreciation." 

"The  congress  is  finally  bankrupt !  Last  Saturday  a 
large  body  of  the  inhabitants  with  paper  dollars  in  their 
hats  by  way  of  cockades,  paraded  the  sti-eets  of  Philadel- 
phia, caiTjiug  colors  flying,  with  a  dog  tarred,  and  instead 
of  the  usual  appendage  and  ornament  of  feathers,  his  back 
was  covered  with  the  congress'  paper  dollars.  This  ex- 
ample of  disafl'ectionj  immediately  under  the  eyes  of  the 
rulers  of  the  revolted  provinces,  in  solemn  sesBion  at  the 
state  house  assembled,  was  directly  followed  by  the  jailor, 
who  refused  accepting  the  bills  in  purchase  of  a  glass  of 
rum,  and  afterwards  by  the  traders  of  the  city,  who  shut 
up  their  shops  declining  to  sell  any  more  goods  but  for 
gold  or  silver." ' 

In  one  state,  it  is  said,  that  the  continental  money  was 
buried  with  the  lionors  of  war.'  Its  remains,  deposited  in 
an  elegant  coffin,  were  followed  to  the  grave  by  a  numer- 
ous concourse  ;  an  eloquent  oration  was  delivered  narrat- 
ing its  services,  as  those  of  a  former  friend  and  benefac- 
tor. When  the  obsequies  were  concluded,  the  orator, 
holding  to  view  a  specimen  of  a  new  emission  authorized 
by  the  state  to  replace  the  old  continental,  exclaimed  "  be 
thou  ako  readif ;  for  thou  shall  surely  die!"  —  a  prophecy 
soon  after  fulfilled. 


*  RiTington's   GaieUt,   May   12,  1781,   cited  in  Mooro'fl   Diary  of  thi 
Revnlution,  ¥ol.  ii,  p.  426.' 

*  Sftadersoa's  American  SiogTaphy,  vol.  ii,  p.  336. 
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"The  aimihilation,"  says  Breck,  "was  complete.  Two 
hundred  mLllious  lost  all  value  and  wore  laid  aside.  Bar- 
ber shops  were  papered,  in  jest,  with  the  bills  j  aud  sailors 
on  returning  from  their  cruise,  being  paid  off  in  buudlea 
of  this  worthless  money,  had  i^uits  of  clothefli  made  of  it, 
and  with  characteristic  light  hoartedneas  turned  their  loss 
into  a  frolic  by  parading  through  the  streets  in  decayed 
finery,  which,  in  ita  better  days,  had  paaged  for  thousands 
of  dollars." 

The  effect  of  the  ever  varying  currency  waa  bad  upon 
the  community,  and  it  inflicted  a  shock  on  the  public 
morals  from  which  they  did  not  soon  recover.  It  produced 
a  rage  for  speculation  which  infected  all  classes ;  all  ties 
of  honor  and  honesty  were  dissolved. 

Webster  writes '  in  corroboration  and  continues  ; 

"  If  it  saved  the  state,  it  has  also  polluted  the  equity  of 
our  laws ;  turned  them  into  engines  of  oppression  and 
wrong;  corrupted  the  justice  of  our  public  administration; 
destroyed  the  fortunes  of  thousands  who  had  moat  confi- 
dence in  it;  enervated  the  trade,  husbandry  and  manufac* 
tupea  of  our  country ;  and  went  far  to  destroy  the  moralitj 
of  our  people." 

"Old  debts  were  paid  when  the  paper  money  was  more 
than  seventy  for  one.*  Brothers  defrauded  brothers,  child- 
ren parents,  and  parents  children.  Widows,  orphans  and 
others  were  paid  for  money  lent  in  specie,  with  depreciated 
paper,  which  they  were  compelled  la  receive.  A  person 
who  had  been  supplied  witli  specie  in  the  jail  of  Fhiladel- 
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phia  while  the  British  had  poBseseion  of  the  city,  repaid  it 
in  paper  at  a  teutli  part  of  its  vahie." 

The  expedient  of  a  resort  to  a  base  cuiTency  was  not  a 
new  one;  other  countries  had  availed  themselves  of  it 
with  an  invariable  result.  In  Sweden,  during  the  reign 
of  Charles  the  12thj  so  great  was  the  waste  of  national 
wealth  caused  by  the  insane  desireof  glory  which  possessed 
that  prince,  that  the  Baron  GoertK  endeavored  to  supply 
the  deficiency  by  striking  copper  coins  of  small  value  and 
size,  bearing  on  them  representations  of  mythological 
deities,  which  were  ordered  to  pass  for  dollars ;  the  ex- 
periment failed  and  the  projector  was  afterwards  beheaded. 
The  base  money  of  Eiug  James  the  Second,  of  England, 
known  as  tlie  gun  money,  is  also  another  case  iu  point,  too 
familiar  to  require  more  than  a  passing  notice ;  likewise 
the  obsidioual  money  of  the  time  of  the  war  between  the 
commonwealth  of  England  and  King  Charles.  The  city  . 
of  Loyden,  during  its  siege  by  the  Spaniards,  used  a  species 
of  card  paper.  Frederick  j:EnobarbuB  paid  off  his  troops 
in  num  mis  scorteis ;  leather  money;  the  ransom  of  King 
John  of  France,  when  taken  captive  by  the  Black  Prince, 
exhausted  to  so  great  a  degree  all  the  money  of  the  king- 
dom, that  it  became  necessary  to  issue  a  kind  of  leather 
money,  through  which  had  been  clenched  a  stud  of  silver ; 
[the  aasignats*  of  the  French  revolution  form  an  instance  } 


*  In  the  tbird  jear  qfth«  DBtioQiil  delirimn,  engendered  by  the  rerolution, 
on  tbe  Bi»l«enlh  day  of  April,  1700,  hy  the  consent  of  the  aBaembly  with 
the  Bpprobftiion  of  the  king,  there  were  struck  and  issued  four  hundred 
TtillUona  of  paper  money,  which  recciTed  the  (he  name  of  Assignata.  Toi 
this  aum,  on  the  27tb  of  August,  Mirabeau  moved  an  addition  of  two  thou- 
land  milUt^na  vbich  were,  however,  not  iesued,  bat  hia  exertiona  being 
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Bceondcd  hj  Pcthion,  in  their  stend,  only  eight  hundred  million*.  The  cnr- 
rcncj  Will  subscquenOj'  morease<t  until  it  amounted  to  forty  ihousfliexi 
milUona  of  tirrei,  And  ioon  loit  all  value. 

ffhvn  I  fail  bjipprned  a  new  species  of  paper  monej  called  manttate  wai 
Bent  into  circulation  to  the  mnount  of  ibfee  thouaand  millions,  and  a  forced 
currency  wag  givea  to  them  by  the  goTerninenl,  to  defray  the  expenses  of 
one  cuoipaigo  when  they  likewiie  became  wortblesa. 

The  mnudatefl  and  asaignala  differed  very  tnalerially.  To  the  redemp- 
tioa  foraiet*  »peci6o  propertiei  were  pledged,  whilst  tbe  bolders  of  the 
■asignaU  had  only  a  general  claim  for  reimbursemeQt  from  the  nJei  of 
forfeited  eat*les;  aa  tlieae  might  be  paid  for  in  paper  money  it  does  not 
ftppMT  haw  tlie  treatury  iraa  to  be  furaished  with  specie  for  their  redemp-' 
tioa. 

The  matulatfi  wuld  be  realized  at  any  monrat,  u  the  owner  waa  antfaor- 
iied  to  take  any  portion  of  the  tpecifie  properly  pledged,  on  declaring  hi* 
iDtenttan  and  paying  one  fourth  part  of  ila  aaalgned  Talae ;  in  thii  wi^y 
■oinc  portion  was  redeemed. 

After  pauing  through  Tartoaa  itages  of  optiresftion^  In  July,  \~M,  LhwM 
paper  ourreneiee  were  ended  by  the  action  of  the  national  aaecmbly. 

'  Peletiah  Webster,  nearly  one  J9»r  prerionily,  had  arged  the  erefttioa  of 
a*  ofl«i. 
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of  the  most  striking  rcBemblance  to  the  continentAl  money 
and  its  operations.  Examples  could  be  multiplied  &r 
heyontj  the  space  proper  to  be  given. 

The  United  States  stood  bankrupt  and  paralyzed.  When, 
however,  the  office  of  Financier  General  was  created,' 
and  Robert  Moms  chosen  bf  congresB  to  fill  that  position,  ■ 
the  tangled  web  of  public  credit  soon  began  to  unravel 
and  the  fibres  to  take  their  appropriate  places.  Taking 
part  in  the  inception  of  the  Bank  of  North  America,  and^ 
posaibly,  Bdsieted  hy  ita  coffers,  American  finances  soon 
wore  a  brighter  aspect.  Ko  doubt  to  this  result  the  ad- 
ministrative   and  financial  abilities  of    Robert    Morris 
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greatly  contributed ;  though,  probably,  unembarrasBed  by 
paper  money  the  Bame  beneticial  effecta  would  have  fol- 
lowed upon  the  appointment  of  any  other  prominent  citi- 
zen of  known  intelligence  and  of  unbtemiahed  integrity. 

When  appointed  to  the  office  the  moat  unlimitGd  confi- 
dence was  repOBed  in  him ;  he  had  full  liberty  to  trade  on 
his  private  account  and  under  his  charge  was  placed  the 
general  control  of  all  the  public  expenditures  and  of  the 
disbursing  offices.  "  The  task  of  restoring  the  finances  of 
this  countxy,"  writes  President  Reed  to  Jamoe  Searle, 
"  muat  be  a  veiy  arduoua  one.  A  8ulJy  should  have  a 
Henry  to  support  him,  but  it  may  bo  doubted  whether 
Sullys  or  Henrys  are  the  growth  of  the  present  age." 

Morris  quickly  enforced  regularity  in  all  the  depart- 
ments and  displayed  the  moet  excellent  adminiatrativft 
qualities.  Soon  all  things  fell  into  such  admimble  coudi- 
tion  that  Washington  wrote  — '*  The  abilities  of  the  pre- 
sent financier  have  done  wonders."  When  the  paper  cur- 
rency of  the  United  States  was  worthless,  the  notes  issued 
by  Robert  Morris  circulated  freely,  and  he  had  address 
enough  to  have  them  declared  by  law  in  some  of  the  states, 
ae  in  Virginia,  to  be  a  legal  tender  in  discharge  of  debts. 
He  often,  when  pressed  for  money,  anticipated  the  public 
revenue  of  the  United  States  by  advancing  his  own  private 
means;  the  slow  returns  from  the  taxation  imposed  upon 
the  confederation,  often  necessitated  such  action.  The 
resource  of  foreign  loans  was  not  within  the  power  of 
congress;  no  security  could  be  ofiered  and  the  late  viola- 
tion of  the  public  faith  was  constantly  reproached  against 

them. 
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Congress,  calling '  upon  the  states  for  the  payment  of  » 
tax,  resolved  that  the  new  emission  should  be  received  in 
discharge  of  quotas  as  equal  to  specie,  and  issued  a 
leogtliy  address  to  their  constituents,  on  the  tiuancial  con- 
dition of  the  nation.  It  recapitulated  the  progress  of  the 
war  and  the  efforts  made  by  congress  in  the  defence  of 
America^  but  as  it  contains  nothing  which  has  not  been 
already  herein  set  forth,  it  is  not  preserved  in  this  place. 

The  continental  money  had  entirely  sunk  out  of  flight; 
no  plans  for  its  redemption  were  feasible  and  none  were 
proposed,  until  the  seventh  day  of  Jauuary,  1783. 

On  that  day  a  committee  to  whom  bad  been  referred  a 
letter  from  the  legislature  of  Massacbu setts,  askiug  that 
some  action  might  be  taken  which  should  afford  relief  to 
the  many  citizens  who  were  holders  of  the  continental  notes,, 
and  expressing  their  fears  that  otherwise  there  would  be 
a  serious  deficiency  in  the  national  taxes,  made  a  report 
embodying  the  following  resolution : 

"  That  iDdiTiduRls  in  each  state  who  are  possessed  of  coatiDeaUl 
piiper  mooey  be  entitled  to  receive  from  the  eoimaisgioner  who  ia  or 
Bhall  bo  appointed  to  settle  the  accounts  of  the  seTenil  states  and  of 
individuals  therein,  ngainst  the  United  States,  a  specie  certificate 
for  all  auch  soma  of  the  said  money  as  they  shall  respectively  pay 
into  the  hands  of  sach  coniiuisaiotier  at  the  rate  of  one  silT«r  dollar 

for  every continental  dollars  ;  the  certificates  to  bear  interest  of 

six  i)er  cent  from  the  date,  and  bo  provided  for  as  other  public 
debt« ;  bat  that  no  money  shall  be  received  or  certificates  granted 
by  the  said  cotntuiKaioners  after  the  lo^t  day  of  December,  1783- 
That  the  states  which  have  not  sttnlt  the  p^roportiona  aasigtied  to 
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tliflm  of  the  continental  money  be  charged  with  the  deficiency  or 
the  amount  of  what  they  have  not  aunk  at  the  rate  aforesaid. '^ 

A  motion  was  raadej  that  the  states  should,  in  withdraw- 
ing the  bills,  make  some  discrimination  between  the 
Tarious  holders,  in  order  that  justice  might  be  done ;  on 
the  question  being  taken  it  was,  however,  decided  in  the 
negative  by  a  large  majority.  A  similar  fate  attended  the 
Buccessive  endeavors  to  fill  the  dollar  blank,  with  the 
words  forty  and  eeventy  five.  Congress  was  unwilling  to 
consider  the  notes  to  be  of  any  value  whatever,  and  even 
resolved  that  the  attempt  to  paij  any  of  the  past  debts  would 
form  so  heavi/  a  deduction  from  the  greatest  revenuewhich  can  be 
raised,  aa  would  totally  obstmet  all  present  service.  Kot  even 
a  fand  nor  a  future  promise  was  offered  by  congress  :  the 
past  debts  had  secnred  the  independence  of  the  nation  and 
were  therefore  to  be  thrown  aside ;  their  duty  was  per- 
formed ;  their  life  was  extinct.  The  national  debt  and  its 
state  were  often  considered,  but  no  help  could  be  afibrded 
for  its  redemption ;  the  loan  office  certificates  were  to  be 
liquidated  to  specie  value,  and  to  be  in  part  payment  of 
taxes  received  from  the  states ;  they  were  also  to  be  received 
for  the  public  lands.  Petitions  for  compensation  for  the 
losses  suffered  through  the  depreciation  of  the  bills  were 
often  presented  to  congress  but  uuavailingly  ;  that  body 
chose  to  consider  that  the  loss  of  the  value  of  the  money 
was  not  its  fault,  but  forced  upon  it  through  extraneous 
circumstances.  On  the  30th  of  September,  1788,  the 
accounts  of  the  loan  offices  in  the  various  states  were 
finally  liquidated  preparatory  to  the  operations  of  the  new 
government. 

Borne  of  the  states  exhibited  hostility  to  the  proposed 
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const!  tntion  on  account  of  its  prohibition  against  tho  issue 
of  Itiils  of  credit;  tboy  weie  firmlj  wedded  to  that  pcrrni- 
ciouB  system.  The  rise  of  what  was  called  &  paper  money 
party  in  most  of  the  states  was  coeval  with  tlio  closing 
8cono8  of  the  revolution.  Rhode  Island,  New  York,  New 
Jersey,  Pennsylvania,  North  Carolina,  South  Carolina  and 
Georgia  Huecum]>ed  to  the  pressure ;  the  rest  stood  firm 
although  violently  agitated.  "  Ehode  Island  has  negatived 
a  motion  for  appointing  deputies  to  the  convention," 
writes  Madison  to  Edmund  Randolph  j  "  nothing  can  ex- 
ceed the  wickedness  and  folly  which  continue  to  reign 
there.  All  sense  of  character,  as  well  as  of  right,  ia  oblite- 
rated* Paper  money  is  Btill  their  idol,  though  it  ia  dcbAftod 
to  eight  for  one."  "  I  cannot  but  lament,  from  my  inmost 
soul,"  writes  John  Adams  to  John  Jay, "  that  lust  of  paper 
money  which  appears  in  some  parts  of  the  tJuitcd  States." 

Riots  and  tumults,  in  aomo  of  the  states,  efiected  the 
creation ;  in  others,  the  "  mobiU  vul^iis  "  did  not  prevail. 

Wlien  the  new  constitution  went  into  effect,  the  sub- 
ject of  finance  was  among  the  first  to  claim  the  attention  of 
the  assembled  congress,  and  in  January,  1790,  Alexander 
Hamilton,  offered  his  celebrated  report  upon  the  public 
credit  The  services  of  that  illuatrious  person  in  present- 
ing to  view  a  clear  statement  of  the  resources  of  the  United 
States  and  in  preparing  a  lucid  exposition  of  its  indebted- 
ness can  never  be  too  highly  esteemed.  He  gave  a 
stability  to  its  finances  from  which,  until  lately,  they  never 
deviated;  ^'heemoto  the  rock  of  the  national  resourced 
and  abu  udant  streams  gushed  forth.'  He  touched  the  dead 
corpse  of  public  credit  and  it  sprang  upon  its  feet" 

^SpMoh   of  Dmniol  Webvl«r  Kt,  »  Pmblie  Diniiw  ti  Nei*  Tork,  f  ebniury, 

1631. 
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The  report  entered  largely  into  the  questvoii  of  a  dia- 
orimination  in  favor  of  original  holders  of  tJnited  States 
securities,  and  decided  such  a  coui-se  to  be  impracticable. 
A  controversy  soon  arose  on  this  topic ;  it  was  contended 
that  of  all  others,  the  poor  soldiers,^  who  bad  supported  the 
harden  of  the  war,  receiving  for  their  services  depreciated 
money  or  certificates,  should  be  paid  in  lull. 

This  element  entered  largely  into  the  debatefl  of  con- 
gress^ and  was  urged  with  much  zeal  and  reason  ;  no 
alteration  was  made,  however,  in  the  method  proposed 
for  liquidating  the  debt  of  the  United  States. 

Large  unsettled  cluims  still  existed  against  the  general 
government;  to  provide  for  their  payment,  two  loans  were 
created.' 

The  domestic  debt  was  to  consist  of  certificates  of 
United  States  loans,  to  be  issued  in  exchange  for; 

1st.  Certificates  of  debt  issued  by  the  register  of  the 
treasury. 

2d.  Those  issued  by  the  commissioners  of  loans  in  the 
several  states,  including  the  certificates  issued  for  the  bills 
of  the  emission  of  May  20 j  1777,  and  of  April  11,  1778, 
called  out  of  circulation  by  resolution  of  congress, 

Zd.  Those  issued  by  the  commissioners  for  settling  the 
accounts  of  the  various  departments. 

ith.  Those  issued  by  the  commissioners  for  the  adjust- 
ment of  the  accounts  of  the  states. 

5th.  Those  issued  to  the  army  for  pay. 


»  Wtbtter'i  Etiayt,  p.  SOS. 

^Bmton't  Ahridgtmtnt. 

*f^ljBrfn  Law*  of  the  Unittd  StaOa,   rol.  i,  1790,  ch.  fll. 
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6tL  Those  issued  for  the  payment  of  interest,  usually 
known  ae  intereet  iudents,  and  finally  the  bills  of  credit 
issued  by  the  United  States,  at  the  rate  of  one  himdrtd 
daUars  in  paper  money  for  oiu  of  specie. 

All  these  sums  were  to  be  put  on  interest  at  tliroe  per 
cent,  provided  that  the  subscription  was  made  before  tho 
SOth  day  of  September,  1791 ;  a  period  subsequently  ex- 
tended to  the  31st  day  of  December,  1797.  The  amount 
of  the  continental  money  extant,  and  to  be  redeemed,  was 
rated  at  two  tniUions  of  dollars. 

To  make  provision  for  the  debta  of  the  respective  states 
a  loan  of  twenty  one  million  five  hundred  thousand  dol- 
lars was  authorized,  to  which  payment  might  be  made  in 
certificates  issued  for  expenses  incurred  by  them  during 
the  war.  The  proportions  permitted  to  each  of  the  states 
were  as  follows : 

Kew  Hampshire,... |300,000 

Massachusetts, 4,000,000 

Bhode  Island, 200,000 

Connecticut, 1,600,000 

New  York, 1,200,000 

New  Jersey, 800,000 

Pennsylvania,.-... , 2,200,000 

Delaware, - 200,000 

Maryland, 800,000 

Virginia,......,.. „....,....„. 8,600,000 

North  Carolina, 2,400,000 

South  Carolina,.. , 4,000,000 

Georgia, 300,000 

121,600,000 
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Large  quantitiea  of  the  continental  money  were  kept  be- 
yond tbe  period  liniited  for  their  redemption,  their  }io]der8 
hellevtug  that  the  debt  would  be  ultimately  paid  in  full. 
Honest  people  who  had  suffered  by  its  depreciation  still 
retained  it  Speculators  bought  it  up;  but  their  hopea 
and  expectations  were  frustrated.  Although  thirty  years 
afterwards  inquiry  was  made  into  the  subject,  no  action 
was  taken,  as  it  was  believed  that  the  time  waa  then  too 
remote  for  justice  to  be  done.  Those,  whose  anceatera 
had  been  ruined,  must  console  themselves  with  the  know- 
lege  that  the  losses  were  only  their  offerings  towards  the 
common  safety.  Without  money  of  some  kind,  the  war 
could  not  have  been  carried  on  ;  to  have  redeemed  that 
which  was  issued  would  have  been  too  heavy  a  burden 
for  the  young  republic.  The  original  intention  of  con- 
gress had  been  to  fully  redeem  the  paper  money ;  but  ita 
quantity  increased  far  beyond  their  abilities  to  do  so. 
**  The  jealousy  of  the  states  counteracted  their  good  inten- 
tions. '  What  they  could  not  redeem  themselves,  was  as- 
sumed by  a  generous  constituency.  The  people  who  bore 
the  brunt  of  an  eight  yeare'  war,  and  victoriously  estab- 
lished independence  auetaiued  without  a  murmur  the  whole 
tax,  and  voluntarily  reduced  to  nothingness  the  greatest 
item  in  the  coat  of  the  revolution,  and  thus  waived  all 
claim  upon  posterity  for  its  payment." 

So  far  has  been  traced  the  origin,  progress,  and  down- 
fall of  continental  paper  money.  Starting  from  the  time 
when  like  a  gentle  rill  it  trickled  calmly  forth  from  its 
parent  spring,  gathering  on  its  course  strength  and  full- 
ness from  its  waygoing  sccesBions,  eirtending  like  a  river 
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more  and  more  beyond  the  barriers  nature  had  placed  aa  ita 
bauks,  until  at  last  it  culmiuated  luto  a  mighty  ocean, 
tumultuous  and  tempest  tost,  scattering  ruin  and  desolation 
wherever  its  powerful  waves  had  washed.  To  start  this 
torrent  was  easy  ;  but  to  guide,  restrain  or  check  it  waa 
impossible.  Attacked  in  vain  by  enemies,  the  credit  of 
the  continental  money  waa  destroyed  by  the  ill  directed 
eflbrta  of  its  friends.  At  the  distance  of  eighty  years  it 
seems  like  a  vesj^el  irremovably  stranded;  itsmastHand 
rigging  forever  vanished;  nothing  surviving  hut  the  hull 
which  yet  presents  the  remains  of  that  which  was  once 
a  noble  ship,  and  which,  in  its  decadence,.  stiU  preserves 
a  lofty  bearing.^ 

It  has  nobly  done  ita  work  and  has  been  laid  aside  for 
all  eternity  ;  its  rest  will  never  be  disturbed;  no  redemp* 
tion  awaits  iu 


*  "  Say,  whjil'i  tby  name  T     Tboii  hail  &  grim  uppearance,  and  thy  fae* 
b^uv  a  commiLnd  in'l ;   ihgugh  thy  t&cklv'i  ton,  Ihdu  ahoweit  ft  aob^t 
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APPENDIX- 


A. 

Cxtcda/ue  of  Denominations  and  dales  of  issues  of  Coniinmtal 

Monqf. 

17T5,  May  10.—  gl,  2, 3, 4,  5,  6, 7, 8,  20,  30.    November  29. 

—  81,2,3,4,5,6,7,8. 

1776,  Februai7  17.  ^  %h  h  h  I.  1,  %  3,  *,  5,  6,  7,  8.  May 
9—  $1, 2, 3,  4,  5,  6, 7, 8,  July  22.— «2, 3, 4,  5, 6, 7,  8,  80* 
Kovember  2,-^2,  3,  4,  5, 6, 7,  8,  30. 

1777,  February  26.-^2,  3, 4,5, 6, 7, 8, 30.  May  20.— ?2, 3, 
4,5,6,7,8,30. 

1778,  April  11.—  $4, 5,  6, 7,  8, 20, 30, 40.  September  26.— 

$4, 5,  6, 7, 8,  20, 30, 40,  50,  6o! 

1T79,  January,    14.—  «1,  2,  3, 4,  5,  7, 8, 20,  30,  85,  40,  45, 

50, 55,  60,  %&,  70,  80. 
1780,  March  18. — Oongresa  resolved  to  issue  notes  based 

upon  the  faith  of  the  separate  states  and  of  the  United 

States.    $1,  2,  3, 4,  5,  7,  B,  20. 

(Ad  issue  of  $500,000  ordered  November  2,  1776,  in 
notes  of  $1,  ^,  I,  J,  appears  never  to  have  been  made.  None 
are  known  to  be  io  existence). 
25 
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20tb  C«3<oiiE«8.]  [No.  839.]  {1st  Sianair. 

Amount  of  C&ntinentttt  Money  imvtd  dnrintf  the Revolttft'on  and  Depre- 

eiation  of  the  tamr.     CommuuicaUd  to  the  Houte  of  Iiepre$entcUioa 

January  30,  1828. 

STATEMENT  OF  THE  ISSrES  OP  COSTDJENTAI,  MONET. 

I>tt«  of  BeaotTeo  orCot)i;r«»  Aattiorlflai;  Jottwtai-           Amount  Antliar- 

KffllMlani.                                       VoL  P«fi«.    iMd  to  be  lisped. 

June  22,   1775. I  12£  $3,000,009 

Julj  25,  1776.. ..,„.......„,  1  177  1,000,000 

November  29,  1776 1  278  8,000.000 

February  17.  1776. „.„„.. 2  M  4,000.000 

May  9  and  27,   1776...... 2  184  5,000,000 

•Juljr  22  and  .August  13,  1776 ,..-  2       380,808'  6.0iK).(M)0 

NDTcmber  2  a,nd  December  28,  1776 ,  2     .440,fi09  5.<hhi,000 

Febrntfy  26,'1777 ~  8  80  6,000,«)0 

M*y20,  1777 8  104  6,000.000 

-Augaai  16,  1777 8  881  l.OOO.OOO 

-NoTBrnber  7,  1777 8  4W  1,000,000 

Deoembera.  1777 , 8  66&  1,000,000 

January  8.  1778 ..,..„..-  4  If  l,O00»00O 

J»ntt»ry22,  1778....,,... *  47  3,000,000 

rebruiTT  16.  1778.............. , 4  101  S.000,000 

M»«^6.  1778..... 4  198  3.000,000 

April  4,   1778.. 4  190  1,00(^000 

April  11,1778. 4  300  5,000,000 

April  18,  1778 4  228  »00,000 

M*y22,  1778 4  808  6,000.000 

JuneSO,  17T8...„. „ 4  862  8,000,000 

July  30.  1778 4  484  6,000.000 

Bepltmber  5.  1778 4  621  b.OOO.OOO 

September  26, 1778 4  5B7  10,000.000 

KoTcmber4,  1778 «  6^9  10,000,100 

December  14,  1778 4  718  10,000.000 

F»bro»ry  8,  1770... - ,.......„.  6  48  6,000.160 

Ftbruu-y  19,  1779 6  64  6,000,160 

April  1,  1770 .- 5  182  6.000.1W 

May  5, 177fl.............. 6  188  10,000,100 

Janunry  4  And  May  7, 1770 6  64,188  60.000,100 

Juno  4.  1779. S  240  10,000.100 

July  17.  1779.. 6  288  G.O0O.18O 

July  17tl779,.. 6  J8»  10,090,100 

September  17.  1778......................... 5  880  6,000,180 

September  17,  1770............... fi  860  10,000,180 

Oeiobet  U,  1770 .,„ 6  SS4  6.000.180 

Novtmber  17, 1779 fi  419  fi.000,040 

NoTcmber  17,  1779 6  420  6,060,600 

Noveiaber  29, 1779 , 6  488  10,000,140 


241,662,780 
JotxpB  Noirsis,  E«fi«t«f. 
Trw»ary  dtpuUaiiit  B*g:i«t«r'i  offi««,  Juimt?  i^  1638. 
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JBFFSasON'S  TABLE  OF  BMIS8I0SB. 

EmlMloni,  Biun  emitted  JlepiecLitloxu 

1776,  June  23.......... $2,000,000 

Not.  29. „...  8,000,000 

1776,  Feb.   17 4,000,000 

Aug.  13, 6,000.000 

1777,  >Uj  20, 6,000,090  2,2,3, 

Aug.  15,. ,  1,000.000  3, 

Nov.  7,.... 1,000,000  4, 

Deo.   3,.... 1,000,000  4, 

1778,  Jan.   S, 1,000,000  4, 

Jan.  22,... 2,000,000  4^ 

reb.  16,.,. 2,000,000  5, 

Mar.  5, 2,000,000  6, 

April  4,.. 1,000,000  3, 

April  11 .„.,„..„...  5,000,000  6, 

April  18 600,000  6, 

May  22 5,000,000  6,. 

Juno  20,.,,..., ....... „......„  6,000,000  4, 

July  30 5,000,000  4  1-2, 

Sep.     5,. 5,000,000  6, 

Sep.  20,. 10,000,100  6, 

Not.    4, , 10.000,100  6, 

Dee.  14, 10,000,100  6, 

1779,  Jan.  14, >  24,447,620  8, 

Feb,     3 &,000,160  10, 

Feb.  12 5,000,160  10, 

April  2, 6,000,1<)0  17, 

May    6,....,. 10,000,100  24, 

Jqb«    4, 10.000,10i  20, 

June  17.........................  16.0OO,2fl0  20, 

Sep.  17, I&,000,2a0  24, 

Oct.   14, 5,000,1BO  30, 

J»oT.  17 10,060,640  38  1-2 

Mot.  29,.... 10,000.140  38  1-2 


Worth  of  th«  Bum 
emitted  In  aUver 
dollnri. 
2,000,000 
8,000,000 
4,000,000 
6,000,009 
1,877,273 

333,383  1-8 

2S0,00O 

260,000 

260,000 

600,000 

400,000 

400,000 

166, 66B  2-3 

83a,333  1-S 
88,383  1-8 
1,000,000 
1,250,000 
1,111,111 
1,000,000 
2,000,020 
1,666,683  1-8 
1,666,683  1-3 
9,056,962  1-2 

600,013 

600,016 

294,127 

416,670  5-6 

600,005 

7»0.014 

620,010  6-6 

166,673  2-3 

261,053 

269,743 


200,000,000 


86,367,719  6-6 


1  The  ium  Actually  voted  waa  60,000,400,  liut  part  of  it  was  for  exoliQtigD 
of  old  bills,  Tritbout  suyiDg  bow  inucb.  It  is  presumed  tbattbeso  exchanges 
Absorbed  25,562,780,  because  24.447,620  with  nil  (he  other  etnijiBionB  pre~ 
ceding  September  2d,  1779,  will  nmouDt  to  169,948,880,  tbo  luta  wbiek 
oougress  declared  to  be  then  m  circoliition. 


^^^v 
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^^^^V               Namei  of  the  Persons  appointed  to  sigjx 

the  Continental  BUh.         ^M 

^^^^^^H              All,  Isaac, 

Coit,  Joseph, 

Ha^lebnrst,  Isaac,                ^H 

^^^^^^H             Adooek,  Wniiam, 

Comegye,  ComellByg, 

Hilleeas,  Mich&el,                ^H 

Howell,  ISAQQ,                                 ^H 

^^^^^^1              Aiaquith,  Willtam, 

Cox,  Paul, 

^^^^^^^P              Asb,  Jamea, 

Gather,  Robert, 

Hubley,  Adam,                       ^H 

^^^^^^^V              Alexander,  Charles^ 

Colladay,  William, 

Howard,  John,                     ^^| 

^^^^^^H               Barclay,  Thomas, 

Cist,  Cbarlea, 

Hardy,  William,                  ^M 

^^^^^^1             Buaner,  Aadrev, 

Craig,  WUIiam, 

Hailehurst,  Rubert,            ^H 

^^^^^H             Baraes,  Comet  ins, 

Douglass,  William, 

Hammond,  William,            ^^H 

^^^^^^^^        Bood,  Phineas, 

Dundas,  Jamcs, 

HumphreTa,  Richard,         ^^M 

^^^^^^^^^H        Bood,  QeoTge, 

DooellaD,  Thomas, 

Helm,  John,                        ^^M 

^^^^^^^H 

Bonnelt,  Nathaniel, 

Haclewood,  John,                 ^H 

^^^^^^^F             Barret,  Thomas, 

Donald,  Nathaniel, 

Jacobs,  Benjamin,                ^H 

^^^^^^H                Barney,  John, 

Daneas,  David, 

Johnson,  Rinkldo,                 ^H 

^^^^^^^1               Brooks,  Clement, 

Evans,  Joel, 

JohoHoo,  Horatio,                  ^H 

^^^^^^B               Bedford^  Qunntag, 

Evaas,  Robert, 

Jobnfton,  Jatnea,                   ^H 

^^^^^^H               Bright,  George, 

Ellis,  Joeeph  H-, 

Jones,  Robert  Strettle,       _^H 

^^^^^^L            Budd,  Levi, 

Ejree,  Richard, 

Jackson,  Williain,             "^H 

^^^^^^^P            Baker,  Charles, 

Eddison,  Thomas, 

Kinimoll,  Michael,              ^^M 

^^^^^^^F            Bartow,  Thomas, 

Epple,  Heory, 
Fuller,  BeDJamJQ, 

Kammerer,  Henry,             ^^| 

^^^^^H             Coat«»t  William, 

Kuhl,  Frederick,                  ^H 

^^^^^H              CoUiaSt  gtephea, 
^^^^H             Clarkaoo,  Mfttthew, 

Potlike,  Jadah, 

Katght),  John,                    ^^M 

Funoer,  Lewis, 

Kiosey,  Philip,                   ^H 

^^^^^H              Coombe,  Thomas, 

Fox,  Edwin, 

Kelso,  John^                      ^H 

^^^^^^^B              Caldwell,  Samuel, 

Ferrill,  Patrick, 

Keppelo,  Joha,                     ^^M 

^^^^^H              Campbell,  George, 

Franklin,  James, 

Kerr,  Joeeph,                      ^^M 

^^^^^H              Cljnier,  Ibniel, 

Gray,  George,  Jr., 

Leech,  Thomas,  (               ^^M 

^^^^^^F                Crispin,  William, 

Gray,  William, 

Lewis,  Etlis,                        ^^M 

^^^^^^L                Cockej,  John, 

Gray,  Isaac, 

Lewis,  Mordeo&i,                 ^H 

^^^^^H              ColhottD,  Jutnea, 

Graff,  John, 

Levy,  Benjamia,                ^H 

^^^^^H              Courteuy,  Heroulos, 

Graff.  John,  J*., 

Lux,  Darby,                       ^H 

^^^^^^^B               Cromwftll,  Richard, 

Gauble,  WilHam, 

Loughead,  JatneOf                ^H 

^^^^^^H              Carroll, 

Garrison,  Nicholas, 

Lei  per,  ThomiSi                    ^H 

^^^^^^H               Creerj,  Dennis, 

Griffiths,  John, 

iiftrdner,  J  oho,                    ^^M 

^^^^^H              Co&Ie,  Sam'lStriDg«t 

',  Griffith,  D«aAb, 

Littk,  Jamefl,                     ^H 

^^^^^^^1              Copperthwait,  Georg< 
^^^^^^B               Caither,  Robert, 

),  Gaither,  Joseph, 

Lyon,  Samuet,                    ^H 

Gibson,  WillluD, 

Ijaarene«,  John,                 ^H 

^^^^^^H               CarlerOD,  Joeepb, 

Hewes,  Joettb, 

LauroDce,  Thomas,'            ^H 
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Leacoclc,  John,  Patton, > 

Morris,  Anthony,         Pbjle,  Frederickj 
Morris,  Anthony,  Jr.^  Pennell,  Joseph, 


Mortie,  Luke, 
Morris,  Samuel, 
Morris,  Samuel  C.^ 
Morris,  Thomas, 
Mease,  Jatn^, 
Mease,  John, 
Masters,  WilHam, 
Milltgan,  James, 


Redmaij,  Joseph, 
Roberta,  Robert, 
Read,  Jamea. 
Beed,  Jaraea, 
Keed,  John, 
Ruab,  William, 
Rowan,  James, 
Roatid,  Hampton, 


Maccubin,  Znchariah,  RatuBey,  William, 
Marshall,  William,       Sellers,  Samuel, 


Mullen,  Robert, 
Masaoner,  Jacob, 
Meredith,  Samuel, 
Mifflin,  George,^ 
Nevill,  Thomas, 
Nicholsoti,  John, 
NieholB,  Samuel, 
Norria,  Aqulla, 
Koarse,  Joaeph, 


Sellers,  Nathan, 
Stretch  J  Peter, 
Stretch,  William, 
Salter,  William, 
Shaw,  John,  Jr., 
Shee,  John, 
Sbee,  Walter, 
Smith,  Belcher  P., 
Smith,  Jonathan  B., 


Neabit,  John  Maiw«ll, Smith,  Thomas, 
Kicholaa,  Stimttol,         Stringer,  Richard, 


Ord,  J  oho, 
Panriance,  John, 
Parker,  Joseph, 
Peek,  St,  George, 


Snowden,  Jedediah^ 
Snowden,  Joseph, 
Sheaf,  William, 
Sprogell,  LudoTiCf 


Simmons,  Lnsoo, 
Strong^,  Matthew, 
Swaine,  Francis, 
Shaffer,  David,  Jr., 
Shnbart,  Michael, 
Schreiner,  Jacob, 
Sims,  Joaeph, 
ThotQpfiOQ,  James^ 
Tybout,  Andrew, 
Tucknisa,  Robert, 
Tilghman,  Tench, 
Taylor,  John, 
Tboin,  William,, 
Whelan,  Israel, 
Williama,  John, 
Webb,  William, 
Wharton,  James, 
Watkina,  Joseph, 
Watkina,  Joseph,  Jr<, 
Welsh,  George, 
Walker,.  J  ameSi, 
Walter,  Joseph, 
Wilson,  James, 
Wilson,  Joaeph, 
Wotberell,  Sam'],  Jr,| 
Wiatar,  Daniel, 
Young,  John,  Jr*, 
Yotmg,  Mo3fi& 
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c. 

Description,  of  the  Continental  Notes, 

Tho  bills  of  credit  issued  by  the  continental  congress 
daring  the  revolution  are  doubtless  familiar  to  moat  per- 
60DS  into  wtose  hands  the  present  history  will  fall,  jet  a 
short  de&cription  of  their  most  prominent  features  and  dei- 
vices  may  not  prove  inappropriate. 

The  notes  were  probably  specimens  of  the  stage  of  per- 
fection to  which  the  art  of  engraving  had  attained  at  that 
time  in  America.  One,  at  least,  of  tho  copper-plates  from^ 
which  they  ^vere  printed  remains  iu  existence  '  and  is  that 
of  the  issue  which  beara  date  September  26,  1778  j  it  is 
evidently  an  altered  plate  having  originally  borne  the 
words  "April  H,"  in  lieu  of  "September  26,"  and 
"Yorktown,"  instead  of  "Philadelphia,"  under  which 
form  it  now  earvives.  The  bills  range  in  value  from  one 
sixth  of  a  dollar  to  eighty  dollars,  are  of  three  varietieB  at 
to  8126,  two  as  to  color,  and  twenty  as  to  devices. 

In  relation  to  the  size. 

The  first  variety  comprises  all  the  notes  of  the  issues  of 
May,  1775  {except  that  of  $20),  and  of  all  the  subsequent 
iasucB,  except  the  fractional  parts  of  a  dollar  bearing  date 
February,  1T76.  They  will  average  in  length  about  three 
and  seven  tenths  inches  and  in  width  two  and  eight  tenthe 
inches. 


>  We  htf  •  Be«n  ibU  plkte.  It  ii  ia  Ui«  pMiudon  of  ft  p]u]ft<i«]pU«o» 
known  u  ft  Collector  and  is  %n  Antiqusriui,  tnd  who  is  tbt  iiiciimb«ai  of 
th«  liighut  poaiUoD  io  Lb«  ffumisintUe  *ad  Aaliqu«nui  Sooiiij  of  ilikt 
city. 
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The  second  variety  ia  that  of  the  fractional  parts  of  a 
dollar,  of  the  iasae  of  February)  1776 :  these  measure  about 
three  and  seven  tenths  iuches  from  top  to  bottom  and  two 
aud  five  tenths  inches  from  aide  to  aide, 

The  third  variety  ia  embraced  in  a  single  epecimen, 
viz:  the  twenty  dollar  note  of  May,  1775,  It  is  five  and 
one  twentieth  inches  long  and  two  aud  four  tenths  broad. 
The  note  ia  a  very  peculiar  one,  being  entirely  difterent 
from  all  the  rest  of  the  iflsues  of  the  continental  congrees. 
How  this  happened  or  the  reason  for  so  strange  a  devia- 
tion, ia  not  and  perhaps  can  never  be  known. 

The  next  chief  subdivision  is  as  to  the  color  of  ths 
notes.  All  are  printed  in  black  ink  alone,  except  the 
twenty  dollar  note,  of  May  1775,  aud  the  whole  of  the 
issue  bearing  date  Janimrj',  1779, 

The  twenty  dollar  bill  spoken  of  has  the  left  edge  mar- 
bled ;  all  the  rest  of  the  note  being  printed  in  black. 

The  issue  of  1779  have  on  the  left  side  of  the  note  a 
broad  line  in  red  ink,  so  that  the  reading  on  that  side  of 
the  note  is  printed  in  two  colors.  On  the  device  ia  a 
stamp  of  red  ink,  sometimes  a  rectangle  and  sometimes  a 
parallelogram. 

All  the  issues  before,  and  including  that  of  February, 
1777,  bear  the  words  "  United  Colonies;"  on  the  issues  of 
May,  1777,  aud  all  subsequent  are  found  the  words 
«*  United  States." 

The  paper  is  thick  and  heavy,  and  particles  of  isinglass 
are  found  in  it,  which  were  usually  added  in  the  manufac- 
ture to  give  it  strength.  They  also  appear  in  the  notes 
dated,  1777,  issued  by  Peonsylvania,  for  which  the  paper 
was  doubtless  made  at  the  same  mills. 

The  third  grand  subdivision  embraces  the  devices  on 
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the  notes :  tbeee,  as  to  the  obverse,  are  of  twenty  difTereDt 

natures^ 

$it  it  i>  i-  —  OhverMi  A  dial  wifh  the  sua  shiniDg  :  inscripttOD, 
"Fugio,"  la  the  ex«rguc  "  Mind  jour  btuiueea/'  Revvrte  : 
Thirteoa  cirolea,  each  bearing  the  Dame  of  a  state  iDscribed 
witbia  it,  interUeed,  fortaing  an  endless  cbnio  ;  within  which 
IB  It  Enuiler  circle,  sarrousded  by  raje,  with  Ibe  worda  "  American 
GoDgrttSB,"  "  we  are  ono." 
Tb«5e  bills  are,  with  the  exceptloo  of  the  forty  dollar  aotea,  the 

only  ooes  hearing  English  mottoes. 

91-  —  A  weight  preeaing  down  an  a(^aDtb19«;  inscriptioD,  "<f«pt*(uct 

92.  —  A  hand  with  a  thresher's  flail ;  Trihulatio  ditat." 
93. • — An  eagb  and  a  crane  in  close  combat;  the  eagle  has  »eif«d 
the  crane,  bat  the  bill  of  the  latter  has  pierced  the  throat  of  the 
former  J  "  Exitus  in  dubio  est." 
$4. — 'A  wild  boar  rushing  on  an  outstretched  spear;  "Avt  mon^  out 

vita  decora,'* 
95.  — -A  bleeding  band  grasping  a  thorn  boah ;  ^<  Suttine  vtlahttmt" 
$5.  ^-  A  beaver  gnawing  at  the  foot  of  a  tree ;  '*  Pcrtevemiulo,** 
$7.  ^^  A  stormy  sea,  with  clouda,  rain,  &c. ;  "  Strtnubit." 
$3.  -^  A  harp  of  thirteen  strlngfl ;  "  Major  a  minoribu*  eorumant." 
$2Q.  ^-Some  bear  the  device  of  the  seven  dollar  note^  jix  :  the  '*jS<e- 
rmohit'^  kc. ,  others  a  &ea  Tioleotly  agitated,  &c.,  with  the  motto 
*'  Vi  cmicitait.'*     This  device  occurs  also  on  the  reverse  of  aome 
of  the  thirty  dollar  notes.     The  twenty  note  of  May,  1775,  cam- 
bines  the  two,  bearing  one  on  the  obvet8«  and  one  on  the  reir«n«. 
$30.  —  Wreath  on  an  alttr  "  Si  Heeic  /(tci/n."  Reverse,  two  cirelca  j 
itno  representing  the  sea  in  a  storm  ytolently  «git«ted  &c,,  like  lb« 
obverse   of  the   twenty  dollar  note ;  the  other  a  calm  $ea  with 
chips  sailings  the  winda  gently  blowing}  motto,  ^' ct$Knte  rvnto, 

•35.1 — A  plough  in*  field,  tr^es,  landaeape,  in  the  bickgroiwd 
with  elouda ;  motto,  "  JSinc  Opt*." 

—  m 


ir  -X-. 
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|40. —  A  blazing  altar  aurrounded  by  13  stars  in  rays:  abovcj  the 

all  seeing  eye  ;  motto,  "  ConfeihretttatiJ* 
1  $45.^'  Bee  hirea  fitaading  on  ik  shelf  within  an  open  shed  \  motto, 

"  Sicjiorsat  ret  pubticaJ' 
$50. —  An  unfioishod  pyramid  of  13  layers;  motto,  '■^  Perennit" 
'  955. —  A  landscape  with  a  st^rm  breaking  off  and  ann's  rays  pierc- 
ing the  cloaJa  ;  motto,  "  Poii  ny.biiajfhi.vbtu." 
$60.  —  The   world  represented   as  a  globe  revolving  tn  the  ether  j 

motto,  "  Dciis  r'ynat^  exutlet  terra." 
I  $C5. —  A  hand  balancing  a  pair  of  arailes  ;  motto,  "  Fiai  Justieia.'* 
'  70.^  A  tree  j  To  circle  around  is  the  inscription,  *'  VaaproceUarum 

quadfennittm  susiinHit." 
1  80. —  A  tree  :  In  circle  around  ib  the  inEcriptiop,  "  Et  in  secula 

Sfitdoramjiitrescebit." 

The  revei^es  of  the  notes  most  usually  bear  as  their  devices  vari- 
ons  leaves  ^  some,  however,  have  other  emblems  such  w  a  bow  and 
arrows  &c. 


'  These  denomlnattons  are  peculiar  to  the  issue  dated  Hlh  Jaanary,  1779, 
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Scales  of  Ikpreeiaiwn  for  the  Settkmmts  with  Individuals  for 
the  ^tes  of  Massachtselts^  Connecticut^  Ncid  York^  New 
Jersey,  Penn^lvania,  Dekaoare,  Maryland^  VirgijuOf  North 
Carolina  ojid  South  GaroUna. 


Fiebniaiy,,, 

Aprti, 

M*y 

Jnae 

Julj,. ..... 

August, . . . 
Beptember,. 
October,. ., 
Noveraber,. 
December,. 


1777.  1778. 

per  pw 

cent.  cent. 

105  325 

107  350 

109  375 

lis  400 

115  400 

130  400 

135  42.5 

ISO  450 

175  475 

$7S  600 

300  545 

aio  634 


MASHACEflJS£TT8. 
1779.   1780.     17eO«id[1781. 


ptT       per 
cent.     ceot. 


1780. 


743  29S4 

mS  3d£2 

1000  3730 

1104  4000 

1315  .... 

1342  .... 

1477  .... 

1830  .... 

laoo  . , , , 

2080  .... 

3tK)8  .... 
2503 


April  25,. 
April  30,. 
May  5,. 
Mar  10.- 
May  15.. 
May  20.. 
May  25,. 
Hiiy  ao,. 
June  10,. 
June  16,. 
June  20,. 


ooMNScncini 


Jaiiu&iy,  , . . 
Februi4UT, .. 
Mareb...... 

June, 

July, 

Ai^gust,.... 
September,. 
October, . . . 
Norember,. 
December, . 


1777. 


100,  104 
100,  US 
130,  131 
185,  ISO 


1778. 
i*S,  152 
160,  170 
175,  186 
908.  M4 
380,  340 
26S,  S81 
80S,  388 
848,  370 
400,  429 
464,  500 
545,  S84 
f&i,  079 


NBW  TOHK. 
1778. 

14«,15a 

ieo,iA7 

175,  1»(i 

808,1^14 

SaO.345 

Julie, «M,2»l 


JiLQUajr)% . 
February, 
March, 

ts^ 


tor 

Sir             ' 

one, 

OM. 

42 

August,... 

15, 

TO 

44 

September,. 

10. 

71 

44 

October, . . 

15, 

73 

47 

Noirembcr,, 

10, 

78 

49 

November 

80, 

74 

54 

1781. 

00 

FcbruaiT, . 

27, 

75 

m 

M«y 

1. 

90 

04 

Jtme, , , , . . 

100 

69 


1779. 
743,    796 

868,  eas 

1000,  1048 
1104,  1156 
1219,  1272 
1844,  1404 
I486.  1548 
1681.  1709 
1800,  1908 
3082,  3151 
3840.  8488 
2507.  2740 


17m 
SB8S,  3115 
8888,8533 
8782,  4000 


1779. 

1780 

743,   799 

3983, 81  tA 

Bm,   982 

8888^  8888 

1000,1048 

8782,4000 

1104.1156 

12J9.  1273 

1944,  1404 
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1777.  1778.               1779. 

July, ...-....-..,... 303,333  1486,1548 

Au^st 348,370  Ifl-Sl,  1T09 

September, 100.604  400,429  1890,2151 

Ociolwr,.... ,..,..... 100,115  404,000  2032,2151 

November,... 121,137  54.5,584  2340,3483 

December,.... 188^130  631,679  3507,2741 


1777. 
fbr  one, 

January, 1.20 

February,  . , 1.10  or  l.fl 

March,..,.. 2.10 

April, 3.10 

May,... 4.10 

June,.-. 3 

July ^ 

August, 24 

Beptember, .,.,,..  StJ 

October, .........  3 

MoTember, 3 

Dtcember, 3 


NEW  JKRSBT. 

1778. 
for  oae. 
4 
4 
4 
5 
5 
5 
5 
S 
5 
5 
0 
7 


1779. 
lai  one. 

8 

10 

la 

18 
20 
20 
20 
24 
24 
80 
36 
40 


1780. 
Cor  one. 

42 

50 

60 

60 

60 

00 

60 

60 

60 

75 

75 

75 


1781. 
for  oat, 
75 
00 
100 
120 
150 


PEOTirBYLVANIA. 


1777. 
for  titie. 

January, IJ 

February,. ..  „....  14 

M&rch, ...........  % 

April, S4 

May 24 

Jane, JH 

July,.. 8 

AuguBt, 8 

Beptember, ........  3 

October, ..,,.,  3 

November, ....  3 

December, 4 


1778. 
for  one, 

4 

5 

6 

6 

5 

4 

4 

5 

Q 

6 

0 

6 


1779. 
for  one. 
8 
10 
104 
17 
24 
20 
10 
20 
24 
30 
384 
414 


1780. 

forooA. 
404 
474 
614 
614 
58 

ei4 

©H 
70 

72 
73 
74 

7S 


1781. 

tototit. 

73 

75 
125 
160 
225 


SEL&WABS. 

1777.  1778.  1779.  1780. 

tat  OUft.  for  Dae.  for  dqB.  for  one. 

Januftiy 14  4  8  404 

February,, 14  6  10  474 

March,.. 3  6  104  614 
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1777.  1778.  1778.     1780. 

forcina.  tor  aao.  loroiw,  Auroo* 

Aprtl, %i  6  17  fiU 

M*y,. tH  &  U  BO 

JwiM?, 2i  4  M  01^ 

July, S  4  10  &4i 

Angual, 8  &  SO 

Si'ptcrober.  ................        3  5  Si 

(Xtober, 8  S  80 

NoTcmber, S  8  8Si 

December 4  0  41 


1777.      1778.      1779.       1780. 
1^  one,     tar  tme. 


JtmOftiy ,  H  4 

Pebruaiy H  S 

March, 3  V 

April, Si  8 

Mav 2*  B 

June, 2i  4 

July, 8  4 

Auguflt.......  8  S 

Sqjtemb^r,,-.  S  5 

October,  .....  S  9 

November,....  8  8 

December, ...  4  6 


-  177T. 
fwtm*. 

Janoary,. ........ .  li 

Febrtiaiy,, , . , If 

Mareh S 

April 3| 

May,  .............  9i 

June Si 

Joljr, ft 

Auguit, 8 

September,, .,,...,  S 

October .,.  8 

NoTcmber,. .,,.., .  8 

December, ....  4 


for  ODS.    for  emi 
8  40 


10 

47 

10 

60 

17 

60 

24 

80 

20 

90 

ao 

00 

20 

69 

24 

75 

80 

85 

884 

90 

m 

100 

VIRGINIA. 

1778. 

1 

foroti«. 

fgg 

4 

6 

6 

S 

6 

5 

a 

6 

6 

6 

e 

0 

1781, 
Ibr  onA% 
110 
120 
140 
160 

280  }  or  7  sifttc  doTlars, 
280 1  for  one  of  s{>eckL 


177ft, 

tm  oat. 

8 

10 

10 

18 

90 

20 

21 

SS 

24 

28 

86 

40 


FdtKOUJr 


KORTir  CABOLISA. 
1777,  1778.  1779. 

Ibrdw.  fetoiM.  lbr«M, 

Si  6 

8i  6i 


1780. 
forooo. 

42 

4fi 

80 

m 
m 
es 

m 

TO 

78 
78 
74 

76 


1780. 


85 


1T81. 

ibroM, 

78 
80 

m 

100 
IfiO 
2S0 
400 
800 


soo 

1000 


1781.  , 
IbteiM, 
219 
S2S 
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1777.  1778.  1779.  1780.  1781. 

foTow.  tor  one.  toron*.  for  one.  forme. 

MArcb,  ...........     U  3|  Ti  40  !350 

AprU, U  4  10  50  360 

May...... li  4  10  60  300 

June U  4  12}  73  850 

July 3  4  16  90  400 

AugTist S4  4i  18  lOO  600 

■September, 3^  4}  21  125  650 

LOctober,.. .......    2i|  4|  25  150  600 

noTember........    2i  6  37  175  675 

ibesr, S  6|  80  SOO  726 


80UTH  CAROLINA. 
1777.  1778. 

per  Mst.         jwi  (Tnit. 

Jantiary,.......,,.,.,,, .,  331.10 

FebniatY, - 311.10 

Morcli,  .' 267.10 

April, 108tenp.c.317 

rHAT, 117  3S8.10 

\3Tme, 125.10,1-9  347.10 

July, ,. 13fl  354.10 

August 153.10         361.10 

flept«mb«r,. 166  380.10 

■"     sber... , 186  40.5 

'KoTember,... 306  5S0.10 

December 836  629 


1776. 
per  CBHt. 

7(11 

833 

893.10 

006.10 

B33 
1177 
1457.10 
1637.10 
1618 
2040.10 
£596.10 
B233 


1760. 
per  cent, 
.^775 
4217 
4650 
5101 
6345.10 


210 


CONTIKENTAL  MOKBT. 


Tailf  foT  the  Fa^metU  o/ Principal  and  Interest  of  Loam^  ogreeabU 
tit  the  Rtaohitions  of  Gongrett  of  th:  2B/A  rfu^  of  t/wne,  1780, 
Philadelphia.  Printed  bjf  David  C,  Cta^po&le,  printer  to  th* 
Honorable  lAe  Congreu.  M.  DCC.  LXXX,  ^Qr^nai  tit  the 
Philoiklphia^  Librartf,      Tracts  3744,  1>.] 

m  CONORBSS,  JTJSE  S&,  ITSO. 

Wherttu,  oongreea  on  the  IStli  day  of  April  iMt,  resolved  in  tbo 
words  following,  vi*:  That  congress  will  as  Booa  aa  may  be,  wake 
such  proTision  for  discharging  or  continuing  the  loans  that  have 
beet]  taade  to  these  United  States,  or  loan  office  certtficRtes,  b£  that 
the  hoMera  of  them  shall  sustain  no  loss  thereon  by  any  depreciation 
of  the  bills  loaned  subsequent  to  the  reapeotive  dates  of  the  uid 
certificatcii ;  therefore, 

Raolved,  That  the  principal  of  all  loans  which  have  been  made 
to  these  Uiiitcd  States  shall  finally  be  discharged  by  paying  the  full 
eorrent  value  of  the  bills  when  loaned  \  which  payment  shall  be  made 
in  Spanish  milled  dollars,  or  the  current  exchange  thereof  in  other 
money,  at  the  time  of  payment. 

That  the  value  of  the  bills,  when  loaned,  shall  be  ascertained  for 
the  purposes  above  mentioned,  by  computing  tbcreon  a  progressive 
rate  of  depreciation,  comumpciag  with  the  first  day  of  September, 
1777,  and  continuing  to  the  18th  da.y  of  March,  1780,  in  geometrU 
cal  progression  and  proportion  to  the  time,  from  period  to  period,  as 
hereafter  gtated,  assuming  the  deprecbtion  at  the  severitl  periodji  to 
be  as  follows  :  On  the  first  day  of  March,  1778,  one  dollar  and  three 
quarters  of  n  dollar  of  the'  Raid  bills  for  one  Spaniihed  milled  dol- 
lar ;  on  the  lat  of  September,  1778,  as  four  of  the  former  for  one  of 
the  latter ;  on  the  1st  day  of  March,  1779,  as  eighteen  of  the  former 
for  one  of  the  latter ;  and  on  the  18th  day  of  March,  1780,.  as  forty 
of  the  former  for  one  of  the  latter. 

Thntthe  principal  of  all  certiSeates  that  have  been  taken  oat  aioe*  ' 
the  18th  day  of  March  last,  shall  be  diBchargcd  at  the  rate  of  one 
Spanish  milled  doli&r,  or  the  current  czehange  thereof  in  other 
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money,  at  the  time  of  pajinent,  for  forty  dolkrs  of  the  eaid  bilU  of 
credit  received  on  losm. 

That  the  priocipul  of  all  ctMlificates  that  shall  hereafter  be  taken 
out,  until  the  farther  order  of  congrasa,  be  discharged  at  the  aame 
rate  and  m  the  saniG  manner  as.  thoao  that  have  been  taken  out  since 
the  18t.h  day  of  March  last, 

That  the  interest  on  loan  office  certifleatca,  at  tho  rate  of  six  per 
cent  per  annuoi,  computed  on  the  priucipal,  ascertained  as  aforo- 
Baid,  shall  be  djHcharged  annually,  in  like  manner  as  the  principal, 
until  the  principal  shall  be  paid  ;  provitliid,  nevertheless^  that  the 
same  interest  and  mode  of  payments  on  certificates  taken  out  before 
the  1st  day  of  March,  1778,  shall  be  coutinued  tts  at  present,  uutil 
the  principal,  ascertained  as  aforesaid,  shall  bo  ready  to  be  dis- 
charged. 

Ordered,  that  the  board  of  treasury  prepare  the  proper  tables  for 
direction  of  the  commissioners  of  the  continental  loan  offices  in  the 
several  states  in  paying  off  the  priocipal  and  interest  of  loans,  agree- 
able to  the  foregoing  resolutions. 

0EO.  Bond,  Dtputtf  Seeretaty, 

(Extract  from  the  minutes.) 

Treasury  Office^  Jttlt/  29, 1780. 

In  pursuance  of  the  foregoing  actf  and  on  the  principle  therein 
laid  down,  the  following  table,  for  direction  of  the  oomraisBionera  of 
the  contiaental  loan  offices  in  the  several  states,  in  paying  off  the 
principal  and  interest  of  loans,  is  prepared,  showing  tho  value  of  one 
hundred  dollars  of  the  currency  of  the  United  States  loaned  at  any 
time  before  the  lat  day  of  September,  1Y77,  and  the  IStb  day  of 
March,  1780,  in  specie  with  its  interest  for  a  year. 

It  is  to  be  observed  that  the  specie  value  of  one  huodred  dollars, 
foUDd  on  any  day  within  the  table,  is  to  be  muUiptied  by  the  num- 
ber of  hundreds  eipressedln  the  certificate  of  the  same  date,  whose 
value  in  specie  is  required,  and,  in  tike  mauner,  the  interest  arising 
thereon,  and  the  answer  will  be  obtained. 

See  example. 
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Proceedings  againsi  those  Persons  who  had  refused  the  Conti- 
nental Notes. 

Paocn&nraa  or  Phuadblphia  CoHUiTm.i 

Philai^elphia,  Not.  7, 1775. 

iDfortpation  was  given  that  Messrs.  Otren  Jones,  Jonathan  Zane 
and  Joshua  Fhher  cfr  *Soms  had  refuseil  to  receive  the  coiitineuttil 
bilU  iu  the  couraa  of  their  business,  and  on  inqairy  it,  appeared  that 
Mr.  Jones  bad  not  considered  himself  tit  liberty  to  receive  aaid  bills 
as  proTincial  treasurer,  in  wfcich  character  he  had  only  refused  them, 
until  he  bad  adTised  thereon  with  the  members  of  asseinblj,  Mr. 
^tt«  having  long  been  confined  to  his  house  by  iudisposition. 

Ueioived,  That  Messrs.  Mat  lack  and  Bcnesei  wuit  qq  him  and 
ioquire  hie  reasons  for  said  refusal. 

November  14.  The  committee  being  informed  that  Mr.  Joseph 
Richardson^  silversmith,  has  refused  to  take  the  continental  currency, 

Sesolmd,  That  he  be  desired  to  attend  this  committee  immediately 

Mr.  Richardson  attended  and  ackoowledgcd  that  he  had  refused 
to  receive  the  continental  bills  in  the  course  of  his  business,  and 
alleged  aa  his  motive  a  conacientious  scruple  as  said  curreocj  was 
emitted  for  the  purpose  of  war. 

The  committee  considering  it  of  the  utmoat  importaoce  to  the 
general  weal  that  no  discouragement  should  be  given  to  the  currency 
of  the  bills  issued  by  the  continental  congress,  and  that  it  is  their 
duty  Lo  take  some  measures  to  prevent  any  $ueh  discouragement, 

Retolvedj  That  Messrs.  McKean,  Smith,  Matlack,  WUcocfcs  and 
JUiliigan  he  a  committee  to  consider  and  report  what  steps  the  com- 
inittce  ought  to  take  ia  this  matter. 

Novembsr  21.  The  committee  appointed  to  consider  what  meaaures 


1  Forget  Am.  Xre\lMr.  4  aeries,  tU,  1B8& 
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onght  to  be  Ukeo  la  the  oa^  of  peraotiB  who  may  rerase  to  receirei 
in  the  course  of  their  businesa,  the  continental  bills,  reported  that 
OD  full  coDsideraiioD  of  the  importance  and  delicacy  of  the  case  they 
were  of  opiDion  that  this  committee  ought  to  refer  the  same  to  the 
general  congross,  that  such  meaaures  may  be  ordered  by  them  as  wilt 
give  full  and  effectual  remedy  in  this  case  before  any  coosiderable 
real  lojury  may  arise  from  such  refusal. 

Mr.  Tfiomaa  Fisktr,  one  of  the  partners  of  the  bouse  of  Joihua 
Fisher  &  Sons  attended  to  committed  and  declared  that  from  con- 
BCtentioua  motiTes  their  hoaae  could  aot  &ocept  thia  kiad  of  money, 
a£  it  is  isaaod  for  the  purpose  of  war. 

On  motion,  R^itoiverf,  tb&i  Messrs.  Wiieock*  and  Smith  be  directed 
to  wait  on  the  president  of  the  contineotal  congress  with  a  copy  of 
the  mitXQtes  of  the  committee  eoQcemitig  the  refosal  of  the  conti- 
nental billa  by  sundry  persons. 

Extract  from  the  mioutea  of  the  committee  of  the  city  and  liber- 
ties of  Phtiadelphia. 

JONATEAX  B.  Smith,  Secretary. 

PioeizDiiias  01  DoTia  (Del.)  Comiottbi,* 

In  Committee,  Dovee,  January  4,  1776. 

Seielped,  That  the  keeping  up  of  the  credit  of  the  continental  cor- 
lency  la  easeotial  to  support  the  unitai  colonirt  in  their  Tirtuoua 
opposition  to  ministerial  oppreasic^o ;  aud  that  the  refusal  to  take 
taid  currency  Iq  paytaent  of  debts,  &c.,  wili  tend  to  depreciate  tlia 
value  of  the  same. 

Kctofced,  That  it  appeal's  to  this  oommittee  by  the  oonfessios  of 
John  Cowffiff,  a  residenter  of  Liitle  Creek  hundred  in  this  county, 
that  he  has  refused^  aqd  from  oonscience  shall  refuse  to  take  aaid 
continental  money  in  discharge  of  debts  or  for  other  purposes  wh«a 
tendered  to  him. 

Thtre/urt,  unanimoiufy  retoioed,  That  it  ia  the  opinion  of  thii  com- 
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injttee  that  the  aforeaaid  John  CmcgUl  ia  by  enoh  hia  conduct,  an 
enemy  to  hisi  couutry  and  oug^ht  to  be  trented  as  such  by  every  friend 
to  American  liberty;  and  that  tbey  ought  to  have  no  further  deal- 
ioga  with  him. 

Signed  by  order  of  the  cominltbee  of  inspection  and  ohserTation 
for  Kent  county  on  Delaware. 

Thomas  Rodney,  Chairman. 

PBOcrEurNO*  of  Bims  Countt  {Pbnm.)  Coxkittee.i 

ReaDINQj  ■7rt)i7tarj'  30,  1776, 

The  committee  of  Berks  county  being  justly  alarmed  at  the 
attempts  of  the  enemiee  of  America^  m  the  different  parts  of  this 
province  to  depreciate  the  cootiaentsl  currency,  and  having  received 
infoTiDatiDn  that  Oaiiti  IXicktHSonj  a  public  friend,  has  been  one  of 
the  inatruments  in  propagating  BO  fatal  a  measure,  the  committee 
being  determined  to  support  the  said  currency,  sent  for  the  said 
Gaim  DickeiigujL,  who  being  brought  before  them,  made  the  follow- 
ing declaration  which  wns  voted  aatisfaetory  : 

"  W/iereas,  I,  the  subscriber,  have  unfortunately  been  guilty  of 
endeavoring  to  depreciate  the  oontineatil  currency,  but  being  now 
coDvinecdand  satisfied  that  such  a  conduct  is  highly  uabecoming  the 
dnty  of  an  Amerkaii,  and  ten  da  immediately  to  obstruct  the  measures 
calculated  to  preserve  the  liberties  of  this  country  from  the  cruel  and 
unrelenting  oppressions  of  the  British  court,  do  moat  sincerely 
acknowledge  the  beiDonsneas  of  such  offence,  do  beg  pardon  of  my 
offended  countrymen,  and  do  also  aolemnly  engage  and  promise  not 
to  be  guilty  of  a  lite  offence  in  future,  but  to  conform  to  such 
measures  od  shall  be  adjudged  necessary  for  the  preservation  of  the 
rights  of  America,  trusting  and  confiding  that  nothing  will  be 
expected  from  me  inconsistent  with  the  religious  principles  of  the 
society  with  which  I  profess.     And  as  a  further  atonement  for  my 
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ttiifltfondtlet,  I  rdc[tie8t  tbu  ftoknowledgnent  to'  be  made  pnUie,  in 
hdpes  it  may  deter  othen  from  committing  the  like  offence. 

Wittiess  mj  hand  this  thirtieth  day  of  the  first  month,  in  the  year 
of  our  Lord  1776.  Gaius  Dickeksok." 

At  the  same  time  one  William  GiUikatd,  who  had  bees  somd  tiaie 
in  eonfinement  by  order  of  the  committee,  was  brought  up  and  dis- 
charged after  subscribing  the  following  acknowledgment  of  his  mis- 
oonduct : 

"  Whereas,  I,  the  subscriber,  have  been  so  very  wicked  and 
abandoned  as  to  speak  at  snndry  times  disrespeetfolly  of  the  honor- 
able the  eontinental  ooogress,  and  have  also  endeavored  to  d^Hreoiate 
titeir  onrrency,  for  which  detestable  eondoet  I  have  deaecvedly  been 
eonfined  in  the  jail  of  this  county  by  the  eommittee  of  said  eonnty, 
bat  being  now  fnlly  convinced  of  the  heinonsness  and  honrible  ten- 
dency of  such  condvet,  do  hereby,  in  the  fullest  manner,  most  sin- 
cerely beg  pardon  of  my  justly  incensed  countrymen,  and  do  promise 
hereafter  never  to  be  gnil^  of  the  like,  but  in  all  instances  to  oon- 
ibnn  to  snoh  rnles  and  regnlations  as  may  be  instituted  by  that  very 
tespectable  body,  for  the  preservation  of  our  invahiable  but  invaded 
rights  and  liberties :  and  do  further  request  that  this  my  acknow- 
ledgment be  made  public,  that  others  may  be  deterred  from  follow- 
ing my  shameful  and  wicked  practices. 

In  witness  whereof  I  have  hereunto  set  my  hand  this  thirtieth 
day  of  January,  in  the  yeur  of  our  Lord  1776. 

William  Guliland." 

By  order  of  the  eommittee : 

Mark  Botb,  Chairmain, 

Pbooxxdivos  or  Massaobtibitts  Cowcil.^ 

January  31,  1776. 
Whereas,  the  general  court  have  received  such  information  as 
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tiiat  thet^  is  reason  to  apprehend  a  confederacy  is  forming  by  some 
evil  miaded  persona  in  this  and  othar  oolauies  nhich  may  injure  the 
credit  of  tbe  contiaent&l  blllB  and  the  bills  of  this  and  the  other 
ooloniea ;  therefore, 

Meioimd^  That  it  be  reoomiueDded  to  the  conuQitteee  of  inspeotion 
md  correspoDdeDce  in  all  the  towns  in  this  colony,  to  make  strict 
inquiry  in  their  seTeral  towns  and  if  they  ehall  find  any  person 
within  the  same  endeavoring  in  any  way  whatever  to  prevoot  the 
credit  of  the  continental  bills,  or  tlie  bills  of  this  or  any  other  of 
the  United  Cohtii^  of  Anieritia,  or  alter  or  counterfeit  the  same, 
that  they  cause  such  persons  to  be  arrested  and  secured,  and  that 
they  give  infonuation  thereof  to  this  court  in  order  that  such  per- 
Bon  may  be  proceeded  with  aocordin;;  to  the  just  demerits  of  such 
high  critueu  and  miiideiiieanors,  and  that  Uiis  jesolve  be  publiiihed 
in  all  the  newflpapere  in  this  colony." 

PaO«KKDtirOB   or   PhUASSLPHIA   COMUIfTKS. 

Philadelphia,  Jamtan/  31,  1776.i 
Whereat,  I,  WiUiam  Jarreli,  of  Horsham  township,  Philadelphia 
ooonty,  hare  refused  continental  currency,  and  was  led  thereto 
from  an  opinicA  of  its  value  ^nd  legality,  but  on  mature  considera- 
tion and  being  showed  the  resolvea  of  congress,  am  fully  of  opinion 
that  such  money  is  both  legal  and  of  equal  value  with  any  otbor 
currenoy  now  passing  among  ub^  and  tbat  I  shall  in  future  receive 
Buch  money  and  am  heartily  eorry  for  my  past  refusal  of  it. 

William  Jaurett. 

In  committee  of  Inspection  and  observation,  > 

PhILA-,    Ftbrunr^  5,  1776.'-  j 

**JKkflreai}the  continental  congress  did  lately  resolve — Tbat  if  any 

pereoQ  abould  be  so  lost  to  all  virtue  and  regard  for  this  country  as  to 

refuse  to  receive  the  bills  of  credit  emitted  by  the  authority  of  congress 

or  should  obstruct  or  discourage  the  currency  thereof,  and  be  coDTicted 

IFarin'i  Am.  Archivtt,  4  Mries,  iv,  888. 
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by  the  committee  of  the  cily,  county  or  district  where  h«  elioold 
reside,  eucli  persoas  ihould  be  deemed  published  and  treated  M  an 
enetny  of  his  country  and  be  precluded  from  all  such  intercourse 
witb  the  iohabtLBtita  of  the  colonies. 

''And  tekereas,  John  Drmker,  flatter,  Tkomaa  it  Samuel  Fither  of 
the  house  of  Joahua  Ftthcr  &  S'cine,  merchants,  atl  of  this  eity,  nil 
having  been  charged  with  a  breach  of  thia  rcsolre  in  refusing  to 
receive  the  above  bills  of  credit  in  payment  appeared  before  the 
oommitt^e,  acknowledged  the  truth  of  the  change,  and  alleged  m 
their  defence  scruples  of  conscience  thereupon  $a  being  monej 
emitted  for  the  purpose  of  war. 

This  committee^  pursuant  to  the  trust  reposed  in  them  proceeded 
to  consider  the  charge  and  defence  and  arc  of  opinion  that  if  Buoh 
allegation  was  true  yet  aa.  the  congress  have  made  no  exception,  and 
a&  fiueh  (conduct  tends  to  support  the  most  essential  rights  and  liber- 
tiea  of  their  fellow  citizens,  and  fay  deatroying  the  moans  of  defeuoe 
to  expose  their  liveii  and  properties  to  unavoidable  ruin,,  it  ongbi 
not  to  be  admitted  ;  but  it  appears  to  this  committee  by  their  owq 
acknowledgments  have  heretofore  received  and  do  continue  to  receive 
bills  of  credit  emitted  in  this  and  the  neighboring  provinces  thoogli 
frequently  emitted  for  the  purposes  of  war,  therefore  aufb  objeotion 
U  not  well  founded,  nor  the  present  pretence  consistent  with  their 
former  condnct.  This  committee,  therefore  (the  parties  having 
declared  they  did  not  mean  to  appeal  to  any  other  board),  to  bold  up 
to  the  world  the  said  J^hn  Drtnker,  Thomas  &  Samitel  Fttker,  «s 
enemies  to  their  country,  and  precluded  from  all  trade  or  inter- 
course with  the  inhabitants  of  these  colonies." 

Ordered,   That  the  above  be  published. 

Extract  from  the  filiaateSj  V.  Z.  LtOTP,  Seoretory. 
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Thomat  Boffer*  and  Jottph  Sermon  dtelared  Enemitt  of  their  CoXMtrtf  Jtyr  rt- 
ftuing  to  rtceiet  the  Continenial  Billt  of  Credit,* 

Philadelpbia,  February  20,  1776. 

Whereaif  the  CoatioeiitBl  CongresB  did  lately  resolve,  "  That  if 
any  person  ehould  be  &o  lost  to  all  virtue  and  regard  for  this  couq- 
try,  lis  to  refuse  to  receive  the  BILLS  of  CREDIT  omitted  by  the 
ftuthority  of  congress,  or  should  obstruct  or  discourage  the  eurren- 
ey  thereof,  and  be  convicted  by  the  committee  of  the  city,  county 
or  district,  where  he  should  reside^  such  parson  should  be  deemed, 
published  and  treated  as  an  enemy  of  his  country,  and  be  preclud- 
ed from  all  trade  or  iotercoursc  with  the  inhabitants  of  the  colo- 
nies.'' And  w?A.erean,  THOMAS  ROGERS  and  JOSEPH  SER- 
MON, both  of  thia  city,  having  been  charged  with  a  breach  of  this 
resolve,  id  refusing  to  receive  the  above  bilJs  of  credit  in  payment, 
appeared  before  the  committee  of  the  city  and  liberties,  acknow- 
ledged the  truth  of  the  charge,  and  alledged  in  their  defence, 
scruples  of  conscience  thereupon,  ad  being  money  emitted  for  the 
purpose  of  war. 

The  committee,  pursuant  to  the  trust  reposed  in  thetu,  proceed- 
ed to  consider  the  charge  and  defence,  and  were  of  opinion,  that 
if  such  allegation  wa^  true,  yet  aa  the  congress  have  made  no  ex- 
CJeption,  and  as  such  conduct  tends  to  subvert  the  most  essential 
rights  and  liberties  of  their  fellow  citizenj3,  and  by  dcatroytng  the 
means  of  defence,  to  expose  their  lives  and  properties  to  unavoida- 
ble ruin,  it  ought  not  to  be  admitted.  But  it  appears  by  their  own 
acknowledgments,  that  the  above  persons  have  heretofore  received,  and 
do  continue  to  receive  billa  of  credit  emitted  in  this  and  the  neigh- 
boring provinces,  though  frequently  issued  for  the  purposes  of 
war,  therefore  such  objeetiona  is  not  well  founded,  or  the  present 
pretence  consistent  with  their  former  conduct.  This  committee 
therefore  (the  parties  having  decl&red  ibey  did  not  mean  to  appeal 
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to  any  other  board)  do  uDanimonslj  hold  up  to  the  world  the  said 
THOMAS  BOGERS  and  JOSEPH  SERMON,  as  EKEMISS 
to  their  country,  and  precluded  from  all  TRADE  or  INTER- 
COURSE  with  t^e  inhabitants  of  the  colonies. 

Ordered^    That  the  above  be  published. 
[Extraot  from  the  minutes,]        J.  B.  filflTfi,  Secretary. 

Philasslphia,  Fdfruary  28,  I77§. 
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Litter  9/  MttJud  HilUgatf  Tt-e^uvrer  of  the  United  Stateif  to  the  Board  0/  Trea- 
mrff,  in  ntation  t^  CounUrftit  Nott*  of  tht  £miiai»n§  of  1777  aiui  1776. 
"  Genflem^n  :  I  have  before  m©  an  extract  of  Mr.  Appleton's  letter 
of  the  27th  January  last,  transmitted  me  for  tny  opinion  Ly  your 
honorable  board  ye  17th  instaot,  ia  the  words  foUofring : 

^<  I  find  billa  of  the  aame  dato  differ  in  some  particulars  ntid  yet 

'^I  (wn't  declare  either  of  them  tu  bo  counterfeited,  particularly 

"  Beven  dollar  bills  of  April,  1778,  differs  in  the  word  United  at 

"  the  top  of  the  bills,  yet  neither  of  them  copperplates,  I  should 

"  suspect  the  money  was  struck  off  by  two  preaaea  or  varied  ailcr 

"atriking  off  part.    I  shall  be  glad  of  informatioa," 

Od  which  I  would  obserre,  that  it  ia  Imposfllble  upon  so  general 

a  description  to  giye  any  certain  opinion,  not  ha?ltig  the  bilU  to 

view  and  compare  to  see  wherein  the  differeQce  lay,  I  could  therforo 

wish  Mr.  Appleton  had  sent  them. 

I  can  have  no  idea  of  any  alteration  in  the  part  by  him  pointed 
outj  more  than  the  common  wear  of  letters  and  cuts  will  undergo 
by  becoming  more  and  more  blunt  by  long  use  j  the  diflferencfi 
by  him  pointed  out  ia  in  the  top  border  uf  the  sevon  dollar  bill, 
which  happens  to  be  a  solid  block  of  metat  on  which  the  cuts  were 
madd,  consequently  no  part  thereof  could  shift  or  change  nor  any 
alteration  arise  unleea  tn  the  way  just  hinted,  vim.  by  long  w€ar  and 
usage,  duriog  which  it  always  happens  that  the  guts  become  more 

1  Tb«  IbllOwliiB  aocmnenti  from  on«  to  elmta  laclaslTe  ««  In  the  TsliwWe  bollftctton 
gf  antographB  of  jxnEMiAii  Coi.EUK«  'Etq.,  of  Boat&n,  ty  whose  Undne«B  Lbe;  are  iure 
reproduced. 
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and  more  dall,  aod  sotDetimee  by  ui  sooi dental  hard  lamp  or  gntrel  m 
the  paper  will  Tiith  the  force  of  the  preas  break  off  sotne  of  the 
IIji^  to  the  ento,  or  parta  of  letters.  If  the  foregoing  with  thd 
proof  sbeeta  to  be  sent  Mr.  Appletoo'  sbottld  not  rcmore  bis  doabts, 
I  think  he  had  better  send  a  few  of  those  suspected  billa  bj  the 
firat  £xpre^  which  oomef  this  Wkj. 

I  am  Gentlemen, 

Your  most  Obed't.  Serrt. 

M.  BlLUKiAB. 

Phtladelphu,  February  19,  1779. 
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f»/m  Iktrttaru  to  Deeestber^  1779.    PHid  Januarj/ 10, 1790. 

HiSSmtZL  Attletos,  £aq., 

To  NATHAiim,  Wnjjs  Dk. 

177©. 
Feb'rj  18,   To  adTcrtisiiig  that  constant  attendance  it  giren  ai ) 

the  Loan  Office,  for  tbe  usual  Bnshteae  of  deliver-  ^  £3  13s. 

ing  Receipts, &(x,&c.,... .........) 

March  10,    To  publishiog  an  advertisement  relalire  to  a  &li«  t     ^  Mk 

report  spread  thro' the  Town,  dkc. J f     *  "" 

April     1,   Toadvertiainf  that  Loan  Office  rertificatea  are  ready  i     ^  f^ 

to  deliver  and  an  iisanl,.. ...,..,.,......., .w.^f     *  '^ 

May     30,    To  pubUsbing  a  resolTe  of  Coa^em  taldii^  out  of  J 

circulation  the  emisnona  of  May  80,  I7l7,  and  >■     3  13 

April  11,  1778 J 

6ept*r    8,   To  advenising  that  three  millions  dghl  liundrcd  1 

and  fiflj'two  tbonsand,  seven  hundred  and  filly-  >     4  10 

fix  dollars  haye  been  destroyed,. . . , , , J 

Bept'r    8,    To  publishing  an  odTertisemi-nt  requesting  ^e  per-  J     »  nn 

»on  who  stht  two  rp<;tipt^  to  ibe  Lwi  OfBce,  Jbr.,  f 
Dec'r   19,    To  publishing  an  advertisement  QOtilVlng  that  tbe  i 

dead  rtnlaaion  would  be  received  till  the  hiat  ofy     4  10 

J>eeembcr,,.,,.,., ,,  J 

£34  la 

•  ReceiTcd  paymctit  in  ftill  for  Uie  aboTe> 

Jamiary  10, 1730. 

■'Mr.  Appleton  was  the  otiamlMionei'  of  the  Majgaaohtuettj  branch,  of  tlia 
United  8tai«  loan  office. 
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In  Coworkss,  June  19,  1780. 
Resolved,  Ttat  if  any  person  or  perBona  ahall  take  and  prosecute 
to  conviction  ttaj  person  who  aliall  prepare^  engraTC,  stamp,  forge 
or  print,  or  cause  or  procure  to  be  prepared,  engraved,  stamped, 
fi>rged  or  printed,  the  counterfeit  resemblance  of  any  paper  bills  of 
credit  issued,  emitted  or  made  by  congress,  or  who  shall  counterfeit 
Of  siga  the  name  or  names  of  the  signera  to  any  true  bille  to  such 
counterfeit  paper,  with  the  iDtention  that  auch  couaterfeit  paper 
shall  be  passed  iu  payincats  or  received  aa  genuine  and  good  bills, 
whether  the  same  be  so  passed  or  received  or  not;  or  who  ahall 
pay  or  tender  in  payment  any  auch  counterfeit  money,  or  deliver  tho 
Bame  to  any  other  pcrgon  or  persons  with  an  iuteatiun  that  such 
counterfeit  paper  be  parsed,  paiid  or  received,  as  and  for  good  and 
genuine,  knowing  the  same  to  be  forged  or  counterfeited,  upon 
every  auch  conviction  and  procuring  a  eertificate  thcreofj  under  the 
han^]))  of  the  judges  before  whom  eucK  conviction  ahall  be  had,  or 
eitht'T  of  them ;  auch  person  or^  persons  shall  receive  of  the  conti- 
nental loan  officer  of  the  state  where  each  conviction  shall  be  had, 
the  sum  of  two  thnusaud  dollars  in  the  present  eon tioentul  currency, 
whicli  the  said  loan  officer  is  hereby  directed  and  required  to  pay 
out  of  any  public  money  in  his  hands,  and  to  charge   the  same  to 

the  United  States. 

Extract  from  tho  Minutes, 

Charles  Thomson,  Secretary. 

IV, 

Letter  from  Pretident  SuntmgtQn.  to  NatJtaniel  AppJeton, 

PniLADELPUIA,  Jlins  30,  1780. 
Sir:  By  the  act  of  congress  of  the  29th  instant  herewith  en- 
closed yon  will  be  informed,  tliat  Nathaniel  'Applelon  and  Joeeph 
Hendezson  Escj^uireB,  are  appoiuted  commlEaloiieii'  on  the  part  of 
29 
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the  United  States,  either  of  tfaem  to  endorse  the  bilU  th&t  slmll  ht 
emitted  pursuant  to  the  lesolutioa  of  congress  of  the  18th  of  M4n]h 
lost. 

You  will  pleaae  to  obeerre  the  sanie  bills  are  to  be  endorsed  on 
the  part  of  the  United  States  but  by  one  commissioner,  tho'  two 
tre  appointed  to  avoid  delay  in  case  of  the  death  or  inability  of  one, 
and  it  may  be  eonTeoieot  for  one  to  endorse  the  whole  if  pncticftbl* 
without  delay. 

I  am  Sir,  with  much  respect, 

Your  mc^t  obedient  serraat, 

Samuel  HuNtiKotoiir,  President 
Nathaniel  Appleton,  Esquire. 


Iff  C0NORES8,  Auffutt29, 1780. 
Eetdvedf  That  Thom&«  Whalley  and  Peter  Boyer  b«  appointed 
in  addition  to  Nathaniel  Appleton  and  Joseph  Henderson,  comtoia- 
aioners  on  tbo  part  of  the  United  States,  any  one  of  them  to  endorse 
the  bills  that  shall  be  emitted  by  the  state  of  Massachosetts  haj 
pursuant  to  the  reaolutioa  of  ooogreas  of  the  18th  day  of  Maroh 
last. 

Extract  from  the  Minutes, 

Chasles  Thovbon,  Secretary, 


VI. 

Commonwealth  of  Massachusetts,  ) 

St;FFOLK,  Bs.  I    Oct  the  26f&,  A.D.  1780. 

This  certifies  that  Benjamin  Blake  of  Boatoo,  in  the  county  of 
Suffolk,  did  take  and  prosecute  Ebenezer  Burbank  of  Sudbury  ia 
the  coanty  of  Middlesex,  Laborer  at  the  Supreme  Court  of  Judioft- 
tore,  &c.,  held  at  said  Boston  on  the  last  Tuesday  of  August  last,  to 
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&  conTictJon  for  tmlawfullj  uUering  and  paying-  to  one  Thomaa 
Harlow  eight  fulae  and  counterfeit  notes  atid  MIIb  of  the  denomiaa- 
tiou  of  fif^j  dollars,  fabricated  in  imttatioD  of  the  good,  lawful  and 
Ottrrent  bills  of  credit  of  the  United  States;  he,  the  said  Ebenezer, 
kaowlog  the  said  bills  to  be  forged  and  counterfeit; — which  coutjc* 
tioB  appears  of  record. 

Attrs.  Wm.  CusBiNa,  ]   Two  of  the  Justices 

Nath'l  Feasle£  Sekqeant.  )        of  aaid  Court. 

Boston,  October  27th  1780.  Received  O'f  Nathaniel  Appleton, 
commiseioDcr  of  the  loan  office  in  the  stute  of  Massachusetts,  two 
thoasand  dollars  of  the  old  etniBsions  by  virtue  of  the  written  certifi- 
cate in  pursuance  of  a  resolution  of  congress  May  19,  1780,  for 
detecting  any  person  concerned  in  counterfeiting  the  bills  of  credit 
of  the  United  States,  or  uttering  the  same  knowing  tbcm  to  be  such . 

Bekj.  Blaile. 

vn. 

In  CoNGBESa,  November  Wth,  1780. 
Resohid,  That  the  cotnmissioners  of  the  continental  loan  offices 
in  the  respective  states  he  and  hereby  are  directed  to  forward  to  the 
continental  treasury  at  Philadelphia  all  such  continental  bills  of 
credit  as  may  have  been  froni  time  to  time  lodged  in  their  offices 
pursuant  to  the  act  of  congress  of  the  18tb  day  of  March  last, 
having  first  cancelled  them  in  the  mode  prescribed  by  the  resolution 
of  the  Srst  day  of  Sept  last,  that  they  may  be  examined  and  burned. 
Extract  from  the  Minutea^ 

Cha,  TaOMPeoN,  Secretary. 

Yin. 

Tbia  ia  to  certify  that  at  the  Superior  Court  of  Judicature  court 
of  Assise  and  General  Goal  Delivery  held  in  Worcester  wltMu  and 
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for  the  county  of  Wonsester,  upon  the  third  Tuesday  of  September 

lost,  John  Williams  of  Shr«W8barj  in  s&id  coanly,  inn  holder,  was 

legally  c<ttiYict«4  of  uttering  otie  fabe,  fargetl  and  counterfeit  bill  of 

the  denominstiOD  of  fifty  dollam  to  ooe  Aaron  GooiJale  of  said 

ShrewaboTj,  knowing  the   eame   to  be  connierfett,   atjd   tb«  flaid 

AaroQ  Goodale  did  take  and  prosecute  tbe  Baid  WiUiatDS  to  Mid 

ooQFietion. 

Ifovanber  IStk,  1780. 

WiLLtAM  CusHiNo,  )         Twoof  the  Justicca 

Nath'l  Peajslde  Sabosaht.  j  of  mid  Court. 

JVoismtier  2&,  1T80, 
To  all  whom  it  m&j  eoixwrn. 

Keceired  of  Nathaniel  Appletoo,  commijdoiier  of  th«  loui 
office  of  the  etat«  of  Mae^chasettA,  two  thonaand  dollars  of  tho 
old  emissions,  far  Mr.  Aaron  Goodale  as  ^.  his  order  in  pursuance 
of  a  resolution  of  congress  pas^d  June  19tb,  1780,  upoa  whlcb 
order  I  have  endorsed  tbe  soute  eutn. 

FS.  EZEA  SXAMAir. 


IX. 

CommoDwealih  of  MaasachuBette,  > 
MlDDLBSKX^  68.  f 

Thia  ia  to  certify  all  whom  it  may  concerti  that  John  Willlaios  Jr 
of  Sbrewsbuuy,  in  the  county  of  Worcester,  was  at  the  Superior 
Court,  of  Judicataro,  &€.,  for  sd.  commoowealth  held  at  Cambrid^ 
within  and  for  the  county  of  MiddlcBcx,  on  the  second  Tuesday  of 
NoTcmber  instant,  convicted  of  unlawfully  and  knowingly  atteriog 
Stae  counterfeit  fifty  dollar  btlb  to  Joseph  Gleasby,  and  that  tha 
said  Joseph  Cletuby  prosecuted  the  said  Williams  tOBaid  conTicUoo. 
NoTomber  I8tb,  A.D.  1780. 

William  CtrsRiNO,  1        Two  of  ye  Justices 

Kath'l  PsASbEB  SASaeAN.  [  of  said  Court. 
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Boston,  November  ZOth,  1780. 
Receifed  of  Nathaniel  Appleton  commisBioDer  of  loans   in  the 
state  of  Ma&satliu  setts  two  thousand  dollars  of  the  old  emission  a  by 
virtue  of  the  within  certificate,  agreeable  to  a  resolution  ofcongresa 
p&sscd  June  i9th,  1780.  Jobepb  Cleasbt. 


PHrLADELPeiA,  June  19, 1781. 
Sirz  Tonra  of  the  7th  ultimo  with  the  six  che.'jts  of  defaced 
money  (old  emissions)  said  to  tjontain  thirteen  million  and  one 
thousand  six  hundred  and  thirty-seven  dollara,  as  well  as  the  chest 
from  Nicholas  Oilman  EHt|uire,  of  New  Hampshire,  was  delivered 
me  per  Lieut.  Osgood  Oarleton  on  the  11  ih  instant,  the  whole  of 
which  Bhjikll  deliver  to  the  commissioners  appointed  by  congress  for 
banting  the  same.  1  likewise  have  received  yours  of  the  9th  ulfc, 
lP  post,  copy  of  which  I  have  sent  to  the  Honb'"  the  board  of 
treasury,  to  be  (if  they  approve  thereof)  by  them  forwarded  to  con- 
gress, which  I  hope  may  be  done,  if  not  already  sent  there,  tho'  I 
wish  you  had  wrote  a  letter  to  ye  president  of  congreas  mentioning 
something  of  what  you.  did  to  me,  it  might  havehad  its  use^  for 
my  part  I  really  think  eome  provision  should  be  made  for  the  pay- 
ment of  the  interest  of  the  new  bills,  as  that  would  in  aomc  degree 
support  their  credit,  and  guard  against  a  dcprcciotioD  which  I 
dread  should  nothing  be  done.  I  am  informed  (tho*  I  do  not  know 
bow  true)  that  the  state  of  New  York  have  provided  hard  money  In 
their  state  treasury  for  payment  of  the  interest  of  their  new  billa, 
and  have  not  rely'd  on  cotigresa ;;  and  I  think  as  the  ntind  of  con- 
greas  is  bo  much  taken  up  with  the  prosecution  of  this  just  and 
necessary  war  in  defence  of  our  lives,  liberties  and  properties,  and 
ID  works  of  general  concern  to  all  the  states,  perhaps  it  would  have 
been  best  if  all  the  atates  had  had  it  in  their  power  to  have  done 
tbe  same  as  New  York.  But  entre  nous  I  sincerely  wish  the  in- 
terest had  never  been  annexed  originally  to  the  money ;  the  idea  of 
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a  ciroulatiog  moac;  bearing  interest  which  is  and  must  be  dai!j 
accruiDg,  in  my  opinion  is  renllj  u  laughable  affuir  enough^  tho'  X 
don't  chose  to  ^j  it  Lb  ridioulous  oraa  aome  politiciaos  ^y  /oolith, 
—  but  a«  it  is  at  present  we  oaght  now  to  support  it. 

As  to  tho  iDODey  you  paid  Lieut.  CarletoD  on  accofint  of  bis  ex- 
pcnces  oomitig  with  the  defaced  money,  yon  will  ptea&e  to  eh^rgo 
the  same  in  your  aco*'  of  disburssient  againat  the  United  States. 
I  Btu  sir  with  mueb  esteem  nnd  regard 

Your  most  obedient  seiraat, 

M'.    ElLLEOAS. 

N*tlii  Appleton,  Esqr. 


XI. 

{Confldflnttil}. 
Boaud  of  TR£AstmT,  Oct.  IBth,  1786. 

Sir  :  The  embaTassments  to  which  the  board  are  daily  reduced 
in  raaking  pajmeuta  to  persons  having  claima  on  the  treaaary,  on 
aecoaut  of  a  genera)  stagnation  in  the  collection  of  taxes  obliges  as 
to  call  forth  every  resource  la  our  power  to  support  the  form  of  the 
federal  goTernment^  so  long  aa  it  can  be  maintained  without  a  mora 
effioacious  system  of  general  revenue  thau  has  at  present  been 
adopted.  Tn  exploring  these  resources,  we  observe  that  you  have 
in  your  hands  of  the  new  emission  money  of  the  18th  March,  1780, 
$67, 197 1^  subject  to  the  orders  of  the  United  States  in  coogrees. 

Wo  have  therefore  to  desire  that  yon  will  use  your  best  endea- 
vors to  negotiate  for  specie  twenty  five  thousand  dollars  of  the  aaid 
money  on  the  most  advantageous  terms  you  can  effect  the  8am«, 
taking  eare  to  conduct  this  business  with  so  much  caution,  that  the 
tmnaaction  shall  only  be  known  to  yourself  and  the  broker  whom 
yon  may  find  it  necessary  to  employ  in  this  business.  You  will 
Bee  the  propriety  of  catting  out  these  bills  previous  to  their  being 
inued. 

The  negotiation  of  this  paper  must  be  kept  distinet  from  your 
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other  ftceoants,  and  you  must  tninsmit  quarterly  to  this  board  your 
accounts  of  this  transaction,  supported  by  proper  Touchers  in  order 
that  the  proper  eotriee  may  be  toado  thereon  in  the  books  of  the 
treasury.  In  a  late  letter  received  from  Mr  Royal  Flint,  on  the 
subject  of  this  money,  be  gives  his  opinion  that  b.  considerable 
quantity  of  it  may  be  negotiated  in  the  space  of  three  months,  at 
the  rate  of  four  for  one.  Confiding  in  your  best  exertions  to  effect 
the  object  entrusted  to  you,  for  the  best  interest  of  the  United 
States,  we  are  sir  with  regard, 

Your  obedient  humble  servanta, 
Samuel  Osgood, 
Walter  LiyinostoNj 

Arthur  Le£. 
To  Nathaniel  Appleton,  Esquire^ 

Commisaioner  of  the  Loan  Office,  state  of  Massachusetts. 


xn. 


Letter  of  tJie  Mar  quia  De  Lafaj/eiU.^ 

Camp,  the  SOth  Dectmher,  1777. 
Dear  Sir .-  I  come  again  to  trouble  you  about  my  bu&inesa  — 
but  I  want  some  dollars  from  you  which  I  desire  you  would  send 
me  by  some  opportunity  —  we  shall  make  the  same  conditions  or 
any  other  as  you  may  be  pleased  —  I  expect  gooddill  of  currency 
paper  from  Charleston,  and  if  you  choose,  I  could  let  you  have  it 
with  any  interest  you'l  think  proper  —  in  all  I  desire  you  to  be 
alone  master  of  the  conditions  between  us  —  I  took  already  the 
liberty  of  taking  from  Count  de  send  to  Pulaaki  two  hundred 
dollars  which  he  was  to  send  thirty-seven  pounds  lOrf.  or  perhaps 
more,  which  I  beg  you  would  give  to  him  or  any  body  from  him  — 
for  the  remains  out  of  those  two  employments  I  hope  you  will  be  ao 
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good  as  to  send  it  to  me  bj  some  occasioa  -^  I  beg  jroa  tli<nutiid 
pardons  for  being  so  troublesome,  but  mj  oonGdcaee  ithee  from 
yoar  kiodnes!!  for  me  since  tfae  first  moment  of  my  arrival  ia  thid 
country. 

I  gave  in  landiog^  at  Ctiarlcflton  every  guinea  I  had  for  currency 
paper  —  I  thought  th&t  I  eoutd  never  leave  soon  enough  that  eavy 
^Id  for  contineDtal  money,  and  as  some  body  proposed  me  some 
trifling  advanlftgc  I  made  to  him  the  most  severe  reproaches — • 
however  I  irish'd  now  to  have  about  fifty  guineas  if  it  was  possible 
atid  to  give  for  it  what  interest  or  bills  of  exchange  you  would 
think  proper. 

We  have  no  news  in  camp  since  the  enemy  went  again  to  Philadel- 
phia —  it  is  very  disagreeable  to  be  obliged  by  common  hate  and  every 
rule  of  war  to  acknowledge  that  we  cannot  at  lack  thoae  redouble  ia 
our  present  circumstances  withotit  the  total  rvtu  of  the  AuericflQ 
army  —  attacking  must  not  be  our  present  scheme  —  let  us  have 
men  to  fight^ — -this  is  the  first  thingr — let  us  make  soldiers  of 
these  men  as  far  as  so  littlo  ttmo  will  permit^ — those  things  will 
not  be  done  before  the  spring,  and  if  they  are  done  in  a  right  man- 
ner, the  we  must  exert  ourselves  in  the  field  —  the  building  of  our 
huta  ia  udv^ncing  there  1  hope  our  men  xriU  be  very  comfortable. 

I  have  been  very  glad  to  hear  that  Virginia  took  the  resolution 
of  filling  up  all  his  regular  rgte,  for  my  division  is  very  f&r  from 
being  strong  in  consequence  of  the  most  part  being  to  he  dis- 
missed soon  ^however  before  my  coming  there  great  many  of  'em 
have  been  rcenliated  for  the  war  on  the  condition  of  going  on  fnr- 
lough  immedtutely.  With  the  most  affectionate  senttments  I  have 
the  honor  to  bo,  dear  sir, 

Your  moat  obedient  semnt, 

Mabquib  Ds  LAFATTTf*. 


Qomis&iiJAL  MoirsT. 
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Treasurt  Office,  Julr/  6#A,  1779. 
Ordered ;  That  the  several  Conimissionerfl  of  the  ContineDtal  Loan 
Offices  receive  io  exchange  for  Loan  oflSce  certificfttesj  indented  re- 
ceipts, iasued  by  them  respectively,  for  bills  of  the  emis^iona  of  May 
20th,  1777,  and  April  11th,  1778. 

Extract  from  the  Minutes. 

BOBBBT  TaOTTP, 

Secretary. 

Ciroular. 

(The  original  letter  of  which  the  foregoing  is  an  eiact  copy,  is  in 
the  possession  of  the  author). 


XIT, 


Letter  of  Michael  Eilleffat,  Treaturer  of  fifte  United  States,  to 
ITathamel  Applettmj  Cofntnim<mer  of  (Ac  Massacktueiti  Loan 
OJicCf  Boitan, 

Fhiladelphia,  Majf  14th,  1781. 

Sir:  Yonrft  of  the  9th  uUo.  came  safely  to  hand,  and  am  obliged 
to  yon  for  the  redemptioa  of  the  couaterfeita,  and  have  to  say  «»  the 
Treasury  affairs  very  likely  will  receive  some  alterations  by  the 
appointm^  of  Mr,  Eobert  Morria,  as  financier,  it  ia  probable  after 
BOme  time,  the  affair  of  the  cotinterfeita  taken  by  civil  officers  may 
come  under  consideration,  for  the  doing  of  whicli,  my  mite  shall  not 
be  wanting  so  that  it  may  be  {tzcd  one  way  or  other.  —  I  believe,  I 
already  informed  yoti  that  the  Logialature  of  Virginia,  by  a  resolve, 
have  indemnified  their  state  treasurer,  as  to  what  counterfeita  ho 
had  taken  in  his  office.     The  situation  of  affaira  at  present  here,  are 

SO 
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eo  flaetoiktiDg,  tfa&t  tlie  rates  of  eicliADge  are  Iitrd  to  he  known  — 
I  liop«  however  we  ohall  becume  more  steady,  wtea  thjill  witb 
ple&Bure  answer  jour  request, 

I  am  sir  with  much  esteem  and  regard, 

Your  most  obdt.  Serri. 

M'    HlliLEaAB. 

P.  S.  This  goes  "^  Mr.  Jesse  Brown  who  is  to  bring  punch 
money  from  jou.  I  hope  there  wilt  be  a  distiQct  Invoice  with  each 
package. 

(The  origiQAl  of  the  above  letter  is  io  the  posaeesioo  of  the 
author.) 


COSCORD,'  Apnl  Uth,  1777. 
Mjf  Eiteemfd  Friend,  4te :  I  am  almost  sick  of  this  worlds  and  the 
plane  coats  that  Jire  io  it  (and  wish  I  had  a  gt>od  title  to  a  bettor), 
tome  of  those  stif  rumps  pretend  to  he  in  the  world,  and  not  off  it, 
high  in  profc^ion,  whose  practice  gives  tbem  the  Hej  they  are  somo 
of  the  keenest  fettows  we  have  amongst  us,  and  to  a  discerning  eye, 
it  is  cvidcQt  that  gain  is  their  God.  If  they  have  anything  to  sell, 
they  arc  sure  to  psk  a  continental  price  for  it,  and  then  make  many 
evafilooa  ttoi  to  take  y^  money,  ^otwithstaoding  what  I  bare  said 
I  love  asd  revere  an  honest  man,  let  his  profc^ioti  in  religion  be 
vluit  it  will.  I  hare  taken  about  a  thousand  poundH  of  cotitinentAl 
ud  resolve  money,  first  and  last,  three  hundred  of  which  I  have  paat 
since  I  hove  been  in  Concord.  I  believe  I  have  not  taken  twonty  ahil* 
lings  in  atty  other  money  but  continental  and  resolve  this  twelve 


1  Tht  following  latter,  Mo  XV,  and  XVt,  ar«  ta  tit*  eoUaetian  of  Abt«- 
fTsplii  of  Char1«a  H.  Hart  E*q.,  of  PMlad«lpbia,  tbrough  wb«*e  kindaMa 
w*  bav*  been  p«rmUted  to  naa  tban. 

■  Dd.  Co.,  Paan.  [J'lf,]. 


COXTIKEKTAL   MOHET. 


239 


months  or  more.     Yesterday,  Jacob  Koyser,  of  Germantowo,  paid 

me  jE200  in  coatinental  mooey;  he  gave  the  widow  Warner  £380 

for  the  place  he  mor^ged  to  me,  and  is  now  about  ssllitig  it  for 

£800.     I  bare  a  mind  to  buy  a  place  myself,  but  the  money  is  so 

depreciated,  that  one  must  give  as  much  again  aa  a  place  is  worth, 

and  it's  but  few  that  witi  take  it  at  any  rate.     They  are  less  afraid  of 

old  Nick. 

I  shall  endeavour  to  make  myself  as  easy  nnder  my  present  oir^ 

cumstanccs  as  I  possibly  can,     I  well  remember  the  time  when  I 

waA  not  worth  20«.  in  the  world;  if  I  should  live  to  soc  that  time 

ogain,  I  desire  to  bless  God  that  I  have   not  been  a  beggar  all  my 

life  time.     If  the  money  1  have  should  die  in  my  hands,  I  mu^t  go 

to  work  again,  and  if  I  can't  do  much,  I  must  do  little.     I  gratefully 

remain  for  the  many  kindnesses  I  received  from  you  and  your  loving 

consort,  daring  a  series  of  years  in  your  servis,  may  God'a  choicest 

blessing  be  your  reward,  my  best  respect  to  Mrs.  Paschall,  love  to 

Polly,  and  the  rest  of  the  family,  I  remain  with  the  utmost  respect 

sir, 

Your  very  humble  serrant, 

JoHK  Blakey. 

N.B.  I  should  come  to  town  to  discharge  two  mortgages  in  the 
office,  but  John  works  almost  every  day  4  of  his  horses,  the  5th  is 
lame  and  like  to  be  so,  the  6th  aod  last  'm  a  coalt  of  &  year  old,  &ot 
fit  for  the  saddle. 


XVI. 

Concord,  Mv«mhet  2M,  1778. 
My  dfftr  Sir  :  We  live  in  an  age,  and  revolution  of  the  world, 
when  too  many  of  its  inhabitants  have  neither  faith,  honour  nor 
conscience,  or  the  feeling  of  humanity  or  common  honesty.  The 
other  day  when  ray  cousin  John  was  at  your  house,  he  told  me  the 
widow  Jones  waa  there  inquiring  after  me,  la  ordw  I  suppose  to 
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setile  with  me  in  s  oon^aental  wftj,  that  is,  to  ^t«  me  for  m 
handrod  pounds  what  is  Dot  worth  twenty.  The  money  has  been  on 
iaterofit  »ix  years  and  almost  »eveo  months,  aod  but  one  year't 
is  threat  paid.     The  principal  of  a  hundred  pounda  in  conttnental 

money  at  Qve  to  one  is, , .,..>,.. X5O0^  00  00 

the  mteresl  for  6  years  and  7  moatha  ia^ 167,  10  00 

X667»  10  00 
I  am  not  fond  of  it  at  any  rate,  as  it  ia  of  such  a  depreciating 
nature.  If  she  haa  a  mind  to  pay  me  in  hard  money,  tt  eomea  to 
jC133,  10.  I  don't  intend  to  take  any  pay  that  la  not  equiTalcnt  to 
it;  please  to  tell  hei  so  the  first  opportunity,  and  I  shall  take  it  as  a 
great  favour.  *  *  *  The  conditions  in  her  husbands  bond  saya  I 
ehall  be  paid  without  fraud  ;  that  is  all  I  desire. 

Sometime  ago  when  I  h&d  the  honour  and  happioesa  to  live  In 
your  family,  Mrs.  Jones  came  to  me  and  acquainted  me  she  had 
buried  her  htiBt>and,had  lost  a  young  negro  wench,  waa  left  with  six 
children,  and  burated  into  tears,  prop'd.  I  would  not  be  hard  with 
lieFi  and  I  should  be  9^  Uottatltf  Paid,  I  told  her  she  mast  not 
cry,  not  break  her  heart,  I  had  never  nned  any  body,  that  t  was  not 
going  to  begin  then,  if  she  could  not  pay  me  then,  I  should  endeav- 
onr  to  do  without  it.  If  I  had  leas  feeling  for  other  people  and 
more  for  myaelf,  it  whoutd  perhaps  been  better  for  me  this  day. 
Had  T  gone  to  Philadelphia  lost  summer  when  the  Engliah  waa 
there,  and  sold  her  house  for  hard  money,  aod  paid  myself  otit  of 
it,  I  doabt  not  but  she  would  have  said,  1  was  a  hungry  fuUuw  that 
had  na'd  her  badly,  but  if  I  know  my  own  heart,  1  should  rather 
loose  all  the  money  than  do  an  ill  thing  to  save  it.  My  dear  friend, 
I  wish  you  the  recovery  of  your  just  debts,  to  your  sattisftiction, 
but  lea^t,  I  should  tire  your  patience  and  my  pen,  I  shall  conclade 
with  subscribing  myself  your  and  Mrs.  Paachairs  uaalterabU 
friaod,  and  humble  servant,  Juein  Blaj&by. 

N.B.  Love  to  my  little  Polly  tod  all  inq-airittg  friends,  —  When 
a  mortgage  is  paid  ofif,  it  is  reqair«d  of  th^  mortgages  to  giva  a  r«o*il 
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in  tile  tnargta  of  the  recorded  de«d  in  tli«  office,  aod  sty  t«i)tij'i 
fatl  utisfacitoa  vilhout  fraud,  defnlcaEioD,  or  abatemeQC  How  can 
do  thisj  irheo  I  am  not  {mid  ita  valaatioD  or  sam  totaJ. 

Yours,  kc, 


IW  lettert  tn  referatee  to  fKe  Conpentioas  of  the  Eastern  Statu  fw 
re{fitiattnff  PrKti,  (te,  Govimuaicaud  from  tht  record  bjf  Charlu 
J.  Eoadly  Etq,^  of  Hartford. 

XVII. 

SPMNOnKLB,  Aug.  Qth^  1777, 
Sir :  The  committees  from  the  eeveral  statca  of  New  Hamp- 
phire,  Massachusetts  Bay,  lihodo  Jgland,  Coaoecticul  and  Now  York, 
in  pursuance  of  the  proposal  of  the  state  of  Massachusetts  Baj, 
hare  bet  afid  cotiferred  upon  several  subjects  iLereiu  recommeudedi 
and  have  passed  a  nuuiber  of  reaolutiona  a  copj  of  which  I  am  di> 
tectod  to  be  kid  before  the  honorable  e«wgreM  for  th«ir  considerv 
tion.  The  first  four  of  thoae  states  the  last  wiot«r  passed  acts  to 
prevent  monopt^  and  oppression  in  order  to  support  the  credit  of 
their  paper  currencj,  But  the  other  United  States,  not  judging  it 
fixp«dient  to  «naet  similar  laws,  tiatb  in  a  great  measure  proveated 
their  answering  the  good  purpoaes  for  which  they  were  intended, 
and  has  rendered  very  difficult  if  not  impracticable  fully  to  executa 
the  same,  other  measures  have  therefore  now  been  agre«d  npoo  for 
the  same  purposes,  the  reosona  of  which  we  apprehend  will  greatly 
depend  upon  the  concurrence  of  the  United  States  ia  the  same.  We 
tie  so  fully  impressed  with  the  importance  of  drawing  in  and  siak- 
ing  the  bills  of  credit  emitted  by  the  several  states,  and  of  the  neces'^ 
fiity  of  larger  and  frequent  taxations  to  supply  the  continental 
treasury  and  to  defray  the  uhargos  of  government,  that  we  bav«< 
«arneat!y  recommended  it  to  the  severtil  statea  we  rMptotively 
represent,  and  we  apprahood  it  will  be  abaohitely  aeoeMory  Ibr  aimU 
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laf  measures  to  be  adopted  b}r  the  otber  United  Stitei  io  order  to 
Bttpport  the  credit  of  the  paper  currcDcy  and  to  prevent  any  further 
emissioDB  for  the  purposes  of  defraying  the  charges  of  the  war  and 
the  support  of  interiial  government.  We  eubtuit  the  whole  to  the 
hoDorable  congresa  that  such  measures  may  be  taken  for  that  end  as 
they  in  their  great  wisdom  ehall  think  proper, 
I  am  ID  behalf  of  the  convention, 

Sir,  your  most  obed^  and  very  humble  Serv'^ 

Stephen  Hopkikb. 
The  HoD^'i'  John  Hancock,  Esquire, 

Pfesideut  of  the  continental  eongtess  at  Philadelphia. 


XYin. 

HABrFORD,  June  10th,  1778. 
Sir :  In  pursnaiiee  of  a  resolution  of  the  honorable  congress  of 
the  22d  of  Noveoibor  last,  the  general  assembly  of  this  state  ap- 
pointed oommiBsioners  to  meet  those  appointed  by  the  states  of  New 
Hampshire,  Msissachuselts  Bay,  Rhode  Island,  New  York,  New 
Jersey,  Pennsylvania  and  Delaware,  at  New  Haven  on  the  15th  of 
January  last,  for  the  purpose  of  adviaing  the  most  prudent  and 
effectual  measures  for  promoting  and  cairryiug  into  eieeutiou  tboM 
valuable  and  salutary  purposes  mentioned  in  said  resolutions  of  oott'- 


The  commissioners  went  accordingly  and  reported  that  it  was 
expedient  that  laws  should  be  enacted  in  those  several  states  rcgulat- 
itig  the  price  of  labor,  internal  produce,  &o.,  and  recommended  the 
game  by  very  great  and  weighty  considerations.  This  state,  im  pressed 
with  a  deep  sense  of  the  salutary  effects  that  would  flow  from  * 
■ystem  of  regulation  so  wisely  calculated  to  cheek  the  rapid  depre* 
Station  and  extortion,  which,  like  a  deluge  threatened  us  with  sudden 
ruio  nnless  restrained  by  the  legislatures  confiding  in  our  sister 
•Utea,  that  tbejr  would  at  all  timea  cooperate  witli  ui  io  measurea 


Continental  Mohex. 


243 


BO  wisely  calculated  and  Etrongly  recommended  to  promote  the 
general  good  and  save  frotn  itnpetidiDg  ruin,  did  strictly  adhere  to 
the  reconmieudatioQS  of  the  convention  at  New  Haven,  and  wa 
onderatand  that  the  states  of  New  York,  New  Jersey  and  Pennajl- 
vaak  hare  adopted  similar  measures.  But  unhappy  we  are  to  say, 
that  the  states  of  Rhode  Island,  MassachuscttB  Bay  and  New 
Hampshire  have  hitherto  neglected  to  acceed  to  the  regulating 
Bystetn  recommeaded  by  the  couvention  at  New  Haven  which  has 
greatly  imbarraased  ua  and  threatens  eventually  to  destroy  the  whole 
plan.  The  inclosed  copy  of  a  letter  addressed  to  the  states  of  lihode 
Ifiland,  Massachusetts  Bay  and  New  Hampshire  on  the  subject,  will 
show  the  sen  timet]  t3  of  this  state  as  the  inclosed  copy  of  an  answer 
therctOj  from  the  state  of  the  Maaaachusetts  Bay  will  theirs.  The 
Btat«  of  Rhode  Island  have  giveti  as  for  aoawer  that  their  lo«al 
circumstances  with  respect  to  the  great  state  of  the  Massachuaetta 
Bay  are  such  that  it  would  not  answer  any  one  intention  of  congresa 
or  the  convention  for  that  atate  to  adopt  the  measure  without  a 
concurrent  conduct  on  the  part  of  the  Massachusetts  Bay ;  have 
thereibre  poatponcd  the  coo  si  deration  to  a  future  day,  yet  assuming 
aa  they  will  on  all  occasiooe  cooperate  with  the  sister  states  in  every 
measure  that  shall  he  agreed  upon  for  the  good  of  the  whole.  From 
the  state  of  New  Hampshire  no  answer  has  been  received.  Under 
these  very  disagreeable  and  embarrassed  circumstances,  consideriDg 
OD  the  one  hand,  in  case  the  regulating  act  should  be  suspended  or 
repealed,  that  unbounded  spirit  of  avarice  and  extortion  that  will 
immediately  catch  from  man  to  man  like  the  moat  infectious  disease 
corrupt  the  whole  mass  and  in  consequence  produce  such  a  rapid* 
depreciation  of  our  currency  as  will  dieband  our  armies  and  prcTcnt 
the  raising  new  troops ;  abo  that  the  states  of  New  York,  New  Jer- 
sy  and  Pennsylvania,  who  met  ua  in  convention,  having  such  confi- 
dence in  ua  to  carry  into  eiecuijon  the  regulating  system  as  haa 
induced  them  to  cooperate  with  us  in  this  ealatary  plan  that  we 
cannot  with  honor  recede  without  mutual  consent  were  it  expedient 
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BO  to  do.  On  tlie  other  hand  the  sapplies  pnrcbased  for  the  nse  of 
the  armies  not  only  of  provisions  but  of  cloathing,  Tarious  other 
stores  and  transportation  of  the  same  procured  in  the  states  eastward 
of  this,  at  such  enormous  prices  as  the  very  extended,  but  as  we 
conceive  increasing  avaricie  of  the  vendors  shall  direct.  Also  their 
parts  being  less  infested  with  British  cruisers  their  importations  will 
be  proportionally  increased.  We  must,  therefore,  beg  leave  to  request 
the  immediate  attention  of  congress  to  this  important  object  and 
cannot  but  flatter  ourselves  some  means  may  be  devised  to  render 
effectual  the   plan  pointed  oat  by  congress  in  their  resolve  before 

mentioned. 

I  am  with  great  esteem  and  regard, 

(In  behalf  of  the  assembly  of  the  state  of  Connecticut). 

Sir,  Your  Humble  Servant, 

(JOMAXHAR  TURNBOLL.) 


^ 


jPoeiry,  Epigrams,  ^c,  Jtelattriff  h  the  Cbntmental  Monej/. 

The  town  meetiag  of  Maj,  1779,  referred  to  on  page gave 

rise  to  a  ball&d  '  ia  wbtcb  is  fo^nd  the  following;  verse : 
"The  tnuB«d  b&nds  of  Germuitovii 
With  ctubs  and  biijooetB  came  down, 
And  swelled  the  rooHey  train; 
S«soIred  to  change,  like  bttn  or  old, 
QH  bags  atid  I»tnp  bUck  inta  gold, 
Or  cbaoB  bring  again." 


The  Loyalist  PorrRY  op  the  Revolution,  edit«d  bj  J.  Fran- 
cis Fiaher  and  Winthrop  Sargcaot,  cotitains  the  following : 

p.  2        The  Am«ricBQ  Timeiu 

"  There  paper  doUarE,  meagre  famiae  holds." 
p.  23  "Knave  after  knaTC,  as  ea.sj  we  could  joiOi 

Aa  new  emissions  of  the  paper  coin." 
p.  82  "5ext  Independeoce  cnme,  tbai  German  obann, 
♦        *■»***#«** 
That  aoujVer  whieb  tQUftjB  ava;  four  gold, 
And  giTCi  }'ou  paper  is  its  stead  Id  bold." 


Epigram  from  Rmngton's  Gazette,  Oct.  4,  1780: 

"A  refugee  captiiii  tost  two  «f  hia  men ; 
And  ardentlj  wiahiug  to  hnye  them  again, 

'To  the  Majorupplicd,  on  an  exchange  to  fix, 
And  requested  lo  know  if  for  two  he'd  lake  alxT 
Major  Adama  agreed,  nor  said  a  word  more. 
And  Paddy  was  ordered  lo  fetcb  them  ashore; 
Who  cried  out  in  surprise:  *'  By  Ja — a,  my  honeyj 
Our  men  now  depreciate  aa  fast  aa  oar  money." 


1  Loyal  f  arte*  of  Btuibury  and  Odall.  —Jfutit*B,  1S60, 

ai 
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ji.  70.     The  Congrett ;  written  in  the  epring  of  1770 
"  Witlifr«eincti'B  righta  they  wanton  p!aj; 
At  Ihfir  cKDmmaod,  «e  fflat  and  prti^'  ; 
With  wortlileaa  paper  Ibej  us  pay ; 

A  fine  deTWfl  of  Coogreaa " 


Ods  on  StE  Henst  Clinton's  Recall. 

fWmun'f  Jottmat,  Ma^  ai,  ITfil.  guUtd  in  MeCarthv't  *o^;  Ff*.  1,  ^.  fJO. 

Sir  Benry,  tby  deeds  bare  been  mighty  and  mmnj  I 
Tou  8bld  All  our  paper  wni  not  worth  m  penaj ; 
('T)i  aolhiDg  but  rngs,  qaoib  hontst  Will  Trjoa, 
Are  nga  lo  dbcour&ge  the  sona  of  tho  Ljoq  !J 

But  Clmton  thought  tbuA  :   "  it  la  follj  to  ftgbt, 
Wbeii  tbinga  oifty  by  ewier  methods  coma  right 
There  is  bucU  an  atl  *e  eotioierfeit-etian, 
And  ni  do  ny  aiinost  to  honour  our  natioiL 

I'll  show  this  d&mn'd  countrj  that  I  esn  enalftTe  her 
And  that  by  the  help  of  a  tVillful  cngrtt*er 
And  then  let  the  rebels  lake  care  of  their  baeoa« 
Wt'll  play  'em  a  triek  or  I'm  Tastly  mistaken. 

BqI  the  project  tueoeeded  not  quite  to  yotir  liking; 
So  you  paid  off  your  ftrtigt,  and  gave  up  bill  itickiag. 
Bnt  'tis  an  affair  I  am  glad  you  are  quit  on 
Ton  had  larelj  been  hang'd  bad  you  tried  it  in  BHttaln. 


Torn  Paine  writes  very  ieverely  of  Sir  Henry  Clinton's  «ctioQ  in 
ponnitting  the  contineDtal  money  to  be  coant^rfetted  ftnd  lold  in 
New  York,     Crim,  p.  ia5»  edit.  Middletown,  N.  J.,  1880. 


Continental  Monbt. 
Thk  Ghost  or  Continental  Monet. 

(,Fnm  MeCarthy'i  Song$,  Vol.  I,  p.  984.) 

Though  I'm  dead  and  forgotten, 

Though  my  carcase  is  rotten, 
And  my  honours  is  sleeping  in  dust, 

Yet  my  visage,  so  hoary, 

Now  rises  before  you. 
To  warn  yon  my  friend  of  the  wont. 

I  adTise  you  to  lie 

Where  yon  are,  and  to  die  — 
Oh !  — ne'er  to  remore  any  farther; 

Should  yon  eome  flrom  the  womb, 

Tou  would  wish  it  a  tomb 
Ton'd  curse  both  the  midwife  and  mother. 

Why  need  I  relate 

That  series  of  fate 
Which  plunged  me  in  woe  and  diMtster^ 

How  I  first  was  respected. 

And  then  was  r<t)ected. 
And  last  dwind  down  to  a  platter. 

The  states,  they  nnited. 

Their  honour  they  plighted. 
But  all  was  a  whim  and  a  sham : 

But  before  my  escape  sir. 

Not  all  I  could  scrape  sir. 
Would  buy  the  poor  soldier  a  dram. 

I  hare  liTed,  to  be  snre 

A  while,  to  secure 
The  rights  of  a  much  injured  nation 

But  I  got  all  my  liTing, 

By  a  course  of  deceiTing 
That  has  sunk  me  in  utter  damnation. 

rm  dead  and  departed — 
Bat  qoioUj  I  started 
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¥o  htKt  of  ;fonT  sudden  <eoDQ«pU»a. 

Old  Ttoor  tad  1 

Did  tit  dttWB  tad  or^ 
WIhMi  v«  t^otigbt  of  four  tiitart  dteepticia. 


CkmC^  **  hsTr  dob*, 
Will»«ttt  Tou  to  J  son, 
T»  tarn  ik«  wbo)c  ;i*te  lopax  torvyl 
^  tMF  omiUm  kk«a  UMh  JOIft, 


Ite  «■  I17  km  in  nia 
T^nr-ikilk  to  ftiBUiii 

B«A  •»  «»B  trin  HC, 

V%M  then  vfll  f  00  do, 
Xvk  mnlj  will  Btrnke  fvodi  ud  disBeatioiti. 

VMrailll  yws  eontrlT* 
My  IM*  t«  fldTffre 

t%OM*M*al  wm  ■pit*  70a, 
t%«  Uwy»r  will  •Ufkt  joo, 

I  via  a«4^«ar»  fir  jr«ar  Marrisf . 


Continental  Money. 

There's  a  foe  in  diaguiie 

Tb&t  will  pick  out  7our  e^es, 
And  all  your  &D.e  garments  bespntlttr. 

He  is  bard  —  you  are  soft  —  • 

Such  atruggUs  too  ofl 
Turn  oui  to  the  loss  of  tbft  latter. 

Tou  may  gtriTe  und  may  tevBa 

But  aevef  wilt  please  — 
You  n^rer  will  suit  and  content  *U : 

So  alay  wliere  yoti  ar«r 

Or  a5as !  yon  will  sbar*, 
TliQ  future  of  old  Continenlal. 


2i$ 


T&itmboll's  McFinoaij^ 

Jf.  T.  Ftttuun,  1664,  pp.  m,  161. 

CAJITO   IV. 

'*  I  look'd  &nd  m\r  wUh  horror  fmiUw), 

Tlione  lioatile  patr'ra  averse  to  Dritaiu, 

Wfata  lo,  AO.  awful  epectro  roBe, 

With  laoguid  paleneas  on  bia  brows  | 

Wan  dropsies  swell'd  kia  form  bene&tb. 

And  ioed  liia  bianted  oheeks  with  dtat!i{ 

Hii  tattet'd  tobei  exposed  Um  bore, 

To  (iT'ry  bluat  af  u&der  air  ; 

On  two  weak  orutcbes  propt  he  stMd, 

Tlist  beot  at  o^'rj  ntvp  he  trod, 

Q'dt,  tUlw  gmoed  tbeir  aides  so  slaQdcr^ 

One,  "  B*gola(.ion  "  t'other  '•  Tender  " ; 

Hie  breaei  plate  grav'd  vith  various  dates, 

"  Tlie  faith  of  all  tb'  United  Stfries :'' 

Before  him  went  bts  fun'ral  pall^ 

fiia  grave  stood  dug;  lo  wait  his  fsU. 

I  started,  u>d  agbaet  I  oried, 

*'  What  meaaa  this  speotre  At  theljr  lidt  f 


250 


COKTINEBTAL  MoiSEX, 


What  danger  from  n  Pow'r  eo  vain, 
And  why  ho  join?  ihal  Bplendid  train  V 
"  Aln«,  great  Mhloolm  cried,  experienoo, 
Mi|bt  teacli  yon  nol  to  trust  nppeKranoe. 
Hero  Btunds,  as  drsst  hj  fierce  Bellsiia, 
The  ghost  of  CoDtinent*!  MoQe/i 
Of  dame  XcoegaLty  d«aeetid«d, 
With  wlioiii  oredutity  engender'd. 
Tho'  l^orn  with  cobstitutiab  frail, 
And  feebl«  strength  that  taon  mugt  fall ; 
Tet  Btrangelj  Ters'd  ia  magic  lore, 
And  gifted  viih  IransformlDg  pow'r. 
"  His  akiU  the  weiilih  PeruTiim  joiat 
With  diamotids  of  Bratilian  miaea. 
Aa  erat  Jovo  fell  hj  Bubtlo  wilea 
On  Danai's  apron  tliro'  the  liHe, 
In  sbovTi  of  gold  ;  hi«  pol«nt  band 
Shall  ahed  like  ahow'rs  tbro^  all  the  land- 
Less  great  the  magiq  art  was  reckoned, 
Of  tallies  eaat  bj  Charles  the  iecond, 
Or  Law's  famed  Missisaippi  sobemeo, 
Or  all  the  wealth  of  Southern  dreams. 
For  he  of  all  the  world  alone 
Ofrns  the  long  sought  Philos'plier's  stone, 
Kealores  the  fab'lous  limes  to  riew, 
Aad  proves  the  tale  of  Midat  true. 
O'er  heaps  of  rags,  he  waves  hii  wand, 
All  tiint  to  gold  at  his  oommand, 
PraTJde  for  present  wants  and  flitur*, 
Eaite  armies,  rictual,  elotbe,  accoatrtt 
Adjourn  our  «»aquesti»  by  essoigo, 
Check  Howe's  adTUicc  and  lake  Bnrgojna, 
Then  makes  all  day^s  of  pajmeot  t^d, 
And  turns  all  baek  to  rags  agatn. 
In  Tain  great  Howe  aball  plaj  hi*  put. 
To  ape  and  counterfeit  bis  art ; 
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In  Tftin  flfamll  Clinton,  mora  beltted^ 
A  eoDj'rer  tarn  to  iniitnt«  it ; 
Wb«n  like  ill  luck  mad  pon-'r  «s  satrow, 
Tbej'l  rar«,  like  aor'cers  of  old  P^&raoh, 
When  tbo'  tb«  art  tdej  nnderstood 
Of  iiinLing  rivers  inlo  blood. 
And  «iku!'d  tbeir  tioga  ind  anbket  V  exivt. 
That  with  somt  merit  croali'ti  ind  bisi'd. 
Yet  ne'er  by  er'ry  quaint  doTice, 
CodM  frune  the  true  Mosaic  lice. 
Be  for  the  Whiga  his  a.rte  shall  irj, 
Their  first,  and  long  their  sole  allj  j 
A  patriot  firm,  while  breath  ho  drawa, 
Bell  perish  in  hi&  cotintry's  caiue ; 
And  when  his  magic  laboura  eease, 
Lie  buried  in  eternal  peace." 
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An  Bxpl<inat{on  of  tfie  Device*  on  the  Continental  Bills  of  Credit 
ipiih  Conjectures  of  their  Meaning.  (/Voni  an  Almanac  pvhliihed 
in  1777  :  cited  in  the  Historical  Magazine,  vol.  v,  p.  71.) 

Ad  embtematic  device  when  rightly  formed,  ib  said  to  consist  of 
two  parts  ^ — a  body  and  a  mind,  neither  of  which  is  intelligible  with- 
out  the  aid  of  the  other.  The  figure  ia  called  the  body  —  the  tnotto 
the  mind.  These  that  I  am  about  to  conaider  appear  formed  on  that 
Tule^  and  soem  to  relate  to  the  present  struggle  between  thecolonieB 
and  the  parent  atate  for  liberty,  property  and  safety  on  the  one  hand ; 
for  absolute  power  and  plaiider  on  the  other. 

On  one  denomination  of  the  bills  there  la  tbo  figure  of  a  harp 
with  this  motto:  Majora  Minonbits  Consonant  —  literally  "the 
greater  and  amaller  ones  sound  together."  As  the  harp  is  au 
instrument  composed  of  great  and  small  strings,  included  in  a  strong 
frame,  and  also  so  tuned  as  to  agree  in  concord  with  each  other,  1 
Qoneeive  that  the  frame  may  be  made  to  represent  oar  new  go?era- 
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ment  by  a  continental  eiinigresa,  and  tho  strings  of  different  length 
and  substance,  cither  the  several  colonies  of  different  weight  and 
force,  or  the  varions  marks  of  people  in  all  of  them  who  are  now 
united  by  that  government  in  the  most  perfect  harmony. 

On  another  bill  is  impressed  a  wild  boar  of  the  forest  rushing  on 
the  spear  of  the  hunter  with  this  motto :  Aut  Mors  aut.vita  decora: 
—which  may  be  translated  "  Death  or  Liberty/'  The  wild  boar  ia 
an  animal  of  great  strength  and  courage,  armed  with  long  and  sharp 
tusks  which  he  well  knows  how  to  use  in  his  own  defence.  He  is 
inoffensive  while  suffered  to  enjoy  his  freedom,  but  when  roused 
and  wounded  by  tho  hunter,  often  turns  and  makes  him  pay  dearly 
for  his  temerity. 

On  another  is  drawn  an  eagle  on  the  wing,  pouncing  upon  a 
orane,  who  turns  upon  his  back  and  receives  the  eagle  upon  the 
point  of  his  long  bill,  which  pierces  the  eagle's  breast,  with  this 
motto :  "  Exitut  in  dubio  est "  —  The  "  event  is  uncertain."  The 
eagle  I  suppose  represents  Great  Britain  ;  the  crane  America :  this 
device  offers  an  admonition  to  each  of  the  contending  parties — to 
the  crane  not  to  depend  too  much  upon  the  success  of  its  endeavors 
to  avoid  the  contest  (by  petition,  negotiation,  &c.),  but  to  prepare 
for  using  the  means  God  and  nature  have  given  it;  to  the  eagle  not 
to  presume  on  its  strength,  since  a  weaker  bird  may  wound  it  mor- 
tally. 

"Sunt  dubii  evnttus,  incertaqne  prttlia  martit^ 
Vineitur  haud  raro,  quipropt  victor  erat." 

On  another  bill  we  have  a  thorn  which  a  hand  seems  attempting 
^  eradicate  t  the  hand  appears  to  bleed  as  pricked  by  the  spines. 
The  motto  is  Sutttne  vel  Abstine:  which  may  be  rendered  "Bear 
with  me  or  let  me  alone"  or  thus :  "  Either  support  or  leave  me." 
The  bush  I  suppose  to  mean  America,  and  the  bleeding  hand  Britain. 
Would  to  God  that  bleoding  were  stopped,  the  wounds  of  the  hand 
healed,  and  its  future  operation  directed  by  wiadom  and  equity :  so 
tohall  the  hawthorn  flourish  and  form  a  hedge  anmnd  it,  aanoyiag 
Wit^  her  tbotu  only  its  invading  mutinies. 
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Another  has  the  figure  of  a  IjiBayer  goawiDg  a  large  tree,  with  this 
motto  :  Peruverando — "By  peraeTcrMce."  I  apprehend  the  great 
tree  taaj  be  intended  to  represent  theenormoas  power  Groat  Britaia 
has  assumed  over  us,  sod  endeavori  bj  force  of  arms  to  tax  oa  at 
pleaaare,  and  biod  um  in  all  cases  whatsoever :  or  the  exorbitant 
profits  she  make^  by  monopolising  our  commerce.  Then  the  beaver, 
which  is  known  to  be  able,  by  assiduous  and  steady  working,  to  fell 
IftTge  trees,  to  signify  America,  which  by  pers^Teranco  in  her  present 
measure?,  will  probably  reduce  that  power  within  proper  bounds, 
and  by  establishing  the  tnont  neoesaary  manufactures  among  our< 
selves  abolish  tho  British  monopoly. 

On  another  bill  we  have  the  plant  acanthus,  sprouting  OQ  all 
aides  under  a  weight  placed  upon  it,  with  the  motto:  Ift-preuta 
Jttturtpt  —  "  Though  oppreiised,  it  rises."  The  onoieota  tell  ns  that 
tho  sight  of  such  an  accidental  circumstance  gave  the  first  hint  toaa 
irehitectiQ  fonuiog  the  beautiful  capital  of  the  Corinthian  column. 
Thia  perhaps  was  intended  to  eneourago  ue  by  representing  that  our 
present  oppressions  will  not  destroy  us,  but  that  they  may  by 
increasing  our  industry  and  forcing  it  into  now  courses,  increase  the 
prosperity  of  our  country,  and  establish  the  prosperity  on  the  b^e 
of  liberty  and  the  welt  proportioned  pillar  of  property,  elevated  for 
a  pleaaing  spectacle  to  all  connoisaears  who  can  take  delight  in  the 
architecture  of  human  happtncsH. 

The  figures  of  a  hand  and  flail,  over  sheaves  of  wheat,  with  the 
motto  Tnlulatio  IHtat — "  Threahing  improves  it"  (which  we  find 
printed  on  another  of  the  bills)  may  perhaps  be  intended  to  admon- 
ish us  that  although  at  present  wc  are  under  the  flail,  its  blow  how 
hard  soever  will  be  rather  ftdvaatngeoos  than  hurtful  to  as,  for  they 
will  bring  forth  every  grain  of  genius  and  merit  in  nrta,  manufac- 
tures, war  and  council  that  are  now  concealed  in  the  husk,  and  then 
the  breath  of  a  breeze  will  he  sufficient  to  separate  us  from  all  the 
chaff  of  toryism.  Tribulation,  too,  in  our  English  sense  of  the  word, 
improves  the  mind  ;  it  makes  tts  humble  and  tends  to  tnake  os  wiser. 
82 
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And  threshing  in  one  of  its  senses,  that  of  beating,  often  improTes 
those  that  are  threshed.  Mtioy  an  uowarlike  nation  have  b«eo 
beaten  into  heroes  by  troublesome,  warlike  tieighbore  :  aod  the  con- 
tiDuaace  of  a  war,  though  it  leaneoB  the  aoitibers  of  a  peoptst  ofteo 
iDcreaiies  its  strength  hy  iticreaaed  diacipUiie  and  consequent  courago 
of  the  number  remaining,  Tbua  Eagland  after  her  civil  war  in 
which  her  people  threshed  one  another,  became  more  fonniJalila  to 
her  Deighbors.  The  puhtto  distreea,  too,  that  arises  froai  war  bj 
increasing  frugality  and  industry,  often  gires  habits  that  remain 
after  the  war  is  over,  and  thereby  naturally  enricheii  those  on  whom 
it  has  enforced  those  enriching  virtues. 

Another  of  th^e  billa  has  for  its  device,  a  storm,  defending  from 
a  black  heavy  cloud  with  the  motto  :  Serenabit —  "  It  will  clear  up." 
ThiB  seems  designed  to  encourage  the  dejected,  who  may  be  too 
aensible  of  present  inconvenieDces  and  fear  their  oontinuance.  It 
reminds  tbem  agreeably  to  the  adage,  that  after  a  storm  oomes  a 
calm ;  or,  as  Horace  more  elegantly  has  it ; 

"  Ittformei  h}/em<»  rtJueit,  Jupittr  idVm  tummomt, 
^tm  ti  male  nunc,  el  olim 
Sie  erit  ntgui  temper  areum  tendit  Apath" 

On  another  bill  there  ia  stamped  the  representation  of  a  tempAst- 
U0U8  sea :  a  fac«  with  swollen  cheeks  wrapped  ia  a  black  cloud, 
appearing  to  blow  violently  on  the  waters,  the  waves  high  and  all 
rolling  one  way.  The  motto  17  CtmcUaiw,  which  niay  be  rendered 
**  Kaiacd  by  force."  From  the  r«inotest  antiquity  in  figurative  lan- 
guage, great  waters  have  signified  the  people,  and  waves  an  in^ar* 
rection.  The  people  of  themselves  nre  supposed  to  bo.  as  naturally 
inclined  to  be  atill  as  the  waters  to  remain  level  and  quiet  Their 
rising  here  does  uut  appear  to  be  from  any  internal  cause,  bat  from 
an  external  power  expressed  by  the  head  Eolus,  god  of  the  wiadb 
(or  Boreas,  the  north  wind,  aa  usually  the  most  violent},  acting 
furiously  upon  thcui,  The  bla^k  cloud  perhaps  designs  the  British 
parliament,  and  the  waves  the  colonies.     Their  rolling  all  in  oaa 
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dtreetion  shows  that  the  vi^rj  force  aaed  against  them  haa  produced 
their  aDooimity.  Qu  the  reverse  of  this  bill  we  have  s,  smoolh  sea ; 
the  sails  of  a  ship  on  that  sen.  liaQging  loose,  to  show  a  perfect  calm  : 
the  HUH  shiiiiDg  fully  dcnotea  a  cl^iir  aky.  The  motto  is  C'egtanle 
vents  conquieacemus  —  "  The  wind  oetisiDg,  we  ahall  be  qaiet."  Sup- 
posing my  eiplanatioa  of  the  preceding  device  to  bo  right,  this  will 
import  that  when  those  violent  acts  of  power  which  have  aroused 
the  colonies  are  repelled,  they  will  return  to  their  former  tranquility. 
Britain  seems  thus  charged  with  being  the  sole  canse  of  the  present 
civil  war,  at  the  eume  time  that  the  only  mode  for  putting  an  end 
to  it  is  thus  plainly  pointed  out  to  her. 

The  last  is  a  wreath  of  laurel  on  a  marble  monnmentor  alttir,  with 
the  motto:  iSirecte  —  "  If  you  act  rightly."  This  seems  intended  :ia 
an  encouragement  to  a  brave  and  steady  conduct  in  defence  of  our 
liberties,  as  it  promisea  to  crown  with  honor  by  the  laurel  wrenth 
those  who  persevere  to  the  end  in  well  doing,  and  with  a  long  dura' 
tion  of  that  honor  expressed  by  the  monument  of  marble.  A 
learned  friend  of  mine  thinks  this  device  more  particularly  addressed 
to  the  Cangreu,  He  says  that  the  ancients  composed  for  their 
heroes  a  wreath  of  laurel,  oak  and  olive  twigs  interwoven,  agreeably 
to  the  distich : 

"  E  lauro,  quereu,  alqut  olea,  dure,  digna  C'oronu, 
I'rudiHt*m,/or(tm,  pac^eum^ut  dtett  —  " 

Of  laurel  as  that  tree  was  dedicated  to  Apollo,  and  understood  to 
signify  knowledge  and  prudence  ;  of  oak  as  pertaining  to  Jupiter, 
and  cipresBtnp  fortitude;  of  olire  as  the  tree  of  Pallas,  an«i*os  a 
eymbol  of  peace.  The  whole  to  show  that  those  who  are  intrusted 
to  conduct  the  affnirs  of  mankind,  ehould  act  prudently  and  firmly, 
retaining  above  all  a  pacific  disposition.  The  wreath  was  first  placed 
Tipon  an  altar  to  admonish  the  hero  who  was  to  be  crowned  with  it, 
that  true  glory  is  founded  on  and  proceeds  from  piety.  My  friend 
therefore  thinks  that  the  present  device  might  intend  a  wreath  of 
that  composite  kind,  although  from  the  smallness  of  the  work  the 
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engrarer  could  not  mark  dietinctlj  the  differing  learev.  And  b«  il 
rather  coDfirmed  in  bis  opiaioD  that  this  ia  deaigned  aflaa  admoDliioa 
to  the  congress  when  he  ia  coaaid^ring  the  passage  in  Horace  from 
whence  tba  taotto  ia  taken  i 

"Bezeriimhii* 
Bi  rteit  fnekt,** 

To  which  alao  Aatontus  alludes; 

'*Sirecte  /atitt,  tion  gui  dominalvr  tril  r«." 
Not  the  king's  parliament  who  act  wrong,  but  the  people's  con' 
gress,  if  it  act  right,  ahalJ  govern  America. 


Poems  occatumed  4y  teverat  circumttwu!^^     *    *    in  du  prtMtnt 
grand  c^mtcst  of  America  for  Lihcr^f.     Sff  the  Ra>.   WhaUr 
Ctue.     *     *     Ifeto  Haven,  1778. 
A  Contest  '  BETWEEff  the  Eaove  avtd  the  Cbans. 

Compo»cd  Fcbmaix,  ITTO, 

Tbe  morning  all  serene,  llic  weather  fair, 
I  walk'd  alirci'itd  to  take  the  pleajant  air; 
Aa  I  pyTBu«'d  mj  walk  and  raited  mj-  eje, 
I  aaw  ma  Eagle  soaring  towards  the  skjr ; 
He  itpread  bin  wingn  and  akimme^l  along  willi  mm, 
Like  a  b vifl  ship  that's  sailing  o'er  the  eeaa ; 
With  -^ffv  I  was  fttraok  with  great  Burprii«, 
To  •««  htm  forcn  hie  eirolea  in  the  skiea ; 
From  hii  axalled  sphere  be  now  wiib  pride, 
r  X«ok'd  seornfoJ  down  on  ererj  bird  beside. 

From  this  proud  bird  I  tursed  mj  e;«a  aroood, 

Aiid  siiw  a  Crane  upon  the  marsh/  ground ; 

Sbc  had  no  ill  design,  no  ill  abe  fear'd, 

No  proud  or  baughijr  alra  in  her  appear'd, 

In  a  defenceleKS  itatc  ihe  stood, 

Ber  time  employed  in  picking  up  her  food; 

1  mirtfiHetiOtbedffrloeaBttieciMitliMDlal  bUltarthtMdaUMia.   Sdlter, 


Till  from  ftloft  the  Eagle  Biriftly  flje*  — 

Ab  ItgiilpiDg  quick  he  darted  from  the  aklet, 

And  struck  bcr  duvD ;     There  on  ber  baok  she  liga. 

BeTere  and  sudden  was  the  dire  *rreat| 

Bis  crooked  talocs  t>laated  iti  het  brtftst, 

I  thought  for  quarterB  she  aloud  irould  erj, 

Or  «lae,  it  aeemed  »he  ctrLamly  inuat  din. 

fTo  timid  ttj  I  bear,  no  plaiot  of  W99, 

Sh«  in  r«»oU«d  to  die  or  kill  ber  fo«. 

Beaentment  doth  hex  iDJured  breast  inapire, 

Wit^  dauntlcea  courage  aad  »  martial  fire; 

Tbe  little  cbampion  boldly  raised  h«r  bead 

Ftoid  off  tb«  ground  where  she  before  Itad  fed  ; 

Her  bill  ROW  pierced  Ids  tbroai,  nor  r«aira  the  Crane, 

fib*  tucka  the  Eagle's  blood  fram  every  rein  : 

He  droops  bia  wisgs :  all  laaguid  are  bu  tjts, 

Ee'U  «Ue  ualeu  be  quit  Ms  bold  aotd  die*. 


A  litel;  siriking  emblem  here  70a  bm 
Of  Qeorge  tbe  third  and  ao&a  of  Liberty. 
Tbis  haughty  Prince,  when  he  begau  to  rtign 
Pid  great  exploits,  defeated  Franee  and  Spein. 
Ris  heart  'triih  pride  was  swetl'd  nod  lifted  high, 
He  soared  aloft  like  the  eagle  <n  the  iky. 
From  exalted  height  he  bow  looked  down, 
With  pride  and  scorn  on  all  (he  kingdoms  'round. 
Not  higii  euougb,  ambftiouB  (0  be  great, 
fiagely  consults  his  iiiiiii«ter  of  State : 
Betwtit  them  both  and  with  the  DeTila'  aid. 
The  horrid  aoheme  is  formed,  rhe  plan  is  laid, 
llillions  of  free  born  eubjeots  to  eaelaTa, 
And  fix  the  yoke  of  bondage  on  the  brave : 
To  bow  their  neeks  beneatb  this  iron  yoke, 
They  threaten  death  aad  aim  tli«  f^tid  stroite. 
Theii  fleets  with  troops  are  borering  on  tbe  Bbors, 
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With  Bword  u&Bbeath'd  and  awful  catmoD's  roai*. 
Like  the  fierce  £agt«  Jartrng  fntm  tbt  skief, 
Strikes  do va  America,  prostrate  she  lies: 
Good  hearens !  said  I,  bow  sudden  tbe  arrest, 
Witb  gUderiiLg  sword  all  pointed  at  their  breast, 
My  lie&n  was  smote  witb  grief,  alas  !  said  [, 
Thejr'li  looHii  their  freadom  and  their  property  i 
Tbeir  soule  i«o  great  I  tboj  know  not  how  to  jield, 
To  erj  for  qtinrter,  or  to  quit  the  field : 
Freedom'!  loo  dear  tp  lose;  in  this  p^nd  i<trife 
Thej'll  risk  th«ir  all,  their  treasure  and  Ibelr  Ufa. 
A  manlj  courage  in  Ibeir  bosom  glows. 
Fearless  they  meet  their  most  tremendous  foea. 
With  keen  reaenlnieDt  ddw  thej  raise  tbeir  head, 
Euih  to  the  fight  and  strike  the  Britonl  dead. 
These  with  tormenting  anguish  feel  the  ^ttl, 
Witness  th«  blood  that  drenched  all  Bunker  Hill. 
Ott  this  blessed  land,  true  Hb«rt;  shall  reign, 
While  Brilam't  tlavet  despair  and  bite  tbeir  chain, 
Tbe  Lord's  your  shield  Amfrieant  fear  not, 
Tottr  biU  has  pierced  ihe  lofty  Eagle's  throat ; 
The  proud  imperious  Prince  now  feels  his  paios. 
While  fatnii&g  Britain  bleeds  through  all  her  T«iiu. 
Heart  sick  she  groans  —  we  soon  shail  see  her  end, 
tJnlwB  she  spreads  her  wings  and  fliei  before  the  wind. 


Aq    Epigram   on   tho   motto   of  &  coatiiieDta]   two  dollar  Bill. 
'*  Tribulatio  ditat "  —  thrashing  makes  rich. 

(Fnna  Towne'i  Erg-  J^t,  Feb.  10th,  ITTO-    Slened  A  MmyUmd  XoyotlM.) 
That  thrashing  makes  rich  tbe  Congress  do  know. 
Or  else  on  tbeir  monej  they  would  not  aajr  lo ; 
Bat  what  kind  of  thraahing  they  do  not  etplain, 
Whether  beat  by  the  Englieh,  or  beating  out  grain ; 
And  sinee  we're  lefl  dark^  we  may  fairly  eoncluda 
That  both  wiU  enrich  thetn,  and  both  do  them  good. 
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